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M:\VS SUMMARY 


general 


Muskie 

will 

succeed 

Vance 


VS. President Jimmy Carter 
has chosen Senator Edmund 
31 aside to replace Cyrus Vance 
as Secretary of State. 

The move came amid growing 
tension in the Gulf following 
an assassination attempt in. 
Kuwait nn Iran's Foreign 
Minister Sadoq Qotbzadeh. He 
escaped unhurt. 

Tension was heightened 
when Iran claimed that one of 
its aircraft was fired nn during 
an encounter with two fighters 
from the U.S. naval task force. 

Washington denied there was 
any firing, and said the Iranian 
aircraft involved was a 0130 
Hercules transport, which was 
intercepted by two F-14 jets 
near the U.S. carrier Nimitz. 
Page 4: Congress begins Inquest. 
Page 3: Parliament, Page 8 

Hitchcock dies 

Sir Alfred Hitchcock, master of 
suspense, whose 00 films 
included “Psycho” and - Spell- 
bound." died in Los Angeles, 
aged 80. 

Liberia pledge 

Liberia's military leader 
Samuel Doe promised no more 
executions of officials nf Presi- 
dent William Tolbert's ousted 
regime. 

£2m gems haul 

More than £2m of jewellery has 
been recovered by police jn 
raids in north London. 

Peach jury visit 

. Jury in the Elair Peach inquest 
at Hammersmith is in visit the 
spot where he fell ' after an 
attack during last year’s 
Southall riots. 

Laker go-ahead 

Laker Airways chairman Sir 
Freddie Laker won the right to 
fly the London niatwiek)-— 
Miami route. A bid by Air 
Europe was rejected by ihe 
Civil Aviation Authority. Page 7 

Water rate probe 

Steep rise in water rates has 
Jed in a Monopolies and Mergers 
Commission inquiry into operat- 
ing costs and efficiency of the 
Sevem-Trent Water Authority. 
Page 7 

Forces’ pay rise 

Pay rises of between 14.5 and 
20 'per cent for members' or the 
armed forces have been 
aceeihed by ihe u.ovrenmenl. A 
private v»jll earn lo.UII, a Jisc 
ut a utru i 15 per cent. Page 7 

Print admission 

British Print ;ng Industries 
Federation ‘;hr.irman Peter 
Meucalli; admitted that print 
craftsmen were still working in 
,ii 3 company desp.ie the federa- 
tion's c&i! fur a national lockout. 
Page S 

Airmen killed 

Two airmen died when their 
Amen can F-Itl fii'hter-bnmber 
crashed between Bournemouth 
and Eland) orri Forum A second 
.let rcumcfi safely in base in 
"Oxfordshire. 

Briefly . . . 

Austrian hitchhiker was 
■.barged v.uh murdering British 
pubioher Budoff-Hans “John" 
Ca’.mann. 

former Coldstream Guards 
officer Revernnd Keith Arnold, 
is to be the first Bishop of 
Warwick. 


BUSINESS 


Gilts up 
0.52; 
Sterling 
off 1.35c 


• GILTS rose on hopes of a 
Minimum Lending Rate cut In 
the summer. Longs gained up 
lo a point, shorts up to *. and 
the Government Securities 
index closed 0.52 higher at G6.74. 
Back and Page 28 

• EQUITIES followed gilts 
strength, and the FT 30-share 
index closed 4J5 up at 430.7. 
Page 28 

• STERLING fell against the 
dollar and European currencies, 
closing at $2.27. down L35c. and 
DM 4.085ft (DM 4.10021). Its 


£ against 
ml the* 


UK win halt all 

EEC business, 
Thatcher threatens 


BY RICHARD EVANS, LOBBY EDITOR 


Trade-weighted 
Index (dm , 7i -m) 


Dec Jan Fib Uar Afr 


trade-weighted index slipped to 
73.2 ( 73.7). DOLLAR opened 
weak, hut rallied to DM 1.798ft 
(DM 1.79851. and its index was 
86.6 (86.7). Page 25 

• GOLD closed $7 lower in 
London at $518.5. Page 25 

• WALL STREET was op 5.80 
at 811.26 near the dose. Page 
26 

• UJS. TRADE deficit narrowed 
in March to $3.16bn (fl.39bn) 
from ?5.n7bn in February. 

• HUNT brothers face possible 
criminal charges for failing in 
attend a congressional hearing 
in connection with the collapse 
in silver prices. Back Page 

• CBI is likely to pul strong 
pressure on the Government to 
lower interest rates in the next 
few week?, reflecting industria- 
lists' growing concern about 
the drup in business activity. 
Back Page: Survey details. Page 
fi: Men and Matters. Page 16 

• NORTH SEA gas pipeline net- 
work. probably costing Il.lbn 
to £1.3hn. seems certain to be 
approved by the Government 
this summer. Page 6 

9 WIGGINS TEA PE is to close 
its Fort William pulp mill after 
abandoning ioinr venture plans 
with CnnsriHdatcd-Batfiursl of 
Canada tn build a EWOm news- 
print plant. Back Page 

• HARPLES R1DGWAY. sub- 
sidiary of the Bath and Portland 
Group, is- pulling oik of its 
il05m Iran roarl project because 
nf payment difficulties. Back 
Page 

• TWO RAIL unions. NTR and 
ASLEF. accepted a British Pail 
pay deal giving a single 2D per 
cent rise from next Monday, 
instead nf in two stages. 

Page 8 

COMPANIES 

• TARSI ACTS pre-tax prnfit? for 
1979 rose 43 per cent to f 38.n3m. 
helped by strnne performances 
in the quarrying, building and 
housing divisions. Page 18 and 
Lex. Back Page 

• BUNZL PULP and Paper 
second-half results were down, 
hut the first half rise left full- 
year pre-tax profits £900.000 
ahead at £!3.6fini. Page IS 

• UNI GATE’S £lum bid for the 
Berkshire-based Clifford Dairies 
was rejected. Page 19 


MRS MARGARET THATCHER, 
the Prime Minister, threatened 
yesterday to bring the Euro- 
pean Community virtually to a 
standstill pending a satisfortory 
permanent settlement of 
Britain’s EEC budget deficit. 

The Government has adopted 
that tactic to force a solution 
at the Venice summit in June. 
It is putting maximum pressure 
on its EEC partners. 

“ There will be no agreement 
on major matters in the Com- 
munity unless and until our 
own particular problem nn the 
budget is settled." Mrs. Thatcher 
told MPs after the Commons 
had given widespread backing 
for her uncompromising stance. 

The warning is aimed 
specifically at President Giscard 
d’Eslaing of France, who - de- 
clared after the complex 
negotiations at Luxembourg 
that he had nn wish to see the 
issue of Britain’s contributions 
on the agenda at Venice. 

The choice racing the French 
and other members of the Com- 
munity is to agree quickly on 
the budget or face the use of 
the veto by the UK nn higher 
farm prices, a new sheepmeai 
regime and progress towards a 
common fisheries policy. 

Mrs. Thatcher's warning last 
month to suspend Britain’s 
valued-added tax payments to 
the Community is being held in 


abeyance. It has not been with- 
drawn hut it is considered 
counter-productive to issue 
further threats befnre the 
Venice summit on June 12 and 
13. . 

The Prime Minister's belief 
is that, because of the signifi- 
cant movement by Britain and 
the other EEC governments at 
Luxembourg, there is how a 
much better prospect of finding 

More summit news. Page 2 
Parliament, Page 8 
Editorial Comment and feature. 
Page 16 

a formula that would combine 
amount and duration. 

The key is the need for a 
permanent solution, not one 
that would last one or two 
years and need to be renego- 
tiated. 

In domestic political terms, 
it is essential for Mrs. Thatcher 
to secure an agreement that 
would hold until the next 
general election m order to 
neutralise the EEC as a political 
issue. 

On timing, the hope is that, 
after reflection, the French will 
have to accept the need for 
further discussion at Venice. 
Their desire for agreement on 
higher farm prices is felt to be 
greater than Mrs. Thatcher's 


need for an early settlement. 

It is certainly true that her 
forceful tactics at Luxembourg 
seem to have taken the political 
pressure off her at Westminster. 
Widespread praise came not 
only from her own backbenchers 
but from. . Mr. Callaghan, 
Opposition Leader, for her de- 
cision to reject an offer that was 
suitable in money terms but 
would not provide a -long-term 
solution. 

Equally, Mr. Callaghan 
strongly supported Mrs. 
Thatcher's decision not to give 
way on the- freeze on agricul- 
tural products in surplus while 
the budget issue was under 
discussion. 

The Liberals grumbled that 
such brutal tactics might per- 
manently damage the unity, of 
the Common Market and, in 
private, some Tory EEC sup- 
porters felt that it might have 
been wise to settle for the 
generous offer of a net contribu- 
tion of £325m in 1980 and 
negotiate further later. 

But the consensus was that 
the Prime Minister was better 
placed to achieve a satisfactory 
solution after the Luxembourg 
negotiations than many MPs 
had thought possible after the 
abortive talks at Dublin last 
November. There were- few 
acqusations yesterday that she 
Continued on Back Page 


First Pennsylvania Bank 
receives $1.5bn aid 


BY DAVID LASCELLE5 IN NEW YORK 


THE U.S. Government and a 
group nf commercial hanks 
have put together a S1.5bn 
f£60nm) financial package to 
help a large Pennsylvanian bank 
out of trouble. The move is 
one or the largest bank rescues 
of its kind. 

With measures announced on 
Monday io cure severe manage- 
ment problems at the second 
largest bank in Chicago, it 
breathed new confidence into 
the U.S. financial community, 
battered by light markets and 
the multi-billion dollar silver 
debts of the Hunt oil family. 

The package for First 
Pennsylvania Bank of Phila- 
delphia was assembled, 
apparently at short notice by 
the Federal Deposit Insurance 
Coroporation. the Government 
agency which oversees banking 
industry security, with help of 
the Federal Reserve Board. 
Also involved are 22 banks led 
by Citibank of New York. It is 
the Corporation’s biggest 
rescue. 

First Pennsylvania is the 


23rd largest bank in the 
country, with assets of about 
$9bn. It has been grappling 
with enormous financial prob- 
lems caused by bad loans and 
by ill-judged dealings in the 
bond market. There had been 
widespread speculation for 
some time that it would ’ have 
to seek help. 

The request for aid was made 
on Friday. The package was 
assembled over the weekend 
and announced on Monday 
night. The bank made it clear 
that the reports of its difficul- 
ties had led the withdrawal of 
deposits. “Without these loans. 
First PennsyJavia’s financial 
viability would have been 
seriously threatened.” the bank 
said. 

The package comes in three 
parts. First there is a basic 
So 00m loan, of which the FDTC 
will provide 8525m and the 22 
hanks S175m (including SSim 
from other Philadelphia banks). 

Second, the banks will 
establish a -Sion line of credit. 

Third, the whole package will 
be backed by the Fed. which 


says it wHi make funds avail- 
able to First Pennsylvania 
Through its discount window, 
the facility whereby , the central 
bank makes funds available to 
the banking' community by dis- 
counting suitable securities. 
The bank has already made use 
of this facility to the tune of 
5700m. 

The FDIC loan will be interest 
free for one year, with interest 
at one and a quarter tims the 
FDIC investment portfolio yield 
for its remaining four years. 
The interest on the 8175m bank 
loan will be set periodically, 
according to rates on certificates 
of deposit. 

In return. First Pennsylvania* 
will issue pro-rata to the FDIC 
and assisting banks warrants to 
buy 2Pra shares at S3 a share. 
The hank has also had to accept 
tough renditions imposed by the 
FDIC. These include the need 
for FDIC approval of dividends, 
corporate plans, and executive 
salaries. 

First Chicago Bank's problems. 

Page 22 


MacGregor accepts BSC job 


BY ]OHN ELLIOTT. INDUSTRIAL EDITOR 


PUBLISHER'S NOTICE 

The Financial Times regrets the inconvenience caused to 
readers yesterday when, as a result of industrial action hy 
certain employees who are members of the National Graphical 
Association, li was not possible to publish the newspaper in 
London. A summary or UK and International Company News 
which would have appeared in yesterday's issue is on pages 
10 and II. 

We also apologise for errors contained in this issue which 
are due lo difficulties in the reading department. 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unices otherwise indicated) 


MR. IAN MACGREGOR is 
expected to be named later 
rhis week as the full-time 
chairman of the British Steel 
Corporation following a meet- 
ing in London yesterday 
morning with Sir Keith Joseph. 
Industry Secretary. 

He will take over an industry 
which is expected to moke a 
loss of at least E43ftm in this 
financial year, following a 
similar loss in the year to 
March 31. and which" is m 
urgent need of a new long-term 
plan to help it cope with, 
current problems. 

Sir Charles Villiers. who is 
due to retire from the chair- 
manship in September at the 
age of 67. intends to advise Sir 


Keith that a new crisis has 
arisen in the industry as a 
result of its three-month strike, 
loss of market?, inflation, and a 
world-wide decline in demand 
for steeL 

Mr. MacGregor. 67. was 
offered the job officially by Sir 
Keith and is understood to have 
accepted. Detail® nf his 
appointment and salary — the 
usual rale :s £4S.5C0 a year 
are being completed before an 
announcement :s made. 

Mr. MacGregor, who was born 
in ScciIir.G hui has Jived and 
worked in the U.S. for more 
than 33 veers, is the former 
head of AM AX (American Metal 
Climax), nf which he is still 
honour) - chairman. He has 

CONTENTS 


•rum emus other business 
interests. 

It is understood that the 
Gnvemmem has agreed to his 
keeping some of his appoint- 
ments which do not involve' a 
clash of interest with the BSC 
chairmanship. 

He is fikeiy to become a 
limited partner of Lnzard- 
Freres. the New- York invest- 
ment hank. oF which he is a 
general partner. 

But he may have to give up 
other appointments, including 
the non-executive deputy chair- 
manship of BL, which he has 
held since 1977 and a director- 
ship of Singer in the U.S. The 
Continued on Back Page 
Men and Matter;, Page 16 
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Ministers GE to buy 

Submit Thom-EM 

failure 


By John Wyies in Brussels 

EEC FOREIGN Minister* are 
expected to try to grapple next 
week with the tricky conse-; 
quences of the failure of tfrb 
-week's L uxem bourg Summit' to 
settle the UK’s budget denumds.- 

Commumty grwemmems were 
beginning onlj^ yesterday to 
assess whether the stalemate 
threatens to plunge the Com- 
munity into a serious crisis or 
whether it is merely another 
milestone on the long road to 
a final negotiated solution. - 

Reaction from many EEC. 
capitals was understandably 
hostile. Prime Minister Margaret 
Thatcher's refusal to accept a- 
suhstantial £77 5m reduction in 
Britain’s anticipated 1880 bad- 
get payments ofll.lbn. A West 
German official suggested - the 
Community was back to “ square 
one." 

In Parts President Giscard 
cTEstaing was reported to have 
promised militant French far- 
mers a price rise of almost 10 
per cent “as soon as dream- : 
stances permit,” This would be 
made up" of a 5 per cent 
devaluation of the -.green franc, 
the EE Gfarm currency, which 
would have been obtained any- 
way, and possibly 5 per cent in 
place of the price rise which 
was not agreed in. Luxembourg. 
Although the idea is contrary 
to Common Agricultural Policy 
rules, the French are hoping to 
achieve some sort of arrange- 
ment as a joint decision of eight 
of the nine EEC members. 

The final offer in Luxembourg 
was supported by Chancellor 
He 1 mutt Schmidt of West Ger- 
many end President Giscard. 
with varying enthusiasm- from 
the other six. • 

.It proposed putting, a £325m 
(538m units of account);. ceiling 
on Britain's' net payments in 
1980 and £490m in 1981, Mrs. 
Thatcher turned it .. down, 
because, she was hot prepared 
to pay m ore than £395m hi -198V 
She also wanted a 'dear Virtu efr 
ran- a minioMim of three years. 

The quid pro qiios demanded 
by others, particularly France, 
included a 5 per cent rise’ in 
farm prices, a settlement of the 
Anglo-French lamb row end a 
statement bn fishing policy. All , 
the other leaders were adaniam; 
after the summit that 'they 
would not discuss the budget 
issue at the EEC’s next govern- 
ment leaders meeting in Venice. 

Sig Francesco Gossiga, the 
Italian Prime " Minister, who 

Continued, on Back Page 
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BY GUY BE JONQUIERE5 


THORN-EML pioneer ■of-'fhe- 
medical scanner, is to -with draw 
from the - "medical ': electronics 
fields :it is' to transfer to 
General-; Electric - (GE) of the 
U. Si almost : all its lossmaking^ 
scanner operations in a 837.5m . 
C£l&3m-) -deal..-=-;: 

This is - the first J ’move to 
rationalise. : ■ EMTs far-flung, 
activities, which include defence 
and . :, industrial .- .electronics, 
record ■ production and :;leisure . ’ 
services, since it was taken over 
by Thorn last year..- 

The agreement ly subject to 
approval by American’ . and, 
British authorities. -It isr -eoS- T 
pected to.be scrutinised closely 
by the U^. : Justice- Department.: 
oa anti-trust grounds, since - it";" 
will give GE a- dominant share 
ot the American ;' scanner ~ 
market - . 

- : EMI and G Ehave also agreed 
to settle out of court their legal . 
battle over alleged Infringement 
of seaimer. patents. It is under- 
stood that the settlement will 
account for most trf- the -sum 
paid' to Tharn-EMTin the deal, - 
. The cash ■ is not expected, to 
cover -more than part, of- the 
' cost to Tho rn -EMI of wnh draft : 
ing from medical electronics] 
Mr. -Peter La ister, managing 
director, said that the.net cost 
would be “ substantial M . Some 
estimates put ft --as high - as 
£30m. '■ 

In the two’ years to -the end.. 
of last June, EMTs 'medical 
.division lost . £26m, •’ mainly / 
that losses since then have been 
through scanners.; It ip believed 
running at about £L5m -a mhnth: 
.EMI s c an n e r s , more thanLOOS" 
of which -have been sold world- 


wide', account ■ for about' half 'the 
machines Installed in hospitals 
"aijti clinics ■ In the U.S. GE, 

' hitherto one . of EMI's -fiercest 
competitors, accounts for a 
quarter iif -the ■ scanners in use 
..there. ’.' - : 

-.'GE will take oyer EMTs 
world-wide -scanner servicing Its 
non-IT^, marketing organisation 
and .spare . parts inventory. It - 
will also acqnire EMI’s medical 
■factory' .at Radlett,. Hertford- 
shire, - where it intends to 
continue manufacturing the 
CT 7020 slo'w-speed scanner an d 
other medical r^ectronic equip- 
ment* / ■ • . 

GE will not, 1 however, take 
over the EMI -plant at Ndrth- 
brook, near . Chicago, where the 
CT.7070- and CT 8000 high and 
medium-speed fecanners said .in 
the U.S. have . been." manufac- 
tured! ' Thorn-EMI: .plans to 
continue- operations at- North- 
brook until current' orders for 
about 80 scanners had been met 
or a suitable method of disposal 
feuad.- - - 

GE iwS developed a fast scan- 
ner of Its/: own,- similar, to the 
CT 7070. and is understood to 
be aaSjoug to sHZumise its ex- 
posure to U.&! anti-trust chal- 
lenges. Tt is expected to meet 
.future :_U.S. demand for new and 
replacement scanners \ 
v Also excluded from the- deal- 
are ultra-sound products, which 
scan. by . a different technique. 
They are made in Edinburgh by 
Nuclear Enterprises; an EMI 
.subsidiary. ' . However,- Thorir- 
, EMI indicated - that it was -seek- 
ing to- dispose of those activities 
as - welL - ; - 


Lex, Back Page 


Record loss fcwr Ford 

BT' ' V ’ , v **C> 

FORl> MOTOR, iatf sing' from 'Hm most -ontinous sign for 
falling par and truck raiea far. Fold its earnings report . Is 
th* U.& market and weakening that saXes haye started to weaken 
.profits ;afrro ad, rep or ted- the : gignificantly ' In. key prerseas 
largest quarteriy. hjas-iin its- mart^ht Sales were down by 
history. •. b -almost ''.SO', per -cent- in - the 

. The number two. U$. motor quarter, in West Gerxnany. They 
manufacturer;. faUowihg: last- were also lower iff the UK 


week's report a- sharp earn- 
ings. decliue at GeharaT Motors, 


Overall profits outside North 


said it last Slfi3.6tn .(£72Jm’) la ** 

•the. flist three /months of the to Wlm, the cora- 

year, roughly Yin -.line -with ■**?- . 

analysts’ receutiy revised pro-: Mr. Philip . Caldwell, recently 
jectioas. Ford lost Kim :in the appointed - Ford chairman,' 
last quarter,' of 1979. .Several described the results as uiisatis- 
abalysts; expect the coipptfHy to factory- . JEEp repeated fhe coro- 
make. a heavy loss — perbaps papys forecast rha Its losses 
as. much, as $400m — on the would be even heavier tn the 
wfaole. ; year. currem; quarter.. -- • 

first quarter of 1979. Sales fell • Volkswagen rererd proflts, 
by 24 per cenfTo ?9.6fan in the - Pag© 23 ' 

quarter just ended. . r J . \ Lex; Baudc Page . 


In 1969 two men walked tke 
surface of the moon alone. 

It took thousands more to 
get them there. 
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Schmidt’s compromise no longer on offer 


BY JONATHAN CARR IN BONN 
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WEST GERMANY is not pre- 
pared to repeat the compromise 
offer made by Chan cellor 
Helmut- Schmidt at the Luxem- 
bourg summit to try’ to resolve 
the dispute over Britain’s con- 
tribution to the European Com- 
munity’s budget. 

It is understood that if the 
offer had been accepted it 
wonld have meant additional 
costs to West Germany this 
year of DM L25bn (£3Q5m). 
This was double the sum the 
i . Bonn Cabinet had agreed was 
acceptable to obtain a compro- 
mise. 

Herr Schmidt was ready to 
defend the higher figure before 
the Cabinet on the grounds that 
a bigger financial sacrifice was 


needed to bring unity to the 
EEC at a time of growing inter- 
national tension. 

. But with -rejection of the 
offer "we are now going back 
to square one,” officials said. 
There was no point in laying 
new suggestions on the igSue 
before the Chancellor since the 
arguments had been thoroughly 
examined and the political and 
financial issues carefully 
weighed. 

If the problem went any- 
where it would be to the 
Finance Minister, Herr Hans 
Matthoefer, who seems hognd 
to take a much less flexible line 
on the budget issue than Herr 
Schmidt. 

According to the Finance 


Ministry, Herr Matthoefer has 
long felt that a solution to the 
British budget issue must 
either be political, in which 
case it was a matter for Herr 
Schmidt- and other European 
leaders, or technical within the 
financial limits already defined 
by the Cabinet in which case 
state secretaries could handle 
it - . 


tary budget of about DM 2bn 
to the Cabinet That alone will 
mean suts in the budget share 
of several ministries even 
without a contribution towards 
sni ping Britain's EEC problem. 


pessimistic’ 


eases pressure 


By Rupert Cornwell m Rome 


He is known to believe that 
there is even less scope for 
meeting Britain’s demands than 
there was at the European 
leaders meeting in Dublin. 
Partly because of the recent 
Turkish aid package and the 
need for increased defence 
spending, Herr Matthoefer . is 
today presenting a supplemen- 


It is recognised in Bonn that 
Britain has the power to block, 
progress on otter EEC matters 
for a long time. Rather than 
have this happen, Herr Schmidt 
is known to prefer that Britain 
should leave the Community, 
although he would see this as 
the lesser of two major evils. 
Following the failure to com- 1 
promise in Luxembourg, it is 
felt that the first move towards 
a solution now lie firmly with 
the British. 


THE ITALIAN Government 
Is refusing to dramatise- the 
failure and hopes that final 
agreement on the British EEC 
budget can be reached before 
the Venice summit in mid- 
June. 



BY WCHAftD EYANSrLOBBY €DO?Oft 


Sig. EmeUe Colombo; the 
Foreign Minister, told a 
parliaments!* foreign affairs 
committee on Monday night; 
that it would be a mistake to 
he too pessimistic over the 
Issue. . 


Bitter French lay blame for breakdown on ‘Mrs. No 


BY ROBERT MAUTHNER IN PARIS 


IF THERE is one thing which 
ail French officials and com- 
mentators are agreed on it is 
.‘that Mrs. Margaret Thatcher, 
the British Prime Minister, is 
totally responsible for the 
breakdown of the summit 

“Mrs. No” is how one daily 

- newspaper described her and 
the sentiment is echoed' in all 
the other papers. Consternation 
and bitterness at Mrs. Thatcher’s 
intransigence permeates all the 
articles on the Luxembourg 
meeting which, according to 
most commentators, has plunged 
the Community into one of the 
most serions crises since its 

- creation. 

Consternation, because Euro- 
peans are once again deeply 
divided when the grave inter- 
national situation cries out for 
a united stand. Bitterness, 
because it is felt in France that 


President Giscard d’Estaing and 
tile other government leaders 
bent over backwards to make 
concessions to Britain. 

The only small -consolation as 
far as the French are con- 
cerned is that by the time the 
summit - ended, the common 
front of Britain’s eight partners 
appeared to have been re- 
established. Sirs. Thatcher was 
isolated in her refusal to 
accept a succession of what are 
considered in Paris to have 
been particularly generous pro- 
posals. 

President Giscard made it 
dear before he left Luxem- 
bourg that he would not go 
through the same sort of exer- 
cise again. In future, "tech- 
nical problems ” such as 
Britain’s budgetary contribu- 
tion, farm prices and common 
lamb and fish policies would 


have to be settled at normal 
meetings of the Council of 
Ministers. The role of the 
European Council, grouping 
heads of state and government, 
was to discuss broader inter- 
national issues, without getting 
involved in technical details. 

Meanwhile, the French 
Government faces the immedi- 
ate and pressing task of placat- 
ing the farmers, who make up 
about 10 per cent of the work- 
ing population and are furious 
at Britain's refusal to accept 
the price increases agreed by 
the eight otter member coun- 
tries. 

French fanners form a notor- 
iously militant lobby 

In an attempt to prevent rural 
discontent flaring. President 
Giscard has promised that 
farmers will be granted a rise 
of about 10 per cent " as soon 


as circumstances permit” in 
spite of the disagreement in 
Luxembourg. This indudes the 
5 per cent agreed by all the 
Agriculture Ministers except 
Britain’s, and a further 5 per 
cent which they -wonld have 
obtained anyway through 
devaluation of the green franc. 

Such a unilateral measure 
would clearly contravene the 
rules of the common agricul- 
tural policy. But the French 
hope to work out an arrange- 
ment with the other countries 
who agreed on a 5 per cent rise. 

Inevitably, Mrs. Thatcher’s 
inflexible stand in Luxembourg 
has again provoked speculation 
in Fiance about the desirability 
of the UK’s continued member- 
ship of the Community. 


• President Giscard (right): 
never again 



The ’ .Italian Government, 
which holds the - presidency 
of the community until the 
end of June, is hopeful ttat 
the ministerial meetings of 
the Nine scheduled for the 
next week or two can bridge 
the gap between. Britain and 
her partners. 

The Venice summit will 
then be able to put the final 
seal on an agreement; for 
which the Italian Government 

has laboured bard dining its 
six-month tenure of the EEC 
Council presidency. 

Nonetheless, there was no 
disguising the disappointment 
felt here that the efforts of 
Sig. Francesco Cossiga, the 
Prime Minister, to secure the 
basis of an agreement had 
failed. His rapid tour of 
European capitals last week 
had left a widespread 
impression that a compromise 
could be readied * in 
Luxembourg. 

But Sig. Colombo said he 
hoped that next week’s 
meeting of foreign ministers 
of the Nine could resolve a 
difference which In absolute 
terms was now small 


MBS. THATCHER’S sjabbom 
stance at Luxembourg anil ‘.the 
progress made ; towards a. solu- 
tion to Britain’s, budg^dffficuL- . 
ties has taken the * political 
pressure off the PrimeMinlster 
at home, but intensified that 

within tte k European ^Com- 
munity. ■ *’■ -’ V 

Her determination to achieve 
not only a satisfactory reduc- 
tion in Britain’s net Jwidget 
contribution of £Llbn in: the 

current . financial year, bat *a 
permanent .. solution tc>' the 
problem, has clearly,' strained- 
her relations 'with- -President 
Giscard d’Estaing almost to 
breaking point and has antag- 
onised Chancellor - Helmut 
S chmidt and other European 
leaders. ;• 

But at Westminster it was 
apparent . that . ;the. . Prime 
Minister has temporarily . de- 
fused a political issue that had 
threatened to do great .electoral 
damage, to. the - Conservative 
party. . • 

Failure to reach -a., settle- 
ment could stm lead to -a -dan- 
gerous scramble; before - the 
next election to see • whether 
the Conservative or Labour 
parties will present tie more 
anti-European posture. '/ . 

Luxembourg showed fhat- 
Mrs. Thatcher’s persistent tac- 
tics, derided by’ the Opposition 
after the abortive Dublin sum- 
mit in November, could., pay 
dividends by achieving a settle- 
ment that would take the Com- 
mon Market issue out of 
domestic politics. That could 
only benefit .the Tories, for 


T fj&vv Tir ranchinofe effectively 
'entrenched ; as. an . anti-Market 

1 Labour party may edmmit 
itself to a policy of . withdrawal 
against the advice of Mr. Calla g- 
han ax «ariy flus aotman’s 




been ominous signs of an Anti- 
Market move; inside the Con- 
servative party. - *. 

.- Some Tories, have often Siting 
watt the idea of associate.sxiejn- 
ber^iip.of.ttft Community, with 
free trade in- industrial goods 
but Withdrawal from tie Com- 
mon Agricultural Potty. These 
pressures have; been lessened, 
provided there -remains ffie pros- 
pect of a satisfactory settlement 

- - Anti-Marketeers praised Mrs. 
Thatcher - y esterday;. for tte 
maintenance; of pressure -for . a 
permanent . solution that- would . 
involve restructuring the CAP 

aiwl . pro-Market Tories, in 
gesaeaat accepted tteneed:for 
reform. _ • ; . . r . ■> v.c. . 

- The sole crttictsur of the Prime 
Minister’s tactics came from the 

. liberate, who .feared that such 
brutal * methods; .could perma- 
nently damage; the EEC; and 
from a minority: of Tory pro- 
Marfceteere. They; ^argued -pri- 
vately that MJs. Thatriier might 
tape been: wises: 4q accept the 
offer- to cut BritatoVnet con- 
tribution to £S25m tide year. 

- Their belief was ..that the 
otter- -Gomamnsty 4eadexs were 
now. so fed . OP wdtt the -wrangle 
over - Britain’s budget contribu- 
tion that toe isree could be kept 
off tfee -ageoda ast Venice -in June 
and .could be> shelved 
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Dutch central bank attacks 


lack of political will 


BT CHARLES BATCHELOR IN AMSTERDAM 


THE NETHERLANDS failed to 
find adequate solutions to its 
problems last year and must 
make sure that 1980 is not 
wasted, the Dutch central bank 
said in a sombre review of the 
economy yesterday. 

“We need not yet despair of 
economic and financial recovery- 
hut the sands are running out,” 
Dr. Jelle Zijlstra. the bank’s 
president, said in his annual 
report 

The qualified optimism 
expressed in the previous year's 
annual report depended on an 
agreement on policies by the 
Government, employers and 
unions, and on the absence of 
external shocks, he said. Agree- 
ment was not reached, however, 
and external shocks occurred 
in the form of a 45 per cent 
rise in oil prices. 

“Our failure to take appropri- 
ate measures at the right time 


was not due to a lack of insight 
or an absence of sufficient policy 
instruments,” Dr. Zijlstra said. 
"It was the political will or the 
political opportunities which 
seemed to be lacking.” 

The economy was still in a 
state of fundamental dis- 
equilibrium . with industry still 
not sufficiently competitive on 
world markets. Productive 
capacity continued to decline 
while there were few invest- 
ments which might have exfeated 
jobs. ... 

Inflationary financing— rais- 
ing funds- otter than through 
the capital market— by the 
Treasury to cover large Govern- 
ment deficits was increasing 
each year and was a further 
sign that the Netherlands was 
on the wrong course. 

.The public sector had been 
forced to turn to Inappropriate - 
sources for financing and 


further stimulated inflation. By 
skirting the issue of the size 
of the public borrowing require- 
ment the problem only became 
more pressing and more difficult 
to solve, he said. • 


While criticising the politi- 
cians inability to solve the 
economic problems, Dr. Zijlstra 
came uot in support of the wage 
freeze imposed earlier- this year. 
The. agreement nearly reached 
between employers and unions 
prior to the Government’s inter- 
vention would have led to an 
unacceptably large increase in 
wage costs,- he said- 


The .central bank had no 
intention of slackening the reig 
reins of its policies aimed at 
controlling money supply and 
the money and foreign 
exchange markets despite pleas 
from some sectors for an easing. 


Poles face tighter terms 
for $500m Euro-loan 


Dublin to 
subsidise 


BY ANTHONY ROBINSON AND PETHl MONTAGU ON 


WESTERN BANKERS back 
from last week’s meeting in 
Warsaw with the Polish 
authorities say Poland hopes to 
award a mandate for a 5500m 
Euro-currency loan by May 2S 
but faces demands for tighter 
terms and more detailed 
Information which could set a 
precedent for future lending to 
Comecon. 

- In response to Polish denials 
of reports of a large hard 
currency loan from the Soviet 
Union, bankers pointed out 
that Poland's hard currency 
financing prospects would be 
improved if, for example, a 
future borrowing could be 
linked in some way with 
backing from Camecon’s Inter- 
national Investment Bank. 
Since completion of financing 
for the huge Orenburg gas 
pipeline, this bank has been 
practically dormant 
Bankers involved in the new 
fund-raising operation will 
meet in Loudon and New York 
over the next few weeks to 
co-ordinate their approach. 
Poland is reported to be seeking 
around $5 00m for eight years at 
If per cent over Libor, the 
London Interbank, while 
bankers feel that acceptable 
terms are closer to a split rate 


of 1} to 1? per cent for seven 
years. Even this would have to 
be sweetened with a relatively 
hefty fiat fee of around If per 
cent 


But willingness to lend, even 
at the sort of spreads and 
conditions now mooted, will 
depend largely on Polish 
readiness to give more detailed 
figures on the economy and 
their debt 


Bankers especially want to 
know the composition of Polish 
reserves, more details about the 
debt repayment schedule, the 
breakdown between relatively 
cheap government-backed export 
credits and bank borrowings, 
and the basis of calculation for 
Poland’s hard currency earning 
projections. 

U.S. banks, in particular, 
believe that if they can elicit 
this sort of information from 
Poland they will then be able 
to demand the same sort of 
details from other Comecon 
bo rowers. This would allow 
Western bankers to eliminate 
the anomaly whereby, up to 
now, Comecon borrowers haw 
been granted credits on the 
basis of less comprehensive 
information than that expected 
of other borrowers. 


Karamanlis is set to win 


BY OUR ATHENS CORRESPONDENT 


.THE GREEK Prime Minister, 

Mr. Constantine Karamanlis, 

. appears certain to be elected ^ 

President on May 5. The 73- a^*"' 

year-old leader of the ruling 

New Democracy Party re- 

ceived 1S1 votes in yesterday’s 
second Parliamentary ballot at 
which he was the only presi- 
dential candidate. This Is 19 
short of the required 200. He 
.received 179 votes in the first 
'ballot 


* Only 200 MPs voted yester- 
day. The Panhellenic Socialist 
Movement again refused to 
vote. 

The third and final ballot on 
Monday requires only ISO votes 
for a candidate to be elected. 
.New Democracy commands 174 
: seats but Mr. Karamanlis 
"appears assured of at least 
another eight votes. 



mortgages 


By Stewart Dalby in Dublin 


THE IRISH Government is to 
subsidise mortgage holders to 
keep the interest rate at 14.15 
per cent After Increases i« 
bank interest rates earlier this 
month, which meant that a 
middle-range borrower would 
have to pay 18.5 per cent on 
long-term loans, building 
socieities have been under pres- 
sure to increase their rates if 
they are not to Ise deposits to 
the banks. 

Instead, the Government is 
to spend about I£1.5m f£1.36m) 
each month so that the five main 
societies can increase the in- 
terest rate to depositors by L75 
per cent to 10.75 per cent. At 
the moment they offer 9 per 
cent 

Mr. Sylvester Barrett, the 
Minister for the Environment 
said yesterday that the subsidy 
will be a temporary measure, 
constantly under review in the 
light of changes in interest 
rates. 

• Ireland’s trade gap narrowed 
by I£50zn to I£10?.Bm in. March 
when imports went up by 11.8 
per cent to I£448fh and exports 
by 27.1 per- cent in value terms 
to I£340m compared with Febru- 
ary-" 

Should the trade deficit con- 
tinue to fall by the amounts 
seen in March it could bring 
the balance of payments back 
within manageable proportions. 


Turkish adviser 


on Gulf tour 



By Matin Munir hi Ankara 

TURKEY’S CHIEF economic 
adviser, Mr. Turgot Ozal, left 
for Saudi Arabia and Qatar 
yesterday to prepare for fund- 
raising mission in the Gulf by 
Prime Minister Suleyman 
DemireL The Premier hopes to 
raise loans to supplement credit 
of some $lbn (£438m) arranged 
by the OECD earlier this month. 
He is also hoping to arrange oil 
purchases. 

Reuter adds: Violence erupted 
in Ankara yesterday as left-wing 
students and workers protested 
against a government ban on 
May Day rallies. Troops and 
police detained 800 students 
after a gunbattie 


Broadside 
from East 


jolts Bonn 


By Leslie CoTrtt in Berlin 


WEST GERMANS have been 
jolted by a series of sharp 
Soviet and East German 
attacks on the Bonn Govern- 
ment which contrast markedly 
with the planned signing to- 
day by East and West Ger- 
many of an agreement to 
inprove West Berlin’s land 
routes to West Germany. 

An article by the Soviet 
press service Novosti has. 
accused West German leaders'* , 
of paying " Up service to de» \ 
tente ** and called the “ mili- 
tarist ambitions n of West 
. Germany a danger to the 
world. 


It charged that Bonn was 
the prime mover behind 
NATO’s decision to station 
medium-range U.S. mid ear 
missiles in Europe. Novosti 
said West Germany had “prac- 
tically become a target for a 
retaliatory strike ” by the 
Soviet Union “ in the event of 
a conflict, because of the 
wishes of its leaders.” 


At the same time, Herr 
Hermann Axen, a leading East 
German Politburo member, 
speaking at a meeting in Paris 
of European Communist 
j aities, said that “West Ger- 
man imperialism was “striv- 
ing for hegemony” and was 
in the “ advance guard of the 
arms race and of anti-Sodal- 
1st agitation.” 

The West German Govern- 
ment has called the Novosti 
attack an ** excitable item of 
polemics” while the foreign 
policy shpokesman of the Free 
Democrat junior coalition 
partner in Bonn said it “ runs 
counter to all efforts by the 
Federal Government to- exer- 
cise a moderating influence 
in the present international 
conflicts.” 

Novosti in Moscow has 
denied it authorised the 
article, which was written by 
one of its correspondents. 

The Soviet broadside has 
raised fears among West Ger- 
mans that Moscow is prepar- 
ing for a tougher line towards 
Bonn in response to the anti- 
cipated West German boy- 
cott of the Olympic Games in 
Moscow. 


Bonn ‘must order’ 


BY ROGER BO YES IN BONN 



WEST GERMAN aircraft manu- 
facturers are urgently pressing 
the Bonn Government to con- 
tinue development of the new 
European Tactical Combat Air- 
craft (ECA) despite its heavy 
cost 

Dr. Sepp Hort, deputy chair- 
man of Messerschmitt-Boelkow- 
Blohm (MBB), has written to 
German politicians and minis - 
-ters that the cancellation of the 
ECA wonld have a serious effect 
on the German aerospace indus- 
try and the economy in general. 
Similar warnings were sounded 
yesterday' by European aero- 
space executives at the Inter- 
national Air Fair in Hanover. 


Th e aircraft known as 
TKF 90 in Germany, is to be a 
German-British-F rench develop- 
ment to replace the Jaguar and 
Phantom fighters in the 1990s. 
Herr Hans Apel, the German 
Defence Minister, said at the 


air show last week that the cost 
of producing the ECA could be 
about DM 10bn (£2.ttn) a ml 
that Bonn cannot now afford 
its one-third share of this sum. 
He called on the industry to 
shoulder more of the costs. 

This has alarmed the air- 
craft manufacturers, especially 
MBB. which is the main 
German concern involved. Dr. 
Horfs letter argues there, are 
economic, rather than si mply 
military, reasons why the TKF 
90 should go ahead. After pro- 
duction of the Tornado multi- 
role combat aircraft begins to, 
fall off at the end of the 1980s-, 
both MBB- arid Veremigte Flug- 
techniscfae Werke (VFW) will 
have considerable unused pro- 
duction capacity, and*: some 
6,000 jobs could be at risk 
unless new aircraft pro- 
grammes are given the go- 
ahead. 


Dr. Hort and other aerospace 
executives -argue that - cancel- 
lation of the ECA project could 
also mean that the experience ' 
gathered in such multinational ; 
projects as the Tornado and 
Alpha Jet would go to- waste, ■ 
eroding GeraanyV competitive-, 
ness in both mflkrtary and civil 
aircraft building. In addition, 
60 per cent of the production 
facilities installed to build the 
Tornado, could he used for the 
new aircraft ’* /- ' 


. The German air. force Ijas to ,< 
choose- between I6nr possible • 
options for. its 1990s fighter . •It v 
could develop a national. model, 
a bilateral project-: with Britain 
or Fran ce, a . trilateral , project 
like the TKF-90 or it could buy 
the planned Frl8L from. the U.S. 
The . real, economic cost ' of 
buying the F-18L would be some •. 
DM 2bn more than a trilateral 


development because of the 
business-, a - European -aircraft 
would generate. Dr. Hort claims. 
A trilateral project* would have 
tte. . edge over, a national or 
bi-national aircraft because it 
Would spread 'the financial risks 
and the. non-recurririg costs 
more effectively -;ai well as 
mftkirig possible longer produc- 
tion lines. •’ *• - *■ /■ . •• •;•-• 

Thq 7 . Defence - Ministry. : has 
promised" a decision ' within' a 
yeari- But toe Germah aircraft 
manufacturers are Worried that 
hesitatktel will. - simply lftad 1 to 
iugher^costo. and wHL make . the 
purqhage of a -ILS- aircraft 
superficially more . attractive. 
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.- The German -defence budget 
is .under intense pressure, with 
tte increasihg costs of fuel and 
manpower- aiy! the development 
o£ weapons other than aircraft, 
: Bite-; 'the new Franco-German 
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Sweden to curb public spending 


BY WILLIAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM 


TIGHT RESTRICTIONS on 
Swedish public spending over 
the next four years are fore- 
shadowed in the revised 1980- 
1981 budget and a revised 
finance plan submitted by the 
government yesterday. The new 
draft budget shows a deficit of 
Skr 57.9bn (£6.17bn) or more 
than 11 per cent of GNP for 
the fiscal year that begins on 
July 1. 

This is SKR 2.5bn higher than 
the deficit posted in January. 
The increase is said to be dtte 
to higher interest charges on 
state debts and to rises in pen- 
sions. It would have been even 
greater but for taxes on alcohol, 
tobacco and energy promised 
for next year. 

Government borrowing is the 
fastest growing- item in the 
budget. The long-term forecast 
suggests the deficit will climb to 
just under Skr SObn in four 
years. To restore balance to the 
economy, the Budget Minister. 
Mr. Ingem ar Mundebo, proposes 
to cut the deficit to 7 per cent 
Of GNP by 1984-85. 

This would require a reduc- 
tion of Skr 7bn in 1981-82 and 
further cuts equivalent to 1 per 
cent of GNP in the ensuing 
years. Taxation bad reached its 


limit, Mr. Mundebo said. The 
budget deficit could only .be 
curbed by attacking expendi- 
ture and, in particular, the 
" transfers ” to consumers, local 
authorities and. business, which 
make up two-tbirds of state 
budget allocations. 

Local authorities are urged to 
cut the annual growth in their 
spending from the current 4-5 
per cent to 3.5 per cent in 19S1, 
3 per cent in 1982 and 2.5 per 
cent in 1983. The revised budget 
points out that this implies 
there can be no expansion in 
services except for children and 
old-age pensioners. 

The finance plan allows for 
a further increase in Sweden's 
foreign borrowing In 1980. In 
January, the Government put 
the foreign borrowing require- 
ment at SKr 10-15bn: the new 
finance plan raises this to 
SKr 13-lTbn. But Mr. G6sta 
Bobman, the Economy Minister, 
said industry and local authori- 
ties should meet part of their 
long-term capital needs abroad 
so that foreign borrowing by 
the state could be limited. .A 
further SKr 16-22bn is due to 
be raised from domestic banks. 

The finance plan underlines 
that monetary policy wiH con- 


tinue to be very right In terms 
of the broad money supply (MS) 
Mr. BcArnan foresees a growth 
of 11-13 per cent in 1980. 

The revised finance plan anti- 
cipates a current-account deficit 
of Skr 16.6bn, corresponding to 

3.4 per cent of GNP this year. 
This is Skr Attn higher than 
the estimate made In January 
and compares with a Skr 10-9bn 
deficit in 1979. 

The long-term forecasts pro- 
vide for an increase in the de- 
cit to Skr 18.2bn in. 1981, fol- 
lowed bs a fall to Skr I3.3bn in 
1982, but the outcome of current 
pay talks could upset the fore- 
casts. A major strike and lock- 
out could occur on Friday. 

The Government has assumed* 

7.5 per cent increase in nom- 

inal incomes this year, and 6 
per cent in 1981 and 1982. But 
if incomes grow by 10 per cent 
this year and. next, and by 9 
per centi-n 1982, the current ac- 
count deficit would be Star 17bn 
this year, Skr 19.4bn in 1981 
and Skr 16Bbn in 1982. : 

The revised -budget export 
growth to 2e 6 per cent this 
year, industrial-output to rise by 

4.5 per cent; and capital invest- 
ment in industry to increase by 
15 per cent 


Last-ditch 
bid to 
avert strike 
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8 jr Our Stockholm Correspondent 


MEDIATORS* APPOINTED by 
the Government were due to 
submit a comproznlse pay settle- 
ment to Sweden's employers and 
the blue-cOllar unions’ federa- 
tion LQ-in aJast effort to avert 
a strike ' by. 100,000 workers 
scheduled to start at -midnight 
tomorrow. - - 

The employers association 
SAF plan to retaliate by 
immediately locking out oyer 
750,000 employees, for a 'week. 
The Swedish shipowners have 
also responded to a strike threat 
from, the* seamen's union by 

declaring a . lock-out on their 
car and passenger ferries 

The public^ectbr nnions; Vho 
have had 14,000 key employees 
on strike for the .pkst five days, 
also had .contacts with, then: 
mediators, yesterday. ' The strike 
by air controllers, harbour pilots 
and customs officials has effec- 
tively blocked all airline 
traffic. - : 

Bat priority is being ‘given 
to averting the private-sector 
strike,, which could paralyse 
most of Swedish trade - 
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Why North Sea oil companies underestimated costs 
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BY PAY GJESTER IN OSLO 


THE OIL companies which have 
developed Norwegian oil and 
gas fields to date have, without 
exception underestimated the 
extent and complexity of their 
work. 

This is one main conclusion 
in a report by a Government- 


For fields now being 
developed in Norway’s part of 
the North Sea, estimated costs 
as of July last year had risen 
by only 29 per cent above the 
original figures. 

A table in the report com- 
paring cast increases on the 


Projects 


DEVELOPMENT COSTS IN THE NORTH SEA 

Initial Cost as of 

estimate July, 197? 


Norway f completed) 
(in progress) 


^pointed committee studying fttnireglan and UKatoes of the 

North Sea shows the pioneer- 


Norway 
Britain (completed) 


(5m) 

2AM 

Xsua 

2,413 


$m> 

7,267.2 

33744 

6J41 


Cost 
increase 
(%) 
178 
V 2? 

T79 V 


development costs in Norway's 
part of the North Sea. It echoes 
the findings of a similar, but 
less comprehensive, study the 
UK Department of Energy con- 
ducted in 1973, 

Inaccurate forecasting of the 
required input of resources 


ing developments in Britain’s 
sector proved much more expen- 
sive than forecast 

In Norway’s sector, comply 
tion of offshore 
accounted for 48 per eent 
installations’ total costs. Fac- 


module size. a 

• Strict size tolerance require- duding’tbe 
rnents. Norwegian 


fjord Val hnii an d Mur c his o n — ** g 0 . 

giving the committee’s concta- 
sious on each. . .. . 

The chairman of tte . fact- 
finding cgmmhiee. is. Professor 
Johannes Moe ofthe Norwegian 
Technical — . University . .. in 
Trondheim! • • Professor: 1 Hoe 
belonged to, the .throe-man 
group ■whitt-- investisated.tte 1 



(materials and labour) was the tors here where the cost of which carried out the study has Ninian); wage and price trends.' 
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main reason 

completed . . 

on Norway’s shelf, as of July 
last year, were 178 per cent 
above initial estimates. In- 
flation accounted for 48.3 per 
cent of this rise, and increased 
resource input (over original 
estimates) for 51.7 per cent 
The committee noies, how- 
ever, that the ail companies 
appear to have costs under 


in why total’ costs for transport, installation, hook-up performed an enormous task. Its i^79’’m7"ttelr "cr*!? 

development projects ao £ taction caused by report fills two volumes total- offshore costs; and the effect bn ^ On?* 

... * *--*- • bad Weather. The committee line over 8.000 oases, and took Norwegian costs of the workim? cement . riw^-Is 

i. environment law, NorwegiS^ 

S come tax rotes ! 


The committee ling over 8,000 pages, and took 
concludes that high... priority more than a year to produce. 


should be given to reducing the Some 60 hearings or interviews come tax’ roles Norway’s safetv 
work which must be done on were conducted with official requirements, * ** 


were conaucteo with official requirements, and the “bwr *** 

site, and suggests the following bodies and companies in Norwegian” policy. ‘ V*. V u »njfo u 

measures to achieve this: Norway. Britain,, the Nether- The flnal^M pages ' Nr ^ 

• Careful project follow-up at lands an dtte U.S. and consul- devoted to a summary of «hk . *yti«Pary. form. ,■ 

module-building yards, to ensure tatwns and individuais were dusions 'and . recommendatio^ ^ iT] 

compietion on time. engaged to research, various ..The second volume, of-326.; ' 
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Congress begins inquests as Carter considers successor to Vance 


‘-t *, 


THE RESIGNATION of Mr. 
Gyror Vanee is likely to speed 
a potentially damaging Com 
gressional inquest on Presi- 
dent Carter’s. foreign policy 
competence, despite strong 
initial backing by the Ameri- 
. can. pot} lie for the botched 
hostage resene mission in 
Iran, writes David Buchan 
in Washington. 

In the immediate aftermath' 
: of the popular Secretary of 
State’s departure, the Senate 
‘ Foreign Relations Committee 
yesterday went into closed 
session to map out an Inves- 
tigation of that incident and. 
the failed rescue mission. 
■Armed Services Committees 


in both Houses of Congress 
are due to investigate the 
reasons behind the multiple 
technical failures that caused 
the planned raid to be 
scrapped. 

Administration officials re- 
cognise that the Vance 
resignation coming so hard 
on the heels of last Friday's 
fiasco is most unfortunate. 
“Everyone with an axe to 
grind win sharpen it on this 
issue,” Mr. Jody Powell, the 
White House Press Secretary, 
said this week, referring to 
Mr. Vanee’s dispute of 
principle with the Adminis- 
tration over the use of force 
in Iran. 


Evidently, the President 
intends to try to counter the 
impression of disarray at the 
foreign 'policy helm by 
.naming a permanent succes- 
sor to Mr. Vance as soon as 
possible, perhaps at a Press 
conference he was due to give 
late last night. • 

Mr. Warren Christopher, 
the Deputy and Acting Secre- 
tary, has ben strongly tipped. 
Among other candidates are 
Mr. Sol Linowltz, the preseyt 
Middle East mediator, and 
Mr. Lloyd Cutler, the Presi- 
dent's Legal Counsel. 

Confirmation of a successor 
to Mr. Vance, first in hearings 
by the Senate Foreign Rela- 


tion Committee and then in 
a vote by the full Senate, is 
bound to provide a foens for 
a thorough-going inquest into 
President Carter's foreign 
policies, past tarties towards 
Iran and the future drift. . 

Opinion polls taken im- 
mediately after the rescue 
fiasco became known indicate 
backing for the President's 
action by majorities of more 
than two to one. Interestingly. 
$5 per cent of those polled in 
an Associated Press-NBC 
network survey rejected the 
suggestion that the failed mis- 
sion was “ one more example 
of President Carter’s inability 
to handle the job of the Presi- 


dency- A similar majority 
approved the attempting of 
the rescue raid. 

Nor, in the Immediate wake 
of the event, has Mr. Carter's 
standing in relation to his 
Presidential rivals evidently 
suffered! But typically, by the 
Tecord of past incidents such 
as the Bay of Pigs, one would 
expect the President's popu- 
larity to dip as the implica- 
tions of failure sink in. 

Mr. Vance has lessened the 
damage so far by his de- 
parture, first by refusing to 
detail the reasons for- his 
resgnatlen, and second,, by 
persuading his colleagues at 
the State Department to stay 


at their posts. It is possible 
that some of his closer sub- 
ordinates at the Department 
may follow' him Into private 
life in the coming weeks and 
months, but not right now. 

As basic strategy question 
facing Mr. Carter now is 
whether he wlD at last take 
to the campaign trail to buoy 
up his renomination bid. On 
Monday, he visited a ' Texas 
hospital to see injured sur- 
vivors from the Iran mission — 
his first proper trip outside 
Washington since the capture 
of the hostages. The visit was 
humanitarian in nature, but 
Texas has a Presidential 
primary this Saturday. 


A voice of patience and diplomacy in a troubled world 


Jean fij 


: CYRUS VANCE, it was always 

- said, was the ultimate in self- 
; effa cement: the. sort of man who 
could walk on a soft, sandy 

. beach and leave not a footprint 
to mark ins passage. But In 
: departing the Carter Adminis- 
; .-tration, on -Monday in pr o tes t 
over last week’s aborted mission 

- into Iran, after three and a half 
bone-wearying years as Secre- 

■ tary of State, he has left a 
. gaping void, both in the per- 
sonal qualities he brought to his 
job and, even more, in the 
. philosophy which, in a turbulent 
world, he had come to repre- 
: sent with consistency. 

To many, inside and outside 
this country, Mr. Vance was the 
■rock of Mr. Carter’s government, 
the embodiment of the time- 

- honoured virtues of diplomacy 
and patience, a man who be- 
lieved not in changing the world 
but in adapting to circumstances 
and making it a more peaceful 
place in which to live. 

The centra] manifestation of 
this was his conviction that the 
T7.S. and the Soviet Union, the 
two superpowers, simply had to 
„-find an acceptable level of co- 
' existence. He always considered 
'his greatest triumph the negotia- 
tion of ” the Strategic Arms 
Limitation Treaty ‘ agreement 


BY JUfCEK MARTIN, Ui EDITOR IN WASHINGTON 


with Moscow because it served 
the end of co-existence. But 
SALT-II now lies, like Mr. Vance 
himselw, in the debris of 
quondam verities, the victim of 
events beyond his control. 

To many inside and outside 
the country, as well, the other 
side of the Vance equation is 
personified by Dr. Zbigniew 
Brzezinski. President Carter's 
National Security adviser. He 
is seen as the confrontationist, 
not the negotiator, as the ideo- 
logue, not the pragmatist, as the 
hard-liner, not the accommoda- 
tin'. Skilled in the ways of 
bureaucratic in-fighting, Mr. 
Vance was, until the tide of 
events .swept him aside, a 
match for Dr. Brzezinski. Once, 
last year, he even got President 
Carter to make an official pro- 
nouncement that the Secretary 
of State, not the National 
Security Adviser, was the only 
U.S. spokesman on foreign 
policy, apart from Mr. Carter 
himself. It was not an insigni- 
ficant victory. 

The great fear, now that Mr. 
Vance has gone, is clearly that 
the balance of foreign policy 
influence will switch con- ■ 
chisively to the National 
Security Adviser. The trepida- 
tion may be overstated: Mr. 


Vance’s acting successor, Mr. 
Warren Christopher, the deputy 
secretary, is in many ways a 
Vance clone, quite, efficient and 
persistent 

But it must be noted that Mr. 
Christopher was in favour of 
the raid into Iran, which could 
imply either a generally harder- 
line approach, or that be is less 
able to withstand the reletless 
Brzezinski approach that Mr. 
Vance. 

But Mr. Christopher will be 
-presiding over a State Depart- 
ment which, no matter how 
demoralised it feels about the 
passing of its leader, has gained 
weight and authority since the 
Kissingfer years, when power 
resided not so much in the de- 
partment as in the hands of one 
man. 

There is also the distinct pos- 
sibility that Congress, mistrust- 
ful of Dr. Brzezinski in any 
case, will seek to insert itself 
yet more intrusively into the 
foreign policy arena. 

Moreover, inside the White 
House, there is plenty of evi- 
dence that the President is 
hearing a non-Brzerinskl, non- 
Georgia voice, in the person of 
his special counsellor, Mr. 
Lloyd Cutler, like Mr. Vance 


Chrysler awaits decisions from 
crucial meetings on loans 


BY IAN HARGREAVES IN NEW YORK 
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CHRYSLER, ON the eldge of a 
cash crisis, was hoping yester- 
day that a series of meetings in 
: tfte U.S. and Canada would 
.authorise the first injections of 
-public funds needed tasave the 
Motor * company 
/ ; In Washington, the Chrysler 
’ loan guarantees board went into 
•‘session to consider qualified 
recommendations from various 
I * Government Departments that it 
- should give the green tight 
for a heavily slimmed-down 
Chrysler .to receive . $1.5bn 
(£657ra) in loan guarantees. 

At the same time, announce- 
ments were expected on injec- 
tions of funds from the Govem- 
'raent of Canada and ’from the 
State of Michigan. Chrysler has 
major man ufacturing facilities 
in both areas. 

••• -The crucial decision — that of 


Brazil metal 
workers vote 


the Loan Guarantees Board — 
was delayed for 24 hours after a 
successful court action at the 
end of last week by a consumer 
group which sought to force the 
board to meet in public! 

.The Board has decided it does 
not need to observe -this require- 
ment until a permanent court 
ruling is made on May 8. but its 
meeting was put back to allow 
lawyers to consider the situation. 

The Board will have before it 
33 separate documents for 
signature but .essentially two 
decisions are involved: whether 
the $2bn Chrysler has assembled 
in private commitments from 
workers, lenders and others 
meets the terms of the Chrysler 
aid legislation passed by 
Congress at the end of last year 
and whether the Board feels 
that Chrysler, granted Govern- 
ment aid, has a reasonable pros- 


pect of emerging as a viable 
company in the longer term. 

. There seemed little doubt 
that the Board, under the chair- 
manship of Mr. William Miller, 
the Treasury- Secretary, would- 
respond affirmatively to these 
questions, alhtough some degree 
of latitude will be . required . in 
interpreting certain aspects of 
the proposals. 

It is possible that the Board 
will approve the plan in prin- 
ciple but will require certain 
additional conditions and details 
to . be worked out after loan 
guarantees are authorised. 

Such guarantees would not be 
immediately available after 
authorisation, but the official 
approval of the Board would be 
sufficient to uajack other com- 
ponents of the company's 
financial plan. 


to stay out 


Venezuela hydroelectric 
project hit by delays 




'■ By Rfk Turner in Sao. Paulo 
■ BRAZILIAN . metalworkers on 
strike since April 1 voted to 
continue their action yesterday, 
at mas meetings held in the 
church in the Sao Bernardo 
industrial zoneo f Sao Paulo. 

At the same time, they called 
’ fora May. day march from the 
church to the local football 
stadium where strike meetings 
were held until. -forbidden by 
the Ted era! Government. 

Dom Claudio Hummes, 
Bishop of Sao Bernardo, told 
the strikers of “ the solidarity 
of all churces in Brazil for the 
just demands of the people.” 
The Church has given use of its 
premises for union- purposes 
since the Government inter- 
vened in the- activities of the 
two striking union, on April 17, 
and has been the oject of criti- 
cism by President Joao 
Figneiredo, who accused “ some 
priests " of leading the strike. 

Some 17 of the ; workers’: 
leaders have’ been imprisoned, 
since April 19, including Luis 
Inacia De Silva, president of 
the Sao Bernardo Union 


«Y KIM FUAD IN CARACAS 

[ LABOUR and management 
problems are threatening to 
undermine Venezelan efforts 
to tap low-cost electricity 
from the Caroni river. The 
electricity would be used to 
help expand steel and 
aluminium output in the 
country’s south-eastern indus- 
trial centre of Guayana. 

Brasven, the Brazitian- 
Venezuelan group that won the 
Sl.lbn (£482ra) civil engineer- 
ing contract for raising the 
Guri Dam from 2m to 9m 
kilowatts, is accused by the 
Venezuelan Engineers’ Society 
of being responsible for the 
21-month delay. 

But Braseven says - wildcat 

S trik es and absenteeism among 
the 10.000-man workforce are 
the cause — though the company 
admits to being one year behind 
schedule in the Guri expansion. 

Venezuelan labour leaders 
warn . that unless working 
conditions are improved in the 
remote jungle site, 460 miles 
from Caracas, “there wont be 
any dam for many years, in 


the words of the leader of the 
construction workers. Sr. Juan 
Herrera. • 

A technical report com- 
missioned by the Government 
recommended in February that 
outside help be brought in to 
assist Brasven. This, it was 
said, should come from among 
the original bidders for the 
contract. 

The delay in expanding 
tiie Guri project— originally 
scheduled to reach 9m kilowatts 
by 1987 — affects plans to raise 
steel output to 5m tons and . 
aluminium to 400,000 tons in 
Guayana. 

It could also threaten 
electricity shortages for the 
country in future. Venezuelan 
electric power development 
plans call for installing over 
28.000 raw by the end of the 
century, hydro-electric projects 
are supposed to provide 70 per 
cent of this. The alternative is 
greater reliance on thermo- 
electric plants using fuel oil, 
Venezuela’s main refined oil 
export. 


Cronkite denies political aims 


BY OUR US. EDITOR 

MR.' WALTER CRONKITE, the 
’ celebrated television news- 
caster, yesterday flatly . denied 
■. apparently . well-documented 
, ’"reports that be would accept an 
invitation to run. as ViofrPresi- 
5 dehtial candidate on the 
independent ticket headed by 
.. Mr Jnhn Anderson. 

-Mr. Cronkite, who public 
opinion polls have .found to be 
the "most trusted man in-.the 

■ country, said in a statement that 
a conversation he had had with: 

V: the New Republic magazine had 
been “ misinterpreted " by the 

■ reporter concerned. “I -have 
-. no interest in entering politics 
' in any capacity," he said. 

Intense speculation had been 
set off by an article in the New 
J Republic, -in which Mr. Cronkite ' 
.- was copiously quoted -as saying 
the ioCowiBg: - “ rd_be_ so 


honoured to be asked, I woudn t 
. turn it down. It would be the 
right party. . . . . 

Mr. Cronkite, an ayanctilar 
figure in his early '60s, is duetto 
step down after 'a 20-year stin t 
as ** anchor-man " for the CBS 
national evening news at the 
start of. next year. 

'His -influence on public 
. opinion, here is not to be 
underestimated. By. a flick of 
his eyebrow or an inflection in 
his : voice, •he can' convey 
approval or disapproval of items 
in the straightforward news 
reports he reads, each evening. 

It is often, said 'that in 
grappling with the Iran crisis, 
the Carter Administration is 
susceptible to Mr. CronJtiite’s 
interpretation, considering . him 
a harbinger uf subsequent 
public reaction to events. . _ 


Mr. Anderson well knows he 
neds an attractive running mate 
if his independent candidacy is 
to be viable. Previous bids for 
the Presidency from outside the 
two main parties have often 
been laid low ' by farcical 
choices for the Number Two 
spot— George. Wallace’s picking 
of General Curtis (“Bombs 
Away”) Lemay in 1968 being 
a prime exanzpfe- 
Most polls give Mr. Anderson 
something like 15-20 per cent in 
a three-way contest with Mr. 
Carter and Mr. Reagan — though 
there is +be suspicion that this 
total would diminish as. The 
hation focuses on the two 
principal contenders. • 

Mr. Kondracke said yesterday 
that, he had not cajoled the 
above comments out of Mr. 
Cronkite, 


and Mr. Christopher a leading 
member of the unique frater- 
nity of Washington “superlaw- 
yers,” as versed in the arts of 
diplomacy as in the courts. Mr. 
Hamilton Jordan, the Presi- 
dent’s iconoclastic Georgian 
Chief of Staff, is reported to be 
so in awe of Mr. Cutler that he 
calls him '* sir.” Dr. Brzezinski's 
victory, therefore, may turn out 
to be more apparent than real 
— although it is only natural 
that everyone should assume he 
is in the ascendant. 

What really worries some in 
Washington, however, is that 
Mr. Vance may have resigned 
not merely because he opposed 
something which has already 
taken place — last week's mission 
— but because he cannot support 
what he knows is about to take 
place: that is, further military 
operations against Iran. 
American foreign policy, . con- 
sumed as it is with the con- 
frontation with • Iran, seems 
sometimes to be swept along on 
the irresistible tide of uncon- 
trollable events. It would be 
hard, for example, to under- 
estimate the national sense of 
revulsion caused by the 
television pictures, no matter 
how tastefully edited, of 
Ayatollah Khalkhali brandish- 


ing the charred limbs of U.S. 
servicemen killed in Iran last 
week. That is a deep provoca- 
tion. felt as -much in the White 
House as in the heartland of 
America, and few in Washington 
now possess the tolerance 
towards such acts that was Mr. 
Vance’s trademark. 

It is worth pointing out, too. 
that, despite the Soviet invasion 
of Afghanistan,' Mr. Vance was 
trying to keep lines of com- 
munication open with senior 
levels of the Kremlin. 

He had been trying, unavail- 
ingly, to obtain Presidential 
permission for a meeting with 
Mr. Andre Gromyko, bis 
Russian counterpart, presum- 
abb’ because Dr. Brzezinski 
argued against it. Certainly, 
public opinion seems to favour 
the tough, even belligerent tack 
towards Inra, Moscow and even 
the allies, if they are seen to be 
dragging their heels, than the 
conciliation so indelibly 
associated with the former 
Secretary of State. If tougness 
means electoral success, it is a 
powerful inducement. 

That Mr. Vance should resign 
over the abortive raid into Iran 
— he told the President he would 
do so regardless of whether it 
succeeded or not— is graphically 


symptomatic of the demise of 
the values of patient negotia- 
tion. Any analysis of his con- 
siderable and lengthy career, 
replete with frustrations as well 
as successes, leads to the 
irresistible conclusion that be 
was a builder of bridges, often 
out of straw not bricks, rather 
than a destroyer of edifices. 

The catalogue of Vance mis- 
sions under three Presidents 
spans the globe — Panama, the 
Dominican Republic, Cyprus. 
Vietnam both in Saigon and for 
the first Paris peace talks). 
Under President Carter, they 
embraced, the Panama Canal 
treaties, a centra] role in the 
Middle East, and strong support 
for the new U.S. approach to 
Africa. Mr. Andrew Young, the 
former UN Ambassador. It also 
included some setbacks — disil- 
lusionment with the Vietnam 
war, unhappiness at having to 
sack Mr. Young, and most 
recently taking the blame for 
the controversial vote against 
Israel in the United Nations 
last March. 

To. accept the blame for that 
lack of “instruction” was to 
many the quintessential 
example of Cyrus Vance, the 
team loyalist In hindsight. 



Mr. Cyrus Vance: “I could not support the difficult decision 
... on the rescue operation in Iran? 


however. It was the beginning 
of the end of his reign as Secre- 
tary of State. He had said in 
1979 that he would not serve a 
second term in office if Presi- 
dent Carter was re-elected (he 
argued that staleness was 
inevitable after four years) , but 
never before had he been so 
sharply rebuffed: by the 
domestic politicians running the 
Carter campaign. In the weeks 
that followed, particularly as 
the UN negotiating effort in 
Iran, which he strongly sup- 
ported, came to naught, his 
place in many of the closed 
White House deliberations on 
Iranian policy and. on April 11, 


when Mr. Carter ordered the 
rescue mission to proceed, -it 
was significant that Mr. Vance 
was on holiday and that Mr. 
Christopher supported the 
rescue attempt. 

Yet, as his letter to President 
Carter demonstrated, he left as 
an honourable man, with his 
reputation for absolute integrity 
still intact Even those who dis- 
agreed with him — Senator 
Henry Jackson, for example, 
who always thought Mr. Vance 
too soft on the Russians— were 
-rushing yesterday to praise his 
qualities and to contemplate 
the harm his departure - had 
caused 


Our task is to ensure 
that all our businesses 


on the 




ital 


they employ 


Extracts from the Statement 
by the Chairman, Michael H Caine 

Trading Performance 

We faced hard trading conditions in 1979. The 
road haulage strike, the engineering unions’ 
intermittent stoppages, the restraint on 
Government expenditure, the strength of sterling 
; and high interest rates all had their particular 
i effects and jbeed hravy rlprnan ri*; nn maqaggrn CTit, 

The Engineering Division fell back by 36%. 
Fletcher and Stewart made satisfactory profits 
from past contracts, but at the end of the year was 
still seeking new turnkey projects. Fletcher 
Sutcliffe Wild now looks to 1980 for acceptance by 
the National Coal Board of its new generation of •- 
roof supports. SPP Group made reasonable profits 
in the face of restricted pubEc expenditure in the UK. 

The rest of the Group moved ahead by 28%. 

The Food Distribution Division improved its 
performance and secured cost reductions in 
warehousing, delivery routes and administration. 
This encouraged us to take the major step of j 
acquiring Kearley & Tonge. j 

The Spirits and Liqueurs Division performed 
well. But largely due to the strength of the pound, 

1 la Maria paused in its earnings growth, although 
volume sales increased. 

The Health Products Trading Division had 
mixed fortunes: the UK showed attractive growth, 
but American Dietaids' contribution was badly 
affected by intense price competition in the United 
States. 

In adverse circumstances, the Overseas 
Trading Division and the Shipping Division 
increased their profits. 

The Agricultural Divirion maintained its 
profit with welcome new contributions from 
salmon farming in Scotland and from management 
.ofUKfarms. 

The Authors Division improved its profit sub- 
stantiaEy through its interests in Agatha Christie. 


Summary of results 3979 1978 

£000 £000 

TB mm 669 $ 05 587,675 

Pr ofi t befor e taxation 25^08 24,509 

Profit before taxation 

attributable to Booker MdComell 23,789 21,589 

of which; 

earned by United Kingdom companies 19,667 19,976 

ranted by overseas companies 2,322 1,613 

Profit after taxation 

ailrUralabte to ordinary shareholders 39,358 17,025 

Earnings per ordinary share: pence pence 

historical cost basis 62-85 54-81 

current cost basis 33-48 36*71 

Dtrideads per onfiaaiy share 22-580 7-958* 

"nxhx&rg 0-Q56p in respect ctf 1977 

Earaatgp per ordinary share 
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Our task is so to shape Booker McConneH that all 
our businesses produce attractive profits on the 
capital they employ whilst at the same time seeking 
out new investments which lie in real growth 
markets and disposing of those businesses in which 
there is no satisfactory real profitability or growth. • 

We aim to achieve the right balance between ■ 
securing profits now and for the future. 

Prospects for 1980 

1980 presents many difficulties. Some of our 
businesses will produce higher profits. Our overall 
results will be determined by the success we attain 
in engineering, where we need to strengthen our 
order books, and by the progress we make in 
improving effidency.through rationalisation in 
food distribution following the acquisition of 
Kearley & Tonge. 

The success of Booker McConnell depends on 

the energy, knowledge and enthusiasm of all who 
work in the company. High productivity and 
efficiency can only be achieved in an atmosphere of 
mutual respect and understanding. We are facing 
difficulties common to many UK companies at 
present but management is strong and we operate 
largely in markets which will have growth in the 
1980s- 

Amdyss of profit before taxation attributable to 
Booker McConnell ft -,. 




Parent company 7% 
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OVERSEAS NEWS 


Iran’s Foreign Minister escapes assassination 


BY ANDREW WHTTELEY IN KUWAIT 




GIAN’S Foreign Minister, Mr. 
Sadeq Qotbzadeh, escaped 
.upaurt yesterday when gunmen 
opened fire on his ear in Kuwait 
'The assassination attempt came 
: at the start of a two-day visit 
to the sheikhdom. 

In an immediate reaction to 
the incident, the authorities 
..temporarily dosed Kuwait’s 
rl&od frontiers and its interna- 
tional airport 

i So far there has been no 
official comment on the attack 
-which wDl undoubtedly 
heighten tension in the Gulf 
• and the nervousness already 
.evident' here over the confron- 
tation between Iran and Iraq 
-and the hostage crisis with the 
XJ.S. The attack occurred as Mr. 
‘Qotbzadeh and his delegation 
were driving from their state 
guest house to the Emir's 
.palace at the shirt of a day of 
talks. 

The official Kuwait news 
jagency said bullets were fired 
from two cars parked at the 
roadside as the Minister’s 
motorcade passed. The attack 


left the Foreign Minister’s 
bullet-proof car unscathed but 
hit a car f ul lof security men. 

According to officials no one 
was hurt, but according to eye- 
witnesses one security man 
received bullet wounds. The 
news agency said the unknown 
gunmen escaped, leaving arms 
in their abandoned cars. Later, 
reports said several arersts had 
been made. 

Although there ■ is no 
evidence yet as to who was 
responsible for the attack, 
suspicion' will inevitably fall 
first on neighbouring Iraq, 
which has said £ran was behind 
recent assassination attempts on 
prominent Iraqi figures. 

Iraqi agents are believed to 
operate covertly in Kuwait and 
have hen blamed for the kid- 
napping In recent months • of 
several members of the Shl’a 
Moslem clergy, affili ated to the 
ruling sect in Iran. 

On his arrival in Kuwait on 
Monday evening on the third 
leg of his tour of Arab states, 
Mr. Qotbzadeh said was convey- 


ing a message of friendship and 
understanding from the 
Iranian people. The main pur- 
pose of his tour is believed, to 
be to rally support for Iran, in 
the even of any worsening of its 
twin external threats. 

Although he will receive a 
sympathetic bearing in Kuwait 
and at his other stops, in -the 
United Arab Emirates and 
Bahrain, it is unlikely that Iran 
will receive any official hacking. 

Simon Henderson reports 
reports from Tehran: Iran 
alleged yesterday that one of. its 
aircraft was fired on. during an 
encounter in the Gulf of Oman 
with two fighter aircraft from 
the tr.S. naval task force there. 

The incident, which was said 
to have taken place at midday 
yesterday, apparently ended 
when four Iranian air force air- 
craft scrambled in support of 
the first aircraft As they 
approached the two U.S. aircraft 
turned away. 

Washington has denied that 
any firing occurred and said the 
Iranian aircraft involved was a 
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another nussion, of an offshore biTtigadvising 

The Iranian report indicates of the' cancellation ‘of -beii- 

a desire to prove that He aimed 

forces are at a high degree of 81x4 • Man4 'ft™* 

readiness, despite lack of operations were ceasing p tram 

7 am local tune.- - 


autonomy 

negotiations 


spares for U-S.-buHt aircraft 
and the general low: -morale 
believed to exist as a result of 
revolutionary purges. 
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■ Two Iranian aircraft . were 


7 am local timei - . - - 

In. Ttahrgj n, the ship ping 
agents.; Gray Mabfceuzie^ Qwfao 
supply/ a, number;' of tugs.. to 
NIOC - for be^tiung.; tankers. 


* „ y were also • . informed that: for 

scrambled from the Bandar 


-■By David Lennon in-Tel Aviv and 
Roger Matthewi m Caro 

THEKE-ES little optimism In 
Israel or-Egypt that agreement 
ran be reached in the “ intensi- 
fied"' ^ negotiations- ■ • / on 
Palestinian . autonomy = / which 


Z b^TwUci = operagM Ul; rea sons their.tpgs 


Mr. Sadegh Qotbzadeh (left), 
Iran’s Foreign Minister, who 
escaped a hail of bullets in 
Kuwait yesterday 


C-130 Hercules transport, which 
was intercepted by two F-14 
fighters when it came within 50 
nautical miles of the U.S. air- 
craft carrier Nimitz. 

The incident is the first con- 
tact between the U.S. task 
force and the Iranian armed 
forces since the attempted 


rescue mission of the hostges 
failed last Friday. Iran has 
claimed that it has kept the 
task force under surveillance 
once it took up position soon 
after the hostage crisis began 
last November. It is not dear 
why a C-130 should be used for 
this task or whether It was on 


the strategic Strait of Hormuz 
and two more followed within 
three minutes. The -U& air- 
craft broke off contact 20 
minutes after the .incident 
started as the other Iranian 
aircr af t probably F-4 Phantoms, 
approached. '■ 

Mary F rings in Bahrain 
reports: The National Iranian 
Oil Company is drastically cut- 
ting down, services at . its 
Rharg Island terminal — the 
major outlet for Iranian- oil 


were no-, longer required.- . 7 
A pilot who flew oVer Kharg 


Islandon Friday , said that only "ago. 


Amy, today;, despite the May 26 
deadline .set for. them.. a year 


cme ship -was alongside; .- in . / Ehl -Mbstapba- Kli^il. TJfime 
empty Japanese tanker,- Iran Minister, . is ^ heading^ 


last . week cut off Japan's ; oH 
supply. -V 


Egyptian delegation in the talks 
with the- Israeli team beaded by- 
Mr/ . . Yosef Bing . ..Israeli 


Kha^. island is reported to Minister, of : the Interior, .'in con- 


have the equipment to . load . at y^th Mr. Sol . Lindwftt, 

fhp rate nf fim barrels' in 24 i, •- Carter’s 


the rate of 6m barrels in 24 
hours. Its near closure follows 
hard /oil the news of the with- 

drawal " of Decca Navigator Staff 
from its three relay stations In 


exports capable of handling 1 tan- -Iran,,- - The . Decca navigation 
fcers up to 500,000 deadweight system is therefore no longer 


President , ' Jimmy Carters 
special envoy,. ; .. ; _ 

- go. far-; tire Palestinian. 

inhabitants of .the /West Bank 
and Gaza Strip .have; refused -to 
have anything to "do-.- with the 


The company sent a message 


on Monday to the UB. operaors , northern . J Gulf. ,. 


system is therefore no longer negotiations . undertaken : ;-on 
available to tankers, in the -their hehajf and as yet. there is 


Malawi economic problems lead to shake-up 


BY QUENTIN P&L IN JOHANNESBURG 


.THE UPPER echelons of both 
Malawi's government service 
and the country’s state corpora- 
. tions have been reshuffled in 
.recent weeks by Dr. Kamuzu 
' Banda, the life President, In 
response to Malawi's economic 
difficulties. 

The chairman and top execu- 
tives of a string of state cor- 
porations, including the Malawi 
Development Corporation, 
Malawi Railways. Air Malawi 
and the Export Promotion 
Council, have been transferred, 
retired or dismissed. 


! 


Budget speech 




Gen. G. G. Matewere, a long- 
serving Army commander, was 
also retired two weeks ago. The 
sheke-up follows Dr. Banda's 
unprecedented attack last 
month on mismanagement in 
the public service in his speech 
opening the budget session of 
parliament. 

Dr. Banda's speech gave some 
indication of the difficult 
economic outlook when he said 
inflation was causing concern, 
and that a severe drought had 
hit hte staple maize crop in the 
southern region. He warned 


Dr. Kamuzu Banda: 

fighting m l«nnanagpm an t 



The current account deficit on 
the balance of payments 
widened from Kwacha 105.7m 
(£57.5m) in 1978 to Kwacha 
164.6m (£89.5m) last year. The 
causes were primarily the soar- 
ing price of imports, particularly 
oil, and relatively stagnant 
prices for tobacco and tea, 
Malawi’s principal exports. Con- 
gestion on Mozambique railways 
and at the ports of Beira and 
Nacala, Malawi's only bulk 
trade routes before the Zim- 
babwe settlement also severely 
disrupted imports and exports, 
precipitating a fuel crisis at tbe 
end of last year, when oil 
imports almost stopped. 


sures suggest a determination 
to deal with the root causes of 
the problems. Last month’s 
budget strictly limited public 
sector spending, which still ex- 
panded last year despite the 
credit squeeze. 


Thailand call for 
Kampuchea talks 


- BY RICHARD COWPBt IN JAKARTA 

GENERAL PREM TINSULA- crisis. But they have so far 
NOND, Thailand’s ■ Prime failed to convince UN officials 


Minister, has called for an inter- or leaders elsewhere in' the 


He has also allowed , a major 
state-related business, the 
Spearhead Group run by the 
ruling Malawi Congress Party’s 
Young Pioneers, to be placed 
under judicial management 


national conference that . may world that sufficient common 
form the basis of a political ground exists to make a corn- 


settlement leading eventually to 
the return of over 150,000 
refugees to Kampuchea. 


ulhera . Gulf. . . no prospect Jhat .they would 

■ ' ‘ ' endorse : an ; agreement even if i 

- -one Is reached^ by the' deadline-- 

ral¥ i/xv* ■ : At diet sdme. tiine the talhs 

till I If I have hot grappled with the sub- 

— v stantive -issues -about the range 

••• ~~ ■ of powers to" be given; to the 

-. proposed' self - governing 

• authority ' ; as these - touch; on 
4 IIA1V J fundamental differences or con- 

- cept between. Egypt arid 1 Israel. 
TA Israel originally proposed the 

- - *«, w fsp autonomy plan - as a -way of 

~ vund exists to make a corn- ^ Palestinians in the 
promise possibie or a confer- whst^ik^nTGara^Strip. 
ence.worihwhj, • • . Refusing.to.ugJvejdhePales- 

The ASEAN initiative evi- tinians. ‘/ any --.legislative; or 


Speaking in Jakarta at . the dently came in New York on I. pcrw«s, -Mr. Menahem 


Committed 


that some managers of statutory 
bodies were “ careless and 
wasteful about money. 


Consultations 


“ I want to warn everyone 

that whether they keep their 
jobs or not depends on their 
performance. Some of the 
statutory bodies are doing very 


well ... but there are others 
not doing so well, and those 
deserve criticism, severe criti- 
cism." 

Dr. Banda's Government last 
year introduced tough economic 
measures, in consultation with 
the International Monetary 
Fund, to correct a growing 
balance of payments deficit and 
curb soaring bank credit to the 
private sector. 


The International Monetary 
Fund has agreed that the credit 
squeeze in Malawi — a limit on 
commercial bank advances, com- 
bined with a 20 per cent im- 
port deposit scheme — is enough 
to qualify for additional standby 
credit of at least 26m Special 
Drawing Rights (£15m). Never- 
theless. the strict measures 
could have drastic effects on 
business, particularly tobacco 
estates hit by a further drop in 
prices this year. 


President Banda's latest mea- 


However, Malawi is co mmi tted 
to continued heavy capital ex- 
penditure on development . 
projects, including the pres- 
tige international airport at 
Lilongwe, the new capital, and 
continuing reliance on inter- 
national soft loans is a -necessity 
spelt out In the budget A 
major source of loans is likely 
to be the European Community, 
and an agreement to provide 
Kwacha 95m (£51.6m) over the 
next five years was signed in 
Malawi at the weekend by Mr. 
Maurice Foley, the European 
Commission's deupty director- 
general for development. 


weekend, at the end of an man- Friday at a meeting of the UN B ogin ’s Coalition Government 
gural tour of south-east Asian Economic and Social Committee, that they be permitted 

capitals, General Prem' said he The committee was expected to to establish.-/ only- a .small 
hoped a meeting would be held meet late last night to vote on. administrative, : . ^council ' with 
in Geneva under United Nations the ASEAN proposal. ,linnt^-/j?<rswra : tor - panning 

auspices on or around May 27. Thailand has particularly local .^education, - health, and 
He hinted that representatives strong reasons -for wanting the social services.; r. . 

from the Vietnamese-backed feme to he resolved: ft ' -Israel is v Also, adamant that 

Heng Samrfn regime might ar^inri 150,000 refugees in ** win . retain, control of the 
a«end. ca mp S along its border with e^ernal^and intemal security 

General Pram, nevertheless, Kampuchea. ■ • ' ' for -the -territories, permitting 

contradicted recent speculation .Tony Walker, reports l - from. 

that the Association of South Peking: China has warned the to ^al, - myiDfln, matters. 
East Asian Nations (ASEAN) — ASEAN states to ignore' Vietna- « also (Haims fright to ron- 

4 omnniiM urhiph rtfvmrvrices — ... • titlUfi MUQUIE Jewish Settle- 


East Asian Nations (ASEAN) — ASEAN states to ignore 1 Vietna- “ «so oaims W'-ognt conr 
a grouping which comprises mese attempts to estabtish a ttnue buUdffig_ Jewt^i ^ settl^ 
Thailand, Malaysia, Indonesia, dialogue with ,, them. A -com- wi the- West .Bank and 

Singapore and the PhCLipinnes mentary by (2iiiia’s official news m ihe-vGaaat' OTip*/. /_ •: 

— was moving towards any. service yesterday claimed that Egypt .wants. th^Isgaehs to 


— was moving towards any. service yesterday claimed that 

accommodation with -Vietnam Hanoi’s proposals tor talks with Jhternar 1 Sr 1 1 5° 

which might involve recognis- ASEAN was intended to -‘pro- ISf 

ing the Heng Samrin regime. voke dissension in the assoda- l „ 


ASEAN leaders have been taon^ ranke. Vlethami it said. t-T,~~-aBr~TS^~nj- n i7~yh n -. nA-itiwrii 
pressing for some time tor an was using pressure to persuade S 


Egyptians t . in . Gaza an4 the 
Jordapians. .on thfe West' Bank. 


China to hold party congress this year 


BY TONY WALKER IN PEKING 


Asian bank 
starved 


pressing ier some uiue jml was using .pressure iv iiciauauc ,-j^ ,-r- .-t -• , mti-imii.f,; , 

international conference to dis- ASEAN : to accept the military S JdSI 

Tinn.nit.vian vvnhlamC Jlf R«niAIII>TMU a mere, «S 0005 LUC U J. . Ill LUC 


cuss the humanitarian problems occupation of Kampuchea as a 
arising out of the Kampuchean fait accompli; - : V 


CHINA will hold Its 12th 
National Party Congress later 
this year, instead of early in 
1981. Important gatherings have 
been postponed until 1981 to 
make way for it. 


The congress will follow a 
meeting of the National 
People's Congress in August and 
both meetings are expected to 
endorse further changes at the 
top of the party and state 
apparatus. 


Colina MacDongall adds: The 
Party Congress, it was 


announced after the Central 
Committee Plenum at the end 
of February, will discuss a devi- 
sion of the Party’s constitution 
and the outline of an economic 
Plan to cover 1981-90. The con- 
stitutional changes are thought 
likely to affect the position of 
Chairman Hua Guofeng, who 
inherited his post from Chair- 
man Mao. Vice-Premier Deng 
Xiaoping, the driving force 
behind the present leadership, 
is thought to prefer a candidate 
of his own choice to preside 
over modernisation policies. 

The 10-year- Plan wflT over- 


take the current three-year eco- 
nomic “ readjustment " period 
of which 1981 was to be the 
final year. The minister in 
charge of the state Planning 
Commission, Yu Qiuli, said 
recently that the Plan would 
concentarte on agriculture, 
energy, transport and communi- 
cations, culture, education and 
science, and would aim for 
steady economic growth. The 
Chinese have apparently opted 
for long-term planning both for 
such oil and power projects 
where investment will take years 
■to pay off and to reassure 


officials that present policies 
continue. 

Although a new Central Com- 
mittee will be elected from a 
large number of chosen dele- 
gates, it is expected to reflect 
the views of Vice-Premier Deng. 

Before the congress. Party 
members recruited since the 
Cultural Revolution, who make 
up about half - the Party, are 
to have their credentials 
reviewed. Requirements for 
party membership may also be 
tightened. These factors may 
cause some conflict at party 
grassroots. 
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THE ASIAN Development Bank 
today begins its 13th annual 
meeting in Manila and faces the 
danger that its concessional 
lending will • dry lip unless the 
United States comes , forward 
with a contribution to the 
funds which is four months 
overdue. 

The U.S. delegation, headed 
by Mr. Deane Hinton, Assistant 
Secretary of State for Economic 
and Business Affairs, will come 
under heavy pressure this week 
to meet its obligations to the 
bank. 

But with the U.S. suffering 
from what one official here des- 
cribed as “ aid fatigue ” and 
with Congress blocking the 
Carter administration's funding 
moves, the bank's concessional 
lending could dry up before a 
solution is found. 

By the end of last year, the 
Manila-based bank had only 
US$9ni (£3.9m) of uncommitted 
balances left in so-called Asian 
Development Funds which are 
used for concessional lending. 
It has since, committed itself to 
$22m in such loans to Pakistan, 
Bangladesh and Laos, but it has 
insufficient resources to make 
these loans. 

Until the U.S. makes its con- 
tribution, other countries are 
also delaying their second 
tranche contributions to the 
second fund replenishment 
which totals some $2bn. It is 
designed to carry the bank 
through from 1979 to 1982. The 
U.S. is due to contribute some 
22 per cent of this total and 
Japan, the most powerful voting 
and subscribing member, some 
33 per cent 


Hanoi admits difficulty 
in feeding population 


BY DAVID HOUSEGO 


Aratrt&st Jerusalem which was . 
captured': arid/ annexed, ' by 
Israel' in . 1987 * ' The Egyptians 
insist ;■ that “ .the ' 100 , 000 . 
Paleatpiaiis- living' in the jetty 
must,at .least be given thfe rtght 
to vote in the. elections for the 
autoMJmy self-rule.', body. , This 
is tot^Hjroppbsed by Mr. Begin’s 
Government . . 

President. AnWar Sadat of 
Egypt has warned several times 


MEASURES announced by Viet- put ' and . of productivity -hav e Egypt lias warned several -times 
nam to boost food production resulted in a fall of "the average Iq- me 7 past mofrth 'tbat unless 
contain one of the frankest grain ration per person. They progress iS made'in thC tMRs by 


admissions to date of the in- 
creasing difficulties the regime* 


Rice - output; • in • Vietnam 
(north and south, combined) 


is facing in feeding its own rose from 10.5m tonnes, in 1975 I created 


the . May 26 target date then a 
“ new- situation ^ will have been 


population. 

As an. incentive to farmers, 
the Government in Hanoi has 


to 12m tonnes in 1976, but fell 
back to ,10m in 1978. There is 
believed to have been nn "in- 


announced a five-year freeze on crease last year and prospects' 
both the agricultural tax and for this year are poor. - 


does hot believe that the 
resignation of Mr. Cyrus Vance 
as UE.- Secretary 1 - of State will 
have any effect dn the American 
role in today's negotiations. 


on the amount of grain co- 
operatives are obliged to sell 
the state under “two-way con- 
tracts." These are baiter 
agreements op the basis of 
which co-operatives purchase 
agricultural inputs and con- 
sumer goods. 

The new measures come at a 
time of reports of another 
disastrous harvest in Vietnam 
because of drought It is also 
believed that the Russians have 
told Vietnam that they will 
have to restrict grain deliveries 
because of the U.S. embargo on 
grain sales to the Soviet Union. 

The Council of Ministers, 
announcing the new measures, 
said that in recent years decline 
in both the volume of grain out- 


From 25tii April; the US/UK Double : . : ; 
Taxation Treaty means A.C.T. can be. ; * 
refunded to resident subsidiaries'of US 
corporations but not branches. Our 
specialists will form the company of your 
choice. To take advantage of these " .: , 
concessions immediately,; 
contact our 1 International 
Division. H 

Tel: 01-2533030 : 


' TELEPHONE : 01 253 3QB0TCLEX : 281010. 
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Maldives coup 
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THE PRESIDENT of the small 
Indian Ocean republic of the 
Maldives, Maumoon Abdul 
Gayoom, has told the legislative 
assembly of an abortive plot to 
assassinate him and other 
senior officials earlier this 
year, Larry Klinger reports 
from Male. 

In a speech to a special late- 
night session of the assembly, 
the President said that at least 
nine foreigners had been hired 
in February by Maldivians dose 
to Mr. Ibrahim Nasir, a former 
President Mr. Nasir is in self- 
imposed exile in Singapore fol- 
lowing allegations of misapro- 
priation of funds. 

The President said that the 
evidence implicated a known 
member of the Irish Republi- 
can Army, British security and 
an embassy in Sri Lanka. 

The former British protec- 
torate is a 5 00-mile-long group 
of atolls south-west of Sri Lanka 
and has a population of about 
150,000. 
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'Vys 


Washington settles Tokyo ‘t <* 

dispute over 


remove car 


Japan TV dumping parttariffs ’ 


BY DAVID .BUCHAN IN WASHINGTON 


iteaacW 


THE GARTER Administration 
has settled one of the longest- 
running dumping disputes, in- 
volving the import of $2bn 
. (£S9fim) worth of Japanese ele- 
vision sets over the last decade, 
just before the arrival of Prime 
•Minister Masayoshi Ohira here 
tomorrow. 


The . Commerce Department 
announced on Monday night 
-that, -major importers had 
.. agreed to pay the tLS. Govern- 
ment 975m to 977m, and this 
. would close the case without the 
companies admitting dumping. 
The U.S. Treasury ruled the 
TVs were being dumped back 
: in 1971— -sold at less than home 
• price and. -injuring U.S. pro- 
ducers — but dumping duties 
were never collected. 

Of .the . overall settlement, 
$66m is for dumping duties and 
'.payments are being made by 
such major manufacturers as 
' Mitsubishi, Sanyo, Toshiba and 
Nippon Electric as well as by 
four big U.S. importers — Sears 
Roebuck,, J. C. Penney, Mont- 
’’ gomery Ward and White Stores. 
- These last four are also to pay 
between $9m and 911m in 
settlement of civil penalties for 
-. improper invoicing. 

Mr. Homer Moyer, Commerce 
Department general counsel, 
described the settlement as “on 
very fair terms for the U.S.” 


He said the U.S. Government 
had reckoned the maximum 
amount It could have gone to 
■court and won from the 
importers was $138:7ra, and 
thus the Government had won 
some 50 cents on' the dollar. 

But U.S. manufacturers, in 
particular, the Committee to 
Preserve American Colour Tele- 
vision (COMPACT), has claimed 
the importers were liable for 
much more, nearly 9700m, in 
dumping duties, and yesterday 
attacked the settlement as a 
sell-out. 

Mr. Charles Vanik, who chairs 
toe House of Representatives 
Trade subcommittee, also criti- 
cised the Commerce Department 
for being soft on the Japanese 
and as “poor payment for toe 
destruction ” of the UJS. 

industry. 

The Commerce Department 
has been anxious to shed itself 
of the backlog of dumping cases' 
which it Inherited from the 
Treasury. 

There is a general impression 
here that with toe Commerce 
Department anxious to make a 
fresh start, the Japanese have 
come out well. 

Id a further concession the 
U.S. Administration is to assess 
any future dumping duties that 
might arise on the basis of 
wholesale prices in the Japanese 
market 


U.S. sells 
satellite 
to Poland 

By Christopher Bobinski 
In Warsaw «*. .. 

" .GTE InternatUipnal Systems 
’ Corporation of toe U.S. has 
. won an order to design and 
. install a ■ communications 
satellite station worth 95m in 
Poland. A total of 85 per cent 
. of- the cost of the ILS. equip- 
ment and services are to' be 
financed by a Export Import 
w»nk credit, the first to .be 
extended to Poland since toe 
Soviet Invasion of Afghani- 
• . stan. ; 

'. The' station, which Is to be 
.i located at Psary, 120 miles 
. . south of Warsaw, is planned 
to -be operational in ' the 
v summer of . 2981 . and will 
- . provide the first direct 
. satellite communications 
' betvfeen Poland arid North 
’^America. - The station Will' 

: '^operate as .part of the Inter- 
r national Telecommunications 
- ‘ sateQite organisation (Intelsat) 
- 'and will be able to receive 
and transmit television, tele- 
, phone and telex communica- 

• titans. 

The ~Erim bank financing 
...for the contract, which was 
awarded by Unitra, the Polish 

• foreign trade enterprise, is to 

• be paid over- eight years at 
an annual interest rate of 8 
per cent Repayment in 16 

, ■ 'semi-annual instalments Ss 
. doe to begin six months after 
•f ; completion of the station 
- The Soviet Union and 
. ..-Pakistan - have signed an 
agreement for the manufac- 

• • : 4inre of Russian tractors in 

Pakistan, AP-DJ reports - 


Comecon- 
Soviet trade 
to increase 

By David Satter in Moscow 

THE SOVIET UNION has 
agreed to increase the value of 
its trade with each, of its 
Comecon trading partners ex- 
cept Cuba this year, but much 
of the increase may be the re- 
sult of higher prices which 
Comecon customers will have to 
pay for Soviet gas and oil. 

The -Soviet Union has calcu- 
lated the price it chaises its 
Comecon customer by taking 
the average world oil prices for 
the five previous years. Under 
this system, the Comecon coup- 
tries this year paid about 25 
per cent lass than the world 
market price. 

The 1980 Comecon protocols 
showed that trade with East 
Germany Is to reach a value of 
Roubles 9m, an 11 per cent In-, 
crease over trade in 1979 which 
was Roubles S.13bri. 

•’ Trade with Czechoslovakia is 
to reach Roubles 7bn, a 7 per 
cent increase over 1979 trade 
at Roubles B.56bn. Trade with 
Bulgaria is to reach Roubles 
8.6bn, . a 2 per - cent increase 
over 1979 (Rdubles 6.49bu). 

The Soviet Union's trade with 
Poland, at Roubles 7.56bn, and 
with Romania (Roubles 2.15bn) 
in 1979 are also expected to 
rise this year but no figures 
have been given for the agreed 
turnover. 

The Soviet Union's trade 
protocol with Cuba, which was 
apparently agreed much later 
this year than last year, called 
for trade turnover of about 
Roubles 4bn, nearly the same 
level as last year. 


Downturn 
seen in 


investments 

By Lance Keyworth in Helsinki 

THE PULP and paper industry 
must now re-examine Its strate- 
:; gic ■ assumptions on marketing 
and investment conditions in 
order to adapt to the new 
economic climate caused by 
inflation and high 'energy costs, _ 
. a world pulp and paper confer-' 
entre was told yesterday. 

The conference, • sponsored 
by The Financial Times and 
Helsingtu Sanomat, the Fin n ish 
daily newspaper, heard a wide 
range of short-term views on 
toe state of the industry by 
many of the industry’s senior 
executives. 

Mr. Arthur Harrington, execu- 
tive vlce-preriaent; * finance, of 
the International Paper Com- 
pany (IPC) of the UK, said that, 
energy, costs 'have risen, from. 
913 per tonne in 1972 to $52 
per tonne jn 1978 on average. ' 

He added that there will not, 
be many major capital invest- 
ments in the 1980s— " they put 
a tremendous strain: on 'the 
-debt-carrying capacity: of even . 
the largest companies.” 

- Companies able to 1 develop 
the most innovative - products 
and processes have always, had 
the competitive edge. With 
capital costs rising, future 
innovation “may- span, .the 
difference between being in 
business or out of business.’* 

Mr. Harrington suggested 
solutions for raising .the- capital 
needed for financing invest- 
ments, such as “financing a 
project in pieces,” increasing 
debt-to-equity ratios, and more 
joint ventures between forest 
products companies and custo- 
mers. 

-Energy cost s entered into 
every speaker's presentation, but 
were dealt with in detail by 
Prof. Peter R.. Odell, director 
of. the Economic- Geography 
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Institute of Erasmus University, 
Rotterdam. He suggested that 
the continuing failure of the 
Western nations “to produce as 
much oil and gas as possible 
may bring a feeling of satis- 
faction that their reserves are 
being conserved to ensure some 
residual warmth and lights in 
a 21st century world which the 
fear of energy scarcity suggests 
will otherwise be 1 berfet of 
usable resources. ■ 

“However, there is no real 
evidence of such scarcity of 
resources,” he said. 

Mr. Gay Ehrnrooth, managing 
director of Wilh. Schanman of 
Finland, said the pulp and paper 
. market is probably passing 
thr ough a cyclical peak, and the 
sector should be prepared to 
cope with changing market con- 
ditions by the end of the 
current year. 

He suggested that prices 
should follow cost rises at the 
same rate, for this would ulti- 
mately. Tebound to the benefit 
of both *the consumer and the 
industry, 

* He pointed out the increase 
of production in the develop- 
ing areas outside the OECD is, 
minute in terms of global pulp 
and: paper production. 

And he countered the sugges- 
tion that Finland's ' production 
-of -pulp for -the market would 
gradually cease. : 

“If you want to ran weli, you 
must use your head as weh as 
your feet A competitive pulp 
industry is -an integral part of 
our -paper industry’s -competi- 
tiveness. We would be. bury- 
ing our head in the sand by 
discounting pulp exports.” 


TOK5TO — Tlie Japanese Gov- 
ernment has tentatively de- 
cided to . remove tariffs . on 
imported car parts to soften 
U.S. criticism about lopsided 
automoboile trade between 
Japan, and the U.&, Kyodo 
News Service said yesterday, 

Japan is to notify the U.S. 
Government of toe M drastic ” 
plan by today after a final 
agreement is reached at a 
meeting of officials from the 
Finance, International Trade 
and Industry (MITI) and 
Foreign Ministries. 

Under the plan, Japan’s 
10.4 per cent import tax on 
foreign-made chassis and its 
average 5.3 per cent fees on 
other car parts, including 
engines, will be reduced to 
zero, effective from next 
April, the news agency said. 

The Government step was 
taken following negotiations 
in Tokyo last week between 
Japan and the U.S. on reduc- 
ing Japan's duties on im- 1 
ported car parts, now 1 to 2 
per cent higher than those of 
the U.S. 

The. U.S. aide, led by Mr. 
Stephen Lande, assistant 
presidential representative for 
bilateral trade affairs, pressed 
for the conclusion on a 
package agreement before 
Prime Minister Ohira’s visit 
to Washington tomorrow. 


EEC to act on U.S. fibre imports 


BY GILES MERRITT IN BRUSSELS 


THE EEC is shortly to take 
parallel actions against U.S. 
polyester and acryic fibres that 
coud cut toe booming and con- 
troversial American trade to 
Europe of synthetic textile fibres 
by 80 per cent. 

The nine EEC member 
Governments are now being 
advised that on May 5 the 
European Commission is to 
launch an anti-dumping probe 
against U.S. polyester' filament 
yarns, both fiat and textured, 
and it is expected that within a 
matter of weeks provisional anti- 
dumping duties will be imposed. 

The decision to begin the 


investigation Immediately comes 
after a formal complaint to the 
Brussels Commission at the end 
of last week by toe Paris-based 
CIRFS, the organisation which 
groups Europe’s II giant fibre- 
makers. and the submission of 
a detailed 200-page dossier on 
cases of dumping by US. pro- 
ducers. 

May 5 is also due to see a 
decision being taken by EEC 
foreign ministers on the imposi- 
tion of Community-wide anti- 
dumping duties on UJS. acrylic 
fibres for an indeterminate 
period. The Council of 
Ministers is expected to opt for 


a level of duties that would lift 
toe prices in Europe of U.S. 
staple and tow acrylic fibre 
above EEC price levels, and in 
doing so would give the whole 
of the EEC industry the pro- 
tection it has been seeking. 

European textile industry 
experts, believe that the twin 
steps against the U.S. industry 
will see a rapid drop in its 
exports to the EEC. They pre- 
dict that European synthetic 
fibre prices that had been 
seriously depressed by toe U.S. 
inroads will be pushed upwards 
again. 

The EEC industry's average 


polyester filament yam prices 
.last year fell 10 per cent, while 
raw materials rose 25 per cent, 
and for 19S0 the major fibre 
producers in Europe have been 
forecast to lose a total of £250m 
-unless action was taken. 

The EEC industry has also 
calculated that by the end' of 
last year U.S. penetration of 
the European market, whether 
through dumping or because of 
the controversial question of 
cheaper U.S. petrochemical 
feedstocks, averaged 17 per cent 
and in Italy reached 33 per 
cent. 


ECGD changes foreign currency policy 


FINANCIAL TIMES REPORTER 

The Export Credits Guarantee 
Department (ECGD) will no 
longer insist on exporters 
financing large, specifically 
guaranteed overseas contracts 
in foreign currencies under its 
fixed ' fate export finance 
scheme. 

However, because of the “ im- 
portant competitive advantages” 
for exporters of financing in 
foreign currencies, the ECGD’s 
facilities in this field will con- 
tinue to be available. 

Mr Cecil Parkinson, Minister 
for Trade, announced the move 
yesterday in a written answer 
to a parliamentary question. 

“Tlie Government has re- 
viewed toe policy operated by 


toe Export Credits Guarantee 
Department of requiring fixed 
rate export finance for large ex- 
port contracts to be provided 
in ciprencies other than ster- 
ling,” Mr Parkinson said. 

“When it was introduced 
three years ago, this policy had 
a number of advantages. Parti- 
cularly important were toe pub- 
lic expenditure savings achieved 
by reducing the amount of ster- 
ling refinance that toe Govern 
ment had to provide,” he said. 
“ I recently announced the with- 
drawal of this refinancing faci- 
lity for new sterling business so 
that there is now no public ex- 
penditure argument for requir- 
ing exporters to finance in for- 


eign currency.” 

The Government had there- 
fore concluded that a- man- 
datory policy for foreign cur- 
rency financing need not be 
maintained. Consequently, the 
ECGD would no longer require 
exporters to finance large ex- 
port contracts in foreign cur- 
rency. 

“Nevertheless, ECGD facili- 
ties in support of foreign cur- 
rency financing will still be 
available and I hope that ex- 
porters will continue to use 
these to toe full,” Mr Parkinson 
said. 

“As many exporters have dis- 
covered, financing in foreign 
currency frequently offers im- 


portant competitive advantages. 
I feel sure that it will continue 
o play an important role in our 
export effort.” 

• Since the foreign currency 
scheme began, 160 ECGD- 
backed foreign currency loans 
(mainly “ buyera credits ”), 
worth 95.5bn (£2.47bn) have 
been concluded, toe Trade De- 
partment ' said. Unlike sterling 
loans, foreign currency trans- 
actions had not entailed refin- 
ancing. 

The foreign currency scheme 
had therefore helped reduce 
public expenditure and the pub- 
lic sector borrowing require- 
ment by £800m during the three 
years of its operation. 


Rolls-Royce 
wins Air NZ 
engine deal 

. By Dai Hayward in Wellington 

THE NEW ZEALAND Govern- 
ment .has rejected a recommen- 
dation from Air New Zealand 
to buy General Electric engines 
for its new fleet of five Boeing 
747s and instead has decided in 
favour of the RB-211 Rolls- 
Royce Dash '524 engines. Tb'e 
deal is reported to be worth 
about $NZ100m (£43m). 

Air New Zealand was given 
approval two weeks' age to re- 
place its DC-10 fleet with Boeing 
747s and an order for five air- 
craft was placed. Air New 
Zealand favoured General 
Electric engines but the New 
Zealand Cabinet has accepted 
arguments put forward by a| 
Rolls-Royce team which has 
been in New Zealand promoting 
the British engine. 

Mr. Robert Muldoom the 
Prime M inis ter, said that. 
General Electric had short-term 
technical advantages but toe 
uncertainty over future fuel 
price levels made toe Rolls- 
Royce engine more attractive 
in toe long term. 

Mr. Muldoon said the Cabinet 
had taken trading relations into 
account when making its deci- 
sion, but there had been no 
significant pressure from either 
he U.S. or British governments. 

Mr. Muldoon admitted there 
were some supply problems 
with the Rolls-Royce engine but 
Rolls-Royce had undertaken to 
provide an interim solution — 
even, if necessary, by providing 
a Boeing aircraft on lease. 


NRDC has the one piece 
of equipment every 

R&D department needs 


There’s always an dement 
of risk in developing and 
marketing new technology. 

And the bigger the risk, the 
more difficult it is to obtain 
finance. 

The National Research 

'Development Corporation 
is ready to help in sndh 
cases. 

We provide finance for the 
development and launching 
of products and processes 
based on new technology. 


NRDC finance is available 
to companies of all sizes, 
including subsidiaries, and 
we’ll consider any project 
which contains a genome 
technicalinnovation. 

Through our joint venture 
finance we can contribute 
half the cash flow required 
and carry half the risk. The 
company does not have to 
pay anything back until the 
project starts generating 
sales. And in the. event of 


technical or commercial 
failure, we’fitake our share 

. oftheloss. 

Joint venture finance is un- 
secured and off the balance 
sheet. The funds received 
frpmNRDC canbetreated 
as income to the profit and 
lossaccount. 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For farther informat ion and 
a copy of our brochure, 


please contact Brian Maim 
at the National Research 
Development Corporation, 
Kingsgate House, 66-74 
Victoria Street, London 
SW1E 6SL. 

Or telephone 01-828 3400. 


NRDC 

Finance for innovation 
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Approval likely for gas 
network in North Sea 


BY RAY DAFTER, ENERGY EDITOR 


THE construction of a North 
Sea gas pipeline network, prob- 
ably costing between £Llbn and 
£1.5bn, seems certain to 
receive Government approval 
.this summer. Endorsement of 
the ambitious scheme came 
yesterday from an Energy 
iHlnister and a senior British 
Gas Official. 

Mr. Norman Lamont, Parlia- 
mentary Under-Secretary of 
.State, said a feasibility study by 
[British Gas and Mobil showed 
'the project was “ economically 
viable." It was likely that the 
construction would provide 
additional Sows of gas in 1984/ 
1985, he told a London confer- 
ence on UK energy projects, 
organised by tile Offshore 
Centre. 

. The Government is under- 
stood to be examining ways of 
.financing and operating the 
pipeline. One idea is that it 
should be run by a private 
sector “utility," a consortium 
of private companies. Mr. 
Lament, speaking generally of 
Government policies, said it was 
intended that the North Sea 
‘should he a “shop window for 
free enterprise.” 

\ Mr. Geoffrey Roberts. British 
Gas Corporation's member for 
external aiffnirs, revealed some 
of the details of the pipeline 
scheme, which he described as 
‘‘the biggest single offshore 
venture attempted in the 
world." The pipeline would col- 
lect gases from fields as far 
apart as Magnus in the north 
to Fulmar in the .south, a span 
of 400 miles. Initially 12 fields 


could be linked to the system. 

The main trank line would 
join the north-south feeder in 
quadrant 16, close to the 
Phillips consortium’s "T" block 
which contains the Thelma, 
Toni and Tiffany fields. This 
feeder line would .probably come 
ashore at St Fergus, north of 
Peterhead, in Scotland. In view 
of the large amounts of natural 
gas liquids which would he 
carried, buffer storage might be 
needed. Ideally, there should 
also be an all-weather port 
facility to handle some or all 
of the chemical products. 


MY. Roberts detailed other 
pioneering projects planned by 
British Gas : ■ 

• The development of the Irish 
Sea Morcambe gas. field. It was . 
likely nine platforms would have 
to be installed. For the first 
time in Europe the developers 
would use a slanted drilling 
technique, needed because of 
the shallow nature of the field 

• The use of the North Sea 
Rough gas field as a producer 
in winter and a natural storage 
vessel in. summer. This was the 
only project of its kind in the 
world 


Insurers 

seek 

gains tax 
change 


Hampshire ‘oil’ discovery 


AN OIL exploration group, led 
by UK independent company 
Carless, Capel and Leonard, has 
made a discovery five miles 
from Basingstoke, Hampshire, 
writes Ray Dafter. 


The group confirmed yester- 
ay that it had found “ indica- 


day that it had found “indica- 
tions of hydrocarbons” below 
3,000 feet in a well being drilled 
in a field close to the A32. While 
Carless would not say whether 
it had found oil or gas, it was 
thought in the industry that the 
reservoir is more likely to con- 
tain oiL 


■ Carless said it was continuing 
to drill to 6,000 feet and added 
that it was too early to 'say if 
it was a commercial find. 

Interests in the production 
licence (number 116b) are Car- 
less (23.125 per cent). Marines 


Petroleum (28.125 per cent), 
Cambrian Exploration, part of 
the Candecca group (25 per 
cent), and Hadson Oil UK On- 
shore (18.75 per cent). 

The discovery is some 60 
miles from the British Petro- 
leum-British Gas group's size- 
able oilfield at Wytch Farm, 
Dorset, which is expected to 
boost U Konshore oil production 
levels to about 20,000 barrels a 
day by the mid-1980s compared 
with the present level of 3,500. 

Onshore exploration is receiv- 
ing increased oil industry atten- 
tion because of the uncertainty 
of future. fuel supplies, rising 
oil prices and the relative 
cheapnes sof exploration wells. 
An onshore wel 1 costs between 
£250.000 and £500.000 compared 
with perhaps £5m or more off- 
shore. 


More ‘top’ banks 


©Ils-Royce given £ 180m aid Import curb drive 

’ TTTF! Transnnrt nnrl 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


ROLLS-ROYCE, the State-owned 
aero-engines group, is to 
receive a further £180m in 
cash support this year, to meet 
is short-term needs. A new 
longer-term financial plan will 
-be prepared later. 

The money is needed partly 
to help continue financing the 
development of the new Dash 
535 RB-211 engine, and partly 
to offset losses incurred last 
year and into 19S0 because of 


sterlings strength against the 
dollar. The company prices 
many of its engines in dollars 
but incurs is manufacturing 
costs in sterling. 


Part of the cash will come 
from loans fro mthe private 
capital market, > part from a 
reduction in the amount of levy 
the company pa Y s the Govern- 
ment on each RB-211 sold, and 
part from new equity capital. 


In recent weeks there have 
been persistent report that 
the company will report a sub- 
stantial loss for 1979 when its 
accounts are Issued soon, 
because of its exchange, rate 
problems. 


Claim for £70 


The company is expected to 
return 10 per cent on capital 
employed by 1981, but this may 
be varied in any new financial 
plan that is drawn up. 


A £70-A-WEEK minimum wage 
and a 35-hour week have been 
adopted unanimously as policy 
by the Union of Shop, Distri- 
butive and Allied Workers' 
national conference at Bourne- 
mouth. The vote represents a 
victory for the broad Left 


Retail sales fell by 1.1% in March Granada’s appeal 


BY DAVID MARSH 


.RETAIL SALES in the UK are 
fairly buoyant in spite of the 
emerging recession. The volume 
of spending in the shops fell 
last month from the un- 
expectedly high levels of Feb- 
ruary, but was still appre- 
ciably higher than at the end 
of last year. This is somewhat 
to the surprise of retailers, who 
expected a decline in trade in 
the first few months of 1980. 

Provisional figures from the 
Department of Trade showed 
that retail sales last month 


dropped 1.1 per cent in volume 
compared with February. This 
took the Department's season- 
ally adjusted index of monthly 
sales to 103 (1976=100), the 
same as in January, against 
104.1 in February. 

Sales in the first quarter 
were up by 1.6 per cent com- 
pared with the final quarter of 
1979. Compared with the first 
quarter last year— when trade - 
was depressed by bad weather 
and strikes — -the rise was 2.0 
per. cent. • 


The * relative buoyancy of 
retail activity seems to be asso- 
ciated with continuing large 
increases in earnings, which 
are running at an annual rate 
of over 20 per cent, slightly 
above the level of retail price 
increases. 

Mr. Richard Weir, director 
of the Retail Consortium, which 
• represents the bulk of retailers, 
said he was u baffled ” by the 
figures. Most retailers were not 
reporting the sort of volume 
shown in the March statistics. 


THE COURT of Appeal has 
.reserved judgment on Granada 
Television's appeal against a 
High Court order that it must 
name the British Steel Corpora- 
tion employee who ■ disclosed 
confidential documents. 


THESE reports and those on 
this page relating to retail 
safes and to Rolls-Royce were 
prepared for yesterday’s 
editions bnt failed to appear 
as a result of an industrial 
dispute that led to the loss of 
the Financial Times’ produc- 
tion in the UK. 


Labour likely to make substantial 


election gains in the cities 


THE FIRST national test of 
public opinion for the first 
year of ' Prime Minister 
Mrs. Margaret Thatcher’s 
Government comes with the 
local elections in England and 
Scotland tomorrow. There is 
little doubt it will produce a 
markedly “ red " result with 
Labour malting substantial 
gains, particularly in the large 
conurbations. 

However, some .two-thirds of 
the electorate are likely to stay 
away from the polls because of 
apathy and disillusion. That is 
a usual feature of local elec- 
tions, which tend to work 
against the party in govern- 
ment 

The central offices of the two 
main parties have tried to set 
the tone of die elections against 
the background of the national 
economic climate which has 
produced a rates-against-cuts 
argument. Labour’s rallying 
call is “Stop the Tory Vandals 
— Vote Labour,” while Saatchi 
and Saatchi have given the 
Tories two slogans for the price 
of one with 41 Help keep 
Britain out of the Red — Vote 
Tory." 

Neither seems to be having a 
particularly dramatic- effect 
Canvassers from all parties 
report that the electorate is 
weary of both slogans and 
economic ills. 

All sides agree, however, that 
it is the Labour Party which is 
likely to win the big prizes, 
largely because it is considered 
sore to regain some of the more 
extraordinary losses incurred in 
1976 and 1977. when the Labour's 
Government was especially 
unpopular. 

Labour victories should be 
particularly marked in Scotland 
and in the English metropolitan 
districts. This would return 
Labour to the control of the 
influential Association of Metro- 
politan Authorities, which repre- 
sents London and the big 
conurbations, and negotiates 
with the Government on their 
behalf. 

In July, therefore, Sir Godfrey 
Taylor, who has been leading 
the 'fight against the. Govern- 
ment's plans for local govem- 
meiit,'. reform, is likely to be 
hazing over leadshirp of the 
association to the Labour group. 


currently led by Mr. Jack Smart, 
of Wakefield. Tories are 
expected to remain in. control 
of all the other local authority 
associations. 

This year matter are compli- 
cated by the fact that not all 


listed the council as * under 
pressure ” — Central Office 
parlance for “lost cause." 

That apart, the most 
interesting metropolitan council 
polls will be in Leeds. Liverpool 
and Wolverhampton. Liberal 


Robin Pawley looks at the prospects of the three main 
political parties in tomorrow’s local elections— the first 
national test of public opinion for Tory policies. 


councils are having elections, 
and because there have been 
some boundary changes. In 
someonly a third of the council 
is due for election, in others 
the whole council will be 
elected. 

In addition to the 36 English 
metropolitan districts there will 
be elections in 103 non-metro- 
politan English districts and all 
53 Scottish districts. There are 
no elections this year in Lon- 
don, in Welsh districts, and 188 
English non-metropolitan dis- 
tricts. 

Labour hopes to finish with 
control of at least 30 of the 
English metropolitan districts. - 
If there were to be no further 
swing to Labour than occurred 
in' last year’s local elections 
(when there was an extra- 
ordinarily high turnout because 
local polling coincided with 
general election day) the results 
in the metropolitan districts 
would leave Labour with gains 
in Bolton, Bradford. Calderdale. 
Kirklees, Oldham, Rochdale and 
Walsall. 

An additional 1 per cent 
swine would add Birmingham to 
the list Liverpool should go 
Labour but that depends on the 
Liberal performance, and an 
extra 6 per cent swing in the 
right wards unexpectedly would 
give Labour control of the 
Wlrral. Different opinion polls 
put the Labour Party currently 
anywhere between 3 and S per 
cent ahead of the Tories. 

Labour should also take 
Dudley but Tory chances of 
holding on there have been 
significantly improved by the 
inability of the Left to work 
together. The Labour party 
split has produced candidates 
of both, right and left wing 
factions to the delight of the 
Tories who had previously 


support is very strong in certain 
wards and the Liberals may 
emerge still holding the balance 
of power rather than letting 
Labour have the victory it is 
expecting. Either way, the 
result will be disappointing for 
Lord Bellwin, who left Leeds 
City politics after 14 years to 
join Mrs. Thatcher's adminis- 
tration as a junior minister for 
local government via a peerage 
last year. 

Liberals are traditionally 
very strong in Liverpool where 
a Labour minority currently 
rules by consent of the other 
parties. Labour may prove to 
have ben over-confident in a 
city • with a volatile voting 
history. 

Wolverhampton is possibly 
the most fascinating contest in- 
volving rates and the Govern- 
ment's campaign to persuade 
electors to reject councils which 
spend heavily and raise the 
rates far above the national 
average. 

The present council is 30 
Tories, 29 Labour and 1 Inde- 
pendent ratepayer. It is in effect 
ran by Labour which needs to 
gain only one seat to take 
majority control. That result 
was thought to be a foregone 
conclusion — until the 1980-81 
rate was fixed. 

However, the rise of the gen- 
eral rate of 44 per cent the 
highest in any metropolitan 
district, may have been too 
much for the electorate. Even 
Labour officials who were con- 
fident of a good margin of con- 
trol a few weeks ago are now 
talking of only a two-seat 
majority. The Tories are grow- 
ing increasingly confident that 
they may gain control of a 
council they would otherwise 
have expected to lose. 

Mr. Michael Heseltine, En- 


vironment Secretary, has staked 
his credibility on the premise 
that the electorate does not 
want or like high spending 
councils. Good Tory showings 
in Wolverhampton and Liver- 
pool would add weight to his 
claims. 

Of the 36 metropolitan dis- 
tricts only Bury, Sefton, Soli- 
hull, Stockport and Trafford 
look safe for the Tories on 
Thursday and anything more 
will be. a bonus indeed. 

In the non-metropolitan coun- 
cils Labour expects to take con- 
trol of a further 13 authorities 
which are either Tory-controlled 
or have no overall control. They 
are Amber Valley (Derbyshire), 
Basildon, Blackburn, Cambridge. 
Corley, Crewe and Nantwich, 
Hartlepool, Oxford, Preston, 
Swale (Kent), Tamworth (Staf- 
fordshire). Thurrock (Essex) 
and Worcester. 

The two main parties are 
largely campaigning with 
national policies and issues in 
mind. The Liberals, however, 
take a much more regional and 
local view, believing that local 
issues should be the meat of 
local government — although 
this year they are putting con- 
siderable emphasis on the.' cen- 
tral Government's housing 
policy. 

The liberals are displaying 
their usual inexhaustible confi- 
dence and talking again in 
terms of a revival. If such a 
revival is, really going to 
materialise, it is more likely to 
do so next year than this. It is 
rather early in the Govern- 
ment's life for disgruntled 
Tories to start registering their 
dissatisfaction by casting a 
Liberal vote locally. 

Analysis of the trends in 
England repeats the regional 
polarisation between the parties 
which showed itself at the last 
two general elections. Labour 
support is solid in the conurba- 
tions of the North and Mid- 1 
lands. Apart from Swale in | 
Kent, Labour is not expecting I 
any gain anywhere in fie pre- 
dominantly Conservative South 
East, South or South West 
Liberals look like doing well 
where they traditionaly have 
done so, but find it increasingly : 
hard to break new ground. 


CBI INDUSTRIAL TRENDS SURVEY 


Further decline in 
manufacturing 
demand and output 




Are ypn more, ortess^optimistic fhaa yon .were.: 
- four months ago about the' .general business , 
■ situation, in your industry .-. .— .. ... , . .1', .’ *: 


More Stone Less 


BY JOHN BJ40TT, INDUSTRIAL EDITOR 


Do you expect to authorise more, or less 
. capital expenditure sin, . the -'next . >12 
.mouths- than you anthprised tn the* past 
... 12 months on:- r-'.i 
(a) ; Buildingsvr V-- -• ■ 


(S) m 

Same -Less 


THE Life Offices . Association 
.is seeking an amendment to 
the Finance Bill's propoals an 
capital gains tax - relating to 
authorised unit trusts and 
investment trusts. 


To avoid • retrospective 
charging of capital gains tax 
in certain circumstances when 
unit trusts are sold, it wants a 
bae valuer for unit prices 
established as at the date of 
the Budget, so that tax compu- 
tations may be derived from 
that 


The Budget proposes to lift 
tax from' unit-holders' first 
£3,000 of gains on selling, then 
make them liable to full capital 
gains tax. Life companies, 
which- in some circ ums tances 
are unit-holders, say the* must 
increase their reserves to meet 
a potential liability of 30 per 
cent against the previous 
assumption of 20 per cent 


THE Bank of England ha added 
18 names to its list of 
“recognised banks,” the senior 
banking category under tbe 
Banking Act, 1979. They include 
the Bank of America, Bank of 
Ireland and Bank of Nova 
Scotia. 


A DECLINE in activity in manu- 
facturing industry, with lower 
capacity utilisation, lower 
demand and lower output, was 
reported yesterday by the Con- 
federation of British Industry in 
its quarterly industrial trends 
survey. 

Demand and output are 
expected to decline further in 
the next few months and lower 
levels of employment are fore- 
cast by a substantial proportion 
; of the 1,843 manufacturing com- 
panies responding to toe survey. 

There has also been a wide- 
spread deterioration in 
| corporate liquidity, and further 
weakening is expected. 

Outimism about export pros- 
pects has continued to decline, 
> but not to the same extent as 
in the previous nine months. 
There are also signs that export 
orders and deliveries will not 
weaken much further in toe 
next quarter than was predicted 
three months ago. 

Prices are the main constraint 
to export orders. Investment 
intentions have remained stable 
at the low levels forecast in 
January. 


Disruption 


THE Transport and General 
Workers' Union is campaigning 
to generate support among shop 
stewards, toe Sbadow Cabinet 
and the general public for 
selective import controls. 


The survey was conducted 
during the first half of ApriL 
This meant that most respon- 
dents knek the contents of toe 
Budget and were also aware 
that the steel strike was ending. 

Tbe disruption caused by the 
strike to about a quarter of 
manufacturing industry affected 
some replies, but the .CBI 
believes the results -show “there 
is a distinct weakening in the 
underlying trend for demand, 
particularly in the consumer 
goods sector.” 

Questions on corporate 
liquidity are included in the 
survey exery six months. Com- 
panies are asked to compare 
their position with a year 
earlier and to forecast changes 
over the next six months. 

The results show a widespread 
deterioration over the pst year, 
with the trend worsening signi- 
ficantly since October. 

Worst hit are intermediate 
industries, especially companies 
in steel and consumer goods. In 
addition, the largest companies 
employing more than 5,000 
people have experienced the 
sharpest deterioration. 

' A similar pattern is expected 
up to October. The CBI says 
that “ the magnitude of the 
deterioration ” is the worst 
since October, 1974. 

Companies are also asked 
what action they are taking or 
plan to take. Nearly one in five 
companies intend to cut back 
on stocks, while one in ten plan 
to reduce capital spending. 
However, only about I per cent 
plans to raise prices for liquidity 
reasons. 


xootoT vehicles and. ferrous 
metals. - - 
Overall business confidence 
has continued to decline,, with 
less optimism being apparent in 
broad sectors such as textiles 
and metal manufacturing and 
in food,- drink and tobacco. 
Electrical and mechanical 
engineering are the most con- 
fident' . 

Investment intentions . have 
changed little over the past 
three months, although toe 
downward trend of the present 
investment cycle i& still 
apparent 

New export orders are re- 
ported to have risen over the. 
past four months for a number 
of industries Including con- 
sumer chemicals, non-ferrous 
metals, instrument engineering, 
other vehicles, hand: tools and 
implements, and in furniture 
and upholstery. There is also 
an indication of some improve- 
ment .in the next four months 
because a slower rate of decline . 
is expected. : _ 

However, a record 79 per cent 
of exporting companies say 
prices are- toe most important 
constraint to obtaining new 
orders. Export prices have been 
rising faster jn toe past four 
months. ' 

Tbe number of companies 
reporting a decline in toe total 
volume of new orders at home 
and abroad has increased. A 
balance of 26 per cent say their 
position is worse rather than 
better .compared with 18 per 
cent in January. This, is toe 
worst result since' the question 
was first asked in vilume terms 
in July 1977. 

A lower intake of new orders 
is most apparent in textiles for 
the second survey running, 
although weaker demand is also 
becoming significent in toe 
chemicals industry and in tbe 
coal and petroleum products - 
sector. 

Producers of intermediate 
and consumer goods are facing 
the poorest demand and this is 
reflected in answers to 
questions about the volume of 
total order books. 


1 (b) Hant and machinery 


Is your present level .of output below capacity 
* (Le/are you. working below a satisfactory full' 
rale .of. operation) >v...:W™... — ----- 


••28 ,; 45 ■ 

(S5)i<42) 

(35). (41); 
Yes; ; No 


79 30 

.<« zy :<3«> 


Excluding seasonal variations, do you consider that.Involiiine terms: 

. -/jtoove’ . . Btelow 

normal Normal normal N/A 

(a) Your present total; order ■■ ■ . ,f; .. .- 

boo* IS <?) . . ( » ( £> : £ 

" More than Lesstbah - 
- - adequate Adequate adequate N/A 

(b) Your present stocks of ;. • J - : . • ' ; -. ; • *' v * ' ^ 1 '" "• 

• finished goods are 32 48 ■ • -'».-••• ■■ 

musnea.gooM ;(58) . •■!«,) 

Excluding seasonal variations, what bas been tbe ^trend over tbe 
past 'four months, andwhat are toe expected, trends for the next 
four mouths, with: regard to: ! _v /* - : - 

■ Trend .over past Expected trend over 

four months--- : - next four months . 

. . . .Up SamepoWn N/A UP Same Down N/A 

- Numb ers employed .I~.. ;8 41. 51- — ■« . 45 j .47.-- — 

(9) (51) (4fl) ( — ) . -(7) (51) (43) I—) 


Expected tread over 
next four months 
Up Same Down N/A 
7 45j 47. — 

<51) («M^) 


Volume of total .new 
. orders ...... 7..:..;. 


of which: 
Domestic orders 


17 37 

(17) (44) (35) 


:(12); (48) (36) .(3) 


(18). (46) (32) 


Volume of output 


- 13 50; » 

-cny '(sop-(») 

16:54 30 


Volume of 
deliveries 


domestic 


(21) (55) (22) ’-(1) (14> (59) (25) 


Stocks of: 

(a) Raw materials and -. 
brought in supplies' 16 


(21) (50) (27) . .(2) 


17 C '48: 32 
<16> (48) (33) 


brought in supplies 16 - 50 33 

(21). (52) (24) 

(b) Work: in progress... ; 15 -51' 25 

• (17) (58) (17) 

(c) Finished goods 26 39 2 1 


. iff , *5 33 ,2 

(9) (54) (33) (3) 
10:-.b4,i26 -9 

; W(59 ) ;(») (8) 
>13 ' -. 47 36 14 


: (21) (50) qo PO : ‘ (WB W 03) 
Average costs per unft“ . - ».;•;* "£\ 

of ' output 77 _20 1 '• •• ' r -7S£ -31- -. 3" . - - 1 

• ; (75) (22) (3) (— ) (SO (39). (2) (1) 
Average prices at which: ' v V- . ,-v.' . . > : • 

-Domestic -orders are . • \ >'■* =! 

bpoked • i. 61 ; ,:-34'- 1 -\,W & 37 . . 3W 1 

. (58) (37) “ (3); <3); (66) (80): (1) (3) 


Approximately how many months' production, is accounted-.for by 
your present order book or production ‘schedule: V ;- . ‘ .V .". 

•• •- v: -VV v. Store:. 


Less than 1 1-3. - 4*\ . 4 7-0 i ■ - ' lO-ltf - " "13-1S than -IS N/A 
13 . 46 r-„\ • 4 =• r -4- • .V: 18 

(14) . . (47) (13): : P) : (2) (18) 

What factors are 1 Ilkely to hmrt yotor mrtput over the next iour 
• months: • ’ v'- ; - ■ ■■ : . r v-- 1 '• 

^.-Materials'- 

Orders t Skilled Other, Plant e: Oredit dr > or com- i- 
oc sales • labour..: • labour capacity' finance : ptonents'. Other 


Falls 


The worsening employment 
position is shown by a steadily 
rising number of companies 
reporting that they have cm- 
1 ployed fewer people in the 
past four months and expect 
further falls in the next four 
months. 

With 51 per cent of com- 
panies reporting a decline, and 
only 8 per cent reporting an 
increase, toe balance of com- 
panies with smaller labour 
forces has risen from 20 per 
cent last October to 31 per cent 
in January and 43 per cent in 
this survey. 

Forecasts of a decline in the 
coming period show a similar 
increase in the balance from 
25 per cent in October to 35 
per cent in- January and 40 per 
cent this month. 

Industries most involved in 
shedding labour include ship- 
building, man-made fibres, 
electrical consumer goods, 


Recovering ' ; -, 

There has been a general 
reduction in capacity utilisation 
with 70 per cent of participants 
now working “below a satis- 
factory full rate of operation." 

. This compares with 51 per 
cent' in July last year when, 
industry was busy recovering 
from the road haulage dispute 
and from the bad , winter: It 
was also responding to increased 
consumer spending caused by 
tbe June Budget. 

Although below - capacity - 
working remains most common 
in intermediate goods com- 
panies, i thas now spread quickly 
into consumer goods industries. 

The volume of stocks, raw 
materials and bought-in sup- 
plies, and work in progress, is 
reported to have fallen over the 
past four months. It is expected 
to decline further in toe coming 
period. Tbe steel strike has hit . 
the ferrous metals industry par- 
ticularly sharply. 

Tbe CBI says there are indica- 
tions that " finished goods stocks 
are now becoming excessive Jor 
an increasing proportion of com- 
panies, despite expectations, 
which have apparently been 
frustrated, of reductions in 
finished stocks.” This indicates 
that “ at least part of the stock- 
building has been involuntary.” 

A shortage of orders or sales 
remains the most like factor 
limiting output, and is now 
reported by a record 85 percent 
of respondents. Skilled labour 
shortages are cited by only 10 
per cent 

CBI Industrial Trends Survey. 
April, 1980. No. 76. Full Results 
annual subscriptions £90 ( CBI 
members £40). 21 Tothili Street, 
London SWI. 


Orders 
oc sales 
85 
(82) 


..',10 -- 1,- ;s *. 3 

: fi3) (6) 


Mare than - 


Less, than 


. *•' "S adequate Adequate adequate 

In relation^ to expected ..demand-.:;"' • V-v ; - • 

over the next- 12 months Tis your - - • *■ ' 


'present. fixed , capacity ............-,.^ ^"52 : . -43 •• 5 

- •; •-(My-,; <6> 

What lire tbe - main reasons for any 'expected capital expenditure 
. authorisations on ’buildings, plazxt .be inariuner^ over the' next 12 


authorisations on ’buildings, plant be ixu^uner^ over the' next 11 
montbsr ; .- ... . .. j*. 

to expand’ To increase •• J'T" 


To expand To increase . • 7' ■ \,. • ••" -"I ”. 

capacity V- .-efficiency For replacement ■ Other ^ • N/A 
.17 64- ‘.. ■- .50- . 3 .. 12 

(20) \ (58) , - (54) . " , (6) (13) 

What factors; are tikely to limit (whofly ar partly) your capital 
expenditure^ authorisations over toe neicr 12 months: - 

' : . v Shortage '' 

■ 1 ‘ . - . : ' . oFlabour ‘ ' 

Inadequate. ' .- ■ .i.-r. ■ . r >' - ^ -- -» ■. ; indudlng -- 

net.. Shortage Inability ■ .''■"■■Unott -- managerial 
return on of. ■■ to raise Cost -tainty and Other’ 
proposed internal external of . about ■ • techni- (please 
Investment finance finance finance demand- cal staff specify) N/A 
32 . .. 2# - 3 . 19. ; - 42- V 4 : .-V 1 ; . 16 

(31) - (21) (2) (20) (41) (5) (2) (18) 


EXPORT TRADE 


Companies completlng toese questions have direct. exports exceeding 
£10,000 per annum. - 1^315 respondents. . - . . 


Are you mozg or less optimistic abotft 
your export prospects for toe next 12 


Mdre Same Less N/A 


your export prospects for toe next 12 

months than you were -12 months ago... 12 54 - 33 - l 

-- > / , . (7) ^) -:(37) (1) 

Excluding seasonal variations, do you conridertbat in volume terms: 

Above Below. 

■ normal Normal, normal N/A 

Your present export order 

book Is 13 39 44 4 

(8) (45) : . (44) . (3) 

Excluding seasonal variations, what has been the trend over the 

past four months, and what are the expected ^trends- over the next 
four months, with regard to: . . .. . .-. r - ;• 

Trend over past . Expected trend over 
- - __ four -months . . next four months 

- Up Same Down N/A UpSameDownN/A 


Volume of total new 
export orders 


Expected trend over 
. next four months 
Up Same Down N/A 


Volume 

deliveries 


export 


21 44 31 

(16) (48). (30) 


19 : 54 25 3 

05>(52)<27) <7) 


Zaire residence case ruling 


THE REPUBLIC of Zaire is 
Bot protected by sovereign^ 
immunity against issue of a 
writ claiming £14,696 allegedly 
due for repairs to its Ambas- 
sador's residence la Bishops 
Avenue, Hampstead, the High 
Court ruled yesterday, 
munity under the State Immun 

Zaire pleaded absolute 
immunity under the State 
Immunity Act, 1978. But Mr. 
Justice Lloyd said the repair 
contract between Plantmount, 
the builders, and toe republic 
was signed 10 months before 
the Act became law, and the 
repairs were of a private nature. 

Plantmount, of Hyde Park 
Place, was granted leave to 


serve a writ outside jurisdic- 
tion of the English courts. The 
republic was given leave to 
appeal. 


deliveries 24 47 27 t 21 58 19 2 

Average price, at »Mch *> <*» < 5) ««> <S# > < 27 > < 5 > 

export orders are : 

booked 52 37 1 2 ' « 59 : R - * 

- W) (46) (7) (3) (56) (38) f2): (3) 

What factors are^ likely to limJf your abiUty fo' obtain export orders 
over the next four months: .' 

• - ■ ■ ' Delivery .. . Quota and PoltKeal or 


« 59 

(56) (38) 


Prices dates, 

(compared with over- 
seas competitors) 
79 . 12 . 

(76) (13) 


Creditor 

finance 

6 

<8> : 


Quota and Political or 
import, econo mic ' 

. -licence conditions - 
restrictions- - abroad' - 
.-10 34 

. ,a4> (m 


Finniston plea 

THE GOVERNMENT has been 
asked by toe Freedom Associa- 
tion to reject aspects of the 
Finniston Report which “ would 
tend to lead to effective 
licensing of the engineering 
profession.” The association 
said the report could give the 
profession a “ closed shop in all 
but name.” 


Teste diagnose lupins disease 


NEW BLOOD tests enabling 
early diagnosis of- and; treat/ 
ment for lupus disease, which 
usually attacks women of child-’ 
bearing age, mean - that, 
thousands- suffering from an 
often fatal form of arthritis 
need no longer die. ‘ 


. Addressing- ..the ‘ . ann ual 
Arthritis •• ■ and . . Rheumatism 
Council imeeting, Dr. - Grahsun 
, Hughes^-, a- consultant rheoma- 
itologiat, .of, the Royal -Fost- 
.- graduat e. . Medical - . School, 

. said . most 
-.patients could now look -forward 
to a. normal lifespan. , . . . : 


3 


L843 respondents. AH figures-are-pweentages <m a. weighted sample. 
Figures in parentheses sbowitoe-Tespon^ 'to Ha. survey carried out 
last February. - ' 7 1 - ' -- • - J " 
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Lonrho’s Lords appeal ends abruptly 


s lsiC. Pri « 




LONRHO’S APPEAL to the 
House of Lords ended abruptly 
yesterday, when the Law Lords 
told'SheU and BP's lawyers they 
need not answer Lonrho’s claim 
to see the oil companies’ sub- 
missions and evidence to the 
Bingham inquiry. 

Crown counsel was not asked 
to defend tbe Government’s 
decision to claim that disclosure 
of the Bingham documents 
would be against the public 
interest 


The Lords indicated they 
would give their .judgments In 
the next 10 days. 

The companies’ lawyers were 
confident after tbe hearing that 
they had also succeeded in 
defeating the other section of 
Lonrho’s appeal. This was to 
compel disclosure of documents 
belonging to Shell and BP's 
subsidiaries In South Africa, 
Rhodesia and. Mozambique. 

The Lords asked for the com- 
panies’ submissions only in 


regard to the Mozambique . 
subsidiaries. 

If correct* Lomtio will have 
to make do with the 180,000 -or 
so documents -the companies-' 
have produced so far. 

The. document. Issue was only.; 
a preliminary skirmish. The 
next stage will begin on- June . 
23, when three arbitrators will 
begin bearing in private 
Lonrho’s claim - against Shell - 
and BP. ... * 

Its legal action against 27 : 


other oil companies jg jywafong 
outcome of -the arbiteatmii.'. ' 


i l '5m 6 


The- Principal ; -issnp j-n- jihth 
proceedings . i®;' 'whetfcer 'toe 
com p autos ^ co nspired witir ’toe 
1 then' illegal regime in' Rhodeaia 
to maintain oil supplies during 
UDJ by means othef thafi a 
Donriio pipeline. Lonthh 
it suffered wiiainn^ of '.pounds 
demaae boeause rof‘ tite 
conspiracy 

of contract : ,v • 
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Laker wins right to 
fly Gatwick-Miami 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


i V. 

i-." ;: J.f 


■ > ■%; 
-? r 

•>} S' 

sS 


"***¥:!. 


• >■ •. 

" 'V' 

- . r; ■ 


‘ 6 . 

- .*• i ■ 

' - 

i: v ] 2 \ \ 

"* »• • I 


. t ■ 
“ '(• 


LAKER AIRWAYS, the UK 
Independent airline, has won 
/ihe right to fly between London 
and Miami. It becomes the 
second British airline on the 
. route after British Airways. 

The Civil Aviation Authority 
has rejected -an application by 
Air' Europe to -fly the route. 

* . Sir- Freddie leaker, the air- 
line’s chairman, said yesterday 
“be was delighted with the 
decision, : His ariline has been 
refused several other important 
; route , applications in recent 
-months, including Hong Kong, 

■ Which went to British Cale- 
donian, and many new short- 

“haul European destinations. 

- However, Laker Airways was 
.. denied rights to fly to Miami 
‘from Manchester and Prestwick. 

. It plans to start flights to 
'"'Miami from Gatwick Airport, 
£*>ndon, on May 22, with three 
^services, weekly each way, using 
■^ijOlOs. 1 Laker already flies 
^-regular charters to Miami seven 
times a week. - 

. . The operation will follow the 
‘‘Skytrain pattern, with 120 seats 
: on each flight being offered for 
mo-reservations, - first-cam e-first- 
..served passengers. 

The cheapest Laker single 
C(Skytrain) fare will be £87 in 
'■the off-peak season, and £99 
single in the peak period, from 
^Tune 15 to September 30. 
s- • Economy class rates will be 
>£130 single from October 1 to 
.Tune 14, rising to £160 in the 
peak period. 

■ There will also be an excur- 
sion fare of £198 return from 
October 1 to May 31, rising to 
£229 in the periods June 1 to 30 
"and .September 16 to .30, and to 

’ ‘£270 between July 1 and Sep- 
tember 15. 

' Those compare with the 


British Airways year-round 
standby single of £108; a - super 
apex rate of £287.50 return 
(April lJune 14), £295 return 
(June 15-July 31 and September 
M-October 14) and £310 return 
(during August); and an 
economy class rate of £218.50 
single. 

On the . UJ5. side. Pan 
American has been confirmed as 
one of two U.S. operators oo the 
route, flying between Heathrow 
and Miami,, but a battle -is under 
way to And a second" U.S. air- 
line to fly Gatwick-Miami in 
competition with Laker. 

• British Caledonian Airways 
starts non-stop scheduled flights 
today between Gatwick and SL 
Louis. It will operate four times 
a week each way, using Boeing 
707s initially, and DC-10s t which, 
take more passengers, as soon 
as traffic justifies them. 

The cheapest - fare will' be a 
stand-by rate of £99.50 single, 
but a 41 Bottom Dollar " advance- 
purchase rate of £148 single 
(£296 return) will be available 
during the peak summer 
months. 


RAF orders 18 
Hawk trainers 

THE RAF has placed an order 
with British Aerospace for an- 
other 18 Hawk trainer and 
ground-attack aircraft, worth 
about £45m. The RAF has 
ordered 175 Hawks, of which 
130 have been delivered. 

British Aerospace will export 
a further 71 Hawks, to an un- 
disclosed African country about 
to start Total sales of the 
Hawk, which is powered by the 
Rolls-Royce Adour turbo-fad 
engine, have reached 264. 


Timely money. 
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Northern Rock 5-Year Extra 
Income Shares earn you big 
interest every six months. Let 
the interest 8e and you earn 
even more- 12.89%, equivalent 
to 18.41% gross. 

- Minimum investment is £100, 
but if you put in £1000 you 
can choose to have 
monthly interest. 

Ask for lull details. 


5- YEAR 

EXTRA INCOME SHARES 

12 - 50 " 

EQUIVALENT TO 

17. 86% SBiHSl 

*The rale may vary but wdl 
always be E5- above the 
Northern Rock Preference 
Stare rate. 

Northern 

Rock 

A Countrywide Building Society 

Member of the EkiHdmR Sucarties Assodaiioti. Aulhonsed U* mvoMimni by 
Jhisiee*. Branches and AgeaLs through out the l ; X i-xrrrri £57i)iuilhm 

CHIEF OFFICE: Northern Rock House, P.O. Box No. 2 Gosforth, 
Newcastle upon Tyne NE3 4 PL. (0632 857191). 

City rtf London Office: Stouehouse. 128/140 Bislxipsgate, EC2M4HX. 
. - 1012476861).- _ 

Sn-Jiidi Office: 27Casile Street. Edinburgh EHZ3DN. 1 031 22b 34011. 
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70p per gallon 

CAN YOU RUN YOUR 
VEHICLES FOR THIS ? 

Fleet awnerscan, and we’ll’ tell you how, even 
the private motorist need only pay 95p! . 

Now Dual-Fuel Systems Ltd. ean simply convert 
any caravan or truck to run on L.P.G. as well 
as petrol. - 

All you do is flick' a switch. ; • 

. L.P.G. is a by-product of oil- exploration. Thats 
not only much cheaper but also available when 
J petrol isn’t. " 

Don’t wait until the next round of 
petrol price.’ increases or an oil 
. crisis— we get inundated.. 

ACT NOW and get miles more for ' 
your money, : 

Snip coupon or phone Luton (0582) 414090 — anyth^ 6 

* Tell Me More— Please Send Me a Brochure [ 

[Name ; — . ■ I 

1 ... i 

I Company (if appUcable) ......... • ■ • j 

I -I 

I Address . .v ■ ■ j 

:{ ; .Tei. no. [ 

* - Dual-Fuel Systems Ltd*, . I 

j. Unit 8, Britannia Estates, Leagrave Road, j 

* Luton, Beds. LU3 1RJ. Tel: Luton (0582) 414090 j 

X. - -L 



Monopolies Commission 
to investigate water costs 


BT DAVID CHURCHILL. CONSUMER AFFAIRS CORRESPONDENT 


THE SHARP rise in water rates 
this Tear has led to a major 
investigation into the operating 
costs and efficiency of the UK's 
second largest water authority. 

The Severn-Trent Water 
Authority, which supplies water 
service to more than 8m people 
in an area covering the Mid- 
lands and parts of Wales and the 
West Country, is to be investi- 
gated by the Monooplies and 
Mergers Commission. 

The inquiry will be carried 
out under the new Competition 
Act and follows a smilar investi- 
gation ordered by the Govern- 
ment into British Rail’s South- 
eastern commuter services. 

Mrs. - Sally - Oppenheim, 
Minister for Consumer Affairs. 


said yesterday that the new in- 
vestigation had been launched 
“because of. widespread con* 
sumer concern about the charges 
levied by water authorities." 

The Severn-Trent Water 
Authority was chosen as the 
test-case mainly because of its 
size. The largest water 
authority, the Thames authority, 
had been investigated previously 
by the Price Commission and 
it was considered unfair to chose 
the same water authority twice. 

Tt is also understood, however, 
that the Severn-Trent authority 
has received a considerable 
number of consumer complaints 
about its billing procedures and 


the level of charges. 

Most of the ten regional water 
authorities in England and 
Wales, set up by the 1973 Water 
Act, have also received many 
complaints over the rise in 
charges this year. 

The Monopolies Commission 
reference has been made under 
Section 11 of the new Competi- 
tion Act and is due to be com- 
pleted within six months. But 
the Commission can ask for a 
three-month extension if neces- 
sary. 

The investigation will also 
cover the East Worcestershire 
Waterworks and the South Staf- 
fordshire Waterworks Co., which 
operate in association with the 
Severn-Trent Water Authority. 


Move on theatre price fixing 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 


By Our Co nsume r Affairs Corr. 
A PRICE FIXING agreement 
between West End theatres and 
ticket agencies is to be referred 
to the Restrictive Practices 
Court, the Office of Fair Trad- 
ing said last night 
The move follows widespread 
concern that West Eiid theatre 
prices may be higher than 
necessary and that attempts to 
offer lower prices are frus- 
trated by the agreement 
Under present legislation, a 
restrictive trade agreement is 
not unlawful if it is on the 
register of restrictive practices. 
The Society of West End 


Theatre registered agreement 
with certain ticket agencies in 
February 1977. 

But the Director-General of 
Fair Trading has the power to 
ask the Restrictive Practices 
Court to rule whether the 
agreement is against the public 
interest The Director-General 
has issued a Notice of Refer- 
ence, which will bring the 
agreement before the court. 

However, its backlog of cases 
means it is unlikely the new 
case will be heard until next 
year. 

The agreement's main restric- 
tions include price -fixin g relat- 


ing to the discount allowed to 
agencies and the booking 
charge an agency may levy on 
tickets: 

It proh obits theatres offering 
better terms to any selling 
agency other than those party 
.to the agreement. 

The society’s standing recom- 
mendations also restrict the 
advertising of classified theatre 
announcements to newspapers 
on a recommended list. 

The ticket selling agencies 
are represented by the Com- 
bined Theatre Libraries Asso- 
ciation and the Association of 
Independent Libraries. 



Antony Gibbs forced out 
Of City banking club 

BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


ANTONY GIBBS, the small 
City merchant bank wbicb is 
about to become a wholly-owned 
subsidiary of Hongkong and 
Shanghai Banking Corporation, 
is being forced to resign 
from the Accepting Houses 
Committee. 

Members of the committee, 
the elite City merchant bank- 
ing dub* decided that Antony 
Gibbs would have to leave once 
it became foreign-owned. 

Sir Philip de Zuleuta. chair- 
man of Antony Gibbs, said . 
yesterday the committee’s . 
decision was “a retrograde 
step." 

' Hongkong and' Shanghai was 
based in a British colony, and 
therefore ought not to have 
been classified, as a foreign 
bank. 

Loss of membership will have 
few consequences for Antony 
Gibbs, since its new parent. 


like all committee members, 
enjoys the right to have 
acceptances (bills of exchange) 
drawn by its customers on the 
Bark of England. 

The committe has also 
decided to review the position 
of Singer and Friedlander, an- 
other of its members, in the 
event of its parent, C. T. 
Bowring, becoming controlled 
by Marsh and McLennan, the 
U.S. insurance broking group. 

Completion of this deal is ex- 
pected to result in the sale of 
Singei: and Friedlander to 
another company. Interest has 
already been indicated . by 
several potential purchasers. 
Including European and over- 
seas banks. 

An EEC bank takeover could 
lead to a conflict with EEC com- 
petition rules jf the committee 
was to force Singera nd Fried- 
lander to resign its membership. 


French group 
in Brae bid 

By Ray Perm an, 

Scottish Correspondent 
UNION Industrial et d'Entre- 
prise (UIE), the French group 
which completed its takeover of 
the Marathon rig building yard 
at Clydebank yesterday, hopes 
to win the contract for the Brae 
Field steel production platform 
in the next few weeks. 

The group is understood to 
have submitted a tender for the 
Brae jacket. Work would be 
split between Britain and 
France. 

Clvdebank has insufficient 
waetr depth to launch a big 
i North Sea structure, so main 
! assembly work and launching 
i would be done at UIE’s yard 
in Cherbourg. 

UIE wants to introduce 
fabrication of fixed platforms 
to Clydebank to diversify the 
workload. Clydebank will con- 
tinue to offer Marathon design 
rigs under a licensing agree- 
ment 


Services given pay 
awards of 14.5-20% 

BY MICHAEL DONNE, DEFENCE CORRESPONDENT 


PAY RISES of between 14.5 
and 20 per cent for members 
of the armed forces have been 
accepted by the Government 
They wil ladd £290m to the 
overall pay bill. 

The rises, back dated to April 
I, have been recommended by 
the Armed Forces' Pay Review 
Body. They increase ■ a briga- 
dier’s salary by £3.000 to 
£18,250, and put a fully-qualified 
private on £5,011 a year, a rise 
of about 15 per cent . 

The -rises mean that with 
those paid by the Tory Govern- 
ment on its taking office last 
year, the forces have been 
given increases of up to about 
50 per cent in two years, to 
bring their pay up to levels 
comparable with those in 
civilian life. 

The current award is 17 to 20 
per cent for officers, according 
to rank and length of service. 
16 to 17} per cent for warrant 
officers and senior non-commis- 
sioned officers, and 14g to 15 
per cent for corporals and 
below. 

The Review Body, under its 
chairman Sir Harold Atcherley, 
stresses that “ unless there is a 
continuing assurance that 
armed forces’ pay will be kept 
broadly in line with pay in civil 


life at equivalent levels, the 
Services' ability to recruit and 
in particular to retain will once 
again be put in jeopardy." 

The effect of the .Govern- 
ment’s pay rises last year was 
marked. "It was apparent on 
our visits to Service units that 
there had already been a 
significant improvement in 
morale.” while recruitment had 
also improved. Sir Harold said. 

“Indeed, 1979 turned out to 
be one of the best years for 
recruiting since the end of 
National Service in I960.” 

The rate at which men and 
women were seeking to leave 
the forces had dropped to 
normal levels. Many' applica- 
tions for discharge had been 
withdrawn in recent months. 

The. Review Body said it will 
examine “ fringe benefit ” issues 
in its next review. But in reach- 
ing Its pay decisions it took 
account this time- of a number 
of such benefits, such as the 
value in private Industry of 
company cars and low-interest 
mortgages. 

The Review Body decided, 
however, not to increase the “ X 
factor.” the percentage of pay 
designed to compensate soldiers, 
sailors and airmen for dangers 
and- discomforts of Service life. 


FORCES PAY COMPARISONS* 


Rank 

New Rate Old Rate. 

(£ per annum) (£ per annum) 

Brigadier 

18,250 

15.251 

Majorf 

11,994 

10,054 

Colonelf 

16,962 

14,175 

Lieutenants 

6,986 

5^62 

Sergeant (Band 5) 

6,826 

5,889 

Corporal (Band 2) 

6318 

5,497 

Private (Band 2) 

54)11 . 

4,359 

* AH rates vary widely according to length of service, time in the 
rank, and qualifications held. 

t After eight years f after she years; g after A yean. 



Ener gy post for Maitland 


BY RAY ©AFTER, ENERGY. EDITOR 
SIR DONALD MAITLAND, one 
of Britain’s leading diplomats, 
is leaving the Foreign Office to 
become Permanent Under-Secre- 
tary at the Department of 
Energy. 

The appointment, announced 
by the Prime Minister yesterday, 
is significant for it emphasises 
the importance of energy— in 
particular for the UK, North 
Sea oil — in international rela- 
tions. 

Sir Donald, aged 57, and cur- 
rently deputy to the Permanent 
Under-Secretary in the Foreign 
and Commonwealth Office ( is an 
expert Arab linguist Much of 
his diplomatic life has been 
spent in the Middle East. He 


was Ambassador to Libya in 

1969 and 1970. 

He will succeed Sir Jack 
Rampton who is to retire from 
the Energy Department and 
public service shortly after his 
60th birthday in July.' 

On his return from Libya in 

1970 Sir Donald was chief 
Downing Street press secretary, 
serving Mr Edward Heath. 
Three years later he was 
appointed UK Permanent Re- 
presentative to the United 
Nations. Subsequently, he be- 
came Ambassador and UK Per- 
manent Representative to the 
European Community. 

See. The Lex Column, 

Back Page. 


Voting 
rights for 
all shares 
sought 

BY CHRISTINE MOIR 

THE National Association of 
Pension Funds has published a 
list of 40 companies which have 
non-voting or restricted classes 
of shares and which do not 
openly describe them as such. 

' The publication of the list is 
the first stage in an all out battle 
by the pension funds for basic 
democracy — one share, one vote 
— in company ownership. 

Institutions have been con- 
cerned for some years about the 
structure of company share?. 
Recently, the association 
approached the Stock Exchange 
to discover how many companies 
still issued non-voting or 
restricted shares. 

The Quotations Department of 
the Stock Exchange identified 
86 such companies. The Data- 
Stream computer lists over 100. 

Of the total, 46 companies 
clearly note the restrictions 
which apply to each class of 
share, but the other 40 com- 
panies do not. 

The association has published 
tbe list as the first stage of its 
attempt to force companies to 
enfranchise all shares. 

One of the test cases is 
Lloyds Bank, which restricts 
any shareholder to 500 votes no 
matter how many hares he or 
she may hold. 

For over a year the pension 
funds have been pressing Lloyds 
to abolish this rule and adopt 
a simple “ one share one vote ” 
principle. Lloyds has now 
instructed lawyers to iron out 
the legal problems involved in 
the change. 

The association is though to 
be awaiting the outcome of the 
Lloyds move before applying 
pressure on other companies. 

• Details of the list can be 
obtained from the National 
Association of Pension Funds, 
Investment Protection Commit- 
tee. Prudential House, Wellesley 
Hoad, Croydon, London CR9 
9XY. 


Hampden Park 
stadium project 

THE BOARD of Hampden Park 
Limited, the consortium respon- 
sible for overseeing the 
redevelopment of Scotland's 
national football stadium, are 
compiling a lost of contractors 
interested in tendering for the 
main contract 

Contractors should apply by 
May 14. Initial estimates put 
the overall cost of the five-year 
project at £11.3m at April, 1978 
prices. The work on site is 
expected to start in October. 


Losses from household 
thefts up 22% in 1979 


BY ERIC SHORT 

INSURANCE companies last 
year faced record losses from 
thefts in private homes, accord- 
ing to figures- issued yesterday 
by the British Insurance Asso- 
ciation. 

Insured theft losses in 1978 
rose 16 per cent from £81 22m 
to £94.5 m. but thefts of house- 


hold contents increased 22 per 
cent from £39. 9m to £48.8m. 
accounting . for more than half 
the overall losses. 

Commercial theft losses were 
only 6 per cent higher at 
£7Em against £5.9m; Theft 
losses of money fell 4 per cent 
from £4.5m to £4.3m. 


Salem setbadc 

SHELL International Trading 
has suffered a temporary 
setback id its legal action 
against Oxford Shipping Com- 
pany Inc. and its chief 
executive Mr. Frederick Soudan 
over the mysterious sinking of 
the oil tanker Salem in 
January. 

A High Court judge ruled 
at a private hearing yesterday 
that Shell had not properly 
served Oxford Shipping with 
the writ in .the action. 

Burco Dean cuts 

BURCO DEAN, the domestic 
appliance and kitchen furniture 
group, is to make about 160 
of its 653 employees redundant. 
The company . said measures 
were being taken to reduce 
costs a s a result of a big 
decline in consumer spending 
and high interest rates, 

Lancia check 

LANCIA IS to contact all 40,000 
registered owners, of its Beta 
cars in Britain for rust and 
safety cheeks/ The move comes 
two weks after the company 
admitted, it bad been helping 
dealers buy up badly-corroded 
cars which were later, destroyed. 

More tbafi 500 cars, mostly 
five to six years old, have been 
bought and crushed in the past 


tv.'o ycirs and Lancia believes a 
similar course may be necessary 
with another 500. 

Freight venture 

.NATIONAL CARRIERS, the 
State-owned parcels and 
specialised distributor, is to 
start international freight opera- 
tions after an agreement 
announced yesterday with Inter- 
national Express, a private 
freight forwarding company. 
The two companies have formed 
a partnership called Inter- 
national Carriers to give 
exporters and importers a new, 
integrated freight service. 


Outnut forecast 

MANUFACTURING output in 
Scotland will drop to 49.9 in 
the final quarter of 3980 com- 
pared to 98.4 in the first 
quarter of the .year (Base: 
1975=100), according to a 
bulletin published yesterday by 
the Frazer of AUander Institute 
at Strathclyde University. 


Homes scheme 

THE Provincial Building Society 
said yesterday that k is setting 
aside £25m "for home' improve- 
ments in the remaining part of 
1980. The society aims to 
advance about £330m during the 
year. 


ASBESTOS PROBLEMS? 

For management seeking advice im asbestos problems. 

Initial surveys ami reports undertaken discreetly and 
profesarmally. .* _ 

• ■ Highly disciplined site operations, planned m detail for 

minimum disturbance and using themostfldvanced asbestos 
removal or encapsulation techniques. 

Problems with asbestos nr other to xklsu bstancesV Talk 
• to .John Bdcher, Managing Director, Enviroeor UtL. 

Langtori House, Bird SL Lichfield, Staffs. WS1S 6FY 

Tel: Lichfield 52335. 

. Telex: 536552. 


envirocor© 



Businessmen all over Europe are saying “Yes 1 
to the opportunities in Maryland, USA. More than 
125 foreign companies are here already. 

• We offer you many important advantages: a 
well-balanced labor pool, a strategic location near 
the mid-point of the New York-Atlanta-Chicago 1 
Triangle, the Port of Baltimore, which is closer 
to the midwest than any other port in the East, a 
recession-resistant economy thanks to our diver- 
sified industries, and an excellent transportation 
network including three major airports. 

Attractive financial incentives, industrial 
. training, and other advantages are available to 
you now. 

For more information, send in the coupon, 
orcontact George Van Buskirk, European Director; 
State of Maryland; 78 rue Defacqz, BTE 6, 1050 
Brussels, Belgium, Tel (02) 539.03.00, Telex 64317. 


— 1 “ — — --t 

Yes! Jal Ouil J 

Please contact mewhh | 
more information about the . 
opportunities for businesses 1 
to prosper in Maryland. ■ 
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PM supported on EEC budget stance 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


THERE WAS widespread sup- 
port in the Commons yester- 
day for the Prime Minister’s 
tough line at the EEC Summit 


She said she had made it 






nation which was increasingly matters in 


Community clear to our partners that , the 


BY -PHILIP BASSETT, LABOUR STAFF 


Minister- assured ter that a agreement on other major She said she had made it “That really did not seem an ' *• .. r - 

nation which was increasingly matters in the Community dear to our partners that the earnest of good . faith,** she BY PHILIP BASSETT, LABOUR STAFF- ... *vV... . .. y v. ^ * 

°toe ^EEC^w^ "prood 'sad toS problem^ settled ” P agncultural^prices wuulc^have The French Press . and . the ' ***** " — 

relieved that she had declined She firmly rejected the budgetary and other con- German Chancellor bad sug- s f e ?^_ deoaom. .:.v ; ; menft reached m these, discus* 


mi vyj/viM uvu tv 

of the EEC, was- proud and ticular problem is settled. 


firmly rejected 


and her rejection of the offer- relieved that she had dedined She firmly rejected the 
to cut Britain's Commuiufy Bud- to prejudice Britain’s demands of anti-Marketeers for 


nppan Chancellor bad sug- seemed , finally to have_ con- decision.. 


get contributions from £l,100m. agriculture «nri fishing interests Britain to leave the Co mm u ni ty 


sequences which Britain could gested that the question of eluded' ; a pay deal-far 1$0,OOO British 


meats readied in these.- ‘discus* 
on sums, . . * 


to £32 5m. 


for a purely temporary allevfa- 


Hr. James Callaghan, leader tion of the budget. 


Opposition, mildly A lone protest against Mrs. 


criticised Mrs. Thatcher, say- Thatcher's tactics came from 


ing that toe had raised hopes 
too hi gh in the lead up to the 
Luxembourg meeting. Never- 
theless he believed she would 
succeed in the end “because 
she has the united support of 
the House of Commons on this 
matter." 

He reminded her that the 
freeze on agricultural prices was 
Britain's trump card and 


Britain to leave the Community not accept restructuring the Ci 

“ We have — I repeat — no Nor could we accept the sheep reviewed next year, 

intention. of coming out of the meat proposals as these would “But it was not 
Community,” she emphasised. have been seriously disadvan- Place one’s faith ii 
She .still believed a satisfac- tageous to Britain. One wanted a long 


restructuring the CAP could be railway worker^ wben.:;.tbe the ^e aet^ment rules out any 

reviewed next vpstv executive of the largest union, stood flnn in'Sts insistence that an A the 


Bussell Johnston, the iory solution would eventually In addition, the UK had made of . the agreement,” she com- 


One wanted a longer duration I 20 P| r c^t pay and productivity ductiv^y. htt^oyeme^. -, ^v c _ jhei^ arraiigeiiieQts to provide 


Liberal spokesman, who said he found. . Over the next six it clear that more work must be mented. 

. .. r . . . , - i r. - rx - _ o.i - ' . >Th. 1 


package. . * • 

The NUR executive fhrevr.tbe 


Jfflns, together with 


many believed that the abrasive ■ weeks, Sig. Cossiga. the Italian done on a common fisheries The Prime Minister played deal into doubt last Welt- .the igfeemeint’s commitment to 
fashion in which she had con- Prime. Minister who is President policy and that to be acceptable, down suggestions that Britain Against the recommendations of trolBL ^ Qne 30 *'Tne reused pack* "tafe- ai» hour off -the -working 


take' an hour qff the -working 
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ducted the negotiations had of the Community, would be it must safeguard the vital in- should now withhold VAT con- union negotiators, it rejected-fay. give..' a - slngle_ 20 ,.per week nextyeaf, shoufdstave off 

been damaging to Britain’s real making further “strenuous terests of the British fishing in* tributions from toe Community. 21—6 a. two^stage settStorart ' .7ahy ; jh& 3osses under, the pifr 


interest. 


He thought' the offer of . a able formula. 


efforts ” to work out an accept- dustry. 


recalled 


which had been accepted .by. the 


Our partners had to under- already said that this could he two other rail unions , 


The totaT cos t o f toe ; pa ckage Activity proposals, the NU3J 
wifi -he ahi^f 120,005; more than / bellevetf ... /f • y !; ; 


reduction was a notable conces- The Prime Minister main- stand that these matters could done as a last resort, hut But ve^erdav «ip ' : ^ 

dnn nort-in^iarlv whpn the taineri that the nroDOsal to re- not be dealt with unless, at the ernnhaaLsed that hnnod.. «#»• . . -.? es ^r raa ^’ ™r-- “~fr luv - a London weighting, allowance • -The d6al wm raise top basic 


sion, particularly when the tained that the proposal to re- not be dealt with unless, at the emphasised that she hoped for voted ^— - *-££?*?* — ffi-r Pf . -*T ^ 

German and French- leaders duce Britain's net contribution same time, the Budget problem agreement without such- a SSLlSiw >v SFr fil L?, e 


promised that Labour would were facing imminent elections, to £325m had brought, agree- was solved. 


suport her in not giving way It would have been wise to have ment nearer than ever before. Far from restructuring the 


on this until the budget issue achieved 


acmeveu a future budget She confirmed Lwafc me wum™ AgjiuuiLUiai ruuev, Wir woum arise wnen tne _ . r , . , , , .. - . -***» : — -p — 7 — .,- 7 ; ~. 7, - -i-a 

restuructured on toe basis of stumbling block had been that the current proposals would limits of 1 per cent of VAT ex P ec |® d ™ bedmehea a * some productivity changes 1n. : ^week for a xailw^man will ris| 
gross national product " the offeTwas only for 1880 and have Increased thT proportion wntribations from me^i ^ - 


was settied. 

Mr. Enoch Powell ( Ulster 
Unionist Down South), the 
former Conservative Cabinet 


the Common Agricultural Policy, 


measure. 

An opportunity to curtail the 
CAP would arise when the 


single-stage deal which .was which . iftill also kepu a^the . £48.95 to L58.75 and: a" drives 
drawn up to long negotiations- settieaSfatTfiate for next year: ffoin £78^0 to £93.85. Average 
on Monday. The settlement is The unions have accepted earning^ fd£- 52-hour - average 


gross national product " the offer was 01 
Mrs. Thatcher told the House: no agreement h 
“There will be no further for later years. 


the offer was only for 1880 and have increased the proportion contributions 
no agreement had been reached of the budget going to agricul- nations was 
for later years. " tore. wonlri hannsr 


contributions from member 
nations was reached: This 
wonld happen soom 


Fervent reception from the troops 


BY PHILIP RAWSTORNE 


Mrs. Margaret Thatcher’s 
withdrawal from Luxem- 
bourg yesterday evoked 
something close to the spirit 
of Dunkirk in the Com- 
mons. 

The Prime Minister re- 
turned, exhausted but un- 
defeated, from the battle of 
the budget to a fervently 
patriotic reception. 

Success had evaded her. 
But though she bad been 
outnumbered, she had not 
been outfought. Nothing had 
been surrendered; the con- 
f ribation had not been com- 
promised. 

Labour and Tory MPs 
joined in a demonstration of 
national support for her 
stand. 


“Ton have united the 
nation,” Mr. Nicholas Winter- 
ton (C, Macclesfield) cried in 
admiration. 

Mr. Roger Moate (C, 
Faversbam) declared that 
Britain’s interests had never 
been defended with such 
strength and determination. 

More notably. Mr. James 
Callaghan gave his full back- 
ing to her refusal to concede 
a year's agreement for £800m. 

Expectations had been 
frustrated, he said. “We hope 
you will succeed in the end 
and believe you must because 
you have the united support 
of the House." 

Mr. Enoch Powell voiced his 
pride and relief — and Mr. 
Edward Heath left the 


Chamber. 

Mrs. Thatcher accepted' the 
tributes modestly and. dealt 
gently with the sole dissent 
of Liberal MP Mr. Russell 
Johnston. 

Her abrasive negotiations 
had damaged the country’s 
real Interests, Mr. Johnston 
claimed. “Surely it Is not the 
object of British diplomacy 
to Isolate Britain?" he 
demanded. 

The Prime Minister 
description of her methods, 
retorted that whatever the 
they had persuaded the rest 
of the EE Cto offer a very 
significant reduction in the 
budget controbntion.- 

But to give something 
permanent in return for a 


temporary advantage was 
never a good bargain, she 
declared. . 

Several Labour MPs 
suggested that Britain had so 
far got an even worse bargain 
than that from its member- 
ship of the EEC -Were there 
any contingency plans for a 
permanent withdrawal? they 
asked hopefully. 

Not at all, Mrs. Thatcher 
replied. “I believe it is 
. wholly in the interests of this 
counfry to be, and to remain, 
in the EEC” 

The retreat from Luxem- 
bourg had been only a 
tactical manoeuvre — and 
looked forward to continuing 
the campaign to a satisfactory 
outcome. 



tive meeting of the white-collar . trative sezv^cesr.'and^vrill "agree- frtm ‘ £95 to . £124.85; for >a ' 
Transport . . : Salaried -'-Staffs' by -May -31' a- timetabie- foY dis- drived £rom £111 to £137.42 sM \ 
Association. : cussons on their .commitment ';-'for-n*:t(Vrgrede:^^^lmah -lima 1 , 

The “train drivers’ ' union : to‘ 'furth'ef, tnore Taf-reacfHng £lI5 to £l 75 ’® 4 - average for 1 
ASLEF made clear its 1 ^gree- changes *Jn these' sectors.^ aV.top’irade jaipervisor ^ill rise ) • 
ment to the revised, package Further ..payments are.- likely -to «02J27^-, ..-'i- j ! 


Setback in bid to 
join confederation 


NGA works: 


OHIO 


BY ALAN PIKE, LABOUR CORRESPONDENT 


chiefs firm 




PROSPECTS OF toe 
political Engineers 


non- .tion would have amounted to. 
and ' an ackhovrtedgment by otoer 


Labour Stair; 


Managers Association becoming TUC unions that the association 
part of. toe - Confederation of has a valid role in: engineering,. 




Shipbuilding and- Engineering 
Unions collapsed yesterday. 

The .move '.could have., had 
profound implications ' for -the 
trade union organisation . of 
senior professional staff. 


THATCHER: 

accepted tributes modestly 


However, ‘ the ■■ Amalgamated ac .p 16 ■ ,u ®p as " T or .-™ 

Union of Engmeeringrwqrkers ^dng national committee tois: 

engineering section exeeirtive, - 


Callaghan 
pressed on 
sanctions 


By Elinor Goodman, Lobby Staff 
MR. JAMES CALLAGHAN’S 


Increased speculation on 
use of Diego Garcia 


which has been supporting .the 
association's efforts to job? '-toe 


‘Abolish 

Clegg 

awards’ 


confederation, was fold by its association's^ confederation 
national committee to Blackpool spplicatidh ih spite of -' the fact 


PRIME MINISTER 


support for the Government’s creased speculation yesterday Intervention. 


common definition of military Mrs. Thatcher said she 
tervention.” “ bitterly regretted ” the 

To Labour jeers, she also resignation of Mr. Vance as the 
ew a distinction- 1 - which Mr. U.S, Secretary of State. But she 


line on economic sanctions that the American planes had - To Labour jeers, she also 
against Iran is coming under used the British base of Diego drew a distinction— which Mr. 
increasing pressure from within Garcia in their ill-fated rescue' Callaghan shared to some, of 
both the Shadow Cabinet and attempt of toe hostages held in his backbenchers’ fury — be- 
toe Parliamentary Labour Iran when she refused to be .tween a rescue attempt of toe 
Party. 'drawn on whether or not' the hostages and military toterven- 

The Shadow Cabinet is to ba f t , ' ti0IL 

meet a gain today, but at a Question Time,, and later -Mr That^w «»« nroeuii Kw 


By Robin Pauley 


that it mast stop doing so. With tnat . 

only a single delegate 'Antin g C ommun i s t - 
against, - the contmittee section, is 
instructed the executive -that mos t vocal 
“ under no circumstances- must opponent, 
they support the application _of - Sir John I 
the Engineers and Managers tary; -told .1 
Association to affiliate to the delegate' IS 
confederation.” hoped to be., 


GOVERNMENT 


Association to affiliafe to the delegate' that the -executive, 
confederation.” hoped to be allowed tg, continue ‘ 

Deprived of. AUEW support it 

.mnef nntilnlv 4 ■ i^a aSSOCIftlOIL H$ Said there Wflfe 


has a valid role to: engtoe^rtog/; : MR "PETBffXMEDCALFE, 
and would have ' enhanced "pros- ; jire^deut of tfib Brft*to Prtot~ 

, pects of recognition - from ing , Industrie Federation, 
employers, Ill Ja^j.;iij^ht,-.’tf»t-. 

Yesterday's vote was toe-most ' .craftsmen. .were continuing to. 
serious defeat which- the rigiit I Vork to b3s«wn priatii^: com-- 
wing AUEW executive has faced , pany den^:^e>f^derathmV 
at toe . hands^ ' of 'its policy- caQfor anatien^ lockout. *: 
maktog national committee' this;. ? - '! Hta . company, -Hunt and > 
year. -. - V Bamard pf Aylesbury, Bucks, 

The engineering section^ to;.* ^ reinstate'. ; 50; 

leaders have, been- sup$kartiii^ "PMxnbers of; National 
toe association’s confederation ' GngiWtaUI Asso<3atfon- after 
applicatidh' ih spite of -'the fact - suspen din g them on Monday, 
that TASS, the AUEW's own _ : Mr- John Wood,THresftleirt- 
Communist - led' white --cbjlar. T tSfr BPIF^^bas - also 

section, is ^ the • assotmthm’s <“ eo Mibaed h to- c pnya-.y. 
most vocal and ? • determiheiL •- McCbrquotWei -.wtlihL’:- LOOO- 
opponent ” '•..•■•V ':.. ••• NQ& members, refused to 

- Sir John Boyd.igeneraT setire- ,' ^u^pcnd: totm without j?«y on 
tary; -told '.national committee r -, . M oBday .swh en toe nafi©nal 


FOREK 


Tx 

c ed:s * 


ytfar. -. * 

The engineering 
leaders have, been- ! 


that TASS,': toe AUEW*s own 
Communist -led' white -CTjlar- 
section, is 'the association’s 
most vocal and } ■ determined: 


Garcia in their ill-fated rescue Callaghan shared to some, of defended the U.S. Governments yesterday urged to abandon 
attempt of the hostages held to his backbenchers’ fury — be- right to launch a rescue attempt 1116 Clegg - ■...-compayemlijy 


without consul tin gher allies" to 
detail. 


awards. 


^ . , .. is most, .unlikely, .that'. : the 

“MENT was association’s application,.; will 
to abandon, succeed when it is considered 
comparability at- rbo confederation^aupual 

„ - . ; ;• meeting to June;-’ Iv.The.^n- 


scope tor it toreernit and it.had;i- 


r . MoBday swhen .toe national 
i'-hx^our was . called.' ; 

^^.7: National r Emptied 
pointed yesterday 
crumbling 

support for atoTOckofftof its" 
provincial, menders among: 


; Sir-Geriras Walker, chairman' federetign: 

i^*^*** 523T ^C^e^errifig umohs.'- ' y 



Rejecting .. the . r applicafion,1 thaf^itiie ^rinprity^ of 


1UCVL a&iLiu wuay, vul ax. a . ~C~ Mr. Thatcher was pressed by ¥*vai. »uov«. 8 wc, ®bnuM hp JihnHshPfl immediately 

Special meeting on Monday “ her statement on toeLuxmn- Labour backbenches to deny would naturally consult us," “ 0l J*f _ D J 

i* Ain.* M-ff! boure summit. Mrs. Thatcher « , e-h. e<M n»i- i* rf oQmo they added to mflsbon "witir* 


“We owe the U.S. our judg- « TUC engineering umons. door on “a groWim 

and to toost matters they SjHfiS £ alSJhJfmmiSlSS' J? ” whicfe^-frSS^ 


night it was dear that Mr. bou ^ smnmit Bto. Thatcher reports ^ jjiego Garcia had *** said. But if it came to 
Callaghan was in danger of reaffirmed the British Govern- been by toe rescue planes, organising a rescue operation, 0U .L™ p IJIIS t F U 5^E' bad 
becoming isolated- from his men ^ s co mmit ment to support- Tam Dalvell fLab West “any country tMnking of it . ^ e . con ^ e ? t + °1 . “ 

S8L2S-SL. ffSS? - «£? Quoted t& ab DeS A iTSSam tl imd “OT 


reports that Diego Garcia had ®hc said. But if it came to 


becoming isolated 
colleagues. 


action has been engaged in Rented-: contributibn-to ithtok?: 
a fight to expand its traditional ing.inthe confederation;: • . 
base m electricity supply and Ddeghtra feared tim assod^ 


Mr! Denis Healey, Uie Shadow * V- 

i.— “5. ^ease or toe nostages. he was unable to — 




Chancellor, has already publicly 
queried the wisdom of sanctions 
and he was apparently sup- 
ported in this view by toe 


But she repeated that, to TV* uu 

^t h Ur taU. arss.15" tte ba “ 


During 


questions. 


over public sector manual 
a workers' pay before the implica- 


base in electricity supply and Delegates feared ’ 
represent senior engineers and tion''-. . would- -use [ 
managers throughout engineer- wgtfain> tbe confec 
ing and related industries. enlarge its member 


- — — i.«iuiu . uwac - eg 1 r— 

door on. “a growing organisation. Tutf i^nw .w flrauMe wit . 

“'tog^were iKit being paid toi* 
t^lentedv contribution^ to :toiniP r : V^^r rato.idMnanded^ by tiife 
togjnthe confederation;: : Nw.-. He- added that further: 

Delegates 'feared tim 'assoria-^ industrial action by the print- 
tion "would- -use 'itsfS position m^Stsmen may lead .to them; 
■ " ~ Mton. to r bejn^su^jended agato. •' 


Transactio 


!Kh:er.5l]v 1 
E2 prctitsble 


Admission to toe cjtoKdera- expense df other ,unito£ r :. . . . 


number of backbenchers from tions had’ been thought through. 


Governments, British support 


of nth« would fall short of endorsing 

majority., of other Shadow any U.S. mUitary intervention 


Ministers present 


Mr. Dalyeli argued that the 
Commons had a right to know 


both sides showed their anxiety 
about being dragged along on 
toe Americans’ coattails 


Alarm 


In reply to a question from if a. British base had been to- Mr. Dennis Walters (C., West- 


toe Leader of the Opposition, volved. But Mrs. Thatcher .burg), said that while people 


“ We warned the last -Govern- 
ment about it and one hopes 
that it is now at an end,” Sir 
Gervas said. 

- One problem had been that 


she expanded this to make it refused to be drawn, insisting could understand America’s ex- toe Government fixed the level 


Mr. Callaghan yesterday clear that . she .would not be .that she did not want to get 
admitted that he thought the prepared to go along with either - herself into toe position where 


aspe ration over the hostages, an ^to support grant for local 


Opposition to BL fades 
as Jaguar strike ends 


erratic foreign policy ' 


European Governments were the mining or the blockade of she had to “confirm or. deny crucial area was 1 unsatisfactory. 


authorities last autumn with- 
out saying what provision for 


not supporting sanctions the Straits of Hormuz or any- ‘ every report about : 
because they thought they thing else which fell wilhto the through allied bases, 
would be effective in securing 


every report about movements and that there must be a united c° ni P ara ^^^ awards had been 

..ii:. j i ii . 1 innlit fir'd 


strategy. 


the release of the hostages, but 
because they wanted to demon- 
strate that toe question was not 
a “ bilateral quarrel between 
America and Iran." 

Mr. Callaghan also said that 
he did not criticise the Ameri- 
cans for not having informed 
the British Government before 


Planning Bill peril over deadline 


BY ELINOR GOODMAN, LOBBY STAFF 


THE GOVERNMENT admitted the middle of September. 


yesterday that there was no 
chance of' getting the Local 


Mr. Tom King, the Local 
Government Minister, said 


launching the raid on Iran. This Government Planning and Land yesterday during the Bill’s corn- 


failure to keep Britain informed Bill on the statute book before mittee proceedings, that since 


has, however, alarmed some of toe summer recess. It will now there was now no chance of the Lords. 


that the Bill would get the Royal 
Assent before the summer 
recess in August But it has run 
up against the log jam of 
legislation awaiting scrutiny in 


included. 

Mr. Michael Heseltine, En- 
vironment Secretary, has per- 
sistently refused to give the 
figure and merely repeats that 
it was “ adequate and realistic.” 

The local authorities suspect 
it was neither. “If comparabi- 
lity is to be continued, we shall 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 

FINAL . OPPOSITION' to. BL workers.'- 


Cars! controversial pay package . Management has - woo/ deci- 
erumbled yesterday with an rively the set piece coofronta- 

mmmihBTmlmr onf n 1 OAA , - - ‘ 


overwhelming vote by 1,800 tion with organised unttm 
workers at J aguar, Coventry, to opposition. Now it feces shop 


abandon their two-week strike floor resistance in imrtement- 
The men walked out in ing -details of the package. ■ .-' r 


protest at a new grading struc- Typical of tfaeJunrset bound 
ture. They agreed to go bade to follow in toe next few months 


and allow their case to be put .was yesterday’s walkout at the 


never again accept the Govern- through an appeals procedure. Cowley body plant; Oxford, by - 


alarge its membership, ’at toe v H»«aid theeompany x whidi 
epense'df other unions,. - V" specialises In book printing 
f • ■: azrifgriDnopliosereeorfflflbel^ 1 

: . •: . . r : 4 ' . . Jfed .1 <eeiL placed to a difficult 

•w^w- i? ' g . - - posmdav because two rival 

Kl , JilnPC • . \eompatoeS had failed - to 
• aflllw v • impose a Ibd&ont Companies 
i ' >■; ;l- * ' ' !: to; the ■ BPIF .whiirij. iad not 

I rg\. /vvivlo . --iznpoaeSd lockouts' lud. taken. 

BlV Clllliy ?• ' the dedddn far toe^highest^ 

; ' he saiC ■ 

CORRESPONDENT ‘ : ' The federation ig dearly 

irirpK . embarrassed by the fafflnre to 

SSpsi 

rely toe set piece confrontar , tt emphasises * Out-- t£ 

-majority are determined not; 

idt !^ManrII W ’ ^ meet the NCSA's demand, 

lor resistance in implement- • . The -NGA claims that the 

g details of the p®ckagb. . “Vast ' majority ” of its- 

fonow^in^hp^nMt^ 61 ’ '- members to toe industry have 

follow in the next few montos not beeh lotiked out although 
s yesterday’s walkout at toe wide^read lockouts bare 


irssbsvt zt 
irio^z cr.: c 


Tis ccssicera 
ttssi setii p; 
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bis Shadow Cabinet colleagues 
and added to tbe fears of some 
Labour backbenchers that sup- 
porting America on trade 
sanctions would only be the 


try to get the Bill through its getting it on the statute book 


Michael Heseltine, 


final stages in the overspill by mid-September, the Govern- Environment Secretary, 


session of this Parliament in 
October. 

This brings toe legislation 


beginning of a slippery road perilously close to toe deadline legislation. 


ment intended introducing a 
special single clause Bill to deal 
with this one aspect of the 


very anxious to have the legisla- 
tion to enable toe urban 
development corporations to 


meat's word on provision for it 
within toe rate support grant 
without knowing what the figure 
is. We are not going to take 
this on the nod again,” Sir 
Gervas said. 

Local authorities were to a 
difficult position on pay and 
comparability awards because 


The .decision caused some 57. painters. - 


relief within BL. There toad ' The company has said that, - 


been .fears that management under the new conditions, toe ! 
might be forced to go - ahead patotm most don overalls and i 

unth ttiB throat In fonlr j. .1 ? ... - . I 


with the threat to sack strikers wash down in their won time to 
— which could have jeopardised justify payments up to £14- a: 


Jaguar's future. 

BL has not. pulled back from 


week- 

-. Negotiations . continued into 


which could all too easily lead 
to military intervention. 

Over 41 Labour MPs have 
'now signed a Commons Motion 
urging the Government to 
oppose sanctions unless the U.S. 
Government promises that there 
is no question of military action. 


for implementing toe powers in The Government originally will now be put back until the 


start work in the summer. They some would have difficulty in 


implementing a 5 per cent pay the night- : Production v of 
award linked to key working Princess, Maxi and MG. models 


the Bill to penalise overspend- triend to introduce the local 


ing authorities. 


government legislation In the 


winter. 

It is essential for the Govern- 


As a result of tbe delay, the Lords. After objections, it with- ment to get the Bill onto the 


meeting demands which were at, 
or slightly above, the present 
20 per cent level of inflation. - 
“We cannot afford much more 


practice changes, in' spite of was disrupted; wife 250 wwkere 
strikes at time involving 18,500 laid off. 


Government is being forced to 
take one clause out of the Bfil 
and rush it through toe' House 
as a single clause BilL 


drew it and introduced it again statute book this session. Other- than about 10 per cent,” he said, 

• 4.1_ - /I " T m mm n r mmmim. nlfLnfirfPl Vl n r> rrwnn/l nf Lj^naifca 


in the Commons— jess some of wise the new system of rate although he agreed that because 


its peripheral clauses. 


support grant cannot be intro- of balances and scepticism of 


Court threat to unions 


But this still left around 140 duced in 1981-82 and there wiil Government figures . by many 


Signature in Paris of Agreement 
to refinance Zaire’s bank debt 
23 April 1980 

The Republic of Zaire 
announced the signature in Paris 
on 23 April of an agreement t<o 
refinance its uninsured syndi- 
cated bank debt. 

The financial elements of this 
agreement include a final 
maturity of 10 years, a grace 
period of 5 years and a rate of 
interest based on a spread over 
LIBOR of during the first 
5 years and 2% m subsequent 
years. 

In addition, Zaire has com- 
mitted to paying immediately ail 
interest arrears as ac 3T January 
1980 and 10% of arrears of 
principal at the same date. 
During the grace period Zaire 
wifi pay an additional 11% 
of arrears of principal as at the 
reference date, of 31 January 
1980. 

At the signing, the Minister of 
Finance of toe Republic of 
Zaire, M. Namwisi Ma Koy said 
that the agreement would con- 
tribute significantly towards toe 
! re-establishment of Zaire's 
credit in toe international bank- 
ing community* 

The Minister of Finance added 
that the various actions taken to ■ 
implement the stabilisation pro- 
gramme, Including toe agree- 
ment with the International 
Monetary Funtf. the renegotia-' 
tion of external financial com- 
mitments, and the mobilisation 
of external aid. were continuing 
with positive and encouraging 
results to date. 


As now drafted, toe Bill— clauses— including toe highly be no powers to penalise the councils, supplementary rate 


which has ben criticised by MPs controversial proposals for overspending authorities 


on both sides of the House for penalising big spending local 1980-81. They will then be able 


. BY OUR LABOUR STAFF 

AS SHOP-WORKERS were hear from the - Government 


being too long — contains toe 
power to increase the existing 
borrowing limit of toe new 


authorities and for changing toe to claim the standard portion 


rate suport grant — and the com- 
mittee has so far only got 


towns. But the new towns are through about two-thirds of the 


of tbeir overspending back 
from toe Government through 


due to ran up against their 
existing borrowing ceiling by* 


increase ordez 


exactly what the Government is 


Ministers had been hoping trying to prevent 


Labour criticism on arms control 


demands in toe autumn were AS> shop-workers were hear ' from . the : G ovefmhent 
unlikely in more than a few yesterday opposing the calling whether toe unions were priK 
authorities. of a . strike for toe TUC’s Day of teceted by current law against- 

The most pressing problem Action on May 14, the Institute suits for damages for this kind' 
was the current round of nego- °f Directors said that large com- of “ political action." . ' ;The 
tiations on teachers* pay, The P an ies might take legal action Institute'' hopes a Commons 
teachers have been offered 10 against trades unionists, if the question will be tailed .W- the 
per cent and want 20 per cent companies suffered losses as a issue^ A Inrds question, is dbwh‘ 

result of the one-day protest for next ; week. 

• . -■ The conference of the Union Mr.- Waite- Goldsmito, 


been imposed iy .provincial 
. newspaper employers. - 

Only 10,000 - of toe - total 
- 60,000 NGA members Involved ■ 
in' toe national dispute over < 
-print - craftsmen’s pay ■ are * 
'employed by- provincial news-, 
papers toe union claims. 

. The federation, reported-: 
yesterday a continuing “ satis- - 
-factory » response by its 3,700 ' 
; member companies' to Its caH 
for concerted, action against! 
-the NGA this- Week although , 
it has suspended . 100 eom>,- 
panies who have yielded te; 
the NGA’s demand for an; 
interim pay settlement giving * 
printer £80 , . - mininunn:, ; 
earnings. - - 

Most provincial newTp^iers 
. did not publish -again, yestmfi ■ 
day and .the. London Evening 
■ News became the latest Fleet; 
Street paper to be hit. 


fish 

Qoios 


^PAins 


fabrics 

r °«vtar 


Main b 


*iZL: ,earsa 

on to 


for next ; week. - 
Mr.. . Waite 


Goldsmith, -. 


of Shop, Distributive and directorigeneral of toe institute^ ! 
Allied Workers, Britain’s, sixth said companies who suffered 


by Ivor ’Owen 


largest union, voted ^ - ‘ over- any los should hot hefatatfi to’ 
whelmingly in support of an bring proceedings against the 
executive report ' ' which con- unions • involved, to recover 
demned 


hours’ 

guidelines 


5ju>aa 


. Rjr NIck Gvnvto Labour Staff 


^ ^balano 


report' 'which con- unions • involved, . to'., recover- 
the GovenMnenfs money. The day of action cduld- 


MR. JOHN ROPER, a Labour citizens of this country ot our in their conditions of service to restoring the pay of those in Employment Bill but did not result he said, in a los of £315m. 


MEMBERS of tiw- BanHng,. growth 

Bisnranre. and Finance Union atnas 

are expected to be - Issued 
witit formal - working gnlde-i Jle T? 1 ** 
lines covering their nnlon> 

POtiey ' oh . extended’ - bank Werc d 

opening hours. . -This - follows transfe 

a decision by toe tmiptf s con- prow,* 

ference in Folkestone jester- j and tw! 

dftytp darify andstjea^toeB 
tts ,- oppo^tlon to -extoided % TPr ry «a 
®#9^ng. ; . ■ i. 


spokesmen on allies in NATO to pretend that and. we believe, will provide the Services to full compare 


SO.** 


Defence, attacked the Govern- we can carry out a set of tasks worthwhile extra business and 


ment last night for fa iling to which dearly demand more re- revenue for British Rail.” 


bility with their civilian counter- 
parts. 


commit the union .to specific The..^ Confederation. o£. British! 

action. ' Industry '.said yesterday that' "it 

Delegates rejected a motion considered -thatr the" proposed 

lllno frtr efriln, .nfl.. 1 . -f-nn-ni, < ... . 


take the initiatives which were sources than are available." He quoted the saving on a Recruiting in the 12 months calling for strike action and stoppage -was unlikely to enjoy 

rpflllirpd in thp. flpld Of arms Ml- TFTnith .Crtoctri Tlnrlar innrnnr. fmm Pnr to mnlith tn iimt anAaA W3C avnacfoil tn total sumtorfort tfia avaiHitinV. — 1 ■ ■ - -ff. a _ , 


required in the field of arms 
control and disarmament 


Mr. Keith Speed, Under journey- from Portsmouth to just ended .was expected to. total supported the executive's recom- the protection afforifed to Indus-' 

nrPtarv fnr Df'fpnwv ■ FriinhrrrPt? — COSO HH 000 mpn anH wniflan and mpnrtnMnn that mbiWIimw 


control and disarmament Secretary for Defence, ■ Edinburgh — £9.50 compared 50,000 men and women, and 

Speaking on the second day announced during the debate with a weekend return and £25 this would make it one of the 
of the debate on the defence, that British Rail is to introduce compared with an ordinary best recruiting years since the 


50,000 men and women, and mendation that members take a trial action’ ih pursuit of a‘ttade 


daris holiday on May It dispute.-. GBI -member-firms ! . diy to dari 

Mr. Bil^ Whatley,' general .were- being urged to stay" -open' [. - fts 
secretary, said that a strike call as usual on the. day. - . . VopMdjKf. ' 

could leave toe union with egg r — — ■ ■■ ~ ' v ' -~i- ■ v --' f 


estimates, he maintained that it a 


concessionary 


returnr-as an example of the 


was unacceptable for the Gov- scheme for private travel by benefits provided by the new 


eminent to present a Defence members of toe Services which scheme which, initially, will improvement 


ending, of conscription. * 

It represented a “substantial 


White Paper which acknow- will provide a 


1978-79, 






ledged the fact that the world saving on standard rates. 


per cent run for an experimental period when recruiting totalled 43,360. 


now faced an unprecedented From July 1, all members of 


on its face "..and that sdlscus- 
sion on the . TUC general coun- 
cil, of which, he is a member. 


im ^ 0i 


threat to peace and security and the regular forces, and their per cent average increase in preparation to provide Army 
then to do so little to demon- wives or husbands, and depen- Service pay— announced earlier and RAF personnel with im- 


strate that it wanted to control dant children, will be entitled 


the proliferation of arms.. 


to December 31, 1982. Mr. Speed also announced that cil, of which, he is a member, 

Mr. Speed described toe 16.8 new proposals were in course of bad revealed that other unions 
per cent average increase in preparation to provide Army wefe in tbe same position. 
Service pay— announced earlier and RAF personnel with im- ■ “ There is- a. degree' of con- 
in toe day by the Prime. Minister proved opportunities for home fusion among unions -affiliated 


to a forces rail card for use — as “not extravagant compared ownership. . 


. stressed that on private journeys, subject to with some settlements in toe 


to the TUC about how many of 

tfc'nir mamhaw unll ' nnnn Mit r - 


Britaln was spending more on certain . restrictions at peak private and public sectors." men in toe Royal Navy were 

defence equipment than some travel times. , He underlined the improve- already purchasing' their homes 


defence equipment than some travel times, 
of her European allies in NATO.- . Mr. Speed told MPs: “ Bear- 
He declared: “We must be ing in mind the amount of 
properly defended but it is not private travelling servicemen 


The majority, of officers ana their members will come out,’ 
men in the Royal . Navy were he saic£ 


The Institute df Directors 


Mr. Speed told MPs: “ Bear- ments in morale, retention of through toe long service said yesterday that legal : action 
ing in mind the amount of serving personnel and recruit- advance of pay scheme, and .it was likely to be taken by large 


fair to those who serve us in 


should 


the armed forces nor to the constitute a real improvement 


ment which had flowed from toe was hoped to provide similar companies over the day of 
Government's decision, on taking opportunities for those in the action- 
office last year to give priority Army and toe RAF. Companies were waiting to 
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During recent years, Urngnay has been developing a new economic 
suuiegy, in an attempt to reverse a situation of long-standing relative 
sti tg paa afy 'wbkk was one of the main features of the economy for 
nearly twenty years, qnrfl the mid-seventies. 

In this respect, during tile severe crises of both domestic and 
external origin that struck the country during 1973 and 1974* the 
economic authorities developed a more profound economic policy, 
d efi n ing a strategy that implicitly recognized that the long-term 
solutions of the problems of the coimtry were beyond foe stabilizing 
measures. 

The starting point in this change of attitude was the recognition of 
the existence of a general misuse of productive resources, originating 
in policies of widespread intervention and control exercised by past 
governments. Dus intervention distorted the general system of 
prices, hence interfering in its function as a mechanism of 
i nformati on and orientation of social productivities. 

It was therefore necessary to form a progressive and modem 
programme suited to present world circumstances and to remove 
out-dated programmes, which might have been valid thirty or forty 



years ago within a very different international framework, but which 
were no longer realistic. 

During the implementation of this strategy, the sectors registered 
different rates in their rhythm of adjustment, partly because of 
technical factors, partly because of availability of different resources 
and partly also because of social issues which cannot be ignored. 

The different instruments used to implement the general strategy, as 
well as specific measures, are a good means of evaluating the main 
objectives declared in that strategy. However, every global economic 
policy, when applied in a certain context, is never a coherent set of 
decisions working at an indentical pace. It appears rather as a set of 
decisions ta ke n at different moments, where the social and political 
correlations are not identical. • 

It is in die medium and long-term that all these measures and 
derisions rearrange themselves under the mam le ading principle. 
This is why it is so important, when evaluating the potentials of the 
strategy, to keep a long-term view, and annlise with caution possible 
contradictions, allowing enough time for the instruments to work as 
a whole. 


FOREIGN TRADE OF URUGUAY 


. The share of the external gertnrrnrhp y mn mnir a c tivity has 
- registered further improvements, following die substantial opening 
up of the economy. • 
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Transactions with the UK 

Traditionally Uruguay and the UK have marmatned considerable 

and profitable commercial and financial relations. 

. . . - • • . • 
These have existed once the middle of tbe last century, with die 
development of an important current oF trade. Later on successive 
British, investment pa r ticipated, in tbe Uruguayan economy, helping 
its development. 

This considerable business flow between the two countries has 
existed ™ril present rime* and is reflected in the figures Below. 

Commercial trade with the UK 
(thousand US Dollars) 

1978 1 979 

UrngnHy: Total exporn to U.K. 24.256 13.416 

Uruguay: Total Imports from U.K. .17.448 • 24.735 

Themain items of Uruguayan exports are agricultural products, 
with various levels of processing, while imports had co n s ist ed mainly 
of industrial products a nd capital goods. 

Uruguay-UJK.s Main Items of Trade 
(thousand US Dollars) 

1878 0879 

Main Export* to UK 

Meat . . 641 213 

Fidi 6 235 

Qtrics .79 147 

Rice 6LG27 2J14 

Sheepskins 236 1-613 

Handbags etc. 284 474 

Wool . 14.634 5.808 

Woven fabrics 294 859 

Footwear 601 567 


MAIN ECONOMIC TRENDS 

The first years of tbe new policy were evaluated by the Wbrid Bank 
in a report on tbe country in the first half of 1978. 

WORLD BANK — ^ SOME CONCLUSIONS 
During the las fenir years (1974-1977) the Uruguayan economy has 
twn undergoing an Im portant tr ansit in n pMOMS front a sitictLahl'Of 

fiscal andbalmce^f-paymemi aises to a period of moderareand 
Steady gr ow th (2.6% per capiia per annum between 1973 and 1977). 
This is a significant acc om plishment in view of tile difficulties 


economic growth. Between 1954 and 197$ real per capita income^ 

■ increased at 03% per ammm as the country encountered difficul t ie s 
..in improving Bring standards in the face ofdererioranng terms of 
trade and a burdensome and iziefieczetff industrial structure- 
Rfisoarces were drawn ott of an already weakened agricultural sector 
. to finance transfers for urban consumption md industrial activities 
with a low productivity. The result was the gradual stagnationof 
expens and periodic balance^fpaymenis crises. Inadequate fecal 


.recent recovery of the economy bxs occurred in the face of generally 
adverse imemiitiwal fartors soch as the < ymdrnpKng of prices 
and protectionist pofiries gainst beef imports in tii traditionally key 
market of the European Eco n omic Communit y (EEC). Tig turn- 
around m eco nomic per fo rmance is e tpt ai nc d by a fundamental 
change in da anifaoritks de v el opme m strgccgyfivman inwanl- 
lookingID an espbrooriented growth pdk?- 

Ec o n o i nfc pd5cies8incel974 ha g eaim edats riihnlatTnginV e atuient 


import regimes as well as the gradual d amnatiai qf domestic price 
.controls and restramt on wage adjustments abowedresuiza again in 
1977 Investment expenditures reached record leech as real fixed 
capital formation registered * 19% increase over the previous year, 
ragin g m rm wgmvmf nrfrgrfy in not MTaditi onal expott 


Main Imports from UK 
Inorganic products 
Pnl yrnirrsatinn and Gppp l 

products 
Piston engines 
Excava t i ng, levelling and 

^ ■ rr n fl i ng miiAinw y 

Tractors 
Vehicles 
Spare parts and 


General 

In a f ew year s Uruguay has multiplied the volume of its exports to a 
' considerable eymm, and at the «nr» time has diversified its r w rn a l 
markets to a high degree. Until 1973, Europe was Uruguay’s mam 
export martyr and accounted for 75% of export gaming s. 

These figures have decreased in the last five years, representing now 
around 42%. The LAFTA area, of which Uruguay is a member, has 
in creased its share, and from 10% in 1973 has risen to 37% in 1979. 
The U.S. has also in cr e as e d its importance, a ccountin g now for 

a rewind 12%. 

Agriculture plays a fundamental role in Uruguayan exports, is 
l iet umn 80% and 90% nf fora! mer rirandke e xpn it * are agricnlmrat 
products in different stages of processing. 


CompositKXi of Exports 
fsunflionsofUSS) 


Traditional * t 

ItoiT/afftionsI 


MAIN EXPORTS OP URUGUAY IN 1979 
(million US Dollars) 

Ammah&ammal produces 
Vegetable products 

Airfmal ft Vfptahle 

Foodstuffs & Beverages 

Mineral products 

Chemicals 

Hides, skins, leather 

Textiles and textile articles 

fintaetr 


rod the cons tr uction of the Salto Grande (jointly with Argentina) 
and "Palmar damn. The higher investment levels were accompanied 
by a continued fall in the share of consumption in GDP and an 
estimated drop in real wages of rougher 15-20% during the three- 
year period. 

Despire increasing imparts and large service payments on external 
debt, the current account deficit has been reduced from an average of 
USS 160mSJkm is 1974-75 to U5$ 85 zszZfios dazing 1976-77. 
Private short-term capital inflows, stimulated to unprece de n ted 
levels (an average of USS 175 nfiffion during 1975*76) by high 
interest rates, have been the other major force explaining the rapid 
recovery of xbe external sector from die 1974-75 crisis produced by 
the quadrupling of oil prices and the closure 'of the EEC b«f 
market. These capital inflows also partly reflect tile enhanced . 
confidence of tire ii r m nal finmmi community in *hg country’s 

economic outlook. Net international reserve gains of USS 112 and 
US$ 161 nrilfioa have been achieved in 1976 and 1977, respective^ 
co m pared with losses ofUSS 58 and USS 73 nriDion daring tire 
p revio ns two years. 

Over the fo re se e ab le fhtnre, Uruguay’s overall eco nom ic ' 
pn lormanc e will be considerably influenced by the evolution of noa- 
nadinonal mangfa e mc ed exports. The projects fig Uruguay^ non- 
tnriitibnal a anafaett red *»!»«** riinnld f onp un g tn he f avi u i m Hgj 
partcubriy in tire case of products based ra domestic agricultural 
inputs, where the probabilities offered by external markets have not 
ben fttHy tapped. Leather products, including shoes, and woollen 
textile products should continue to provide the lead in export 
rxpansihii. A recent stndy of Uruguay^ toadc and apparel has . 
indicated ting good export possttaHties exist fa wooflen meals softs, 
sweaters, and taffies coats. In addition to theae products, there are a 
number offers winch enjoy good pr ospect s based on retag 
experience and their rc&nnriy highshare ofdomestic vHlne added. 
There mefode: (a) auxiliary products for the apparel industry; (b) 
agroindustrial products, indudmg fish; and (c) tiles, ceramic wares. 


PRESENT DEVELOPMENTS OF THE 
ECONOMY 

The new economic process has meant: 

a. Changes in die functioning of die system of prices, with tire 
elimination oftiie mechanisms of controls;, and die consequent 
Ebenfizaricn of the prices. 

b. VMtr yTnring nf fiiral zy ^w tij rgAirfflgfhg ‘hnTdg p 

productive activities and in ve stm en t . 

c. Changes in trade policies and mechanisms with a general 

liberalization of transactions. 

d. Reform of die foreign w rlwny mwrhgmww^ vridz fine 
movements of capital, free transfer of yields and profits of foreign 

i nve n t i iwnm, err. 

During 1979, this process of change added i mp orta nt results to those 
already achieved, and an overall view of the results accumulated 
dnrmg this period of reform, shows that at die end of 1979 die GDP 
was 30% above rhe level registered in 1972,2nd greatly exceeded the 
15% achieved in the 17 years be tw een 1955 and 197L 

The varions in centiv e s defined by die gover nm ent have promoted 
consid e r able new investment in different areas. Hence^ while in 1973 
the share of gross fixed investment in GDP was 10.7%^ after 
successive important rises, this share increased to 21% in 1979, with a 
ingmfipanr impart qq th> levels of employment. 

The Central Govemmcnt,wfrich in 1975 had r e giste red a 
disequilibrium of around 27% in its accounts, showed ip 1979 a . . 
small surplus of 1.4% in its revenues, over total rspcnJumrit. 

Production and Investment 

The economic results at the end of 1979 showed a growth of GDP of 
8.4% in real terms, c o mpar ed to 1978, and is an encouraging 
contrast with the weak average rare of appr oximat e ly 1 % pa. 
registered daring die fifteen years from 1959 to 1973. 
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Gross Domestic Product by Sectors 
(Cumulative annual rates of growth by period) 



1969-73 

1974-78 

1979 

GENERAL 

13 

3 2 

8.4 

Agriculture 

23 . 

-03 

2.7 

Fishery 

8.4- 

325 

383 

Manufacturing 

« 13 

53 

10.1 

QpflBtniCDOP 

-03 

10.6 

195 

Services 

1J> 

2.4 

7.6 


The expansionary trend shown in manufacturing since 1974 
mnumiM rm chang ed m 1979, and the global rate of gr o wth of die 
sector reached 10%. Because of its high share in total GDP, 
manufacturing was die sector with die main impact in global growth. 

Neatly all the brandies of industrial activity have shown important 

increases of more than 10%. Non-tradhional exports became once 
a gain an important e xpanti onary factor, but there was also an 
up s u rge of global domestic d e mand which explains the growth in die, 
b ranches of industry supplying foe domestic market. Within this 
global demand, the d^nand for domestic consumption played a more 
active role than in previous yeara, showmg a rate of increase of 10 % 
in real terms. This-is directly Eofeed with on important upsurge in 
employment levels aftd impr ovem en ts in real wages. Most of the 
reoon of activity, are paying wages considerably above the minimum 
kgal levd (which is the one registered in statistics). 


Gross Drowsfic Prefect ;1979 

12H. laMnlttaq ’• 
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Tbe proapects obtained by p a rtic ipati ng on better terms in die 

markets of Argentina and Brazil, deriving from Commercial 

Agreements with these two countries, provides Uruguay with 

important favourable conditions to export products to a potential 

nun-far of 136 miffim i inhabitants, 
nr 

Agriculture has also shown positive signs, growing statute of nearly 

3% in real terms. This, as a result of promoting measures, panting 
incentives fhr higher investment and increased profits. These, 
measures included: • 

— liberalization of prices for beef, cereals, and oilseeds, which, in 
the future, mstead of being administered, will be determined by 

ragn yujiply 

— freedom id export cereals and oilseeds. 

— freedom to establish slaughtering plants all over the country, for 

those domestic supply, exports or both. 

1 — tiie removal of surcharges an imports of fertilizers, and the 

GDP huroducuan of a single 10% import surdiarge an assembled 

•dthe traders and from machinery. 

This process of sustained growth has been accompanied by rising 
ed levels of investment. The increase oftiie Gross .Fixed Investment in 

. 1973 1979 has been 28.5% in real terms, and tins meant an improvement 

oftiie share of thflt investment in GDP, hence representing now 
with a 21%. In this process, investment in machinery and equipment grew 
42% in volume and this result grows in importance when one 
c ons id er s that in same way tins behaviour of inv e stm e n t is indicating 
( what the fhmre trend of GDP wiD be. 

The doubling of the part of the Gross Fixed Investment in the GDP, 
in six years (from 10.7% in. 1973 to 21% in 1979) shows dm 
important effort the country has been making to ensure a firm 
expansion of the eronomy during the next years. 

[Jr of 

External Sector 

Uruguay registered once again in 1979 an important gain in net 
international reserves, this time of l^$ 68 million. 

M Tins .was achieved despite the deficit: registered in foe trade account, 

B where exports totalled USS 788 million and imports USS 1.230 

nrillhm. 

jy3|t4j This substantial flow offoreign trader which now amounts globally 

to more t’Jian 2 billion dollars, reflects tbg influence of the 
liberalization of die sector at large (in the four years 1970*1973 the 
average annual am mount was USS 483 million). 

NaxHTaditianal e xp or t s increased their participation in total exports, 
representing at present 72%. This performance allowed a lugger 
divertification-ofthe sector aB a wbtie, and at the same time 
increased the development of activities with a higher share of value 
?dried. , 

. Total imparts experienced a marked increase of 59% with respect to 

the pr evious year. Imports of capital goods represented 45% 
a m o unti ng to USS 151 million- Together with intermediate goods, 
£j§|§ they account fir 70% of total imports and tiiis reflects the growth of 

investment HdiviQr in Thff economy* 

TTie great inflow of private capital (USS 379 million) was more than 
gnfficfcnr to cover the trade gap and generated an increase in net 
reserves of USS 68 million. 

a) 

2979 Capital flows of this magnitude have been matte possible by the 

8a4 existence of a free exchange rate marker, which operates without 
2 j restrictions or regulations of conve rsion and transfer of funds. Thiy 

2 g g situation is strengthened by a general climate of stability. 

10.1 At the end of 1979, the total external debt totalled US$ 1 .682 milKon 
19-9 and die net position of reserves of the Central Bank amounted to 
7.6 USS 667 million. This includes 33 anUum ounces of gold priced at 
USS 155 per ounce. 

* Inflatio n 

nvdL A negative aspect of rhe results registered during 1979 has been the 

acceleration of the rhythm of inflation, with the rate reaching 83.1% 

““ at dm end of the year. 

* 

Since the liberalization of the functioning of the economy also allows 
jjjJjp far mn^ny ff inrlnflfng f lanswe nmh mghaoisms nfinrif-ratinn ffrgT 

i the parties may wish to apply and also in curre n cies other than the 

-note New Peso, in some cases the danger of that increase been 

, 0 % reduced. 

“ Nonetbelc 88 ,tbe behaviour of prices represents a major problem for 

the authorities. 

itUbi 

Facrors of external origin may explain a considerable part of this 
ac cder ariop. The impo rtant rise in international prices of the 
different goods and commodities which constitute- the haaker of 
“tradcabks” of Uruguay have introduced s ign i fi ca nt pressures.' 

Together with this, die persistent gem of iuuxmtional reserves has 
provoked an expansion of the money supply valida t ed through die 
prc semr c gi uK offered rates ofc xriian g e that has been m operation 
for the last 15 suunhs. Una problem seemed inevitable in dm 
period of transfixm. where for social refflons UberaEzhig measures in 
^ the real sectors and in die reallocation of resources (reduction of' 

yA tariff barriers, removal of redundant protection, etc.) have 

implemented at a dower pace compared with the changes in the 
■ financial sectors. 

However, tbe twelve months until February 1980 show a small 
dwT-W a nm i of the rhythm of prices, reaching now 779^ and the 
index of wholesale prices has decreased from 77% at the end of 1979 
to 66 % in February, 1980. 

A positive ntflimce on tins feature is the damnation of the fiscal 
. deficit, wiridi-in thep&t was one of die main dements « p 1 mnnig 
die increase of monetary demand aid die pressure oo prices. 
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Simon Engineering over 
£18.5m on £324m sales 


DIVIDENDS ANNOUNCED 


• WITH second half pre-tax profits 
? moving ahead from £10.3m to 
-£11.3m, Simon Engineering 
.advanced from £l6.61m to 
-£lS.54m in 1979 as a whole. The 
-.figures include interest receiv- 
able up from £l.lm to £L63m 
and associates profits £648,000 
against £627,000. 


The contents of this page 

- are a summary of the 
. news from yesterdays 
edition 


■ After tax down from £7.07m to 
-' £5.55in, minorities £L14m 
' (£681,000) and exchange losses 
: £538,000 (£348,000;. attributable 
i profit was £11. 32m against 


£S_51m, and earnings per 25p 
share are 50.7p (41.8p) before 
exchange differences and 48.4p 
(40.1 p) after. The final dividend 
is raised from 6.0652p to 7.33p, 
for a total of lL33p (9.0652P), as 
forecast at the time of the rights 
issue last May. 

Turnover climbed from £235. 6m 
to £323 Jm, with the process 
plant contracting division. show- 
ing the biggest increase, £73 J2m 
to £123.1m. Turnover by divi- 
sions: food -engineering £67.9m 
(£58m)‘ manufacturing £48.46m 
(£43.49m); merch anting and stor- 
age £76.68m (£60 An); oil ser- 
vices £7.75m (nil). 

Merchanting and storage pro- 
vided the major share of profits 
at £5.97m (£3.1m). Others con- 
tributed: food engineering 

£5.27m (£5.3ra>; manufacturing 
£1.69m (£3Em); process plant 


services £552,000 (nil). 

• comment ' . 

In spite of pressures on the 
engineering side, where margins 


of the companies turned in 
losses, pre-tax profits as Simon 
have risen for the eighth conse- 
cutive year. The main boost came 
from a sear doubling of the 
contribution from merchanting- 
and storage in the wake of the 
Iran crisis to £6m. With contract- 
ing profits of at least £lm in 
hand from last year's deliveries 
and a., contribution of another 
£lm or so from the recently 
acquired Unichein International, 
the current year should see £20m 
or more at the pretax level. The 
shares now stand on a modest 
rating of about 6}' times prospec- 
tive fully-taxed earnings. 




Date 

Corre- 

Total 

Total 


Current 

of 

spending for 

last 

• _ 

payment payment' 

dlv.. 

year 

year 

Allied Plant' 

<h88 

July 8 

0.45 

lfi8 

0.S5 

Brook Street 

3 

- — 

2.22 

4J.4 

3J* 

Estates and General ... 

085 

July 2 

0.7 

1.4 

L2 

S. Lyles ...tot 

2 

June 2 

2 

— 

5^ 

1 Foseco Hlnsep 

3.76 

July 4 

3.0 

6.41 

524 

6.1 1 Nathan 

2.6 

June 20 

2.53 

4. 

3.63. 

Nrdih & Peacock 

2JL 

— 

1.1S 

2.6 ' 

2D6* 

Simon Engnrg. 

7.331 

July 1 

6.07 

11^3* 

9.07 

! Waverley Cameron ... 

15 

— 

11 

15 

11 

i YorkJydp 

13.5 

July 7 

3fl6 

15 

5.46 

1 Dividends shown pence per share net except where otherwise stated. 

* Equivalent after 

allowing 

for scrip issue. 

ton 

capital 

1 increased by rights and/or acquisition issues. 




Rescue 
plans for 
British 
Anzani 
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NEGOTIATIONS for the rescue 
Of British Anzani have reached 
an advanced and delicate stage, 
the company's counsel said in 


By consent, Mr. 
Vinelott adjourned, for 


Justice 
14 days 


Pin ready to put 

more money into 
small companies 


TAXABLE PROFITS of Allied on its acquisitive way, maintain- 
Plant Group ^soared by ;156 per y to g very strong growth in profits 
cent to £l-2m in 1979, compared as well as turnover in 1979. The 
with £G-47m,V on substantially mix is changing,; with land 
higher turnover of £10.66m, development now accounting for 
against £5;4m.' -- half cf profit, more than the com- 

iSS vns rctS 

s r ferffi-m &&-&&&■ -r 

associated companies; British, expanded £Sirflpq^(£206.00p), heatmi: ade - 

Anzani Construction and Anzani' andthedlrectore sain .the group 
Construction (East Anglia). wag : well - plaeed; to- maintain , 

Wp me tnM - momentum with mo^ encoiaag- 

He was told . by- counsel tor *ecpad*alf prospepts^^ ^ - 

Hr^ Michael Heathcote, chair- 


Nurdin & Peacock passes 
mark and lifts payout to 3.6p 


-A 

—in 


RISE from £3. 93m to £4.73m 
the second, half helped lift 
. taxable profits of Nnrdfn and 
. Peacock, cash and carry whole- 
saler, to a record £7.05m in 1979, 

' against £5.44 ra previously. Sales 
were £43. 45m higher at a beli- 
ever £28 1.26m. 

The net total dividend is 
stepped up by 75 per cent to 
3.6p (2.0579p), with a final of 

21p. 

Mid-term profits were up from 
£1. 5m to £2 -32 m. and the 
directors expected the second 
half to show an increase over 
last tune. 

They now say the group has 
made an encouraging start to 
1980, bearing in mind the high 
degree of competition on the 
grocery side. They hope full-- 
year sales and profits will again . 
be at record levels. 

The pre-tax surplus for 1979 
was struck after making -an 
additional allocation of £600.000 
to the pension fund and provid- 
-ing £371.000 for the staff share 
participation scheme. 

'Earnings per lOp share are 
: shown to have risen to 22p 
fl83pL after a reduced tax 
charge of £717,000 (£740.000)— 
SSAP 15 has been adopted and 
comparison restated. 


impressive aspect of toe results 
is toe relatively high return on 
sales; margins in fbod whole- 
saling are traditionally lower 
than elsewhere to the sector but 
N and P has consistently man- 
aged to outperform, challenging 


Static second six months 
leaves Foseco £1.06m up 


• comment 


Although increased competition 
•gnawed away at profits growth 
._ in the second half, Nurdin and 
Peacock has turned in a pleasing 
-performance. Perhaps the most 


A STATIC second half left 
taxable profits of Foseco Mhisep 
ahead from £17 .37m to £18.43m 
in 1979. on turnover £24.08m 
higher at £226.5 m. 

• Trading profits of the Foseco 
.metals sector rose from. £l4u89m 
to £l672m. while those of Fosroc 
building and construction pro- - 

ducts increased by £031m to 
£4.74m. However, the contribu- 
tion from trading interests of 
Fosmin fell sharply to £0.29m 
(£0.92m). 

The cost of group management 
and services were lower at 
£0.75m, . against • £0.99 m, but 
interest charges were up from 
£1.88m to £2.58m. 

The net total dividend is 
raised from 5.2443p to 6.4lp, 
with a final of 3.76p. Earnings 
per 25p share are shown lp 
higher at 20.7p. 


The Prudential Corporation is 
very willing to commit funds for 
investment in small companies, 
says Mr. Ronald Owen in his 
annual statement But it has to 
be done in a mann er consistent 
with’ the Pro's responsibilities 
towards its policyholders. ■ 

Mr. Owen points out that it is 
probably best if investments in 
small companies ■ are . made • 
through those specialised institu- 
tions geared to the requirements 
of such investment The Pro has 
made a number of such 
investments and is currently 
investigating other possibilities, 
some of which' would carry the 
threshold size of investment even 
lower, possibly down to £25,000. 

In addition, In the field of 
property investment toe 
company is financing a number 
of industrial estates consisting of 
units suitable for . small new 
enterprises. • • 

In referring to the High Court 

rc f* .! u ?s s<! .5“i r • Sw 

Industries, Mr. Owen says the 


more effective process than that 
of an enquiry by Department of 
Trade Inspectors whose powers 
in relation to the discovery of 
documents and the taking of 
evidence upon oath were mere 
restricted than' those of toe High 
Court 


Connaught Land and Property* 

creditors of “British Anzani .for 

£250,000, that' Connaught was 
seeking to mount toe rescue 
operation and was hopeful that 
British Anzani would cany- on 
trading; 

The . judge allowed further 
creditors, to he added to : the 
already lengthy lists of those sup- 
-porting; the Revenue’s petitions. 

Counsel. for. toe Revenue said 
that £45,000 had been received, 
which was to be spread over the 
Revenue's debts: 


whlchproddced-only 13 per. cent 
of profit, is expected, to perform 
better this' - year with toe 
acquisition of- M. Walker .and 
Spb. : The ' yield on yesterday's 
gain of .lp a share to 36p is 


man, now says toe toreetoivare per cent while the fully taxed 
confident Of their ability to beat, p/e of 9.3 will probably support 
toe : continuing “ economic "further' acquisitions. _. 
problemsnf 1980 amf to maintain 


toe. rising; trend in earnings and 
assets per share. - ' * - . . 

Stated earnings per lOp. share 
increased from 4^7p to 7.94p in 
1979, while assets pet> Share ;are 
given as 24.07p (15.3SP).' ' 


•-comment 

Allied Plant continues 


.WATMOUGHS. ~ 

Wstowda (Holdings) an- 
nounces that ■? aaieptahces were 
received for J 1*198:928 ordinary 
shares' representing 95.9 per cent 
of', the ' repent rights issue. . The 
remaining 51^072 ordinary shares 
have been sold at a prembim .cf 
ineiriljr 2lp Per share- 1 


even retailers such • as Te&co. 
The company has a head start in 
that the majority of property is 
freehold but there was also an 
element of improved sales mix 
during 1979. particularly a bias 
towards non-tods. 


Foseco SEnsep is still looking for 
growth this year. That should 


• comment 

Despite the steel 


is remembered that the UK con- 
tributes no more than 5 per. cent 
of metallurgical profits and, in 
any case, imports appear to be 
an effective substitute for BSC 
production. Fosroc, of course, 
'takes about half its profit hi this 
country hut the group is still 
looking for growth in tbe con- 
struction chemicals market and 
the benefits from grass root 
expansion in five new countries 
should start to bear fruit by the 
end of this year. Fosmin, a dis- 
appointment last time, should 
recover in 1980 with the injec- 
tion of new management and 
product correction. Given a 
reasonable run, the group as a 
whole should he capable of at 
least £ 19.5m pre-tax and prob- 
: ably more if currency movements 
(which probably tr imm ed last 
: .years profit by £1.3m) are more 
dispute,, favourable. 


case showed that legal action in 
the courts in respect of the 
affairs -of -a company may be a 


The progress report of toe 
Corporation shows that UK life 
funds again -invested heavily in 
gilts — £313m out of a sum of 
£449m were invested this way in 
£1979: A mere £39m was placed 
in equities, but £105m was put 
into property. On overseas life 
funds, £58xn out of £70m was 
invested in ' 'fixed income 
securities. 

The total market value of 
investments held at end-1979 was 
£6.94 bn in life funds, £57 Om in 
non-life - funds and £530m - in 
other funds. 

The Group’s property portfolio 
now stands well over £2bn com- 
prising ' some 5,000 properties. 
With a continued firm market, 
the value of those properties 
rose by _ 16 per cent last year. 
Mach of the investment over the 
past 20 years has taken the form 
of new developments. 


First half 
decline at 
S. Lyles 


Bowater looking to 
U.S. for advance 


Brook Street tops £2.7m 
despite heavy spending 


A DROP of £87092 to £365,486 
in pre-tax profits is reported by 
S. Lyles, carpet yarn spinner and 
dyer, for tbe half-year to Decem- 
ber 31, 1979. Turnover improved 
from £6.01m to £6 .8m, with toe 
home market's share being 
&L29m 'against £3 .52m; * and 
exports £2 .52m against 12.49m. 

Mr. John Lyles, the chairman, 
says that while exports still con- 
tinue at a high level during the 
current six months, conditions in 
the home market have, as expec- 
ted, >become more difficult, and 
this is likely to result in lower 
profits for the second -half.. 

After tax down from £235,393 
to £190,053. stated earnings per 
2 Op share are down from 538p 
to 4-28p, and the interim divi- 
dend is unchanged at 2p 


Bowater. is u optimistic ” about 
prospects for a profit improve- 
ment in the current year. Lord 
ErroZI of Hale, the group 
chairman, said yesterday that he 
is expecting . a " breakthrough 
in earnings, to' be fuelled largely 
by toe North American paper, 3 
pulp and newsprint -business... .. 

"We have had a good first 
quarter in North America. There 
is additional machinery , in place 


at 


be 


company intends- to* remain 
in toe current year.. ' 

Capital spending will 
reduced to between: £50m and 
£60m in 1980. against £86m in 
197$L Over the'Jast three years, 
the. .company said its .-worldwide 
'capita expenditure 'Bad been 
£^dm, r of wBch had been 
invested . in “ expansionary 
•projects such as - additional 
newsprint* plant and machinery 
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cost Accounting 

u- n _ 1H - . baffls, Bowaterts pre-tax profit In 

- T TirwmtaT lOTfciwas £5Im, its profit .before 

L ^ gtyear extranrdfaaiy items and gearing 

pre ‘ ta 5^ ■ adjustment catae lo flfim. 

over £90m in 1978. The group^ , 
lost £6m because of ’adverse 1 ■ 


f.‘-: 


Bank of Scotlond well placed 


.-LORD CLYDESMUER, Governor 
of toe Bank of Scotland, says the 
group is particularly well 
balanced. With its strong capital 
base and short lines of communi- 
' cation it has both the ability and 
opportunity to achieve 
substantial enhancement of its 
business, he tells members in 
his annual statement 

For 1980 capital expenditure 
on fixed assets, authorised, but 
not provided for in toe accounts 
totalled £5.04m (£3.57m) for 
which contracts have been 
entered. The group is committed 
to ■ repurchase £20.78m of gilts 

- from the Bank of England. The 
^directors state that no profit or 
■'.loss will arise from ■ this 
•transaction. " 

-Lord -Clydesdale believes the 
' group’s pension scheme is 
. particularly well funded, relative 
year under review toe funding 
policy resulted' in contributions 

- being 13} per cent higher than 


in the previous 12 months. 

As reported on April ' 16, 
pre-tax profits for. the year to 
February 29, 1980 increased by 
£6.4m to £4Q.64m, after bad debt 
provisions of £32.B9m (£29.36m) 
and a first time contribution of 
£1.85m to staff profit-sharing 
schemes. 

Current cost taxable profits are 
shown at £22.5m (£26 ,2m), after 
adjustment for monetary working 
capital £13.5m (£6.Sm) and 

depreciation' £3.4m (£1.2m). 

The group balance sheet shows 
current deposits .and other 
accounts at £2.4bn (£2.03bn) and 
advances to customers and other 
.items at £l_96bn f£1.5Sbnl. 
Meeting^ Edinburgh, on May -20 
,at .12:15- pm. 


comment 


Although anxious about toe level 
of toe imminent clearing bank 
pay settlement, which could well 
mean a rise of 50 per cent over 


the past years. Bank of: 
Scotland thinks that interest 
rates will stay high enough to 
cushion the blow for most of the 
remainder of the year. It may 
be. of course, that 1981 will be a 
different matter. The balance 
sheet is in.good shape, and there 
is scope for raising subordinated 
loan stock if there should be any 
pressure on the free capital ratio. 
Ope surprising feature of toe 
annual report is the bank’s attack 
on the new inflation accounting 
standard SSAP 16. To avoid 
what it claims would he “ distor- 
tion " it has decided not to 
include deferred tax on leased 
assets as part of monetary work- 
ing capital; if it had, current cost 
profits after tax would have been 
just / about nil The problem 
arises largely because the Bank 
of Scotland group is relatively 
large in leasing, and cautiously 
retain a 60 per cent deferred tax 
provision. 


RECORD RESULTS for 1979 are 
reported by Brook Street Bureau 
of Mayfair, clerical and adminis- 
trative staff agency, with pre-tax 
profits considerably tugher at 
£2.7lm, against £L91 xzl 

The, board says the results 
were achived despite the heavy 
expediture involved in develop- 
ing a sophisticated computerised 
job-handling system, undertaking 
a major branch refurbishment 
programme * ... 

Had ' it not been for the 
revenue costs of these invest- 
ments- for the future, board. says 
profits for 1979 would have 
. exceeded £3h by an appreciable 
margin. 

Tax for the year was up from 
£990,594 to £L44m, leaving the 
attributable - profit higher at 
£1.21m (£882,7901 after exchange 
losses. Stated earnings per lOp 
share are up from S.91p to 12.26p, 
and the final dividend is raised 
from 2.22265p to 3p, for a total 
of 4.135p from an adjusted 
3.095988p. 


First Castle Securities’ £402,000 
rights issue have been placed 
with clients of stockbrokers Moy 
Vandervell, underwriters to the 
issue. Conor,, which owns 
50.39 per cent of First Castle, Is 
unable to take up its entitlement 
because of a lack of resources. 

The rights issue is on toe basis 
of one-for-four and not five as 
reported earlier. 


BP Canada 


Nathan 


NETT income of BP for 

the first three months of 1980 
totalled S30m or SL41 per share, 
compared with a restated $12.2m 
or 58 cents per share. 

Tbe directors do not expect 
'that the rate of increase in toe 
first quarter will continue far 
the balance of the year. However, 
the net increase in 1980 can be 
expected - to be iigher- than in 
1979, they static. ;:-•• 

,-• ; mv •-. . 


currency translation and also 
suffered from another £6m in 
losses from its ; cotton trading 
business, Rallf. 

*' Lord Erroll said yesterday that 
Ralli was back into profit in toe 
first ' quarter and be hoped it 
would . stay that way , in toe- 
current year. - He attributed 
commodity trading problems in 
cotton and rubber to- Bowater 
difficulties ih M hedging ^ last 
autumn.” 

Bowater has reduced its overall 
net borrowings from £207. 6m in 
1978 -to £15L8m last - yean 
According- to * the r chairman,' 
gearing was lowered from 46 per. 
cent to 39 per., cent,, a level the 


• comment 


Bowater seems 'to have had a 
. rather . promising first quarter, 
especially in its important North 
American business. This news, 
together with a ! return to profit 
by. o toe- Ralli concern suggests 
that the group may be' able to 
nudge closer to the' top end oi 
toe. £100m-£110m range of out- 
side. forecasts. . Although toe 
group .lias had static earnings 
since 1977,-it skengthen.ed. its 
'balanc'e sheet acsideribly last 
year ■, Furthermore- capita . • 

eipeuditQrt 4s expected to ; fall 
in 1980 and cash flow should he 
rising. • . .- 
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FIRST CASTLE 


The shares provisionally 
allotted to Conor Finance under 


PRE-TAX profits of • B. and L 
-Nathan, furniture manufacturer, 
improved as forecast at toe 
interim stage, from £483,339 to 
£572,068 for 1979. The figures 
were 1 struck after interest up 
from £82,504 to £107, 868. 

At halfway, the pre-tax profits 
had advanced from £236,000 to 
£302,000. 

After tax up from £59457 to 
£297,938, full-year stated earn- 
ings per 25 p share are down from 
22.94p to 14.83p. The final divi- 
dend is raised from 2.53p to 2.6p, 
making the total 4p against 
3.63p. 


BIDS AND DEALS 
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Grand Met continues fight to 
Mock Liggett’s French deal M 
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20% expansion to £lm 
by Estates and General 


MINING NEWS 


Patino challenges BRGM, Amax 


REFLECTING the first full 
years trading by County and 
Suburban Holdings, 1979 pre-tax 
profits of Estates and General 
Investments rose by 20 per cent 
They passed the £lm mark for 
the first time and finished at 
£1.03m compared with £0.S6m. 


property investment portfolio 
and that net assets per share 
have improved from 52p to 69p. 


BY KENNETH MARSTON, MINING EDITOR 


AMERICA’S AMAX inter- 
national natural resource group 
has been named by the Dutch- 
based Patino NV mining con- 
cern in toe latter's dispute with 
the French Government over Ihe 
multi-million dollar nickel- 
cobalt mining project in New 
Caledonia. 

Amax and the French Govern- 
ment’s Bureau de Beeherehes 
Gtologiques et Minlenes (BRGM) 

; are to appear in June before the 
/ Tribunal de Commerce de Paris 
- as defendants in the action for 
..damages being brought by 
.Patino. 


The dispute 'concerns Patino’s 
$18 .9m (£8.5ra) investment in 
the French-registered Cofremmf 
company. This holds options on 
mining rights to toe huge and 
high grade nickel deposits ih 
New Caledonia ' which were dis- 
covered and given preliminary 
development by Patino between 
1965 and 1969. 

Patino estimates that with 
high interest rates the project 
has so far cost it some $79m, but 
the gross value of tbe recover- 
able nickel and cobalt contained 
in the ore reserves is thought to 
be in excess of $10bn. . 


Northgate Exploration has 
funds but needs mines 


-THE CANADIAN Northgate 
Exploration base metal group’s 
chairman, Mr. Pat Hughes, said 
at toe Toronto meeting that he 
-.was. ..optimistic about the 
medium to long term outlook for 
. lead, zinc and copper and 
despite toe possibility of re- 
duced prices during the current 
economic slow-down “I am con- 
fident that we will achieve our 
-operational and financial 
objectives set for 1980," he said. 

He added that on ' present 
■indications Northgate's net in- 
come for the first quarter of 
this year will be about C52.5m 
' (£948,000) ~ equal to 36 cents 
(13.6p) per share. This Is about 
double toe figure for toe poor 
'first quarter of last year and 
follows earnings of C$2.Sm in the 
final Quarter. 

. The group’s efforts are being 
concentrated on finding new 
"sources -of income to replace 
that from toe high-grade Tynagh 
■ base metal mine in Ireland’s 
County Galway which is nearing 
the end of its life. 


the bulb will not shine when, the 
switch is' turned on,” said the 
president and chief executive. 

While looking for toe -switch 
via . uranium exploration in 
Canada And Ireland, Northgate 
will be obtaining some light from 
the pending start of gold mining 
operations this year by tbe 37 
per cent-owned Whim Creek at 
its modest-sized Haveluck pro- 
perty in Western Australia, “a 
pathfinder to other such projects 
in this geographic .location.” 

Diamond drilling is to com- 
mence next month at the Orofino 
gold property In Ontario' and the 
silver recovery project at the 
Tynagh mine is expected to edme 
on stream towards the end 'of 
this year. 

* * * 


Northgate’s 45 per cent-owned 
Westfield Minerals also has a 
strong financial -position. ■ At the 
company’s annual meeting it was 
stated that Westfield and North- 
gate recently reached agreement 
for a joint uranium exploration 


However, Patino now wants to 
be bought out of the venture 
under an agreement with BRGM 
which Patino claims has been 
violated. 

Following assurances that the 
French Government was pre- 
pared to go ahead with the min- 
ing and metallurgical project 
with French interests, Patino 
agreed to transfer 90 per cent of 
Cofremmi to BRGM in May, 1976. 
In return the Dutch company 
received S9m cash and was given 
royalty and profit participation 
rights in the venture. 

The dispute arises out of a 
development in 1978 whereby 
BRGM formed a French company 
' Society de Promotion des* Mines, 

into which it put the 90 per cent 
Cofremi holding. The new com- 
pany became 51 -per cent-owned 
by BRGM and 49 per cent by 
Amax. 

Although toe new company 
left control of toe nickel-cobalt 
venture in French, hands, Patino 
says- that toe interest aeqnired 
by Amax triggered an option 
under the previous agreement 

This is that if a foreign (non- 
French) shareholder is invited to 
take an interest in Cofremmi, 
Patino has the option to require 
that its own 10 per cent stake in 
Cofremmi and royalty-profit 
rights be acquired for cash. 

Patino wishes to exercise the 
option, but BRGM is resisting 
the claim on toe grounds that 
it . does not agree with the 
inerpretation of the agreement 

Patino’s desire to pull out of 
the venture is ' no doubt 
prompted by the slow pace at 
which it is proceeding and the 
inevitable escalation in its 
eventual capital cost which was 
estimated at FFr 2bn (£2 08m) in 
1976. 


Turnover 

Grogs inv. rental 
Prop, devlpmt.... 

Financial 

Hots) trading ... 

Trading profit 

Surplus disposal 

inv. props 

Interest payable ... 
Profit before tax ... 

Tbx 

Profit after tax ... 
Extraord. credit ... 
Minority profits ... 
To capital reserve 

Attributable 

Pref. dfv 

-Ordinary drv* — 
Intarim ord. 

Final 

Retained 

Earnings 


1979 

£ 

4.137,349 
1.102.913 
2.739.777 
289.660 
4.399 
1. 826.058 


1978 

£ 

3,615.140 

492.125 

2.634,284 

217,162 

271,569 

1.232.849 


Waverley 

Cameron 


Pre-tax profits of Waverley 
Cameron, manufacturer of 
stationery, improved by £89,660 
to £378,416 during 1979 from 
turnover higher at £2£8m against 
£2. 31m. 


41.756 

839,980 

1,027,834 

418.482 

609.352 


1.694 


607.658 

8.697 


40*19 

416.239 

857*68 

436*02 

421.067 

87,000 

2.908 

*87.000 

418,159 

8.697 


After tax up from £143,390 to 
£145,399; stated earnings per 25p 
share are substantially higher at 
96.04p (59filp), and toe dividend 
is raised from lip to 15p. 


Grand Metropolitan, which is 
making a $415m takeover hid for 
the U.S. tobacco and drinks 
group Liggett, will continue to 
seek legal means to prevent 
Liggett from selling a drinks 
subsidiary to the French group, 
Pernod Ricard. 

Last Friday, a Delaware court 
refused to grant Grand Met a 
temporary restraining order on 
the S07.5m sale of Liggett sub- 
sidiary Austin Nichols to 
Pernod. Grand Met. had argued 
that the sale was not a genuine 
business transaction and had 
been entered Into only to 
frustrate its attemyts to buy 
Liggett . 

In London, Mr. Stanley 
Grinstead, Grand Mat’s deputy 
chairman, said the company will 
try to bring cases before other 
courts in an attempt to prevent 
toe completion of the Pernod 
deal. 

He refused to say whether or 
not Grand Met would proceed 
with its takeover bid if the . 
Austin Nichols' subsidiary were 
sold. . 


Grand Met u also attempting existing bid and wr would find 
to overturn ^ another Delaware toe - ' balanced from our own 
court order that It must wait, 20 . internal resources.” 

days between . • announcing; a - 

.tender offer and proceeding with WATSON A PPITTP ■» 

it Grand Met announced its bid . 

on April 14.. . . vAGQUISmON 

■ Meanwhile,' an attorney for ““J. -£??? '•LiSJ 

toe Annzel ...Construction . J&JSf 
Corporation employees profit- SEESj SjSSSFVESf 
sharing trust, a Ligge*t chare- Mefravision CGB), 
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holder, has filed a class-action 
suit against Liggett and , Its 
directors in a Delaware court. 
It seeks, to enjoin Liggett from 
continuing its opposition, to toe 
Grand Met offer, . toe removal of 
Liggett’s directors "and the 
appointment of a receiver to 
mapage its affairs. 

Given the U.S. Federal 
Reserve’s recent efforts to Halit 
foreign bank borrowings to 
finance purchases of U.S. 
corporations; Mr. Grinstead was 
asked how Gran^J -Met would 
finance any increase in the cost 
of its bid for Liggett- - 

“ We • don’t contemplate in- 
creasing our. offer," he said. “We. 
have arranged financing f or the 


for £450,000 
contract. 


cato, subject to r; ; 


.EUROPEAN 

FERRIES 

. . Two deals involving European 
Ferries 8250m commercial 
property development scheme in 
Denver, Colorado,- are . expected 
to be - announced - late on 
Wednesday. — 


STANDEX/J- BURN 

The . Standex .Internationa] 
offer for James Barit (Holdings) 
has been declared .unconditional. 

Acceptances and :-shares 

already held amount to 94fl-.per 
cent of the isued share capital 
of each class. 
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96.855 

149.685 

352.420 


48.622 

123.270 

237.570 


HOWARD TENENS 
RIGHTS ISSUE 


Cargill buys 90% of Sun Valley 




. and 


per 20p share are 


shown to have risen from 2.99p 
to 3.4p and the net total divi- 
dend is raised by 16.7 per cent 
from 1.2p to L4p, with a final 
payment of Q-85p. 

The directors consider there 
is a surplus of some £2.5m on the 


Howard Tenens Services’ 
rights issue has been taken up as 
to 2.966,488 shares (93.29 per 
cent). The balance of 213,512 
shares has been sold at a 
premium of 8p per new share 
(less expenses). Net proceeds 
will be distributed to entitled, 
shareholders. 


Clyde Petroleum jumps to 
£2.7m rights issue plan 


Northgate has the backing of venture with ...Shell Canada 


strong finances — working capital 
amounts to some C$31.fim—for 
its exploration activities? “ If toe 
money power is not connected. 


Resources which covers the 
pooled lands in the Deer Lake 
and. Codroy Basin areas of 
Newfoundland. 


Patino, considers that toe 
feasibility studies for the project 
could have been completed in 
1978... whereas Amax, which is 
making pilot plant metallurgical 
studies In Colorado, is thought to 
be. a year behind in the work. 


Clyde Petroleum, a small 
indpeendent oil exploration 
company, is making a rights issue 
to raise £45m for further 
participation in the Seventh 
Round of North Sea oil block 
licensing. The company also 
revealed more than doubled 
pre-tax profits yesterday at £2.7m. 

The issue involves 2^12,080 
sew ordinary shares of £1 each 
on a two-for-seven basis at 200p 
a share. This represents a 
discount of 50 per cent at 
yesterday’s price of 402p. 

The specific aim of toe cash 
call is to increase its participation 
in the North Sea Sun Oil Appli- 
cation Consortium from 15 to 30 
per cent. In addition, Clyde 
plans to step up its investments 
in the U.S. 

Clyde is forecasting a dividend 
of sot less than a maintained 2p 
net per share on the increased 
capital for the year to December. 
1980. \ . 


Mr. W. Gibson Biggart states 
that substantial progress has 
been made in all major areas of 
the company’s activities. A com- 
mercial oil accumulation has 
been confirmed on block 16/21 
and other interesting prospects 
have been further defined on 
Clyde's remaining North Sea 
acreage. 

Onshore, - the exploration 
licences held ' by Clyde in toe 
isle of Wight and Hampshire 
areas are being increasingly 
recognised as especially pros- 
pective. “Tbe merger with Dr. 
Colin Phipps and Partners has 
secured high calfbre exploration 
and production staff and has 
provided an established UK 
service business with good 
potentiaL In North America, toe 
groundwork has been laid for a 
marked increase in oil and gas 
production, while in Ecuador 
there is a noticeable overall 
i m pr o v e ment in toe company's 
position,” he adds. 


Cargill Incorporated of the 
U.SL the agricultural merchant, 
is to acqunire 90 per cent of 
Sun Valley Poultry, the Here- 
ford-based poultry concern. 

Tbe remaining 10 per rent of 
the Sun Valley equity is to be 
retained by toe executive direc- 
tors and toeir families. 

At toe proposed price of £46 a 
share Sun Valley is capitalised 
at same £L7.3m. 

Sun Valley is an unlisted 
public company founded in 1960 
by a number of West Midland 
farmers with poultry interests. 
The Union International Com- 
pany acquired a 50 per cent 
interest in 1963. 

Sun Valley, which is engaged 
in breeding and - processing 
chickens and turkeys, employs 
about 2,500 people. Last year’s 
turnover exceeded £55m com- 
pared with £40m in 1978-79, but 
profits fen from £3.lm to £1.4m 
due to adverse trading condi- 
tions. 

Cargill, a privately-owned 
company with headquarters In 
Minneapolis, Minnesota, 'is com- 
pleting toe deal through Cargiil- 
Albion, a UK-based subsidiary. 
It said yesterday that it pro- 
posed to expand the Sun Valley 
business and intends that toe 
group- should continue to operate 
under its present name and 
management 


Wtth a further payment for 
stock it is anticipated that toe 

total consideration win hot 

exceed £750,000— aH cato. ■ 

The assets being acquired, 
ether than stock, comprise lease- 
hold property at in open " market 
value of £370,000 and otoer 'fixed 
assets of £70,000. 

3h addition. Baer and -Wallace 
has agreed to dispoee-of toe Ford 
dealership and certain asserts ,o£ * 
Shelly’s .(Bambaxion) to Strath- 
ford Motor Company for £140,000. 
This subsidiary formed part of 
Scottish . Transit Trus acquired 
in ..February, 1079. ..r . . 

Net book value "of assets dis- 
posed of .-total £140 -000 and toe 
loss attributable to. these assets 
about £76,000; . 


existing ordinary' stock (93.55 per 
cent). Some £568,520 of the 
acceptances were for tbe - lean 
note alternative; and acceptances 
were ’ received for 130,597 
preference aharefc ' 
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TURNER" & NEWALL 


Turner and Newall has .agreed 
to: principle to sell Ms 40 per 
cent minority holding in Bardie- 
Feroda Pty;- of -.Australia, "to 

. James ... HanUe- : . Industries . -for 
AS&42m- '• (£2J5m) . cash-/ , This 
piakes Hardie-Feiddo a wholly- 
rnroed subsidiary, of 
-Bardie. • . ‘ . - 
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OOC/FT1RNESS 
Shareholders representing 93B5 
per cent of toe equity of Fhrness 
Withy have accepted toe £l!2£m 


. Turner _ahd- Nevrail -'4® - the 
parent company 'of -Ferodo'-in 
toe UK.. The- Association betweeu 
FerOao .and Hardie-Ferodo will 
continue:. 'Hardie^erodo, ;v^!l 
stiH sell its products under, toat 
name, it will -i remain toe Aus- 
tralian vendor .. . for,-;. fFerodo’s 
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offer ■ .by ' Orient : - products, and-, it . wijl Txmttoue 

Containers (HokHnesj. :part :of Wbnical--- .' iirfertfimnges'-' .'-with 
the C. Y./Tong Grmip. , a ; .Fotodo. - - ■ . 

result the offer has become " Aswuwht fn - prifidpfe i has 
imcondfiHdnaL '" - also been ^reached .wito-^&aui] 

Ad tony ■ Gibbs .Holdings; ^ acquire T - apU./lfs 
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txuuuiy uinos atuuiBagtt . 
advisers to Urient, said yesterday --Minority stake; ip J AchSl Plastic* ^ 
that toe offer had also become _.(AUstralia) :'Rty- tbr';- ASL68m 'jw »iip 
unconditional follawfnfr .-: .th* : ?»•••■ -r.r ? •; .--’f? 
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BARR & WALLACE 

Barr and Wallace Arnold Trust 
has agreed to pwebase toe assess 
and goodwill of a VW/Audl 
motor dealership to Axdwdck, 
Mancheser, from William Arnold, 
a private company, far an iafc&tfl 
ooua deration of £499,000. 
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unconditional .foUowtog - tb 4 .. ^ fc .,_ J 

implementation of- the; -capital ' - 'V Z. '■/Z~ tsj in Vf nd > 

reorganisation of Furness, ,a y NEElWUERS BUYS;; ;: 

extraordinary general whole fesued r rtxafe -? 

meeting on April 25; and-- to* v&tekaou . . Grd» : and "-Qmaass l 

on Apifl 24. i afia»; ; i (5oWin 8 s> fbr. a * 

Secretary, of^ .cideratMig ^gQ.QCK). •••• •• - 
fa 1 the 'deaL V The pre-tai ' ** * M 

wWH not be referred to the^^Orde tor toe ytar' tb Uctob&^n. 
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COMMODITY-LINKED BONDS 


Patting poor countries into rich portfolios 
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SECURITIES with redemption 
terns indexed to- the price of 
some commodity Are being 
issued with incraesihg ' fre- 
quency this year. In April we 
jiave seen the announcement of 
the first securities convertible 
.into coal Sunshine Mining of 
- the U.S. has successfully floated 
• bonds backed with silver. There 
have been .rumours of a forth- 
coming Euro-bond backed with 
-gold. The months ends with a 
^ Government “petro-bionds” 
.whose redemption price Is 
, Jinked to the price of Mexican 
■ 'crude oil. 

' Various forces are combin- 
ing to push these odd hybrids 
into the light Inflation, and 
more 1 important, ~ uncertainty 
: Over' its future course, make It 
; increasingly difficult for 
. borrower and lender to agree 
japon just terms for long-term 
7 borrowing. As the reputation 
..of money as a store of value 
"dwindles, some physical defini- 
tion of worth can make- a bond 
more acceptable to the investor, 
and greatly reduce the interest 
cost to he borrower. 

A commodity link* can also 
increase the credit-worthiness 

- of the issuer in the eyes of the 
investor, if the issuer is a pro- 
doucer of the commodity to 

-which the bond is geared. This 
is of mounting significance at 

- a moment when the problem of 


credit-worthiness is one of the 
main reasons why the - Third 
World may have difficulty 
financing the deficits caused by 
mountinfg oil prices and 
West era* recession. Indexing 
gives the investor direct 
recourse to the source of the 
borrower's wealth — country 
risk becomes commodity risk. 

The preferred share Issue 
planned _ by Semirara Coal 
Corporation 6f the 'Philippines 
is an example. It win pay a 
fixed dividend of 16 - per cent 
and win be convertible into 
coal after four years (until 
then it will be convertible into 
ordinary shares of the com- 
pany). The investor is to be 
promised 33 tons of coal for a 
unit costing S2,360--or he can 
opt for the cash equivalent, less 
about 5 per cent. 

The Mexican “petrobonds” are 
another example of a developing 
country, issuing securities which 
are attractive to Western in- 
vestors. The new series is closely 
modelled on the previous four 
issues. . It will raise pesis 5bn 
for three years at 10 per cent 
after withholding tax. The 
bonds are geared rather cun- 
ningly to the price of Mexican 
crude. The investor is repaid 
his initial investment increased 
by the percentage rise in the 
price of Mexican crude less the 
interest paid over the life of 


BY NICHOLAS COLCHESTSt 


the bond — or is repaid at par, 
whichever is the greater. 

Effectively, therefore, the . 
price of the oil has to rise about 
30 .per cent over three years for 
there to be any increase in the 
cumulative yield- to the investor. 
The starting price of crude for 
tihe purpose of She new issue is 
$30.5 per barrel: the .posted 
price is currently $32, .so the 
bonds are off to n running start 
The previous, second, series of 
petro-bond, redeemable in April. 
1981, are already standing at 
200 in the market, showing that 
the gamble has paid off for 
investors before. Phillips and 
Drew have details of the new 
issue. 

Sunshine Mining. of the U«S. is 
paying only 8) per cent on its 
$25m of 15 year silver bonds. 
Each $1,000 certificate will be 
redeemed at $1-000 or 50 ounces 
of silver, which ever is greater. 
The latter “is currently worth' 
$700 following the recent rapid 
decline in the price of the metal 
—bat there are 15 years to go. 

The attraction for the issuer 
is heigtened by the fact that 
interest saved today is many 
times more valuable than a 
redemption premium paid out 
in 15 years time. Without the 
silver-link, Sunshine Mining 
would have had to pay interest 
of about 13-14 per cent. 

This discounted cash flow 
argument increases in strength 


as long term interest rates rise 
— and it is arguably something 
. of which the investor, for whom 
every advantage to the borrower 
is a disadvantage, is less con- 
scious than the corporate 
treasurer and his investment 
banking adviser. 

Commodity linked bonds thus 
become an increasingly attrac- 
tive financing instruments as 
interest rates rise. Nevertheless, 
the history of gold-backed bonds 
in France is a forecfnl reminder 
that an issuer without natural 
access to a commodity is going 
out on a long and thin limb if 
he sweetens a bond issue by 
indexing ft to that commodity. 
Just as British companies burnt 
their fingers borrowing • low 
interest Swiss francs in the 
early 1970s, others could come 
to regret their commodity 
liabilities in the 1980s. It is for 
this reason that the first gold- 
backed Euro-bond, when and if 
it comes, will probably be issued 
by a company wicix either pro- 
duces or has large stocks srf 
gold: 

The classic case of expensive 
borrowing was the FFr 6.5bn 
which the French Government 
and the then Finance Minister. 
Valery Giscard dEstaing, raised 
at a coupon of 7 per cent in 
1973. This bond issue had a 
“safeguard clause” which pho- 
vided that redemption value 
would be linked to the gold price 


If the parity of the French franc 
in terms of gold was changed or 
eliminated: .This duly occurred . 
when the IMF abandoned the 
gold basis for the world's cur- 
rency system. 

The chart shows die magni- 
tude of the liability which the 
French state thus incurred — 
and without the comfort of gold 
mines to foot the bill. Issued at 
par in 1973 each FFr 1,000 unit 
was quoted late last week at 
FFr 6,475. If the price holds 
at this level the Government 
will have to repay FFr 42.5b n 
when the bond matures in 
January, 1988. 

The sum is so great that the 
recent price of the bond has 
reflected not only doubts about 
the price of gold but also 
doubts that the Government will 
honour the gold safeguard 
clause. As a result the current 
price of fhe “.Giscard ” band 
undercuts the current gold 
linked redenrtpion value by 
about 40 per cent. 

The safeguard clause is com- 
plex and there must be invest- 
ment advisers in Paris who 
derive almost a full time occu- 
pation from interpreting it In 
particular, anything which sug- 
gests that the French franc may 
be inching back towards a gold 
parity — like the gold backing 
recently given to the European 
Unit of Account — can send a 
frisson through the market 


Nevertheless, according to the 
Paris brokers Bertrand Michel, 
there have been various indi- 
cation recently that the Govern- 
ment will not try to find a tech- 
nical way out of its gold-linked 
obligation. The “ Giscard ” thus 
appears an interesting way of 
investing hi gold — certainly 
better value — than the other 
goldhacked French Government 
bond, the “ Pin ay,” whose re- 
demption value is linked to the 
price of the gold Napoleon. This 
is now trading at a price of 1.6 
per cent over its gold Napoleon 
redemption valne, and so popu- 
lar is the Napoleon with French 
investors that the coin is itself 
trading at 60 per cent over its 
intrinsic gold content 

Despite the daunting example 
of the “Giscard," there are a 
number of reasons why the com- 
modity-linked bond may be a 
form of financing whose time 
has come. 

Bankers and central bankers 
the world over, are wondering 
how the oil wealth, and the 
wealth of the developed world, 
can be invested in the develop- 
ing world without over-exposing 
the international banks. The 
bond market has so far made 
a small contribution. 

In 1979 international bond 
issues totalling only about $3bn 
were floated for countries out- 
side the OECD and OPEC. To 


this sum must be added part of 
the almost $4bn raised through 
the international bond market 
by development institutions like 
the World Bank. These figures 
are dwarfed by the 54lbn of 
new international bank loans 
which, according to OECD 
figures, were made to the same 
group of countries last year. 

Part of the reason is that a 
bond issue,,, which must be 
placed with investors and not 
banks, cannot have the financial 
fire power of the syndicated 
loan. A bank loan deploys a 
pool of many investors' savings. 
A syndicated loan deploys a 
pooling of those pools— it is a 
form of finance a whole order of 
magnitude larger than the bond 
issue. 

But it is also evident that the 
individual investor, whether he 
be a Belgian dentist or an 
OPEC treasurer, is more 
reluctant to expose his savings 
to the sovereign risk of a Third 
World borrower than is a syndi- 
cate of banks. This reluctance 
has been compounded in the 
last few years by market condi- 
tions — a steady trend towards 
higher inflation and higher in- 
terest rates— which have not 
encouraged investment in any 
fixed rate bonds whatever their 
quality. 

The bond markets can never 
provide a solution to the second 


Hunt family mortgages 
property worth $3.2bn 
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< • BY JOHN MAKJNSON IN NEW YORK 

- THE HUNT' family of Texas aval 
has mortgaged oil and gas to s 
properties worth about $3.2bn bon 

(£I.4bn) to meet losses sos- had 

tained when the .silver market T1 

collapsed last month. sup] 

The largest dement In the j a * >01 

mortgaging _ operation is a last 

$2bn : loan - note . secured — — 

? against virtually all the assets ThJ 
t of Placid Oil, a family-owned SUI 
'.company. w k 

Placid has borrowed $750ro am 

; -of the secured .loan, of which * riji. 
_-r $400m has been passed on to ~~ V 
~ ~ Nelson Bunker, W. Herbert apc 

'] -and Lamar Hunt, the brothers 
^', who accumulated enormous with 

silver- holdings before the re- sma) 

r : cent price collapse- ' may 

The loan has - - been ^ 

assembled by a group of banks . 
headed ■ by First National ■ - 
Bank, Dallas, and Morgan hard 

Guaranty. Morgan Guaranty 
said yesterday that ’ the $2bn cuor 

figure was “an arbitrary futu 

legal amount ** which did not com 

represent the actual size of $50 


available credit He declined 
to specify the Hunt family’s 
borrowing limit- but said it 
had not been reached. 

The loan note 'will be 
supplemented by a credit of 
about $Ibn which, as reported 
last week, is being negotiated 

This page contains a 
summary of the material 
which would have 
appeared on yesterday’s 
International Companies 
and Finance pages _ 

with leading U.S. banks. A 
small amount of the credit 
may.be used to pay oS part 
of the $2bu loan outstanding 
under the note but the bulk 
of.iL.will go. to .meet claims by 
banks and brokerage houses: 

The Hunt brothers owe 
enormous sums on silver 
futures contracts and the 
collapse in the price- from 
$50 an ounce to a current 


level of about $14 has left 
them unable to pay. 

JSeveral participating banks 
had hoped that the new $lbn 
loan would be signed by the 
end of last week but negotia- 
tions are still in progress. The 
banks, with the Federal 
Reserve Board, are anxious to 
ensure that the security for 
the credit Is satisfactory and 
that the funds eannot be used 
for further speculation. 

The $lbn loan has drawn 
heavy criticism in Washing- 
ton. where both the Honse 
and the Senate Banking Com- 
mittees plan hearings. Nelson 
Bunker . and W. Herbert 
Bunker : have been . sub- 
poena’d to appear before title 
House ' Sub-Committee ou 
commerce, consumer and 
monetary affairs in Washing- 
ton today. 

The size of credit being 
made for the Hunts Indicates 
their losses on silver are 
greater than earlier believed. 


nch deal BNP strengthens capital base 
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' BY DAVID WHrTE IN PARIS 

BANQUE NATION ALE de Paris 
.(BNP), France’s Largest com- 
mercial bank, increased its con- 
_ solidated net profit last year 
^ to. FFr 584m ($139m)' from 
. ,'ITFr 528m in i978 and has an- 
nounced plans to reinforce its 
.'capital base in line with the 
Government’s proposals for the 
nationalised banking sector. 

The overall balance sheet 
total for the group, induding 
^the bank and companies in 

^Government aid 
for Youghal 
Carpets 

•'. -.By Our Financial Staff 
J YOUGHAL CARPETS (HOLD- 
: TNGS) is to get an Irish £3. 5m 
7 ($7m) capital injection. from an 
-Irish Government financial 
agency to strengthen its capital 
. base and help reduce the 
-burden of interest payments. 
V-'Tbe -agency, Foir Teoranta, 
will -take up preference shares 
which will be partially convert- 
-ible into ordinary shares at par 
: and will be redeemable 1988-97. 

. The issue Is subject to ■share* , 
bolder approval. . 1 


which it holds at least 50 per 
cent, rose FEY 71bn or just 
. under 22 per cent to FFr 397bn. 

The bank itself showed a. 20 
per cent increase in net earn- 
ings- to FFr 402m. This was 
after an increase in corporation 
tax to FFr 295m from 

FFr 203m. Operating profit be- 
fore write-offs and provisions 
was 33 per cent higher than 
: the previous year at FFr 1.92bn. 

The hank's assets rose 


FFr 69bn to FFr 375bn. The 
volume of clients' deposits in- 
creased 18 per cent during the 
year, and loan activity rose by 
12 per cent 

The bank is proposing to 
double the nominal value of its 
shares to FFr 200 as a result 
of the revaluation of accounts. 
It is also to raise its capital 
by FFr 113m by incorporating 
reserves. 


Salzgitter says European 
steel crisis continues 


BY ROGER BOYES IN BONN 
SALZGITTER, the West German 
state-owned steel company, has 
warned that the European steel 
crisis is' by no means over, 
despite the relatively good 
results recorded by the 
country’s main producers last 
year. k ‘ 

' *Herr Ernst Pieper, chairman 
of Salzgitter, said the group was 
still in the black for the first 
half of this year to September 
30, but was faced with flagging 
.demand for steel from the ship- 
ping and motor industries. 


Although Herr Pieper did not 
spell out the fact, it is evident 
that Salzgitter executives fear 
that the group will drop back 
into the red this year. The I 
group managed to break even , 
last year after losing DM 10 Ora 
($56m>. in 1977-7K thanks to 
higher demand for crude steel 
and the general upswing in the 
economyL Group turnover rose 
8 per cent to DM 9.4bn in 
1978-79. bat this was largely 
because of acquisitions. 


Atlantic Richfield boosts earnings 


BY DAVID LASCHAES IN NEW. YORK 
MORE- SHARP increases in oil -Revenue rose \ from -$3.5bn to 
earnings. were reported by U.S, t5 ^“- Robert AndSTSOn , c i iair . 


; companies yesterday. Athwtie msj ^ \ aoXeA ^at rising oil prices 
.Richfield (Arco), one of the anf j increased Alaskan produc- 
Jarge Alaskan producers, , tion had contributed to the 
announced first quarter net earnings gain/ The stronger 
earnings of $426m or $&4£T a .price ' of copper had also raised 
share, np 75 per cent on last .earnings at'Arco’s- Anaconda 
year’s $242.2m or $1.98. copper subsidiary. 

SCANDINAVIAN NEWS ~ 


Allied Chemical, the large 
chemical company with signifi- 
cant oil ' interests, reported 
earnings of $68.3m, or $2.06 per 
share, more than twice last 
year’s $27Jm or $0.98, which 
were depressed by losses from 
operations which were later 
discontinued, - Sales were up 
from 5845m to $1 ,384m. 


SKF expects to gain despite recession 


BY VICTOR KAYTETZ IN STOCKHOLM 


DESPITE THE current reces- 
. sion in the UJS. and a probable 
downturn in Europe during 
298o; Sweden's SKF group be- 
lieves that sales can be raising 
10-15 per cent above 1970 levels. 
Increased efficiency ‘and intensi- 
’■fied marketing efforts “ should 
make significant improvements 
in group earnings possible,” 
.SKF Says in its 1979 annual 
.report 

‘Last year, the bearings and 
steel, group, mote than doubled 
-Its pre-tax profit to SRr 475m 
r(SlQ9m) on sal.es. that rose- -by 
• 16 per -cent To, SKr; lL06bn 
($2.55bn). The' proposed divo-' 


dend is SKr 6 per share, up 
:£rom SKr iSQ, for a total divi- 
dend payment of SKr. 108m fol- 
lowing foiir consecutive years 
>hen the total was frozen at 
5Kr‘81m;-' 

; SWEDISH -MATCH group has 
reached agreement -in principle 
to take-over .Universal. Match, 
. the match division of UMC In- 
dustries oif the U.S. Announcing 
this at the. annual general meet- 
ing in Stockholm, Mr. Gonnar 
Dahlsteo, managing director, 
. said the.- acquisition, wottid have 
great irtrategto.^ value .for 
Swedish Match. 


With a turnover of some SKr 
100m ($23m) a. year, Universal 
Match is the largest producer of 
advertising matches hi the 
world. It has factories in Hud- ' 
son. New York' and Ferguson,; 
Missouri. 1 


SKANSKA . 'Cementgjuteriet, 
Sweden’s largest: construction 
group, beat its forecast at the 
eighth month of • a - slight ■ 
improvement in- pre-tax- profit 
after- extraordinary items, by 
posting-* a- 1979- figure of ■ 
SKr 4S6m ( SlOlm ), up. from 
SKr 346m in -1978, 


$70m loan 
raised by 
Credit 
National 

By Peter Montagnon 

FRANCE’S State-controlled 
industrial financing corpora- 
tion, Credit National, is rais- 
ing a S70m syndicated credit 
through Credit Lyonnais and 
Calsse des Depots. Ibis Is 
the first syndicated credit 
arranged by a French borrow- 
er this year and is on the 
fine terms traditionally 
‘ awarded to France. 

The loan is for t <n years at 
a spljt spread of f . per cent 
j for the first five . years rising 

- to 1 per cent thereafter. 

These conditions are only 
I •marginally. . different ; from 
Credit .National’s!. 1 $100m 
credit arranged last July 
which- bore a spread of | for 
the "first three years and ) for 
the remaining seven. 

A further feature of the 
Credit National loan is that 
only $50m of the total is to 
be raised in dollars. 

Hattori buys 
sales arm 
of Lassale 

K, HATTORI AND CO. the 
Seiko watches manufacturer, 
has agrfced in principle to buy 
the sales section of Jean 
Bouchet Lassale SA, a small 
Swiss manufacturer of 
extremely thin, high-quality, 
mechanical watches. Hattori 
plans to combine its own very 
thin quartz watch mech anism s 
with expensive Lassale cas- 
' ings for sale- in Snrope and 
the U.S. 

Jean Bouchet Lassale was 
established In 1973 to produce 
what are claimed to be the 
world’s thinnest mechanical 
watches, selling at the top of 
quality Swiss watch line. 
Hatttori will take over Jean 
Lassale SA, the marketing 
affiliate, and continue to sell 
under the Swiss brand name- 
The terms of the takeover 
have not been disclosed. 

Jean Lassale began selling 
watches in 1977 at a rate of 

- about 2,000 units per year. 
Hattori expects that It will 
produce; in addition, about 
2,000 thin quartz watches with 
Lassale eases, with sales 
starting by the end of this 
year. Sales may eventually 
spread to Japan, where Seiko 
dominates (he watch industry. 

GE merger 
called off 

By Our New York Staff 
A 5500m MERGER between j 
Cox Broadcasting and Gen- 
eral Electric Company (the 
largest U.S. producer of elec- 
trical equipment), agreed 
last year, has been called off, 
apparently because of dif- 
ferences over the price. 

The merger, which would 
have been one of the largest 
In the broadeasting industry, 
bad taken so long to arrange 
’ that, the original plans tor the 
deal no longer looked satis- 
factory to Cox, which owns 
and .operates five television 
stations. 

Pacific Gamble 
rejects bid by 
HanAmerica 

By J ohn Makinson in New York 
THE ; BOARD of Pacific 
Gamble Robinson the retail 
food company has unani- 
mously rejected an acquisi- 
tion proposal by Han 
America, -a : subsidiary of 
•Franz Heniet nnd de of .West 
Germany. - 

- Han America had proposed 
buying 966,006 shares at $32 
each. 


Sharp rise in DM bonds 


BY FRANCS GHHj£S 

THE LARGE size of the new 
Deutsche Mark foreign bond 
issue calendar for the next four 
weeks (be.tween DM 800-850m) 
agreed by the German Capital 
Markets Sub-Committee late last 
Friday' confirms that the for- 
tunes of this sector of tbe 
Eurobond market have taken a 
turn for the better. 

It contrasts sharply with the 
figure of new issues agreed to 
one month ago, a paltry 
DM 100m. During the course of 
the past four weeks the initial 
figure has risen more than ten- 
fold as Interest m foreign 
Deutsche Mark bonds revived 
initial investor interest coming 
mostly from domestic German 
investors but- later spreading 

GERMAN CAPITAL MARKETS 
SUBCOMMITTEE 

Volumoof now 
. Data of ' foreign D-Mark, 

mooting bonds (DMm) 

approved issued 


Oct. 22 .... 


450 

575 

hlov. 13 .... 


400 

500 

Dec. 21 .... 


1.200 

1,240 

Jan. 28 .... 


640 

450 

Feb. 25 .... 


580 

380 

Mar. 24 .... 


100 

1.5SO 

Apr. 25 .... 


BOO 

— 


Domestic investors are still 
keen to buy foreign DM bonds 
because they yield more than 
domestic bonds. Foreign in- 
vestors meanwhile are finding 
their way back into DM bonds 
because they are convinced DM 
interest rates will not fall sub- 
stantially even if dollar rates do. 

The new issue calendar will 
be opened by Bayerische . 
Landesbank with a DM 100m 
private placement which it will 
arrange with the sole help of 
Swiss Rank Corporation. 

This will be followed on 
May 5 by a DM 100- 150m 
private placement through 
Deutsche Bank for a European 
state address; on May 12 by 
a DM 150m public issue for a 
Japanese company through 
Westdeutsche Landesbank. On 
the following day 'Deutsche 
Bank win arrange' a DM 100m 
issue for a European indus- 
trial address and on May 20 
Westdeutsche Landesbank will 
arrange a’DMIOOm issue for an 
address as yet unknown. 

Bayerische Vereinsbank will 
follow on May 21 with a 


DM 50m private placement for 
a Japanese borrower. Dresner 
will announce a DM 100m issue 
on May 22 and Deutsche Bank 
will close the calendar with a 
DM 150m issue for a non- 
Enropean government 
Other issues for supranational 
borrowers, which are not tech- 
nically included in the calendar 
might be agreed if the market 
continues to be buoyant 


SECOWtURKET 
YEELD ON FOREIGN 
IHURK BONDS i 


SOND J FMA 
1979 1980 


JAPANESE DEPARTMENT STORES 


Four out of five advance 


BY YOKO SHIBATA IN TOKYO 

FOUR OF JAPAN'S five leading 1 
department stores, Daimaru, 
Taka^himayn, Matsuzakaya and s 
Sogo, increased earnings in the 1 
financial year to February, i 
helped by the strehgth of con- 1 
sumer spending. 1 

Mitsukoshi, the largest such 1 
store, alone suffered a setback s 
in earnings—dts first in 25 years. 
Increases in the investment i 
burden and a reduction in net c 
financial income (down Y550m i 
to Ylbn) were blamed for i 


earnings setback. 

Daimaru, the second largest 
store operator, achieved only' 
single-figure growth in operat- 
ing profits, because of a YI2bn 
($48m) increase in interest- 
bearing liabilities arising from 
tbe opening of a mass sales 
shop at Osaka in 1983. 

Takashimaya and Matsuzakaya 
attained double-figure gains in 
earnings, helped by a cutback 
in personnel costs through an 
increase in the numbers of part- 


time workers. Sogo enjoyed the 
highest growth in sales among 
the five stores with a gain of 
9.6 per cent. 

Mitsukoshi and Daimaru aim 
at double-figure growth in 
earnings in the year, through 
cuts in safes costs, and in wages 
bills with the greater use of 
part-time workers. The other 
three store operators forecast 
that their earnings will stand 
still or fall. 

- - Estimated operating 




Sales 

Operating profits 

Net profits 

profits 1980-81 


Ybn 

change % 

Yhn 

change % 

Ybn 

change % 

Ybn 

change % 

Mitsukoshi 

4WL5I, 

+ 4J 

2 0.63 

- 8.4 

70.17 

- 5.4 

22.7 

+703 

Daimaru - 

412.77 

+ 5 S 

9.45 

+ 4.1 

4.89 

+102 

10.9 

+153 

Takashimaya 

376.01 

+ 7.4 

10.21 

+16* 

4.61 

+ 163 

103 

+ 0.9 

Matsuzakaya 

29849 

+ &8 

8450 

+ 18.4 

2.96 

+833 

63 

-253 

Sogo * 

168413 

+ 9.6 

A6T 

+10.1 

141 

+363 ■ 

43 

+ 3.1 


Grocery groups in bid battle 


BY JAMES FORTH IN SYDNEY" 

DAVIDS HOLDINGS. the Upon 
grocery group, appears to 'have bought 
won a bitterly contested A$38m mediate] 
(US$41.7m) takeover bid for per cenl 
the rival wholesale grocer, A. giving i 
G. Campbell Holdings. The target 3 
directors of Campbell have imposed 
i attacked the Sydney Stock buying i 
Exchange for lifting a suspen- noundni 
5100 of trading in Campbell tactic w] 
shares after Davids agreed to in pend 
make a time-payment bid for over leg: 
the' entire capital offered j 

AMERICAN QUARTERLIES 


Upon reh shting. Davids 
bought in the market and Im- 
mediately picked up close to 25 
per -cent of Campbell’s capital, 
giving it 49 per cent of its 
target The suspension had been 
imposed because -'Davids was 
buying in the market after an- 
nouncing a partial offer — a 
tactic which will be prevented 
in pending -new national take- 
over legislation Davids initially 
offered A$S-00 a share for a 30 


per cent stake in* Campbell. 

The Campbell argument is 
that the deferred conslderaton 
constitutes an unsecured loan, 
and is therefore a security and 
requires a full cash bid. It 
would also require Davids, 
which is a private company, to 
give details of Its audited 
accounts and profit and loss 
statements in the bid docu- 
ments, which is not necessary 
for a straight cash offer. 


' “recycling problem" in the 
1 same way that the banks pro- 
- vided so much of the solution 
[ to- the first one. But issues of 
! commodity linked bonds could 
! make a lively, if minor, contri- 
■ button. 

! To OPEC treasurers conscious 
1 of te abysmal performance of 
1 money-dominated investment in 
the 1970s and wondering why 
; they bothered to get the oil out 
of the ground, commodity-linked 
: securities or commodity linked 
direct loans could give them a 
more tangible stake in the 
wealth of a developing country. 

To the borrowing country the 
advantage of commodity-linked 
bonds is the prospect of lower 
rates of interest at a time when 
the rate it is paying on floating 
rate syndicated credits is pain- 
fully high. Such bonds also offer 
a form of participation to the 
investor which does not com- 
promise the economic indepen- 
dence of the borrowing country. 
Unlike equity finance or direct 
investment such bonds do not 
involve transfer of control 
to the foreign investor. 
The past ten years have shown 
straight debt to- have its limits 
as a way of recycling. It is a 
poor deal for the lender and 
it increasingly burdens and 
hobbles the borrower. It must 
now be supplemented with other 
more participatory forms of 
finance. 

Increases in 
profits at 
George 
Weston 

By Our Financial Staff 
THE STRENGTH of its food 
distribution division in UJS. 
markets played a significant role 
in the increase in first quarter 
earnings at George Weston, said 
the company, which reported net 
income for the period of $I2^m - 
or 83 cents a share before txtra- 
ordinary items, against Slim or 
80 cents. The Canadian com- 
pany is raising the quarterly 
"dividend from 31 cents to 35 
cents a share. Sales in the first 
quarter increased \y 14$ per 
cent to $1.5bn. 

Operating in com: from food 
distribution move( up from 
$ 10.8m to $17m, sp |red on by 
the strong performance of the 
Loblaw Companies in retail and 
wholesale marketing. The forest 
product division also turned in 
operating income of $10.9m , 
helped by higher product prices 
Mr. W. G. Weston, the chair- 
man, said it will be increasingly 
.difficult to stay ahead of last 
year’s earnings levels as the year 
unfolds. 

South African 
tyremaker 
lifts profits 

By Jim Jones in Johannesburg 

GENERAL TIRE, tbe South 
African tyre and rubber pro- 
ducer, which severed links with 
its U.S. parent last September, 
has reported turnover for the 
14 months to February 25 of 
R105.5m t$131.4m), compared 
with R73.5m for the year to 
December 31, 1978. On an 
annualised basis pre-tax profit 
advanced by 6.5 per cent to 
R14.6m ($18^m), against 

R4.7m for the previous year. 
Taxed profits came to R8.58m 
for the 14 months compared 
with R7.02m. 


Bank of China 
joint venture 
with Japan 

By Charles Smith, Far East 
Editor in Tokyo 

THE BANK OF TOKYO has 
announced that it has reached 
agreement in principle with the 
Bank of China on the establish- 
ment of a joint venture finance 
company in Hong Kong, in 
which it would be a 50 per cent 
partner. The Bank of China, 
and its Hong Kong affiliate the 
Kincheng Banking Corporation, 
would hold tbe remaining 
shares in the venture. 


ASHLAND oil . 

] 18B0 1979 

Second quarter S $ 

Raven ue ' Z.Obn I.Sbn 

Nat profits 47.4m. 27.2m 

Net per share 1.59 0-71 

Six months 

Ravenua A.Obrt 3.0bn 

Not profits 123.3m. 77 Jm 

Not par share 4.09 2.04 

CARPENTER TECHNOLOGY ^ 

1380 1979 

Third quarter $ S 

Revenue -. 159.1m 131.1m 

Net profits 13.6m 123m 

"Net per share v— >— 1-69 1.43 

- Nina months 

"Revenue 411.9m 331.8m 

Net profit? 29.9m Z73m 

Net p4r share 3.49 3.19 

CENTRAL TELEPHONE A UTIL 


DIAMOND IWTERNATtONAL 

1980 1379 

Revenue 274.5m 172.7m 

Net profits 9.24m T3^Sm 

Net per share ,0.67 0.88 


DOMIWOW FOUNDRIES A STEEL 

1980. 1979 

Bret quarter CS CS 

Revenue 405.0m 356.6m 

Net profits 35.7m 28.2m 

Nat par share 2J3 1.78 


JOHNSON CONTROLS 

1980' 1979 

Second quarter S S 

Revenue 205.0m 195.8in 

Net profits 1.27m 7.89m 

Net per share — 0.09 0.57 

Six month* 

Revenue .................. 490.0m 481.5m 

Nat profits 20.11m M.llm 

Nat par share 1.44 3-10 


R. B. DONNELLEY A SDNS 


First quarter' 

Revenue . . 

Nat profit# 

Nat per share 

CLOftOX 

I Third quarter 
"Revenue" ' ......... .. 

Set profit* u 

Net par share ;„.i 

Nine months : . 

Revenue ' . 

Nat profits . . . 

Net per share 


A UTIL 
I960 
9 

204.5m- 
21.18m- 
. QJ& 


am 1879 

s s 

155.5m 142-3m 
8.33m 6:93m 

0.36 0.31 

458.5m 412.7m 
26. film 21.28m 
1.12 0.94 


• First quarter - 

1980 

S 

1979 

$ 

Revenue 

244,4m 

204.9m 

Net profits 

12.64m 

TO.SSm 

'Net per share 

0.68 

0.59 

HUDSON'S BAY OIL 0 GAS 



M. LOWEAJSTEIN 

First quarter 
‘Revenue , 

Net profits 

Net per share 


I960 1979 

S S . 

.... 159.5m 148.5m 

.... 2.08m 2.87m 

0.62 OM 


- First quarter 

! Revenue • 

.Nat profits 

‘ Net par share 


IWTB1LAKE 

First quarter 

Revenue 

Net profits - 

Net par share 


$ "J 
138.8m 105.7m 
38.0m 31 Jm 
2.00 1.64 


1380 1979 

9 S 

234.8m 284.4m 
11.3m 805.000 
1 88 0.41 


MORRIS INDUSTRIES 

' TS80 1979 

First quarter s 

Revenue 1B5.8m 163.3m 

Not profits ....’ 9.45m 8.36m 

Net per share 0-37 0-® 

NORTHGATE EXPLORATION 
T - ! : 1380 1979 

First quarter C* .CS- 

Net profits '• 2.5m 1.2m 

Net per share 0.36 0-18 

NORTON 

■ • • I960 ' 1979 

First quarter : S 5 

Revenue 315.5m 270.7m 

Nat profile 28.43m 23.3m 1 

Net per share 1-61 1.42 ! 


I960 1579 

First quarter 9 5 

Revenue 183.7m 162.5m 

Nat profits 12J9m 9.74m 

Net per share 1.57 \ J4 

STERLING DRUG 

“T i^i w5~ 

First quarter .S $ 

flmrenue 395 Jm 34S.5m 

Net profits 29.32m 20.62m 

Net per Share 0,49 O.44 

SQUIBB CORPORATION ■ 

~ " ISM W79“ 

First quarter $ $ 

Revenue 347.4m 300.6m 

N« profits 14.73m 14.03m 

I Net per share Q3> 

U.S. TOBACCO ■ 

~ 1580 197§~ 

First quarter S j 

Revenue 61.3m 55.1m 

8-8m 7An 

Net per share 0.37 0ifi8 

WASHINGTON POST ' ‘ " 

1980 19I7R 

First quarter $ s 

Nat profits 3.8bn 7.86m 

N« per share . 027 Q.48 



• i * »:c»4iiww%4Uj ov. iww^ 


M 


®ITED BY ARTHUR BENNETT AND TED SCHOETERS 



COMPUTING 


Data General’s bid 


SpCOLTANEOUS launch took 
Place yesterday in London, 
■Frankfurt, Paris and New York 
of a. Data General “supermini” 
aimed directly at the more 
powerful end of IBM's laggard 
-4300 series. 

Eclipse MV/8000 has a num- 
ber of important characteristics. 
It m a ke s use of the latest cir- 
cuit technology to incorporate 
the company’s own VSLI chips 
In memory and elsewhere so 
ifoat, for instance, a user pro- 
gram address space of 512m 
characters of information is 
provided which. Data General 
points out, is 32 times as much 
as with the IBM: 4341. 

' .Virtual memory provided is 


over 4bn characters and, more, 
over. Data General has elected 
to launch the machine with a 
-complete set of 32-bit software 
while . ensuring that it will 
successfully run existing 16-bit 
routines already developed. All 
this is achieved with no emula- 
tion of simulation penalty to 
pay.- •: 

Although. this is an exereoiy 
competitive sector* of the mar- 
ket, Ray Fortune, Data General's 
European marketing director, 
believes the new equipment wil 
achieve rapid penetration in its 
sector, principally because of 
the wealth of software it offers. 
He agreed that the technology 
was moving very quickly, .per- 


haps too quickly for many users, 
though this has been the case 
since the. early days of comput- 
ing. 

Fortune expects - immediate 
applications of the 8000 to be 
in the university and computa- 
tional markets, but also sees 
major interests from commer- 
cial users,' apart from those who 
- already operate earlier Eclipse 
equipment and whose, invest- 
ment in systems and software is. 
fully protected In the new 
moves. . . 

From the price range between 
just under .£100,00 for. a mini- ? 
may systems and . jost uuder • 
£330,00 for a~ large cOtpm'ercial 
array, it is clear '.ihitV Data 
General is aiming 'fot -a veyy 
large wedge of the .mid-range ; 
market 

Three processors' are.' used. ' 
One, is the central processor, - 
while, system control and input/ 
output, ‘are also governed by 
their own processors. ■ " . • 

Up. to; 128 user terminals can / 
be supported' and' up' to 255 pro- V 
cesses, can be taking -place ■ 
simultaneously with .the' new 
advanced: - operating virtual 
storage system. 

Further", from Data - .General 
on 01-572 7455. ' " 


PACKAGING 


• ELECTRONICS 


Manual 


work 


reduced 


New routines less of a problem 


ANTIBIOTIC SYRUP contained 
in bottles at Beecham Phar- 
maceuticals, Worthing, Sussex, 
are now being packed by a 
Bowatep. -GFG/WR wrap round 
mat^ne.‘‘ ; 32fis haa resulted' in a 
considerably ■ improved fpackag- 
■liig ; operation -add-a reduction in 
1 about . ! r^uiremfiats; ; says 
Rq water ■ Packaging; . 'Portland 
Housed StagiPlace. Ldnddn-SWl 
<01334-9444).' ' ■_ 

The bottles of ' synip, are 
guided into four- lanes and 
advanced to the division ipser- 
tion.polnt 

"On arrival,, the coHatidn of 
bottles automatically opens a 
sliding door in the guarding and 
stops the: machine. A ready 
assembled set of divisions is 
manually, inserted, and the slid- 
ing. door-closed which- restarts 
the machine..- .. . . r 
- The bottles with the fii visions 
are .their fed on to a die-cut 
corrugated' Ebrebbard - blank 
which.-is formed -and. glued into 
.a - case around, the collation. 


ORGANISING computer pro- 
grams to deal with new tasks 
can be achieved in one-third to 
one-fifth the usual time through 
a new approach developed at 
the Weizmann Institute of 
Science, Rehovot Israel- 
Known as DB1 the method 
was first tried out last year at 
a large Government facility and 
as a result automation of per- 
sonnel requirements and organi- 
sation was completed much 
earlier than possible using a 
conventional approach. 

.Aside from manpower and 
budgetary savings, DB1 was 
found to be extremely reliable 
during a full year’s operation 


and has since been adopted by 
several research centres and 
manufacturing concerns, includ- 
ing the Institute itself. 

Data bases using the system 
have already been designed in 
the areas of general accounting, 
inventory control, personnel 
management and orders 
management. 

A unique application program 
generator, it operates in con- 
junction with its own data bate 
management system and per- 
forms all the common functions 
of defining, coding and updating 
a user's data base requirements 
— without the need to write spe- 
cialised update programs. In 


fact, it eliminates most 'of the 
need "for .programmers, ■ de- 
velopers 'assert ...... 

The 1 specifications : prepared 
by a systems analyst are simply 
entered on system definition 
forms which are then used by 
DB 1 to create data definition 
files. These are then available 
to the system to perform all the 
functions necessary to create 
and maintain the user’s actual 
stored data. 


• IN THE OFFICE 


Contracts for licensing DB 1 
are negotiated through the 
Weizmann Institute of Science 
Yeda Research and Develop- 
ment Company in Rehovot. 


Shreds the 


paper 


Will train the customers 


ICL HAS entered into an agree- 
ment with Advanced Systems 
Incorporated <ASI), a leading 
video training organisation, 
under which ICL will market 
ASI produced video courses to 
its UK customers. 

In addition to over 60 courses 
• (consisting of over 350 cas- 
settes) immediately available, 


the two companies will jointly 
produce new video training 
courses for ICL's customers. 

This venture is seen by ICL 
as an extension of its training 
services, providing an economic 
method of training which com- 
plements in-house t raining 
courses. 

Each video module has 


cassette and printed materials. 
ICL will supply video cassettes 
through a library subscription 
contract which will entitle the 
ICL user to use the cassettes of 
his choice for a mouth or more 
at a time. 

ICL House, Putney, London 
S.W.15. 01-788 7272. 


Processor is a fast worker 


A POWERFUL array -processor 
able to perform up to 10m 
instructions per second has 
been launched in the UK by 
Analogic after 18 months 
successful sales activity in the 
U.S. where over 300 of the 
machines, called AP 400, have 
been installed. 

At a starting price of about 
£12,500, the, company claims 


that AP 400 will open up many 
new opportunities to apply 
array processor -technology 
where it was not practical 
before. In the U.S. the pro- 
cessor has been widely applied 
in the processing of signals 
from seismic, speech and vibra- 
tion sources. 

Another major area of appli- 
cation is in image generation 


for X-ray scanners, sonar and 
radar systems. 

The company believes that in 
future, many systems will be 
use d for rqbotics, automatic 
test equipment and in computer 
aided design, and manufactur- 
ing. 

More from Analogic at 68 
High - Street, Weybridge, 
KTI3 8BN (Weybridge 41251). 


It will handle full width com- 
puter paper, heavy files and 
geenral papers and has a capa- 
city of 33-40 sheets in one pass 
shredding to a fixed high 
security level of 4mm, 

There are three adjustable 
shelv.es for simultaneous feed or 
storage of materials, a special 
nonjamming device and a con- 
trol which will arrest the shred- 
ding process when the dispos- 
able b.ag is full. 



The RizzellGroup 


‘20% profit 


reports Norman Frizzell Chairman of The Frizzell Group 
ir\ his statement accompanying the Report and Accounts 
for the year to 31 December 1979 


# Income increased by 
45% to £16.5 .million. 


• Increase in pre-tax profit 
of 20.5% to £2.67 million — 
showing benefit of increasing 
spread of activities. 


# The Motor and General 
company in Poole continues 
toJDe a major, contributor to 
our group profit as a result of 
the constant improvement of 
efficient methods, of manage- 
ment and systems. 


• Underwriting — 1976 
account for the Lloyd’s 
Underwriting Agency was 
another excellent year, 
although some decline 
expected in -line with world- 
wide trend. 


• A staff profit sharing 
scheme has been introduced 
and the first payments made 
— based on estimated 1979 
results. 


# Shawlands Securities 
Ltd., our financial services 
company, produced record 
profits. 


• I am confident that the 
group will continue fo expand 
and flourish. 


Copies of the report and accountsare available from The Secretary 



The Frizzell Grouplid. 


Registered Office: Frizzell House, 1 ^22 Elder Street, London El 6DF 



TWO SERIES of lug-accuracy 
compression load cells with 
. tally, electron beam weld 
.sealed construction cover the 
■ range 0-50 and O-lOOkN. . 

Based on bonded resistance 
strain gauge technology and 
operating as -circular cross sec- 
tion compression columns manu- 
factured from very high per- 
formance stainless steel,, the 
gauges give a -total system 
accuracy better ' than plus or 
minus 0.5 per -cent excluding 
temperature effects. Repeat- 
ability is better than, plus or 
minus 0.05 per cent 

All operational elements 
associated with the bridge net- 
weld sealed within the load cell 
case to provide complete isola- 
tion from the ingress of corro- 
sive liquids and damaging gases. 
This ensures very good long 
term stability as wen as 
freedom from field adjustment 
and routine maintenance and 


facilitates continuous, reliable 
operation in the most arduous jjf 
environments. 


Rugged design and construc- 
tion of tile devices reduces the 
possibility of damage or ^mal- 
function caused by excessive 
mechanical vibration or shock. 


Other, options - indode - the 
ranges of shielded* armoured 
and pressurertighf iristrumenta- ■ 
tirao. cables :as .weR as junction ■■ 
- boxes -. which can fie supplied . 
with the cefisL ’ : : /• 


A further refinement is the 
evacuation and back-filling with 
-helium of the basic transducing 
element container, priori tit 
welding. This provides a dry, 
inert,- gaseous operational 
environment- -having a high 
thermal conductivity which con- 
siderably reduces the effects 
of quasi-static -temperature 
gradients.'' Additionally, a 
thermal shield, is available for 
exposed, site installations-- to 
reduce errors incurred due to 
environmental changes inrinri. 
ing wind directiim shifting* and 
variations in the - intensity, and 
angle of incident sunlight. 


Compensation for ’ .] both 
thermally induced steady state 
zero and sensitive i errors Is 
guaranteed -.:agd.,.;.a. ..mqdque- 
thermaj bbnd^metiiod is usefo 
forvafl. bridge - elements. Opera- 
tional temperature range 'at the- 
devices is fltofo/-40*fo. +tf) 
degrees ;>*./ ’Xi. 

Measurand isA Britisbeom- 
pany manufacturing a range of 
advanced bonded Strain: gauge . 
technology, electron beam: weld 
sealed load c^s-t^t^-assodated 
-electronic signal: ecmditicaung 
-and: measuring- inrtromentatibn. 
-It. -eperatesH frpta - Assurance 
, Houses 35, Hazelwood .Road, 
Northampton NN1 1LG. , (1604 
22S v 



Phone Eghart5526&fof infij i nm t xi n 
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Units will 

eaatand 


Breath test device 


COMMUNICATION 


- . - Packing.- line for these pro- 
ducts was; previously, controlled 
entirely by manual labour when 
three operatives would ‘ erect 
cases and divisions by band 
after which they were filled 
by a packer and finally hand 
sealed ready for despatch. 


GERMAN HIGH speed indus- 
trial document shredder from 
Eba Machinefabrik KG, the 
Agent 004, has had limited sales 
in the UK because of its availa- 
bility only in three phase power 
supply motor. 

Version of the model now 
offered to the UK market is the 
Agent 004S, which is a single 
phase ma chin e, offered here by 
Tamator, 1 High Street, 
Thatcham, Berks (0635 62511). 

Maker says that its introduc- 
tion brings to the geenral office 
a document shredder which has 
the' speed and build usually 
found in industrial machines. 


LAST YEAR DrSgerwezk of 
Lubeck bought the UK and 
European rights to make and 
sell a more satisfactory breath 
test unit for alcohol detection, 
originally designed in the U.S. 
by Borg Warner and now at the 
stage where it has been 
approved for use in the UK by 
the Home Office. 

The traffic police officer will 
not have to make- judgements, 
often under difficult conditions, 
involving the colours/positions 
of chemicals .in tubes: all too 
often these have given rise to 
a “ false positive ” result where 
a subsequent blood test has 
proved negative,- or vice versa, 
the time of both police and 
public being wasted. 

Essentially a box of elec- 
tronics with lamp displays, the 
new unit, called Alert UK1, has 
a rubber grometed hole in the 
top in which a fresh tube is 
pushed for each test The sus- 
pect driver breathes down the 
tube and the lamps show the 
result clearly: green for 0 to 40 
milligrams /millilitre, amber for 
41 to 80, and red for levels 
above 80 mg/mL Amber would 
allow the officer to warn the 
driver, red to arrest him under 
section 6 of the road traffic 
section 6 of the Road Traffic 
Act, 1972. 

ALERT has been tested by 
the Home Office laboratories at 
Aldermaston and by the police 
in simulated field trials; now, 
the Nottinghamshire Constabu- 
lary is to 'start monitored 
operational trial in June to test 
among other things, aspects 
such as robustness in foe field, 
maintenance levels and battery 
life. 

The device employs a semi- 
conductor element operating “at 


350 deg C the conductance of 
.which increases in. relation to 
the concentration , of alcohol in 
the breath sample' presented to 
it Power is derived from' three 
nickel " cadmium batteries 
housed in the back of the instru- 
ment, which measures only 170 
x 110 x 65 mm and weighs only 
765 gms. Stated accuracy of the 
instrument is* 10 per cent It 
costs about £300 and is to' be. 
made In the UK by Draeger 
Manufacturing of Blyth, 
Northumbria, part of Drager- 
werk. 


Phone line 
controls 


receiver 


A similar device, Alcolxneter 
SL2 which was approved hy the 
Home Secretary -last year is on 
operational trials in Leeds and 
Sussex. _ 


GEOFFREY CHARUSH 


• RESEARCH 


Painting 

underwater 


WITH THE -aim of developing 
paints able to be applied under 
wet conditions (for coating 
applications, such as anti- 
corrosion. primers, underwater 
COatingS and marfnp paints) a 
major research . project has 
been started- by Yarsley 
Research Laboratories, The 
Street, Ashtead, Surrey 
(Ashtead 76391). 

Planned as a two-year feasi- 
bility study, the ■ work will 
involve a thorough search of 
the patent and other literature, 
preparation qf coating-type 
polymers with specific chelating 
groups, and the formulation 
and evaluation of . coatings 
based on these polymers. ' ; 


, A PROFESSIONAL. . radio 
receiver for oivfl and military 
use covering the 15 kHz to .30 
MHz frequency .range has; been 
introduced by Redifdn Tele- 
. eommunicatipns , anil is able. .to. 
accept control instructions from 
; a remote point over an ordinary 
600 band telephone line. 

The company claims that the 
unit . has. an advantage oyer 
competitive equipments which 
have to rely on dedicated high, 
speed data quality circuits. . . 

Making use of a microproces- 
sor the new; receiver, called 
R10O7, can be remotely pro- 
grammed with the. frequencies 
and other operating parameters 
for up to 96 working channels: 
Ihe receiver will' scan ' groups 
of channel* as 1 selected .by the 
remote operator in any order, 
and at dwell times predeter- 
mined from 0.1 to 9J secs. 
Alternatively^ the receiver can 
be ' made to -sweep '.contiimbusly ; 
between two defined' fre- 
quencies in pre-set frequency 
increments. ■ 

Channels and - monitoring 
instructions can be varied by. 
the 'central operator at will 
simply by calling- up the appro- 
priate recerrer and passing new 
instructions via. the receiver 
control unit RC 1000. ~ 

This receiver can even be 
made to test itself from thq . 
remote location, any problem 
immediately showing up on the 
master control unit;; / 

Redifon Telecommunications, 
Broomhill Road, Wandsworth, 
London, SW18 4JQ . 4 (0tS74 
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BANQUE BRUXELLES LAMBERT SJL 

BANQUE DE L'INDOCHINE ET DE SUEZ %• 

BANQUE INTERNATIONALE A LUXEMBOURG SJL 
CHASE MANHATTAN LIMITED 

CREDITO ITALIANO, London Branch 

DAIWA EUROPE N.V. / " ' " 
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Algernons Bank . Nederiand N.V. 

Associated Japanese Bank On t emqtfanaP Limited - . 

Banco del Gottardo 

Banco Nazionale dell* Agricohura 

Banco Uniate df Credito 

Banco dl Roma 

Bank of America Internationa! Limited ' 

Bank Julius Baer International Limited 

Bank GjtzwWer, Kura, Bqngener (Overseas) Limited 
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Bergen Bank . . 

Blyth Eastman Pains Webber International United 
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Wyacf Bank LJijiited - f 

SchrSder, Munriur>eyer,,iJ^ & Ca, ' i\. * 7 !'f 
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Sumitano Trust, F&wnce (M JC^ LhtfW - 
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TWO •• ADVANCED .pzudoct&si 
oquippleuts' of 'to 

: electronics and .electrmal, ih^os- 
tries are annouBced, .a vaciuro 
’. coating unit from. Variah 
an smfomatic vacuum encapsu- 
latkm'pkmt fleoni Cole, Bqu»- 

Bwn tj . ~..i m 

"Tbe» are five : of ^e Yama 
' mainly designed fpr 
- hig h ' production ;;.appMcati<>iis. 
All ~desigxrit£ed - 3118, foe imite 
can be ; surylied 
'trohics devices, reastors. s<^ar 
cdls, ’ quartz and-, for. 

genual '• purposes Iff .TBsestrch 

and dweioj^ent. ;. •„ . . . .. . V: 

The entire vacuum and coat- 
ingeyde is ntitnOprocessor con- 
trolled and-, - thfe pumping 
systems can pro, vide a working 
.pressure* in. . less. ; than • ten. 
minutes. • ;■ A, .keyboard ; rent 
allows programs to be 1 entered 
which can be altered at 7 any 
time; fo suit manufacturing 
needs. / Varian Associates -is at 
24: Manor /Boad, W^ton on 
Thames^ . Surrey - (09322 43741). 

' Ttyfe encajnmlation plant from 
ColeLlfi made a GeotttanJr and 
aHows up ^ ll^Opff wou^ com- 
ponents- affeji as ifoe .transfor- 
mers to bfe encapsulated daily. 

. .- The machine has a contiiiuous 
potting -compound mixer fed 
frt>m two, separately heated pre- 
mixera sized vfrom . 12 to 250 
litres , ffitpending_ . on / daily 
dpnpm d The continuous mixer 
ix’ situated ".centrally : over the 
vaewha -riiamber and is separ- 
-afoly heated- sor that; it ean be 
-ret; for pptimum fiU viscosity. 
A safety device prevents solidi- 
fication within the continuous 
mixer dnifogHbifoda:fo .pxt>duc- 
tfita.. ■ ' ? v '■ 

7 This --Habeas Epffldoh ^1 
plant has a moving tfay vfoich 
takes .the components the 
filling*. Staton; •* the- ' vactknm 
chamber; can be^trppliedfo suit 
the .requirements of the xtetas 
tu be encapsulated. A chamber 
.containing 108 : components can 
be/processe<l in nine minutes 
Including ’ loading and mnload- 
ing-' •' "•••' .'Ti'"' 

1 Cdfe Eqtifoment is at Church 
HbSf,/ eroydoiL ’CRO 1SG (0 1- 
7581). . =;' >>; 1 
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Marriage Franco-Italian style 


Paul Betts examines the Latin side of the new Saint Gobain-Olivetti partnership 
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MARRIAGES between . large 
Italian and .. French ■ industrial 
groups have never been 
simple affairs. In the late 1060s, 
when- Fiat- the giant I talian 
motor corporation, sought to 
bitf control ' of Citroen, the 
then president of the French 
'car group was summoned by 
'General de Gaulle, who greeted 
him with an icy “ Come sta," or 
"How arer you?” in Italian — 
before blocking the deaL 
: Now Saint Gobain-Font-a- 
Mousson, the French conglomer- 
ate famous for its pipe and 
glass manufacturing activities, 
is entering into' partnership 
With Olivetti, Italy’s leading 
electronics and office, equip- 
ment group, by taking a stake 
i. of up to 20 per cent in the 
. Italian company and joining its 
board, - 

On the surface at least it 
.seems an odd combination. Bat 
-in many respects it could prove 
-to be an ideal marriage of con- 
r venience; the Italian group, 
which has recently made a 
' major effort to strengthen its 
technological base, is still direly 
short of capital:: and the French 
conglomerate is seeking to 
diversify into new growth 
-industries, particularly in the 
electronics and. communications 
sector/. ’ 

Over the last few days, Oli- 
vetti has made no. secret of its 
satisfaction over the deal. Bruno 
Visentini, Olivetti's chairman 
since 1964, says his group had 
been looking for an inter- 
national partner for some time 
to ' enable Olivetti to keep 


abreast of competition from the 
big UJS. and Japanese multi- 
nationals in the ■ communica- 
tions sector. 

Such a partner could have 
been a bank or finanriai insti- 
tution which could have injected 
the fresh capital Olivetti needs 
to reduce its current debts of 
Lire S59bn and to make the 
further manpower and techno- 
logical investments which are 
necessary to remain competitive 
In the international electronics 
and communications market It 
could also have been a U.S. or 
Japanese group operating in the 
same industrial sectors as 
Olivetti. “ We had several offers 
from such groups,” Viseutini 
says, “ but it would have meant 
selling off Olivetti to one of its 
competitors.” 


Ideal 


The third alternative was a 
partnership with a major enter- 
prise which was seeking to 
estabish itself in the electronics 
sector, was prepared to make 
the necessary substantial finan- 
cial investments and whose pro- 
grammes were compatible, or at 
least not in direct competition 
with, those of Olivetti. “We felt 
Saint Gobain was the ideal part- 
ner. Its new electronics interests 
In the microchip and large com- 
puter markets are not in con- 
flict with our major interests in 
the field of office automation. 
Moreover, it was prepared to 
make a sizeable financial in- 
vestment in Olivetti by paying 
well over the nominal share 
price of our forthcoming capital 
increase,” Visentini says. 

Visentini, who is also chair- 
man of the small Italian Repub- 


lican Party, a member of the 
European Parliament and a 
former Italian Treasury and 
Budget Minister, says the 
marriage followed more than a 
year of talks between Saint 
Gobain and Olivetti. "It is dif- 
ficult to say who made the first 
move. It is a bit like Dante’s 
courtship of Beatrice — you 
never quite know whether it is 
the man or the woman who 
takes the other to bed for the 
first time.” 

The financial and industrial 
alliance between the two com- 
panies will see Saint Gobain 
initially buying a 10 per cent 
stake in Olivetti by subscribing 
to just over a fifth of the Itaian 
company's imminent capital in- 
crease. This will lift Olivetti’s 
existing ' share capital from 
Lire 107.7bn to Lire 208.7bn. 
The capital increase involves an 
issue o£ 101m new ordinary 
shares of Lire 1.000 each. But 
Saint Gobain, which will take 
up 21m new- shares, has agreed 
to pay Lire 3,200 for eacb 
share, or Lire 2200 more than 
the nominal value, bringing 
Lire 672bn of 


Olivetti some 
fresh funds. 

Moreover, 
intends to 


new syndicate will be evenly 
divided between Saint Gobain, 
CIR— the holding company of 
Carlo de Benedetti, Olivetti's 
managing director and deputy 
chairman — and a group of 
major Italian corporate share- 
holders including Pirelli, La 
Centrale, the two medium-term 
credit institutes Mediobanca 
and IMX, and the Olivetti 
family, which in recent years 
has been gradually , yielding its 
control of the company. Saint 
Gobain has also agreed to 
reconfirm Visentini as Olivetti's 
chairman and de Benedetti *'S 
deputy chairman and managing 
director when their mandates 
run ouj in 1982. 

Apart from the substantial 
injection of fresh capital, the 
venture will also help Olivetti 
develop Its key office automa- 
tion sector and strengthen its 
activities in the inter-related 
telecommunications field, 

“where we have always been 
weak.” according to Visentini. 
The French partnership is also 
expected to boost Olivetti’s 
presence in the promising 
French electronics market. 



Saint Gobain 
buy additional 
Olivetti shares on the market to 
bring its stake eventually to 
about 20 per cent .making the 
French group the largest single 
shareholder in the Italian com- 
pany. But control of Olivetti. 
Visentini claim, would remain 
in Italian hands. 

At Olivetti’s shareholders' 
meeting at the end of next 
month, a new controlling 
shareholders’ syndicate, which 
effectively controls the Italian 
group, will be constituted. The 


“ Unlike the Italian Govern- 
ment which has never given our 
industry any effective support, 
the French have', for example, 
an ambitious programme for 
the rationalisation and automa- 
tion of their public administra- 
tion in which we ould now play 
a major role.” ' Visentini 
explained. 

' Against this impressive ilst 
of advantages for Olivetti, it. is 
unlikely that Saint Gobain will 
agree to be merely a passive 
financial partner in the venture. 
Under its new chairman, Roger 
Fauroux. Saint Gobain has 


Carlo de Benedetti (left) and Bruno Visentini, who likens the 5L 
Gobain-Olivetti courtship to Dante's wooing of Beatrice: “ you never 
quite know whether it is the man or the women who takes the 
other to bed for the first time.’* 


experienced a minor' revolution 
by moving into the electronics 
sector through its purchase of 
a 20 per cent shareholding in. 
the CII-Honeywell Bull French 
computer grogp and its 51 per 
cent controlling stake — with 
National Semiconductor of the 
U.S. — in an integrated circuit 
plant situated in , Southern 
France. 

It now appears to want to con- 
solidate its presence in the 
electronics and communications 
industry '‘through its minority 


shareholding in Olivetti. The 
two companies’ intention of 
collaborating in the develop- 
ment of new activities in the 
electronics field will inevitably 
involve tricky compromises at 
both top and intermediate 
.management levels. 

So far, Visentini says both 
companies have agreed to set up 
a joint consulting committee to 
discuss future industrail co- 
operation. Moreover, Saint 
Gobain will have between five 
and six representatives on the 


•'WHAT DO a .swam ill in Wales, 
a gear-cutting;- company in 
Ashton-under-Lyne, a contract 
packaging business in Rochdale, 

. and a safely coatings company 
in Ringwood, Hampshire, have 
in common? 

The answer is the Manchester 
Business SchooL -For It. was at 
MBS that a group of people 
came together between Novem- 
ber 1977 and March 1978 on a 
course- which helped them to 
draw/ up: their business strate- 
gies, learn' some of the pitfalls 
of business independence and 
-how to find a way round them, 
j.auid subsequently launch these 
and other companies. 

. The -course was the New 
■ Enterprise Programme, first set 
up by the Manpower Services 
jCommission- in May -1977, and 


Now they are out on their own . . . 


Nicholas Leslie on the fortunes of recent graduates of a coarse for entrepreneurs 


Not surprisingly, those who 
have succeeded in establishing 
a business are generally most 
complimentary about the 
course, though depending on 
their prior business experience 
and professional qualifications 
some feel that parts of the pro- 
gramme are not quite as strong 
as they might be. 

Geoff Foulkes is very dear 


he reckons his turnover is run- 
ning at an annual rate of over 
£100,000, but he admits he is 
undercapitalised and cash flow 
is difficult He employs 14 
people full-time and around 20 
part-time. 


Valerie Craine is in a 
minority in that she is one of 
only 11 women who have 
attended the NEP comse. Her 
purpose was to develop a more 
professional . approach to busi- 
ness in order to exploit a pro- 


Nick Matvieiff is very, cess she had developed.with her 


enthusiastic about the NEP — 
“it is fantastic,” he says. It 
provides a “lovely, fouranonth 


about one thing-—* 4 !, would not., academic. period cocooned from 


have started on my own .with 
out it, even though X already 


which is now run on .-a regular -had. an outline plan.” Foulkes’s 
basis ■ not only at Manchester, business is the Pennine Paekag- 
baf also at business schools in m S Company,, a contract pack- 


the outside world - where . you . 
can concentrate -en an objective. 
It-' provides sou with- a luxury, 
for which - 1- am extremely 
thankful, that you could 


Durham, -London and, most aging concern based in Roch- normally never afford." 
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-recently, Glasgow. To date, 162 
people have completed the 16- 
week course, and 94 businesses 
.have been set up employing 
about 370 people-. 

; Manchester was the first busi- 
.ness school to run the pro- 
; gramme. It has, recenty com- 
pleted a survey of the second 
-course, which began In the 
mtuxnn of 1977. This shows 
iat the nine businesses which 
Ited are expected to 
f achieve a combined first-year 
■turnover of nearly £400.000 
7 Their initial capital totalled 
^almost £260,000.- and- they now 
^.employ just over 100 people. 
‘Second year projected turnover 
—albeit somewhat unreliable 
.given how new the companies 
‘are — is for a more than doubled 
figure of £809,000. 


dale, Lancs. He felt his 16 
weeks at MBS converted him 
from being an employee-type of 
person “to someone who 
thought like an entrepreneur. 
As such, you Rave got to believe 
that you can do anything ” 
Foulkes had a difficult start. 
A major customer he thought 
he had lined up to help him get 
off the ground— and who was 
vital to his raising finance — 
pulled out. He found he was 
then in a Catch 22 situation of 
having a lot of contacts in busi- 
ness sajring “yes, get yourself 
set up and get in touch” while 
his potential financial backers 


What it also provided was a 
partner — Alun Gape — who was 
also • on the course. While 
Matvieiff was an accountant 


husband. Ken — a full-time tech 
nical manager— to provide a 
plastic protective coating for 
glass bottles. 

She feels the course boosted 
her confidence — sufficiently so 
to prompt her and her husband 
to apply for a second mortgage 
to finance their business. 
Through the advice she re- 
ceived on the course “I was 
able to present professionally 
laid out cash flow forecasts 
which impressed our bank 


and he says it provided him 
with time to search for a com- 
pany, people to talk to and a 
greater degree of confidence. 
He would, though, have liked 
to see a little more practicality 
about the course. 

His business employs eight 
people, but this might have to 
be reduced by one or two If 
trading conditions do not 
improve. Meanwhile, with the 
business based in Ashton-under- 


Lyne and his home 40 miles 
away near Ormskirk. Barradell 
is. hoping to find. another com- 
pany to buy nearer home with 
a line of business comple- 
mentary to that of Junct ion. 

On the whole, the NEP 
courses seem to be well re- 
ceived. Any criticisms generally 
relate to their level of practi- 
cality, while the two greatest 
areas for praise are the 
together a business plan in a 
opportunity provided to put 
more or less pressure-free 
environment and the confidence 
they generate. But in the end 
it is all down to the individual. 
As Nick Matvieiff puts it: “You 
get out of the course what you 
want to, and what you put into 
it” ' 


Olivetti 21-man board, while de 
Benedetti will sit on Saint 
G chain's board. 

Visentini also claims that the 
marriage should not raise any 
major complications as regards 
the management structure of the 
new partnership. “We, 
Olivetti, ' will continue con- 
trolling our activities and col- 
laborate . with the French 
partner. In any case, we already 
have the experience and neces- 
sary manpower in the elec- 
tronics sector while Saint 
Gobain is just entering it. I 
therefore do not see where any 
problem would arise." Visentini 
remarks. He also argues that 
Saint Gobain is perfectly 
familiar with Italian industry 
and its problems as it. currently 
employs 6,000 people in plants 
in Italy where it has been 
present for more than a century. 

In any event; it is difficult to 
envisage Olivetti's dynamic 
managing director. Carlo de 
Benedetti, losing control of the 
Italian group. Although ' de 
Benedetti, who currently holds 
the largest single stake in 
Olivetti. will probably 
eventual? become the second 
largest shareholder after Saint 
Gobain, he has already made it 
quite clear he plans to main- 
tain overall management 
control. 

. de Benedetti joined Olivetti 
two years ago when he invested 
some L15bn directly into the 
company taking over the rights 
of the Olivetti family in a 
capital increase. He has sub- 
sequently invested a further 
L15bn in- the company by sub- 
scribing to a recent convertible 
bond issue and now plans to 
pump in more funds by sub- 
scribing to a new capital In- 
crease. “I will have invested 
during the past two yeaTS some 
L44bn in Olivetti. I do not 
think there is another single 
private entrepreeur in Italy who 
has done the saine,” he said. 

Under de Benedetti's man- 
agement. Olivetti has un- 
doubtedly made .an impressive 
recovery during the last two 
years. In close collaboration 
with Visentini. de Benedetti has 
brought the company back into 
profit in 1979, seen a 19.1 per 
cent increase in group sales 
revenue to L1852.7bn, improved 
productivity by reducing, among 
other things, Olivetti's overall 
group workforce by 10,000 to 
56,000 in barely two years. 
Olivetti, which reported operat- 
ing profits of L23.Sbn in 1979, 
will also .pay a dividend this 


year for the first time since 
1974. _ 

In the last few years OHvettl 
has sought to concentrate more 
on the data processing systems 
and office automation sectors 
than ' on its traditional 

office machinery 
Olivetti’s data processing 

activities accounted for 53.4 per 
cent of the group’s overall 
turnover at the end of Jest year, 
compared with 49.9 per cent In ' 
1978 and barely 35 per cent in 
1976. During the last few 
months, the Italian company 
has also signed a series of 
agreements, including a joint 
venture with the - U.S. Memo rex 
group and a double distribution 
deal involving Hitachi of Japan, 
and the U.5. IPL concern. All 
this marks Olivetti's return to 
the medium and large-scale 
computer market after an 
absence of about 15 years. _ 
But de Benedetti, who was 
nominated “Italian manager of 
the year " in 1978, explains that 
Olivetti needed a financial and 
industrial partner to launch the 
company on the international 
market in sttie. “But .we did 
not want to sign an agreement' 
while Olivetti was still rela- 
tively weak. We preferred to 
wait until our recovery was 
taking a sufficiently concrete 
shape and we could command 
the best terms.” he said. 


Blue blood 


de Benedetti — who for three 
months was managing director 
of the giant Rat car group and 
disagreed on all known counts 
of -policy with the Agnelli 
brothers adds, that Olivetti 
did not want “ an Arab partner ” 
who wold merely pump in 
money withou any major future 
industrial collaboration. “ In our 
case, there are no Arabs, but 
the blue blood of European in- 
dustry," he says — in a clear 
reference to the earlier deal be- 
tween Fiat and the Libyan Arab 
Foreign Bank, which in 1976, in- 
vested nearly U.S. ?500m in the 
Italian car group 
There has always ben rivalry 
between de Benedetti and the 
Agnellis. When announcing the 
deal with Saint Gobain. de 
Benedetti said: “I do not have 
.a monarchical approach to 
business. Family capitalis m Is 
now a thing of the past as enter- 
prises expand.” 

Later, referring to the sizeable 
shareholding of Sain Gobain in 
Olivetti, he remarked: “ I would 
rather own one per cent of a 
profitable company than 100 per 
cent of an unprofitable one.” In 
Italy, at least, this is pretty 
revolutionary stuff in a country 
where the public sector is con- 
stantly making inroads into pri- 
vate industry. • 


On Friday , Terry Dodsworth 
mill • report on Saint Gobain’s 
reasons Jor tlie (teat 


looking specifically for a chance> manager and tipped the balance 
to get into the timber business, in our favour,” she says. 


Gape already had experience in 
fast-cutting techniques . with 
laminated boards and similar 
materials. 

The company they set up — 
Welshpool Timber, at Welsh- 
pool. Powys — is housed in a 
Mid-Wales Development Board 
factory (two years rent-free) 
and the board has also injected 
a sizeable amount of money 
into the project . On a month- 


Today. with two family 
friends who have become part- 
ners in her business. Safety 
Coatings, Valerie Craine is coat- 
ing 1,000 container a day, based 
in a factory in Bournemouth. 
The business employs six part- 
time staff. 

When Michael Barradell went 
on the - course in November, 
1977, he was looking particu- 


and landlord were- asking b y. mo nth basis the company is larly for a partner, or to buy a 

“ utIiaiioV 0MIV Minr" ” * . .. nnwinenv* TTa nnliL'A tho mQTAP. 


'where's your order book? 

His solution was to start on a 
small scale, with an overdraft 
His business is growing now and 


If you can afford 
to do this... 
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you have a problem controlling your fuel costs. Ad Starts the most 
economical system as proved by thousands of satisfied edents 
including some of th* largest companies in the U.K. 

Send the coupon NO W for details. 
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now breaking even on a turn- 
over of about £25.000 a month. 

On the whole, Matvieiff was 
complementary : about the con- 
tent of Manchester's NEP 
course. And he found that 
attendance at .MBS was helpful 
when negotiating with prospec- 
tive suppliers and customers. 
He also found the advice and 
criticism of others, on the course 
very helpful- 

In the nine months since 
Welshpool started trading it has 
built up sufficient business to 
employ nine people. Matvieiff 
and Gape’s objective is to be 
employing 30 people within 
three years. 


company. He, unlike the major- 
ity who attend courses, had 
sufficient capital to purchase a 
small concern. 

Barradell is an engineer. He 
did not find a partner, but he 
did, through a contact made 
through MBS. find a company 
to buy. Called Junction Engin- 
eering. it is a gear-cutting busi- 
ness with a large number of its 
customers in the textiles in- 
dustry. Because of the down- 
turn in textiles Barrad ell's busi- 
ness, after a good initial 18 
months, has been slower in the 
past six months. 

Barradell found the down-to- 
- earth sessions at MBS very good, 
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Lundain Vbuctes Limited, 22 Golden Square. LwdonWlR AARTel: 0M37 0565. 

Please send me the Luncheon \fouchers brochure. 



SendferfoefeLun^^^ 

you'll find out a !ci you didrit know How you can gve your staff 
a proper lunch by gtangiheon life How that helps than feel better 
. andwqrkb^ ■ 1 

Sri hew aboii "cuilmg out the. coupon and posting it now? 



They’re worth it 



Do you want a computer 
that says “Ybu called?” 
or one that says “Drop dead”? 


Too many computers control the ’ 
controller. 

They decide when and how you'll 
use them. 

NowNixdorf bre great believers in 
man and machine. Byt-you notipe 
they put 'man' first? They'll have 
none of this slave-bullying-the- 
master nonsense. 

So for the last 25 years they've been 
putting computers where they are 
most profitable. At man's disposal. 
Right alongside where he (or she) 
works. Immediately accessible. 
Immediately effective. Earning 
money for their owners in 70,000 
different situations around the. 
world. 

Nrxdorf is a massive £310 million . 
company making, marketing and 
servicing mini-computers.They are 
represented in 30 countries, employ 
11,000 of the brightest people and 
have a reputation for making some 


of the best equipment and providing 
the best support services in the 
business. 

With their design philosophy of 
interlinking modules Nixdorf 
systems can grow to whatever size 
'' you need, and although theii 
software packages are easy to use, 
they'renow acknowledged, 
paradoxically, as some of the most 
sophisticated available. 

Their COMET package for 
accountancy, stock control, order 
processing and invoicing, for 
example, is the only truly multi- 
national package available. _ 
Add to all that Nixdorfs worldwide 
servicing network and blue-chip 
client list and you'll see that anyone 
looking for an attentive, obedient 
computer system, doesn t have to 
look far. 

Nixdorf. How about making your * 
first command a request for more 


information by ’phoning 01-572 3111, 
or writing to:' 

Nixdorf Computer, 

The Hounslow Centre, 

1 Lampton Road. 

HOUNSLOW, Middlesex TW3 1JB. 
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Please send me further details 
on Nixdorf Computers. 
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Ideas on OPEC 
proof bonds 


BY ANTHONY HARRIS 

THE CASE for inflailon-p roofed 
ponds, so .energetically pro- 
posed-. by my colleague Samoel 
Britten, is getting a much more 
open-minded hearing among 
Officials than it used to. -As a 
veteran of the campaign. I am 
pot so sure that this is an 
Idea Whose Time Has Come— 
*t is in some respects an idea 

yyho se time has very nearly 

passed. All the same,' it Is an 
idea drifting into the sphere of 
practical politics, and is of more 
than a little interest to the 
markets. 

■Experiment 

■It is the old emotional 
objections which seem to have 
faded. In Threadneedle Street, 
’there is no longer talk of banana 
Republic tactics; it has finally 
£ot through to Bank directors 
That paying a coupon nf 14 per 
,’cenr or so for. 20 years could 
prove quite expensive in real 
terms if monetary restraint 
works. Ministers have evidentlv 
‘concluded that Mr. Alfred 
■Sherman's horror stories • of 
what happened in Israel as a 
Jesuit of indexing may not be 
a reliable pointer for a more 
.'modest experiment here. 

The attractions remain what 
they have always been. An 
indexed bond, paving a modest 
real return, as against a fixed 
interest stock paying a high but 
depreciating money return, 
would reduce the PSBR. A 
shortage of fixed-interest stocks 
might also depress the rate on 
traditional gilt-edged. And 
Treasury officials, ever-vigilant 
against the rapacity of the 
thrifty, still have a secret hope 
' that an indexed bond will sell, 
on its port-in-a-storm appeal. 

' above par. thus ensuring nega- 
tive interest rates for ever. 

These are seductive attrac- 
tions. but there is one snag. 
OPEC counries have always 
been demanding an indexed 
price for heir oil. Would hey 
find he world’s only indexed 
. bond an irresistibly' attractive 
home for their surpluses? If 
this happened, we might, it is 
argued, be out of the frying-pan 
and into the fire. Instead of 
panless finance for the PSBR. 
we would have a new problem 
of inflows. The authorities 
would either have to let the ex- 
change rate rise indefinitely, or 
would be driven to intervene 
in the exchange markets. If 
they did, the bonds would not 


finance the PSBR at all, hut 
simply a rise in the reserves; 

For reasons which are not 
altogether clear, the Tact that, 
exactly, the same problems 
arise with issues of high- 
coupon gilts receives little 
official attention. Every new 
tap-stock brings its rumours of 
clients with sand on their boots; 
a nominee account is as impene- 
trable as a pashmab. Suspicious 
people might even wonder if 
thjs selective wurrying is 
altogether .an accident, or 
whether the anti-indexation 
squad has simply moved u> new 
ground. 

However, this column aims 
to be helpful. . rather than in 
foster unworthy suspicions, so 
I would like .to propose a class 
of investment* which, without 
being indexed, would have the 
odd virtue nf being both 
inflation-proof and OPEC-proof 
— and even, in some - cases. 
Govemment-policy.pmof. They 
are based on two very simple 
ideas. One was- recently given 
-official respectability — the for- 
ward sale of output or services, 
as with BXOC. The other, a 
form of tax-farming, dates back 
to the Romans. 

Tax exemption 

The goods and services 
offered on forward contracts 
should essentially be fnr local 
consumption only; a wide range 
readily . suggests itself. 
Examples which conic readily 
to minds include: 

A 50-year season ticket from 
Brighton to Victoria; 

A million unit of free tele- 
phone time per anum fur v 
years; 

A free supply of electric 
power. 

First-class postage stamps of 
permanent validity; 

With these you could finance 
new locomotives, the new 
tel ecommifnicat ions network, 
nuclear stations and the like. 

The other class might be 
CTEs — Certificates of -Tax 
Exemption. Exemption from 
local rates might be especially 
popular. As for the cost, the 
only essential is that they 
should be long-dated. For 
example, a 20-year prepayment 
at current prices would repre- 
sent a 5 per cent real termin- 
able annuity — reasonable terms 
on both sides, but for local 
consumption only. Any takers? 


Mice, bulbs and peacock 



I HAVE spent my recent gar- 
dening days almost entirely on 
the care of bulbs. T can never 
stress too often that bulbs are 
the impatient or first-time gar- 
dener’s best buy and the (deal 
theme for a garden planned for 
retirement where the wort 
should be gentle, challenging 
but small-scale. 

Good catalogues still ’list and 
sell an astonishing range of 
varieties from I he big familities 
and in Britain we have a. host of 
small businesses which offer a 
remarkable rang eof bulbs from 
the wild. 

They do not -need much care, 
but April has been the month 
in which I have found myself 
spanning both ends of their re- 
quirements. 

For tliis is the time to do your 
best for the ones which have 
flowered and plant and. place 
the best ones for the summer. 

The routine for those which 
have flowered is. quite straight- 
forward. Deadhead the larger 
ones, the lulips or daffodils so 
that they do not waste their 
energies in setting the seed. If 
possible, water a liquid fertiliser 
like Phostrogen into their leaves 
so that they build up strength 
for next year. On no account 
remove these leaves before they 
have turned yellow and begun 
to die down. 


If yon. - have crocuses in . the 
grass of your lawn, it Is particu- 
larly tempting to mow them 
down now and level off the 
grass neatly. In fact you should 
be building them up, not cutting 
them off. They tend to dwindle 
anyway unites they are a species 
variety on a light soil which 
salts them and is- free or mice 
and squirrels. But if you cut 
off their leaves before Jate May. 
you are destroying your- best 
assets by stopping them gaining 
strength for next year. ■ 

. Feed, deadhead and be 
patient: these are not demand- 


florists’ use of it as a splendid 
autumn cut-flower, I still do not 
think, that enough owners of 
small gardens, especially town 
gardens, know how to plan and 
nie the best varieties or indeed 
what the best variety is. 
Nerines' bulbs should not he 
buried deeply. They like to 
stand with the tip of their neck 
just above soil level. The hotter 
the. site and the sandier their 
soil, the more they try. ; 

In addition to a light soil and 
sun; they like plenty of water in 
dry weather from July onwards 
as they run up to flower. This 


GARDENS TODAY 

BY ROBIN LANE FOX 


ing tasks. If you have daffodils 
in a flowerbed, you must stick 
to this advice against air -your 
sense of order and tidiness and 
other people's comments. Their 
leaves -will not have died down 
until mid-June. You -can tie 
them up into knots but vou 
must not remove them too soon. 
Instead you might like to plant 
summer-flowering bulbs. among 
them, a job which has been 
occupying me over this past 
week or so. 

The nerine, or Guernsey lily, 
is well known nowadays through 


last point is sometimes missed 
as everybody writes about their 
preference for a thorough 
baking or a roasting in a sunny 
bed. But. a free supply of water 
makes a serious difference to 
all the nerines T know, raising 
their flowers by as many as a 
third. You can still plant them 
in late April biit you cannot 
expect them to settle properly 
until their second year. 

I think they are completely 
hardy in one of those narrow 
beds below a south-facing wall 
on a London bouse, the perfect 


site for teem. It is worth going 
to a good source, such as Broad- 
ldgh Gardens,. * Barr Bouse,' 
.Bishops Hull, Taunton,. Somer-' 
set, in order, to be sure of by . 
far the best garden ■- form, 
Fenwick’s Variety. . . 

. If I had a garden on - shel- 
tered sandy soil, I would .con- 
sider growing this, nerine as a 
commercial crop. . Its bulbil 
multiply freely after three 
years and can be. sold. to any. 
sensible- gardener. At. .the same 
time, the old stock would be 
covered in cut-flowers for tee 
local florist. - 
I have many requests for 
Ideas ■ for otiose patches -of 
kitchen garden from readers., 
who can no longer afford any 
help with them. On light soil, 
a small nerine business seems 
to me to be an entrepreneurial 
possibility, at feast to -the c 05 * 
of a part-time gardener’s -wages. 
jExcept for- weeding, the cultiva- 
tion is of the simplest 
: Why do riot more of you 
bother with the so-called pea- 
cock flower, or. Tigridia? True, 
each flower only lasts A day but 
a bulb produces many of them 
during high . summer and" they 
are so extraordinary exotic that 
in July and 1 ' August - you . can. 
hardly' believe that these tropical 
flowers are growing '-in yfour. 
garden. Again. I think th e ^ 
a useful answer to a frequent 
reader's request at the' top enfl 
of the market: what can be 


grown to liven up a .seaside . . 
house here or abroad in the 
holiday months or what can -be' 
grown, -round the edge . .of u • 
-British sw imming . pool With; 
enough of a tropical look to 
match' the - bright .blue of the 
water on summer's two sunny . 
days,? • .1 =. -X-* 

Top prices, for fiffridiar are 
around, f 1.50 for 10, but 20 make- ; 
a dazzling impact ata height. of 
a .-.foot' -.or. -so. '-.Their three- 
pet ailed flowers .are like' some 7 
gorgeous . -... butterfly, . while; 
buttgi>ypllowv-.Qr' „ rose -'pink 
around', blotched purple. . and 
white centres, ps spectacular as 
any orchid. ; You must lift their ' 

bulbs' JQ^ dahHas/each "autumn 
and ; store them in. a dry -place 
away from all- rodents.- I have 
just lost, last year’s supply; lb 
mice, -so be ..warned .of: the. 
danger. , . . 

'My- last choice is the best 
variety.'in my view, of a fanri-. 
Iiar family-. Everyone rfcnows 
the ’ gladiolus and some people 
wish that its long' spokes of 
floWe'r were not so .top-heavy 'as; 
to fare unable to stand -tea case.- 
If they are shrewd, they choose 
. tee new priimdinus sorts, whose 
emus can- be set in sandy, or 
-light soil -from now on. It v is 
worth spacing them at . wekly 
intervals- until June in "order to 
be sure, of a long ■ flowering 
-season. - •!- • 

More -often - still; gardeners 
opt for a - mixed bag of these 



' Theiierinez for an otiose pateh 

varieties., and ate disappointed 
.with . .their--,, colours end their 
less .-reliable performance. ' I 
have' found 'there 1 is ozie winner 
Ln.the group, called in a rg re the. 
Its' Ivory-white flowers are 

marked by strong red-crimson 
-hlotohse on their lower petals, 
a very hold combination. If you 
lift it and. store it in winter, it 
■ flowers more freely from year 
to.' year than others' in this less 
prolific: branch of the family. 

You-can buy it from de Jager. 
Maiden, Kent, at" £1 for 10 and 
I-‘.i would 'commend it to you 
especially as ■ -a., spectacular 
flower to give white to a sum- 
mer border" or quality to an 
autumn vase of flbwers in the 
office or. at home.. . 


Outsider Oldstock at Ascot 


A YEAR ago 25-1 chance The 
Adri3nstan saw the vast 
majority of Ascot punters dis- 
carding their betting-slips after 
the Victoria Cup. It could well 
be that another outsider. Old- 
stock.’ will see bookmakers 
happy again this time. 

Although Oldstock lines up 
for this afternoon’s Autobar 
Victoria Cup without benefit of 
a previous run, backers will do 


RACING 

BY DOMINIC WIGAN 


well to examine his credentials. 
The winner of Haydock's Sport- 
ing Chronicle Handicap last 
.summer, in which he held on 
well, to beat Bold Shot by half 
a length. Oldstock went on to 
run well under stiffer weight in 
handicaps at Doncaster and 
Ascot in September. 


A rangy good-looking 
Sovereign Path colt from the 
Mossborough mare Rosemarin, 
Oldstock looked capable last 
autumn of making above-average 
improvement from three years 
to four. If, as reports suggest, 
Oldstock has been shaping well 
with other Inmates of Guy 
Harwood's Pu thorough stable, 
he could well repay each-way 
support here at odds of about 
16 to 1. 

Before the Victoria Cup. five 
compete for the Sagaro Stakes, 
the same number as a year ago. 
Buttress, one of the most con- 
sistent-three-year-olds seen out 
last season and a colt who 
finished either first or second 
on his final six appearances, 
seems sure to carry the Queen's 
colours with distinction. 

The three-length winner of 
the Queen's Vase at Royal 
Ascot, Buttress went on to 
finish a bighly-creditable 


second to Sea Pigeon, on three 
pounds worse than weight-for- 
age terms, in Ayr’s Tennent 
Trophy. Sure to be well suited 
by this afternoon's two miles on 
ground that will afford no 
excuses, Buttress can foil the 
bid of another ultra-consistent 
sort, the Jeremy Hindley- 
trained Vincent. 

Supporters of Saison in the 
1,000 Guineas may have their 
Newmarket hopes raised by 
Just Abroad in the opener. 

ASCOT 

2.00 — Just Abroad*** 

2.30— Buttress** 

3.05 — 0>istock" ! 

3.40 — Prinee Bee 

4.10— Another Realm 

4.40 — Crowning Moment 

TH3RSK 

2.15— Master Templar 

2.45 — Road to Mandalay 

3.45— Leader of the Pack 

4.15 — West a com be 



+ Indicates programme la 
black and white 

BBC l 

6.40-7.55 am Open University 
(Ultra high frequency only). 
9.35 For Schools. Colleges. 11.25 
You and Me. 11A0 Fnr Schools. 
Colleges. 12.43 pm News. 1.00 
1.00 Pebble Mill at One. 1.45 
Heads and Tails. 2.01 For 
Schools. Colleges. 3.53 Regional 
News fnr England (except 
London. 3.35 Play School. 4.20 
The Space Sentinels. 4.40 Wild- 
track. 5.05 John Craven's News- 


round. ' 5.15 Potter's Picture 
Palace. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

6.55 The Eddie Capra 
Mysteries. 

8.30 Lena, starring Lena 
Zavaroni. 

9.00 Parly Political Broadcast 
by the Conservative Party. 

9.10 News. 

9.35 The Risk Business (a look 
at wave energy). 

10.10 Sporlsnight. 

11.00 Target. 

11.50 Weatber/Regional News. 

All Regions as BBC 1 except as 
follows: — 

Cymru/Wales — 5.55-6.20 pm 


F.T. CROSSWORD PUZZLE No. 4.262 



ACROSS 

1 Tool a literary drudge 
observed 14-3) 

S Capricious wanderer (7) 

9 Permission to resign (5) 

10 Soldiers in assault in wet 
weather (9) 

11 Swindle firmly established 
painter tfl) 

12 Unusual clue about Pole and 
male relative 15) 

13 Track for train going around 
head uf ridge to) 

15 Coarse and inelegant as on 
may bp (9) 

IS What 11 may have to control 
and follow (6-3) 

19 Bore sounding keen to) f 

21 Though sailors follow, it s a 

23 Fortified state and finished 
source of irritation in the 

flesh (5) 

game on board |9) , 

23 Hiali Church tune suitable 
for small children? (4-5i 

26 Discover the whereabouts of 
motoring organ walion in 

27 Long curl of hair enclosed in 

adoring letter ;<7)- - 

28 Change one s clothes in 
relief l») 

DOWN 

1 Violent creature he will 
shortly whip 1 4-3) 

2 Protection for old sholdiprs 

from unwelcome correspon- 
dence? 15-4) . 

3 Charming and small in a way 

4 Obligated by promise but 
unable to find, the., right 
.expression (®) 


5 Banish from former French 
island (5) 

6 Soldiers drag their feet and 
mix again at random l9i 

7 Trojan and his departure 
from historic disturbance 
(5) 

S Abstract competition shortly 
coming to a finish (7) 

14 Taciturn local I can upset 
(9J 

16 Official record given by 
hospital doctor (9) 

17 Dark hurse in horrifying 
experience (9) 

18 Vessel for baseball player 

(7i ... 

20 Everlasting description or a 
circle l7j 

22 Instrument or means of com- 
municating information (5) 

23 Talk about dfrection given in 
a map i5i 

24 Softened note in mud (5) 
Solution to Puzzle No. 42G1 
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Wales Today. 6.55 Heddiw. 7.15 
Ask the Family. 7.40-8.30 The 
High Chaparral. 11 JO News and 
Weather for Wales. 

Scotland— 12.40-12.45 pin The 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 9.00-9.10 Party 
Political broadcast by the Scot- 
tish Conservative Party. 11.00 
Is Anybody There? 11.30 News 
and Weather for Scotland. 

Northern Ireland — 3-53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 8.30-9.00 Spot- 
light on Northern Ireland affairs. 

11.50 News and Weather for 
Northern Ireland. 

England— 5.55-620 pm Look 
East (Norwich): Look North 
(Leeds. Newcastle); Look North- 
West (Manchester): Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton »: Spotlight South- 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

10.20 Gharbar. 

I LOO Play School las BBC 1 
3.55 pm). 

1123 Snooker. 

1.45 pm Racing from AscoL 

3.55 Snooker. 

4J50 Open University. 

6.53 Snooker. 

7.25 Mid-evening News. 

7.33 Chronicle. 

8.25 Sn tinker: Embassy World 
Professional Champion- 
ship. 

9.00 A Parti' Political broad- 
cast (as BBC 11. 

■r9.10 Midweek Movie: “Anna 
Karenina,” starring Greta 
Garbo and Frederic 
March. 

10.45 Newxmjfht. 

11.30 Snooker. 

BBC 2 Scotland only — 9.00-9.10 
pm A Party Political broadcast 
by the Scottish Conservative 
Party. 

LONDON 

9.30 am Schools Programmes. 

11.51 Barney Google and Snuffy 
Smith. 12.00 Cloppa Castle. 
12. 10 pm Rainbow. 12.30 Camera. 
1.00 News, plus FT Index. 1.20 


Thames News. 1.30 Take the 
High Road. 2.00 After Noon 
Plus. 2.45 Fantasy Island. 3.45 
Square One. 4.15 Michael 
Bentine's Potty Time. 4.45 
Noah’s Castle 5.15 Struck by 
Lighining. 

5.45" News. 

6.00 Thames News. 

6.25 Help! 

6.35 Crossroads. 

7.00 This -Is Your Life. 

7.30 Coronation Street. 

8.00 Arrival 1. 

9.00 Party Political broadcast 
by the Conservative Party. 

9.10 Whicker’s World — 
California. 

10.10 News. 

10.40 Quincy. 

11.40 Wheels. 

12.10 am Thames Arts: Richard 
Cork and Lnrd Harewond 
look at Opera in Lnndon. 

12.25 Close: Personal . Choice 
with Bernard Hepton. 

AH IB A Regions as London 
except at the following times: — 

ANGLIA 

1.25 ptn Anglo Nevis. 2.45 Hsuss- 

psrtY- 315 Doctor Dda-i Under. 5.15 
Barmy 6.00 About Anglia 10.40 

Fantasy Island. 12.10 am Polica 
Surgeon. 12.40 T>i 3ig Question. 

A TV 

1.20 pm AT'/ Naihsoesk. 5.15 Seivvyn 
6.00 ATV Today. i-cJ.cinj Police Five. 
10.40 A TV Mev.-sses< 10.45 The Mid- 
week Film ” J.osa.*. John." 12-10 am 
Ice Hocus/. 

BORDER 

1 20 pm Border News 2.45 House- 
party 315 Hen's Viur Fat'-er'’ 5.15 
Hanov Dhvs 6.00 loT^aro-ind Wednes- 
day 10.40 rs-MJ.. stor-. 12.10 am 
PoNcc S-jr^eor. 1240 Border News 
jumma-y 

CHANNEL 

1.20 pm C-r--e : Lu-cr-ime rJewn 
•JVhais On I'/r.e re 5.12 

Puffin « G-ee-irrys. 5 15 Maltin’ 

It. 6 00 Repot .-! S« 9 00 A Chance 
:i Mwt Vs;- us S/k* 10.38 

Chain*, la:? fte^s 10.42 TV Movie 
Premier? — e „tc-e Cco “ 1225 em 

New- rrd ‘//earner :r- r renc*:. followed 
by ED'lecue 

GRAMPIAN 

335 em F ; ra: T-:n~. 120 pm kDrih 

News.. 5 15 Hiac/ Days 5.40 Polica 
News. 6.00 Sicrt Tome hi ar.d Area 
v/eaiher ?orec-s: 10 40 S-.VAT 12 io 
em Se'lecTit-r* 12 15 oa-ne. Miller 
1240 North Hee=:i~es 


GRANADA 

.31.50 am Cartoon. - 1.20 pm Granada 
Report*. 2.00 lie* Itqm Two . . 2.50 
Family 5.15 How's Your Father? 6:00 
Granada Reports. 6.30 Thia fs Your 
Right. 10.40 Ha wsii.FIve-O. 12.10 am 
The Odd Couple. 

HTV 

1.20 pm Report West Headlines. 2.45 
The Love Boat. 5.15 Dick Tracy. 5.20 
Crossroads 6.00 Report West. 0.30 
Youth Makes Music. 10.40 Police Story. 

HTV Cymru/Walos — As HTV West' 
HTV General Service exceoi: 10.33- 
10.48 am a be: Rhaglen 2. 11.55- 

12.10 pm Ftalabalam. 1.20 Penawdau 
Newyddion Y Dydd. 1.25-7.30 Report 
Wales Headlines. 4.45-5.15 Ni A Nhw. 

6.00 Y Dvdd. 6.16 Reoort Wales 6.30- 

7.00 Jukes of Piccadilly. 

SCOTTISH 

1.20 pm News and Road end 
Weather. 245 Power Without Glory. 
5.15 Pooeye. 5.20 Crossroads. 6.00 
Scotland Today. 6J0 Emmerdole Farm. 
10.45 Pans 12.10 am Late Call. 

SOUTHERN 

1.20 pm Southern News 2.45 House- 
party 315 Entertainers (Vince HHI). 

5.15 Mr. Magoo Cartoon. 5.20 Cross- 
roads. 6.00 Day By Day. 6.35 Scene 
Midweek (South-East eras onry) 10. 4b 
Southern News Extra. 10.45 " The 
Slender Thread.** starring Sidney 
Poitisr. 

TYNE TEES 

9 20 am The Good Word., followed 
by North-East News 1.20 pm North- 
East News and Lcckaround. 245 Andy. 

3.15 In Search of . . . Learning ■ ESP. 

5.15 Bailey’S Bird. 6.00 North-Easr 
News Headlines 6 02 Crossroads. 6.25 
Northern Ufa. 10.40 Norm -East News. 
10.42 Kaz 1142 Power Without Glory. 
1242 am Epilogue. 

ULSTER 

I. 20 pm Lunchtime 2 45 Survival 
Special 4.13 Ulster News Headlines 
5.15 Cartoon Trme .5.20 Crossroads. 

6.00 Good Evening Ulster * 10.39 mats' 
Weather 10.40 Fireside Theatre. 12.10 
am Bedfins. 

WESTWARD 

120 pm Westward News. Headlines. 
512 Gus Honeybun's Birthdays. 5.15 
Mak.n It 6.00 Westward Diary .10.42 
Westward Late News. 10 46 The Corn- 
wall Runbv Fma! 11.15 TV May)e 
” Shadow Over Elverton." 1245 am 
Pjilh For Life. 12.50 '.Vast . Country 
Weather and Snipping Forecast. 

YORKSHIRE 

II. 55 am Cartoon Trme. 1.20 pm 
Calendar News. 245 Tandjrra. 5.15 
Survival 6.00 Calendar fEir.fey Moor 
and Belmcnt editions) 10.40 SWAT. 
1210 am Barney Miller. 


1 Radio Waveleogtlis 

BBC Radrq London: 

1458VHJ. 206m a H.9vM 

4 1053kHz/2B5m 

I K369kHi/275m 

X 200kH*/1500m 

V a S2-9Svbf 

Capitel Radio; 

1548kHz 194m & SGJBvM 

A 893kHc/433m 

4 909k Hz/ 330m 

A 1215kHz/247m 
‘t & 90-aUSi*f stereo 

London Broadcaitmg: 

6 88-91vhf stereo 


TISUHz. 2B1m 1 S7Jvfal 


RADIO 1 

(S) Stereophonic broadcast 
t Medium Wave 

5 00 am As Radio 2 7.00 Dave Lee 

Trouis 9.00 Simon Bates. 11J1 Paul 
B-jrnetl. 2.00 pm Andy Peebles. 4.31 
f.id Jensen 7.00 Radio I Mailb-vi 
a. DO Mile Read. 9 50 iMewsbec: 10.00 
■Jo-r-i Peel i S V 12.00-5 00 am As 
RndiQ 2. 

R\DI0 2 

5.00 am News Summary SJB Rsy 
Moore (S'. 7.32 Terry V/og.-n (5) 

including 8 03 Soerts Desk. 8 27 Raeinq 
Sulhilin Ind 9.45 Pause Th-uqhf 
10.03 Jimmy Youn^ r$j. 12.03 pm 
David Hamilton IS 2.03 Ee Stewsrt’s 
Request Show /S', including Raeinq 
Irons Ascot. 4.03 Mar# Music 

(5). 5.00 News 505 Wsqti on ers' 

vVrtfc. 530 Mtfeh Mora Music t 
5.55 Party Politreal Bresdeeei by the 
CcisSrvative Parfli. 6.03 Jeh" Dunn 
1 51. 8.02 Listen to the Bend (SI. 

3.45 Alan Del! with Dcncr Band Dnys. 
9.15 Amen,) Yo-ir Scuveni-i #51. 9.55 
Suprts Dus*. 10 02 Punch Imp 10 30 
Hubert Greno says Thank* fcr the 
Memory 11 02 Peter Clayton with 
Hound Midniqnt. irrlitdinq 12.CO News. 
2.02-5-09 arr» You and the Wight and 
the Music (S) 

R\DIO 3 

J6J® am VJeaUar. 7-00 Mem.. 7.05 
Your M.dweok Choice, pert 1 (S). 8.00 


News 8.05 Yocr Midweek Choice, 
parr 2 'Si. 900 Mew*. SOS This 
WeeL s Cjrr-coser. Macsrt fSi. 10.00 
Wider ar-.-jn ,ac.:at i S , . 10.40 Bntien 
and Fau.V s=rp raens! |S) 11JZ5 
Ch<lyaao Sj-en phony Orchestra cancan, 
par; ! rsi. 12.10 pn Ir;tvg' Reading. 
12.15 Csnca-.. part 2. 1.00 News 1.05 
Concert Hair (S<- US Mus-c 'Weekly 
iSr. 2.50 Fifty Taars ol British Music 
(Si 3.3S Hovdn (SI. 4.05 Lvdie 
Anyfflrw piMo raritel /5r 4 55 Nywa. 

5.00 Mainly tor Pleasure >91 r* and ' 
nt": only frrm 6.20! . 7.00 Teleraenn 
Concert os fS5 7.25 S«» Continents 

7.45 i.-i.arek Dccbie-h-'i: ” Sark] ” 
9 00 Ti-.« P*rjue Celu-nn by Jaruslsv 
Seifert rrsjj--'.. 945 J.--- ; DauMc- 
fcnii. *’ The Begirr.ws rf a Romance " 
;5j. 10 40 Tames VsM*y piano tfeital 
t S». 11K-120O News 

VHF only — 6 09-7.00 am ar.d 6 20-7.20 
pm Goan Universrty, 

RADIO 4 

6.00 am !?»*» 3r.efirs_ (.10 Farminq 
Today 62S Sh.ppntg roiecast 6L30 
Today, including 6 45 P'ayer lo: the- 
Day 7.00. BOO T >ce* a News. 7JB. 
8.30 Narar* Hwi r «f 7.45 Thp-juM far 
the Dey 3.35 YesterC*/ n Parliament. 
900 News 9-05 Mtdweeh vjrih 5v!via- 
Syms 10.00 Nems 10 05 Gardeners*- 
Ouestion Time 10J0 . Da-iy ‘ Service. 

10.45 S»ry Tun-. 1100 News. 11.05 
Baker's Doan. 1200 Hg-ws. 12.02 ptn 
You sod- Yours. 12-27 Just a Mieuto 


(SI. 1256 Westetr; programme news. 

1.00 The World at One I.35 a Patty 
Political Broadciai by the Labour Party. 
T.40 The Archer?. - 1.55 5hm|iinq Fore- 
test. 200 News. 2L02 Woman's Hour. 

3.00 Nesve. 3.02 Listen With Mother. 
3.15 Afternoon Theatre (SJ. 4. 00 Chornl 
Evensong' (S). 4.4S Short Story. 5 00 
PM 1 Nevmr magartne. 530 Shlppinrf 
Forecast 5.55 Weather programme 
news 6.00 News. 6 JO My Music (St 

7.00 News. 7 0S The Archers. 7.20 

Fit Ms non 3 Bicycle (SJ 7.45 Person 
to Person. 8.45 File on 4. 9 30 

Kaleidascaoe 959 Weather. . 10.00 
Ti e World T 0 rT.,ht. 1030 V/rlnVlei /S» ; 

11 00 _A -Bonlr at Bnrftime 17^5 The. 
Financial World Tonight. 11 30. Today 
In Pirlisment 12 00 Newr. 

BBC Radio London . . 

5 00 wn As Radio Z. 8.30 Ruth Hau% 

10.03 The Robbie Vincent Telephone 
Programme 1.03 pm Lnndon Live. 

3.03 John Ton-rood's Sbmrcase. 4.30 
Laridon News Desfc. 5.35 look. 5»p, 
listen 7.03 Bfacfc- LanAuian)." 8:00 
Question Time from "the House of 
Commons. B.0O- 530 em Join Radio 2 

lnndon Broadcasting . 

6 00 em AM ywik Bob Hotness end 
Douglas Camaron. 10.00 8rian Haves 

12 00 L8C Reports. 8.00 pm Jsir Alltt 
Fi-jht— Keith Hewed. 9.00 Ni-jhlllne. 

12.00 LOG Reports lAdnlohc- 1J» an. 
Nrfiht Ertra. 5.00 Morning Music. 

Capital Radio 

BOO am Graham Dene's aresHesi- 
Show (S> 9.00 Micntei As per (Si 

12.00 Down Cash (S) . 1 00 pm Lcndon 
Tcrfsv First RefMrt (Si. 1.10 Oave 
Cash rewibnumf).' 3.00 R«jar Seen 
(7) 7.00. Leltdan’ Tedsy (51. 7 30 

Adrian LpvV* Otf' L^ns (SI. 9-00 
HrCky Home's " Your Muther V'auMli'l 
LiU b (S). TIJ» Tony Mven’a.Ute 
JIfcw (S). 200 am Duncan Johnson's 
Night Right (SI- 


ENTERTAINMENT GLIDE 


OPERA & BALLET 

COLISEUM. Credit cards 240 525S. 

RetcmtkMf 836 3161. ENGLISH 

NATIONAL OPERA. Tonight A Sat 7.00: 
Aida. Tamar 7-30: -The Barber of Seville. - 
Frl 7.30: ToKa. 104 balcony Mats avail 
from 10 am- on day o I pert. Autumn 
Subscription Bln opens. May 6. Rina 
01-836 2699 i24 »r servicer lor brochure. 

COVKNT GARDEN. CC. St '240 106G. : 
CGardencharoe credit . cards - 836- 6903.1- 
THt royal OPERA .Toh'l & Mon 7.30: 
Die ZauberfUMe. THE ROYAL BALLET 
Tom or & Sat - 7.50: Trov Game' My 
Broth er. Mr Slsteraj Adieu (New Bintlev 
■alletl . N.B. change or order. SADLER'S 
.WELLS ROYAL BALLET Frl 7.30: Gros«~ 
Fuge PI>yarouiid.’Paabita. -65 Amptu. seats 
avail, for all serfs, from id am on day 
of pert. 

DUKE OF YORK’S: CC S3S 5122. Sun. IB 
May 7-30 VICTORIA. DE LOS 'ANGELES' 
•n conversation with Alan fli es ewl I BM. 
Audio-visual lllustmions. Special fluesti: 
Gerald Moore & Timothy West, Boo kino • 
Opens today. . .... . .T . 

SADJJR'S WELLS THEATRE. "ECt. B37 
1872. CC. 837 3656-7505. UntH May 3. 
6*0S 7 JO. Mat sat 2.30. Contemporary. 
Dance _ Company Irom Japan MIEKO 
FUJI. Rep Includes: Seira Mlghtv’ Tree 
Growing. Japanese FoHr Songs. Domen. 


THEATRES 

NAtibNAL THEATRE. S. CC'.Wcgs 92B 
2252. - ' 

ouvier topen ttagei: Ton't .7.30 THE 
: WILD DUCK bv- Henrik -Ibsen trans bv 
Christopher. Hampton. Tomoc- -7.30 
AMADEUS <As You Lika It hipst. end 
•May 71.. • rt- — 

LYTTELTON (proscenium staoeflP' Ttodav 
, 3.00 i low price mat) & 7.45, Tomdr 7.45' 

: . DEATH .OF. A : SALESMAN by. ' Arthur 
Miller. . .i 
OOTTESLOE Ismail aodttirHnTi — aU tkta 
£3. -Student staPtflrr £t. 201: Ton't. Tomer. 
8.00 EARLY DAYS a new play bv. Dawd 
Storey. ‘ 

Excellent cheap-, seats from 10 sm dav of 
pert alt 3. theatres. Car park. Restaurant 
928 2053- - Credit'- card falpa 928 3052- 


old- vie. 928 7816: National Stedenr 
Drama Festival. 28th Aprll-IOth -May 
.-1980. Toma ht Wednesday 30 April 19BO 
. at 7.30 PRIVITUS PRIVITOAIUM. PRIVET 

HEmki-KAFKA'S OflT REQUEST, seats 

■ E2-EK Students £1^Fs. - — . --i'.s 


fiFJN AIR> REGENTS PARR^CC^S- dBe 
2431. : MUCH -ADO ABOUT NOTHING 


FALACE. S. CC. 0 1-432 8834: 44dn^TJ 


379 1IOBT,. ,CA5TT FOUR ThOHTHS" : 


THEATRES -' 


C-OT- 

a. 

5. 


°kr& 


ADELNM. - CC. 

? E«*. 'at 7.30. 

rcSbertsw?' We'tIr 'ba 

ING TO OCT. -198QL For group Bookings 
; riaa Qi.»36 Tasa^ic 01-3^6961. 

AUlERYl S. From 9 am 01-036- 3678. 
CC. 379 6565. Group Bkg*. 836 *962. 
Evl. 7AS. MatjnHur. 6 Sat 4.0 OLIVERf 
GEORGS LAYTON, HELEN.- SHAPIRO. 
CHILD FREE 'with- each- ADULT vaMd 
16 'years or under at time' of purehase. 


<834;- PnflO SSpt. 

«.pf 



ALDWYCH. S. 636 6404. CC 379 8233. 
JO-6. Sat. 10-4: Info 636 5*32. 

Fully air condlUoitad.. ROYAL SHAKE- 
SPEARE COMPANY. Eve* 7.S0. Ulur. 
JML jHjS 2.00. Fro® Scratf ord-unon-Avou 
TWELFTH NIGHT. From 7 May low price- 
previ THE MERRY WIVES OF WINDSOR 
RSC alto at The Warchooie and Plcquhflv 
Theatre*. - - 


APOLLO THEATRE. S. CC. 01-437 2663. 

Parties 01-379 6061. Mon-Fri 8.00. Wed 

3.00. Sat 5.00 & 8.15 Wed mats ■; price 

MICHAEL GOUGH. PHYLL15 CALVERT 

JANE ASHER In BEFORE THE PARTY 

by Rodney Ac* I and. Story bv W. Somerset 

Maugham. Directed by TOM CONTI. . 


AMBASSADORS- OI-B36 T171. 

Prevs-8. 9 May' at '8 pm. 10 May 5 6-6. 
OPENS 12 Mar 7 pm. Soda evg* 4.0. 
San 5*6. MARGARET LOCKWOOD. 
FOLLY JAMES hi a lavish production 
Of MOTH ERD EAR by RpyCC RytPfl. 
BOOK NOW!* 


ARTS. THEATRE. 01-636 2132. Tom 

Stoppard's Dirty Linen. Mon-Thun. 8 JO 
Fn « Sat 7.00 a 9.1 s. NOW JN ITS 
FOURTH YEAR. Lowest- priced belt reals. 
In London. .Plus ' T5P temp-member. 
Special term* tor partiev _ • 


5 PEARL COMPANY on two smaswljt 
prothretlom. Td4*b Frt MO.. Tomor:2.Wr 
- A 7,30. Sat Lm * 6.00 Hart. A Kauf- 
.' man's . .ONCE . IH A - LIFETIME .yrttb 3- 

•award wfmring. Berfa .trom. Carman --Du 1 

San toy. " Richard . Griffith*- . .and . 2de> 
-TN*®: 


VtfHMrtafcer. EWFiMPYS-Ftt are. 
whs: all other perfs LIF^TTM 
at Aidwvch and Warehouse 


.CC. 01^^^ 6877. 


PAlNClr EDWARD. 


__lTA.hy Thn Rke apd Andrew Uoyd- 
Webber. - Directed .by Harold. Prince. 
Groups. - tales Bon- Office 379. 6061. .- 


THEATRES' 



J4.. L3SH. .JAMES COUSINS, In 
— f ‘STRUCK. - A non' thriller by 

SW JJrtsr-i.. i-.. ■ 


Covent 
ROYAL 
all - 


ce pre»lewj.M‘a»l JS% 
IO; OPE» 


CO MP AN YVTomor. a, 

-THEATRE 

k' FIONA, 

OFF. Hatter Lilian ever- for: ! gnu ..Ut 

55 





n cu UVHMI6Y -4W'. IM 




PRINCE OF WALES THEATRE. 930 6881. 

Credit card ' bookings 930 0046. , An 
evening .with TOMMY-. STEM, and hi* 
Company. Evgi. Mon. -Thor. .830. , Frl. 
end Sat. 8,00 and 6i30. Book bow. 


QUEEFPS. -at.734- 1766. rThe 
acclaimed prod action , BEFORE 
FAJJTY. transferred to APOLLO. 
. APOLLO tor: details. 


See 


QUEEN'S. CC. 01-734 -1166.' Red price 
■prev- Tonmhi '8.0-.- Opens Tomor. - T “ 
-Sfis 8.0. Wed 3.0. Sals A 8.30. 1 
Courtenay, Freddie Jones. WE DRESSER. 
The- new play bv Ronald. Harwo 
Directed -bv. Michael - 


RAYMOND REV UEBAK. CC. 01-734- -1693 

: At. 7.00,. 9-oq, Li-oo pot .Opens Sons. 
PAUL RAYM OND r PfWt * - THE 
FESTIVAL OF EROTICA, Neer'Acts. New 
GUI*. New Thrtltt. ' 23nd se pa atlogal year.- 


ASTORIA. CC. S. 01-734 4291. -01-439 
MSI. 01-734 43B9. Moo to TTiura. 
s-.o. Frl. and Sat. 8.10 and B.S0. IPr 
TOMBL. 5th GREAT YEAR. Lowest 
priced musical id the West Sad. Seats 
£2. £3 £4. £5. Reduced rata. Group 

Bookings 01-839 3092 especial oPbni. 


CAMBRIDGE: 01-836 BOSfl. Credit card* 

accepted. . 01-835 7040. Moo. to FrL 
8.00. Ttiur*. 3.00. Sat. 5-00 and B.30. 

VOTED BEST MUSICAL OF THE YEAR. 

IN 1980. 2nd TRIUMPHANT YEAR. 
CHICAGO. ELIZABETH SEAL. JACQUIE 
TOYE. COLIN HENNFTT HOPE JACK- 
MAN. IRIAN HEWLETT. CL LYONS. 

Fantastic parte discounts lor 10 or more. 

379 6061. B36 BOSS. Student Nurses. 

- OAPs Standby £1.60. . 


COMEDY THEATRE. CC 930' 2576. 
MOB.-Sat, 9 00. Mat. Frl. and SiL 6.30. 
THE ROCKY HORROR SHOW. Group 
5*tosr Bear -OHkr 01-370 BOB 1. 


CRITERION. 930 3216. Booking* 379 

6 56 S. Group bkgs- 836 - 3962. (OL 
3.00. Sat*. 5.30 and 'a.sa. Thurs hat. 
3 OO. PRICES MON-TMUR. £2. 531 54. 
NEIL SIMON'S COMEDY LAST OF THE 
RED HOT LOVERS. 6th HR Month. 


DUCHESS TH. 5. 01-836 8243. Gro. sales 

379 6061. Eve* 8.00. Sat S.30- & 83®. 

Thur. Mat*. 3.O0. MARIA AITMEN. I 
NICHAEL JAYSTON in Aloef CowenT*' 
PRIVATE LIVES. ■ 


ROYAL COURT. -S. CC. - .750- *745 
HAMLET' by wnUam Shakespeare with 
Jonathan Pryce a* Hamlet . -Jill Bpnnett 
a*.. Gertrude. -.Esgc. 7.30 . sharp. 


ROYALTY THEATRE. K-njum. WC2r 415. 

.-8004.. Opeu May .22 at 7 -Do. : Reduced, 
price previews man May IL 5ub- Cvgir 
7;30._MaiS Wrd.A Sat 3.0. BARrlAKCO. 
The . Greet BrltWi Family Musical with 
Jamre. Smlirie a, Ftpoa Fullerton -fee-tor I no 
the GOorae MttcbeU Singers' end- hi* Estt 
End - Kid*-, with -great support i ng east. 
Group - Sales Box Office 3TB. EQ61; 
Advance 6ox, Office now Open 465 6004. 


SAVOY THEATRE. 


01-838 

- - Q- 

LIE 


0880. CC.. 


B3S B1V0. (MOA-Fri.. 10-6), LESLIE- 
PHILLIPS.. JUNE WHITFIKLO.. SYLVU 


DARLING; MOn. 6 


...SYLVIA 
, NOT NOW 
88a Frl ion 


SHAW THEATRE, JH-.3B6 1 394. .' Nation^ 


Youth' • Tbeatre* ... c ... 
VOLUNTEER by MklMet 
7. 30. 




TL_ 

5 ns. 


st. Giosars .THEATRE. Ymnefl parfc.- 
N7. Opwn May 12 at T pm. ROOK 
NOW. MACSETHv .Thereafter Toe*- Sat 
7.3U.-Z4-hr bcoking 607 1126. 


Eft: 


DUKE OF YORK’S. CC 856 3122. 

GLENDA JACKSON. ROSY. A new lifer 
bv Andrew Dantes- . Ergs. 8.00. Mata. 
Wed' -3.00.' Sits DO. 


FORTUNE. S. CC. 01-B38 2336. 

Evga. 7.30. 'WM. 2. SO. Sat. 4.30 and 
8.00. DR. FAllSTUfl. Cost lad< 
JAMES AUBREY and PATRICK Mi 


GARRICK. CC. OT-838 4801. Evgs. BJlO. 
(Ibarol. FT1. and sat. 5 JSO am I IN. 
WILLIAM -PRANKLYN to DEATHTRAP. 


GLOBE THEATRE. S. CC 01-437 15BZ. 
Group Safe* . 37* -8061. Eve* B. MM. 
Wed. 3. Sat. 3 »od 8.1 s. Betyl -RcM. 

Barry F ou r, Mar Baa rf re. Jan WMm 

8 . 

FORMANCES, 


GREENWICH THEATRE, t CC. 658 .7755. 
Evening* gjBO. -Met- SaH. 2^0. NEXT 

TIME I’LL SHS® TO YOU by Jame* 
fljueder*. - 

HAMPSTEAD. 72T DOL THmonOlm 
y HaroM-PWMr. Prev. -Tent 8. Open* 
omgr r.. 


STRAND. 01-836 
Mat* Thun. *3.00 
LONGEST RUNNI 
- WORLD/ HO -595K 

BRITISH. Directed bv 
. cards. 01-836 4143. 
Office 01-37*' 6061. 


. iSr ssrsssr, 

Allan Dart* .Credit 
Group sales Bmr 


STRATFORD-UPON-AVON. 

soeare Tbpjtre ro7a»^ a^ 7 


Unmed'ately avaflabt* for RSC to 
ANO_JU\lBT -conight/. BMDOr. 
AS YOU LI KB rr May S. 67 1 


to ROMEO 
May -i. 

. _ ... _ .. 1* Ann). 

Recorded bdaMeg into T0789) 69)91- . 


L - .-; CLASSIC' fNTCRTAfffMENT "■ 
j/ < - TELH3ATA OT-ZOT- 0200- - . 

CLASSIC' 1, ,3L 3. 4, CHELSEA. Kina’* 
-R*t 357.S096. -■ •/ '• ' 

1: -BAD. TIMING (XL Sep. perl*, door* 
open 2 jOO. 4-Sff-- 7.45; ffwu. 2.20. 
8 .10,^8:00. - 
7S ROCKY II (Alin Dolbir stereo. Door* 
i open -2.30, G45. 8.10., Prog*. 2_45. 
5,45. «.3Sr: - - • 

31- LA CAGE AUX FOLLES (AA). Door* 
open 2,00. . 4115. 6.25.- 6.3S. Prog*. 
2.1 S. AO.S. 6.35. 8.50. ' ■ 

r«s doctor ZHIYAGO hal Doors open 
. 2.15. 7;00. prog*. 7.10. 


CLASSIC T. Z 3, Havmarfcer iPKcatUUy 
Circus Ttibd.- 01 -639 1527. 

;. it' .BAD -TIMING (XI. ' Progs. 1.00 
.(not SunJ. 3JJ5. 5.40. B. 10. 

-»■ SWEET WILLIAM CAAi. Progs. 1.00 
(dot- SdiUw. . 3.25. 5-50. 8.15. 

3j APOCALYPSE' NOW OfJ In Dolby 
• Stereo. Progs.- t.IO (Sun. 1.30J...4.20. 
730. • , 

4XASHC 1, 2 A 4,' 5. Oxford St. 01-636 

•: ? ,. T ??5 0 . h *2 P 3urt R 4. Tnbfli. 
■ 

-2i Bette Midler THE rose (X) fn Dpftty 
suaeo. ProoL. 2.001 S^HJ, 8.QO. . . , _ 

- 3l.™LALDAY! STARTING OVER (AA1. 

1 .30. 4-ag. 6.3Q. 9. DO. TRUCKIN' CAAi. 
. 12.50. 3.20. S.50. 5-30. 

THE - LAST MARRIED COUPLE- IN 
AMERICA. (XI. Proa*. 12.50. 3.20. 5.50. 

SJ ?* % {fi"? vSf I^K R,Nas CAL ' Sep. 
Pflrtk 2.0D, 5.00. BiOO. 


CLASSIC, Lelcreter Square. 01-930 6915. 

Oliver Reed The BROOD. iJCl, t.o 5 (not 
•.We 3 GM 9. 00. CRUflL PMsiSS 
IX). 12,05 loot- SwO. 2A0.. 5,20. 0.00. 


CURZON. -Cnrzoti Street Wl.' Bfl9 3737. 

SHuS? Jw UB «J? ANDKE,,CH,eFS OO. 

ErwIlSh tubthl, Progs, ay. 4 5 mot Sun.}. 

SS.&iWiA’. 50 ' ^ Awa ^ f “- 


MA R K ET (930 2738-2771 1. 

SUPE RMAN — THE MOVIE IAL Sep. 
toerf*. . 1 .35. 445. 8.00.-, 


I, 5SSSJiF C£ ? T J?; SWA ? E ! (930 6111.1 

KRA MER VS. KRAMER XA). Sea. pert*. 
■P * d ly-' 1.15. 4.15. 7-45.- AM 

T?^I. hoofcad :|I» advance at 

Theatre Ban Office or. By PoeL 


wa arts 2011-21 

KRA MER vs- KRAMER (AJ. -Sep. ncrtl. 

.KFpSST'JS" 1 * 15 - ^ 15 - W 

In advance. . - 


1.15. 4.15. 7 AS. 

week en d* may be bcmfced 


FPINC* CHARLES. Hat -Sq. 437 8181. 
Sxt-SOB 1226-24$, 5R5.-0A5 Ue Show 
HUSSY cxr- w** Office Op en . Bo o k NOwl 


437 3300. 


STUDIO ■ 1 x. Oxnard Dr 

LMra nr. » ■* ■'»* 

— VUL 

Of-AN -ANARChSt. "*VT ._ 


CLASSIFIED ADVERTISEMENT RATES 


HAYMARKET. OC. -01-930 *532. I*tt 
7.45. Wed- 2.3D.~ ». -4JP . A-.-8JO. 
LEONARD ROOnm- PRUNELLA 
SCALES m MICHAEL FRAYN'S MAKE 
AND BREAK. CMreCM by MICHAEL 
BLAiflMQM 


KKR MAJBTS THEATWL 01-930 8808 
Krth MtttriL -JdRa MeXtmJe, Mwk 
Writr. Ana - Beach Xj-JWiB. ■ Award- 
wimi'to. Broadwar Mfflisei ON THE gDtfc 
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television 



into the Sixties 


by CHRIS DUNKLEY 


' No sooner, do you decide -that 
television really is beginning' to 
move its; ideas , and techniques 
into the eighties, albeit slowly, 
than programmes that look like 
leftovers from the. sixties . start 
turning up aH." over the 
schedules. BBCl*s new . Sunday 
evening adventure series 
Buccaneer, for instance, is full 
of the sort of material that 

Hammond Innes and Eric 
Ambler, were producing by the 
barrowload for the bookstalls 
20 years ago. You may 
Temember that they were never 
much concerned with that Chek- 
hovian business about the obli- 
gation for guns shown in the 
first act to be used in the third 
since their guns were put to use 
in Act I Scene I 
So too with Buccaneer which 
was ‘devised” by Eric Paice 
and W. J. Crisp, two of the most 
prolific devisers in the industry. 
The ’ first episode, written by 
J. .B. Flack, opened with 
machine guns banging away, 
grenades exploding left, right 
and centre screen, and Bryan 
Marshall — whose face is rapidly 
becoming one of the most over- 
exposed on television — flying an 
old Britannia out of an em- 
battled African township. 
(Simple “ towns ” don’t exist in 
sags of this sort). 

..Later it became clear that 
■the romantic exploits of steely- 
eyed but world-weary happy-go- 
lucky pilots who have seen it all 
are tb be stndwiched between 
the wheeling and the dealing of 
coldly calculating businessmen 
who will always greet the moral 
scruples dredged up by the 


ultimately ■decent hero with 
curled lip, mocking sneer, and 
snapped briefcase latches : a 
sort of cHch€burger. 

It is as though Gavin Lyall 
had been called in to re-write 
The Power Game . . . though 
come to think of it that might 
have been a rather better idea. 
Which is not to say that 
Bicpccaneer is no good, merely 
that this particular type of 
English escapist thriller is 

beginning to look very f amilia r 
and somewhat old fashioned, if 
endearingly so. 

Which is also the way that 
Alan Whicker is beginning to 
look and sound. Since it seems 
most unlikely at this stage in 
their lives that the television 
reporters of his generation are 
going to c h a ng e their ways I 
suppose we shall just have to 
resign ourselves to ‘ hearing 
them punch out the headline 
<joumalese of the fifties and 
sixties until the end of their 
days. If they all go on as long 
as Ffye Robertson that is a 
rather fearsome prospect, and 
at first it seems unlikely that 
the world could possibly have 
a large enough stock of the 
bizarre, the vulgar and the ex- 
pensive to supply Whicker with 
his , particular sort of material 
for that long. 

But on second thoughts, 
remembering all bis past pro- 
grammes and thinking over the 
first three parts of his new one, 
there seems no reason why he 
should ever run out: the 
nouveux riches are always with 
us and habits and morals are 


forever changing.' Thus 
although every television com- 
pany in the world must 'by now 
have done its " We ride in the 
American patrol car " pro- 
gramme (none so well as 
America’s own Frederick Wise- 
man' in -his 1969 Law And 
Order) it still makes sense for 
Whicker to do it again in 1980 
now that the San Francisco 
Police Department has seen the 
light — ultra violet, no doubt— 
and started recruiting women 
and homosexuals in proportion 
to their numbers in the popula- 
tion at large. ■ ■ 

Moreover, when the SFPD 
realises that the logic of this 
policy which demands that 
“ gays " should deal with “ gay 
offenders" is that tbe police 
should recruit exclusively from 
the criminal classes it will be 
time for yet another pro- 
gramme. When that time comes 
it would be pleasing if Whicker 
could cut out some of those 
wondrously contrived passages 
of connecting commentary 
which are known in the busi- 
ness as “ links ” — as when be 
moved last week from the sub- 
ject of films to tattooing: “If 
you can't get into pictures you 
can always get pictures into 
you ” — or at least load his links 
with a little less of the luscious 
alliteration. 

Yet despite all whacker's end- 
lessly mutable mannerisms .1 
would still prefer a programme 
from him to a programe from 
.many of the new generation of 
reporters who make up their 
minds in London and then hunt 
the world for facts to fit them. 



Bryan Marshall and Pamela Salem in * Buccaneer ’ 


At least Whicker often sounds 
as though his main interest is 
in hearing the answers to his 
questions, whatever those ans- 
wers may be. 

The same goes for Trevor 
Phtipott another of the 
Whicker generation^ who has 
brought Jus ollitertrtire title. 
The Philpott File, back to our 
screens too with a nine-part 
series on BP called ** Inside a 
Multinational.” His remark at 
the srart of the first programme 

— “I don’t think that anyone 
would argue that this is the 
most important boardroom in 
Britain ” — was presumably the 
opposite of what he meant, but 
much of what followed was 
fascinating, especially the 
archive footage of BP*s early 
exploration in Tran. 

Tt could be argued that 
Philpott’s formula is timeless 
rather than dated, though habits 
such as perching in front of 
some symbolic inanimate object 
(BP’S boardroom table here) 
and delivering script straight to 
camera have gone in and out 
of style several times since 
Philpott started. There is a 
vague memory within his pro- 
grammes of the old Tonight 
where he and Whicker worked 
together, but again that seems 
preferable to some of today’s 
series, though not alL 

The first of The Levin Inter- 
views on BBC2 suggested 
another outcrop of sixties or 
even fifties style television 
journalism co nsisting as it did 
of an un-embellished studio 
discussion between Levin and 
one man. the Russian dissident 
Vladimir Bukovsky. There is 
not necessarily anything wrong 
with the form of course: talking 
heads against a black back- 
ground can make truly engross- 
ing television if the heads 
contain the right things, and on 
this occasion the interviewee 
had some pretty startling claims 
to make about Russia, for 
example that most Russians 
understand quite well what an 
appalling system they live by 
but are utterly cynical about it. 
Tbe occasion was particularly 
cognitive, however, and would 
have been improved if Levin 
had used Bukovsk/s personal 
experiences, reactions, and 
especially his feelings much 
more as a way into the subject 
instead of sticking so much to 
the intellectual, approach which 

— paradoxical though it may 
sound — forced him to proceed 
at a rather elementary level. 

— Tristram Powell’s programme 
about Ruth Jhabvala on the 
same channel tjje next night, 
An Experience of Indio, did vir- 
tually the opposite: explored the 
experience of this sad looking 
lady in terms of her emotional 
reactions to the countries she 
has livel in, as a refugee Polish 
Jew in Britain, as an immigrant 
in India, and a visitor in 
America. Powell used very tell- 


ing extracts from- the eel gra- 
ted Jhabvala/Ivory/Merchant 
films such as Shakespeare Wal- 
lah to tell us far more about 
her response to India, it seemed 
to me, than Jhabvala’s own 
reportedly favourite work. 
Autobiography of a Princess 
had managed on BBC-2 on the 
previous night. Compared to 
Georgie and Bonnie this new 
work had a surprisingly crude 
and even unconvincing construc- 
tion. 

With Micbael Whyte's com- 
mentary-free study of virtuoso 
balancing tricks in China: Acro- 
bats, the content of which en- 
thralled even though the 
camerawork sometimes infuria- 
ted when, its closeups excluded 
■ vital context, it has been a weak 
remarkably rich in foreign 
material. 

Yet I must admit that in 
terms of purely personal indul- 
gence as distinct from profes- 
sional duties it was, as usual, a 
clutch of peculiarly British 
programmes all on BBC-2, 
which provided the greatest 
pleasure. In the excellently in- 
formative little series Bird Spot 
cameraman Owen Newman man- 
aged to show in 10 minutes the 
hatching and rearing of four 
kestrel chicks in a nest which he 
filmed, almost incredibly since 
•it was half way up the spire of 
Salisbury Cathedral, from both 
inside and outside. 

BBC2 is also delivering once 
again from The Crucible in 
Sheffield addict sized doses of a 
drug which has . the same 
attractions of length and com- 
plexity as Test matches and 
Wimbledon: Snooker in the 
World Professional Champion- 
ship of course. This year 
Higgins has sometimes waited 
until the cue ball stopped 
rolling before lining up his 
next shot; incipient senility 
obviously. 

And for the new series of 
sheepdog trials is One Man 
And His Dog the organisers 
have selected a practically 
vertical stretch of rocky Lake- 
land hillside of such a shape 
viewer to be out of tbe dog’s 
sight at the start of the trial. 
Short of blindfolding the dogs 
and gagging the shepherds it 
is hard to see how they can 
make it any more difficult. 
Tomorow night . sees the 
event’s first woman entrant 

Could it be part of their 
attraction that Bird Spot, 
Snooker and One Man And His 
Dog did not, and arguably 
could hot exist in the sixties? 


Theatre Royal, Stratford 


Riff Raff Rules 


by B. A. YOUNG 


Riff Raff is a sharp young 
man straight out of detention. 
He falls in with his old mate, 
the stupid Sid, who can’t read 
or write or even throw a brick 
properly through a shop- 
window, and with Angelica, 
who looks after her Granny and 
her brother, helpless in a wheel- 
chair and unable to say any- 
thing but “ OK.” Add two young 
slags, Wanda and Magenta, and 
you have a working gang, 
determined to harass society but 
unable to make more out of it 
than can be gained by pilfering 
at Woolworths. “ OK,” hy the 
way, is miraculously restored 
to health so that he can do more 

The gang is joined by a 
Scottish girl who says she will 
reorganise everything on more 
efficient lines, but doesn’t All 
we are given by the author, 
Vince Foxall — a former winner 
of the John Whiting Award — is 
a shallow panorama of street 
life that occasionally solicits 
more serious attention by 
dropping into doggerel verse, 
and as often rejects it by 
including pop songs for all tbe 
characters, whose words I 
couldn’t hear. 

The plot, such as it is. ends 
with tbe murder of Angelica’s 
Granny offstage and of herself 
onstage after the money she 
has collected for charity has 
been stolen. 

I see what it is; Mr. Foxall 
is giving us on object lesson in 
what happens if you hang about 
the streets. But his characters 
are so thin, there is so little 
development of character, that 
no object lesson emerges. 
Instead, we have the kind of 
demonstration of how to outrage 
mortality that we had in Scum 
and Quodrophenio, and no doubt 
tbe young audience at the 
preview I attended on Monday 
will have picked up some useful 



Leo nard~ Burt 

Francis Barber, SFteUgfi Stephenson, Robert Morgan and Kate Lock 

piece group for Phil Berg's 
vapid music. Adrian Sbergold’s 
direction is really confined to 
getting people on and off, except 
for the daring use of a stage- 
hand to provide a mike when 
somebody wants to sing. 


notions on bow to annoy their 
neighbours. 

The attractive set designed 
by Sarah Paulley and Dougie 
Mayhew, shoots upwards into 
what looks like an aeroplane's 
tail fin to conceal a loud five- 


Arts news in brief 


The Scottish National 
Orchestra, which recently 
announced a £250,000 contri- 
bution, spread over several 
years, from Gulk Oil, has gained 
another major industrial spon- 
sorship. General Accident is 
investing almost £100,000 in 
supporting the SNO in a 
national .tour. This will he 
General Accident’s first im- 
portant arts sponsorship. 

The company is based in 
Perth but does business throug- 
out the country. The aim of the 
SNO tour is to perform in 15 


major GA centres, some of 
which have never been visited 
by the orchestra before, in- 
cluding Belfast. A feature of 
the sponsorship is that a record- 
ing of Mahler’s Fourth Sym- 
phony will be made for distri- 
bution during the tour and 
there will be a musical com- 
petition for children in the 
towns tu be visited. 


The National Gallery has 
bought at auction a portrait of 


an English gentleman by the 
1 8th . century Italian artist 
Pompeo Batoni. Painted "in 
oil on canvas and measuring 
53 x 38 ins, it was bought for 
£55 ,000 exclusive of buyer’s 
premium by Sir Geoffrey 
Agnew of Thomas Agnew and 
Sons Ltd acting on the Gallery’s 
behalf at Christie’s. The picture 
was sold by the Trustees of the 
late Earl Sondes. 

Portrait of a Gentleman, 
probably painted during the 
1760s, can be seen in Room 38 
from Wednesday, April 30. 


Teatro dell 'Opera, Rome 


Marilyn 


by WILLIAM WEAVER 


In the old days, a decade or 
more ago, when the Italian 
economic boom was still on and 
the Italian operatic boom went 
with it, opera houses in Italy 
regularly presented new vfrorks 
by contemporary composers. 
While they, stressed the older, 
safer generation — names like 
Pizzetti and Mali piero — they also 
occasionally ventured some- 
thing youthful, and thus we 
beard early works by Nono and 
Berio andothers who,, since then, 
have not become quite so 
famous. More recently, how- 
ever, the theatres have had to 
retrench. Now at most; there 
might be the world premiere 
ofa one-act piece at ihe Piccola 
Scala or at a festival; but a 
staging of a new, full-length 
; opera by a young composer is 


virtually unheard of. 

So the recent world -premiere 
of Lorenzo Ferrero’s Marilyn at 
the Teatro dell’Opera here was 
an unusual and heartening 
event Twenty-eight years old, 
Ferrero Studied first in his 
native Turin, then in France aod 
Germany. His first theatre 
piece was a ballet, performed 
two years ago at the Maggio 
musicale, followed . by the 
* near-opera ” Rimbaud, heard 
first at Avignon, then at Lille, 
and then here, under the 
auspices of the Accadetnla 
F Harmonica, an enterprising 
Roman concert series. With 
these; and also some Instru- 
mental works, Ferrero’ attracted 
critical attention and won 
support from older , musicians, 
who may have been influential 
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in the Rome Opera’s decision to 
mount Marilyn. 

It was a sound decision. 
While Ferrero’s ambitious opera 
has some flaws (not least the 
pretentious, ambiguous libretto, 
by the comopser and Floriana 
Bossi) (, it also has many virtues 
and indicates a genuine feeling 
for the theatre in its author. 
The Roman house, once the 
decision was made, obviously 
did not skimp od carrying it out 

First of all, one must praise 
tiie choice of Uberto Bertacca to 
design the piece. Though 
9 Bertacca has been active for 
some time, this year there was 
a land of explosion of his work 
(he was responsible for impres- 
sive works at die Piccolo Eliseo 
and the Aregntma, praised in 
„ these columns some weeks ago). 
He obviously enjoys, manipula- 
ting spaces s well as devising 
things to fill it For Marilyn , he 
divided the Roman proscenium 
opening in two, horizontally. In 
the lower part, there was an 
effectively oppressive apart- 
ment, all in mirrors and plexi- 
glass, fbr Marilyn. There the 
opera’s private events took 
place. Above, a larger space 
could be totaly black, then open 
like the 'shutter of a lens to 
form ■ a rectangular screen 
behind which— -as if in a news- 
reel — we ; saw the public events: 
parades, -speeches, a jazz-and-' 
goetry session, and a rather mis- 
calculated meeting of the House 
Committee on un-American 
Activities. 

Ferrero’s Marilyn is, of 
course, Monroe. The opera, 
however, is not intended as 
biography; its subtitle is 
“■scenes from tbe ’fifties,” and 
tbe. obvious reference is to 
Scenes de la vie de Boheme. 
But instead, of Luigi Filippo 
and Guizot; . here we have 
General McArthur, .the Korean 
War, Allen Ginsberg (along 
.with Primo poeta beat secondo, 
terzo and quarto), Timothy 
Leary, and Wilhelm Reich. In 
the private drama there is 
Robert Kennedy, who is 
apparently held responsible for 
Marilyn’s death, and. there is 
also Yves Montand, who puts 
in A', very pallid appearance to 
sing a Cole Porter number with 
Marilyn, oddly getting . the 
words wrong. 

Much of tfr etext is in English 
consisting largely of quota- 
tions, and was almost totally 
iraamprehensible . (except for 


General McArthur’s conclusive, 
emphatic and involuntarily 
funny “ Goodbye ’’). As a 
result there were some 
ambiguities. The General, for 
instance, came across as human 
and sympathetic, perhaps 
because of Mario Basiola’s con- 
vinced interpretation; whereas 
Reicb, clearly intended to be an 
heroic figure, seemed Iong- 
winded and whining, especially 
in his . long-distance duet with 
Marilyn at the protracted finale 

of the first of the opera’s two 
acts. But at the base of these 
miscalculations there was a 
deeper ambiguity: it was, one 
gathers, the authors' purpose 
to show how Marilyn was made 
into an impossible symbol and 
then crashed by a heartless 
society. But in writing the 
libretto, Ferrero and Bossi 
again exalted Marilyn to 
symbolic status and, in the pro- 
cess, crushed her. 


Emilia Ravaglia, the soprano 
who played the title role, did 
her best She has a high, icy 
voice (one of her parts is the 
Woodbird in Siegfried), and she 
was very moving in a brief 
opening aria, “I love red," and 
in. a sinuous vocalise in the 
second act She was meant to 
symbolise Marilyn - (and she 
did), not impersonate her. The 
immense cast also included a 
rock singer, who played Gins- 
berg, and a large number of 
actors spoke their lines in 
the poetry reading, a long prosy 
scene which slowed down the 
opera, not least because the 
actor s spoke their lines in 
sententious tones quite in- 
appropriate to the beat poets. 


Ferrero, despite this opera’s 
false steps, clearly understands 
the singing voice, which he 
never failed to support with a 
delicate, interesting accompani- 
ment The orchestra was large, 
but exploited with imagination 
and subtlety, also in the solely 
instrumental passages like the 
introduction to the second act 
Gianluigi Geimetti, a specialist 
in contemporary music, con- 
ducted the orchestra firmly, 
persuasively. When I saw it 
the house was not entirely full, 
but the audience, for the most 
part reacted favourably. There 
were a few whistles and jeers 
at the end. but they lacked con- 
viction. Ferrero’s opera may 
not be a total achievement but 
it still .can command > only 
respect 


COMPANY NOTICES 


EDUCATIONAL 


THE mio TINVf>-ZfNC CORPORATION 
LIMITED 

ANNUAL GENERAL MEETING 
NOTICE IS HEREBY GIVEN that the 
eighteenth Annual general meeting ol 
The Rio Tlnto-2ine Corporation Limited 
krill be hefo at the Commonwealth Hall. 
The Royal Commonwealth Society. 16-20, 
Craven Street. London. W.C_2, on Wed- 
nesday. 28 May. 1980. at 11.00 ajn. 
lor the following purposed: 

1 To Consider the Company's accounts 
and Hie reports of the directors and 
auditors for the year ended 31 Decem- 
ber, 1979. 

2 io declare dividend oa the ordinary 
shares. 

2 To re- e lect director*. 

4 To re-appoint the auditors. 


S To consider and. If trough* fit. pass 
II bo 


the loJ lowing resolution which will 
proposed as an ordinary resolution, 

‘ ' namely: 

That toe directors be authorised, 
down to the date of the annual general 
meeting In 1981. to issue dr agree to 
Issue tor cash, without the same being 
o t ie red to tbe holders of the Company's 
equity shares (that Is to say, ordinary 
and/or accumulating ordinary shares), 
equity shares or securities convertible Into. 


or cob/ erring options or carrying warrants 
■y shares of the 


to subscribe for. equity 
Company provided that the aggregate 
nominal amount Of. the equity shares so 
Issued or agreed to be issued (or liable 
to be Issued assuming Che ecerclse of 
such conversion or. subscription rights at 
current rates or prices) shall not exceed 
hve per cent of the aggregate nominal 
value of the equity shares of the Com- 
pany at present In toir and any addl- 
lonaJ equity shares Issued in respect 
thereof by way ot. capitalisation of 


6 To consider and. If thought fit. pass 
the following resolution which will be 
proposed as a special resolution, namely: 
•• That article 76 or the articles of asso- 
ciation or the Company (fixing the 
ordinary remuneration of the directors) be 
and it Is hereby altered by deleting 

■ £ 2.000 ’ and by substituting therefor 

■ £5.000'.” 

A member entitled to attend and vote 
at the meeting Is eaBdetf to appoint one 
or more proxies to attend and, on a 
noil, vote instead of him. A proxy need 
not be a member of the Company. The 
Instrument appointing a proxy, together 
with any bower of attorney under which 
It is Signed, should reach either of the 
transfer cthcc % of the Company, hot. tess 
than 48 hours before the time appointed 
lor bolding the meeting. 

By Oder d the Board. 

■D. A. STREATFEILD, Secretary. 

6. St James’s Square, 

Loudon SW1Y4LD. - 

29 April 1980, 

Notes 

1 Only holders , of the ordinary or 
accumulating ordinary shares or of the 

B " cumulative preference .shares ..are 
entitled to attend and vote, at the meeting. 

2 A proxy may not speak at the meet- 
ing except mth the permission of the 
of the Chairman of the meebng. 

3 A holder of a chare warrant to bearer, 
who desires either to attend the meeting 
or to appoint one or more prewes to 
attend and, on a poU. vote instead of 
him. will receive, a ticket of admission 
on depositing -at. tbe Com way's .transfer 


oiftee at 1 Redd iff Street. Bristol BS1 6MT. 
at least 48 houre before the meeti ng, a 
written request for the «t* °* 

(and. If desired, a torn of proxy) together 
with either the starewsnTMK or acertrtcata 
signed bv a. hank, stockbroker or solicitor 
within tb* United Kingdom, the. Channel 


Islands or the IsJe .of . Man stat ing ttad 
the share warrant a in the custody or. 
such bank, stockbroker or sdlcitor and 
will be retained In rach custody until 
after the close -of the meeting. It the 
ram of proxy Is to be uS4d,a must b e 
completed and returnod to the transfer 
office so as to be received at least 48 

hours before the meeting. 

4 There are no contracts of Service -whsre- 
under directors of the Company are 
employ ed by J? 

subsidiaries at the date of this notice 
other than contracts emirlng. or detwrrrtn- 
able by the employing -company Without 
payment of compensation, wlthi" one year. , 


THE CREDIT ASSOCIATION OR 
PROPRIETORS Of S MAL L 
LANDED ESTATES IN JUTLAND 
4% AND. BONDS 


NOTARY- PUBLIC lid t*tW tte 
Drawing prescribed in the Artic les of 
Association Paraoragn 20 and S wnAc- 
tnenc of 21112134 of nientwra Of Bonds 
or Jutland Lend Credit AssocwBoit 
4 per cent and **i per cent whtoh « 
to be redeomad pa- 1st July. 1980.. 

Lists of numbers sfcbwn. may ce 
obtained from Hambros BankUmtted. 
el. 'BHh op sg a te.- London EC2P 2AA. 
or on sppllut»a to the Office of the 
Association in Aalborg, or Den Danske 

Bank of 1871 Akt. Copenhagen. 

KAM9ROS BANK LIMITED 
30th April. 1980. 


PUBLIC NOTICES 


HERTFORDSHIRE COUNTY COUNCIL 
(CORRECTED NOTICE) 

03m 3i-day BAs issued 2.4.80 doe 2.7 JO 
at -1 «*k%.' AiipUcaxlaM totalled Mn, 
Total oatehdtBB cam. 


GOMPASNII FINANCIERE 06 SUEZ 
Soclttt Anonyme registered In France with 
a capital of Fra. 037.433.200 
Registered Office: 1, me d’Astorg. 75008 
PARIS 


GENERAL MEETING OF SHAREHOLDERS 
JUNE 2, 1980 

NOTICE IS HEREBY GIVEN Oial the 
Annual General Meet i ng of shareholders 
of Compagnle Flnanoifcre de Suez wiH be 
held at the Grand AutBtoriom of the 
Pitas dca Coogrcs. Centre Intcmxtlonal 
de Paris. 2. place de la Porte Maillot. 
7501-7 Paris, on Monday, June 2. 1980 
at 3 p.m. The agenda will be ea follows: 
— Report of the Directors: 

-R e po r ts of the Auditors: 

—-Approval of transactions and Accounts 
tor the ftoa octal year 1979 end the 
Balance Sheet as at December SI. 1979: 
— -Altercation of orotfc and fixing of 
litvhWuf: 

— Ratibcaekw of the ir an rter to the 
special reserve ol long-term 
gains of an amount or Fr*. 7X3278 
too m the general reserve; 

— Vote on tbe Special Report of tbe 
Auditors: 

— Re-election of three Directors; 

— Election of two new OJretiors; 
—Discharge from doty a Director 
whose terro ol office ended in 1379; 
— Defesatfon of powers regard too con- 
oil ante with formaHHea. - 
_ Only m e mber s holding at least five 
Shares may take part In the Annual 


General Meeting, subject to the right of 
fewer sham to combine their 


holders of . __ 

holdings (Art. 41 of Articles i. An attend- 
ance allowance ol 2 o franc* wfll be 


granted to each shareholder present. 

wet that no 


Attention Is called to the ... 

one .can act as proxy for a shareholder 
at the .meeting unless that person w • 
shareholder, or the spouse, or the legal 
representative or the said shareholder 
tArt. 54, paragraph 5 of Articles). 

Holders Ol registered share certificates 
WHI receive direct from COMflACNJE 
FINANCIERE DE . SUEZ «* lorn* 
required to attend this Mee t ing or be 
represented thereat. 

Joint owners are required to appoint 
one of themselves to deal on thefr behalf 
with. the. Company and the person -so 
appointed shall be regarded as the owner. 
, I n *** reouiraneraa 

of Article. 163 of the Act of July 24, 
1966 and of Art. 15 of the Articles, 
persons beneficially entitled to the income 
from shares are called to the Annual 
General Meeting. 

To have the right to attend or bq repre- 
sented at this Meeting, holders of 
registered share cartJflcates must be 


«iwred on the Com Parry's Registers at 
least five days before the 


_ date of the 
Meeting, and’ holders of share warrants 
to Merer most deposit either th dr 
securities or the certifiaie of deposit of 
15*2? ** S'* Registered Office 

of .the Company or with Banque de ITndo- 
chfne et de Sues. ©2-sa Bishop*, ate. 
Londo n . E C2-N 4AR. also at least five 
da vs before the Meeting. 

Shareholders unable to attend the 
Meetntg tm wj slung to be represented 
thereat must lodge proxy papers with the 
Company ax least five days before Dm 
M eeting. (Art. 34 of ArtfcS). 

Shareholders who Intend to bo present 

Se 

*v Order of the Board. 


CANA DIA N NO RTH ATLANTIC 

- INFERENCE 


WESTBOUND FREIGHT CONI 

CANADA-UNITED KINGDOM FREIGHT 
- CONFERENCE 

notice to shitokano importers 

The member lines of the aboce confer* 
mcm operaang services between United 
Kingdom. Northern Ireland and the 
Republic or Ireland and Canadian Mari- 
time. St Lawrence River and Great Lakes 
ports have continued to monitor bunker 
core on a monthly basis and the results 
of tills monitoring shows- dial the position 


as at 15th April Justifies a reduction In 
ot buoke 


the present level of bunker torch are*. At 
the same time the calculations show that 
a surplus has accumulated in the lines' 
recoveries and In accordant* with agreed 
conference procedure the bunker surcharge 
ties been further reduced by the equivalent 
of S2M0 par ton to offset this surplus. 
Immediately tMs surplus has been elimi- 
nated Hie S 2 JtQ will be restored to the 
applicable figures. -> 

. Accordingly with effect from 15tb May 
1980 the banker torch urge applicable will 
be reduced to the following figures: — 
S2.95 per- too weight (1.00 kilos) 

_ — as freighted. 

52.1 fl per too measurement (cubic matra) 
' ' — as freighted. 

MINIMUM — 

5354)0 per 20 fb container 
- 352.00 per. 40 ft. container. 

MAXIMUM — 

• 897.00 per eoirtaloer. 

. Hie buonker surcharge win continue to 
be exempt from the conference currency 
adjustment factor and will not spoly to 
Toronioi Hamilton additional. 

Any future changes to the bunker sun 
charge resultlne from the monthly monitor- 
' tog will ha announced as and WlWfl 
warranted. 

Atlantic Container Line G.I.E. 

Canadian. Pacific Steamships Ltd- 
Dart Contalnerlme Co_Ltd. 

Hang Lloyd A.G. ' 

UBffABf'SK 

Cunard Banding. Xtcretarteu. 

Liverpool L3 1B&- 

April, mo. 


PACK MORE QUALITY INTO YOUR ORGANISATION’S 
SURVIVAL KIT BY SENDING KEY PERSONNEL TO 


SEMINAR & WORKSHOPS ON CREATIVITY, 
PROBLEM-SOLVING & DECISION-MAKING 


Loudon June 16-July 4; fee £980.00 
For details write International Management & Organisational 
Development Incorporated (1MODI). First Floor, 18 SL George 
Street, London W1R 9DE. or telex 299125 AKTA G. 


A NEW APPROACH TO MANAGING STRESS SITUATIONS . 
IN ORGANISATIONS 

will bo Just one of the interesting end practical workshops at the 3rd 
International Conference of Transactional Analysis In Organisations- 
Recognised American authorities will be leading alb tha conference 
sessions. Dates— June 10th-13th, locatroiT Sevan Hills Hotel, Cobham, 
Surrey. ’ ’ ~ • 

Details of bookings! Ron Cf entente Associates. 29 Paxton Gardens, 
Woking, Surrey. GU21 GTS, telephone Byfletrt (03323) 43301. 


CONTRACTS AND TENDERS 


THE CHARTERED BANK 



Amemberof 

Standard Chartered Bank Group 
Invitation to Prequalification 
for Major Substructure Works: 


• 'Applications are invited from contractors with ; ; 
relevant experience who wish to prequalify for the i 
excavation and substructure works for the proposed 
redevelopment project The Chartered Bank Building 
ai Battery Road, Singapore comprising the foltowing: 


1. Sheet piling. 

2 . Open exeavafioa 

a 2 nos. prestressed diaphragm waffs each 
approximately 4.3m wide x 22m deep x 55m long. 
4 - 7 nos. tunnels T.5m wide x 3.5m deep about 
23m below ground level. 

5 . 21 nos. 3.5m diameter caissons appropriately 
16m deep. 


The above works are for a 42-storey commercial/ 
office building with a total buift-up.area of approximately 
77,000 sqm with 3 basements and provisions for 
future mass transit development The site is at Raffles 
Place directiy adjacent to the Singapore Riven 

Interested parties are invited to writefteiextorlhe 
Development Manager, Singapore Land Limited, 18th 
Floor; Shing Kwan House, 4 Sherrton Vfey Singapore 
0106 , telex: OSANDELRS21342,forthe , 

prequalification documents. Applications must be . 
received not laterthan 2nd May 1980. . ? 

Only contractors who are experienced in deep 
' excavation construction, employing specialists and 
qualified engineers in this field and have a minimum- 
paid-up capital of £5 million need to respond to this 
invitation. Overseas contractors who intend to set up 
joint ventures with local organisations are also, invited 
topiequafiW . 


u — - • 



HNANOALT1MES 


BRACKEN HOUSE, CANNON STREE T, LONDON ECCP ffiY 
Flnanfinw, London FSL Tele*: 8954871, 883897 
Telephone: 01-248 8MS . 


Wednesday April 30 1980 



NOT SO very long ago advocate months ahead. But there would 
of greater. European unity half- have been two major difficulties 
hoped that the EEC would be' in such a' course of action. In 
faced by a grave threat from the first place, the offer was 
beyond its borders. The theory only for one or two years at 
was that' such' a challenge would most whereas the UK has 
spurjfte disparate nations of rightly insisted that a solution 
Western Europe into greater must be agreed for as long as. 
integral on -for their own proteo- the problem is there — and that 
tion, on the “divided we fall” could be for five years at least, 
principle: 1 Sor far, however, the it is in neither Britain's nor 
Community has almost invari- the Community’s interest that 
ably failed to* "rise to such - an there should be an unseemly 

occasion ... squabble at the end of each 

Ar , year oyer the level of Britain’s 

Afghanistan contribution for the next 12 

This week in Luxembourg the months. . . ^ 4 

Nine were again under pressure The second objection is that 



Mrs, Thatcher digs in her heels 


life TUG OF WAR FOR T98B 


:GHT EEC Heads of Gov- not only the British budget group of sheep farmers who with international questions, 

eminent were undoubtedly problem, but also community want an advantageous settle- There , is plenty of evidence 

angry and in some cases fai7n P rice increases, the Anglo- ment of the Anglo-French to suggest that the desire to 


- — r - : - - -V -4JK 7CMW 
At present - ’ - 1:10 

Offered- at Dublin, Dec, 

■ twv T- v -v;A‘ ...ws: “ 

Proposed by fiance-tot. . ...I" 

Sumto . 


to - reduce Britain's "financial con- increase in EEC farm prices ordinary summits in the 
tribution to Brussels, her ibis year. If there is to be a j,i.«rtory of the Community. The 


But the final stalemate is not EEC is still operating without Thatcher during . those extra- 


tnbution to Brussels, her tm® _.year. ujnereis 10 ne a hi.story of the Community. The an . oat come likely to ■ cause a 1980 budget and this is bound ordinary hours in Luxembourg. 
2!^^ e :5^^ t _ a ^ Mr A.!L ranci ! exception was -undoubtedly Mrs. Thatcher to lose more to cause problems for all mem- 'In comparteon wife Dublin, a 


Pym, w_as telling^e Commons. ! Margaret tHEK S,K*?1»5 ***** taM^io fortk SUSMtatahte 

that the only way the Free ahead, this may ultimately have Britain's Prime Minister. - p 11131, 5116 ma aT WIxem rnr v, - - - 


World 


“ J tn ' OBr * nf it 'Riit the UK 1 " 4 ****“ » *■ ■ bourg under the onerous becatae funding the Com- taken place in the desire- of 

° slrrice !■! nnlvtn 1 . P^ppmmed she dem / nds ot ^ negMia . mon AgncultnnJ. Poligr will other governments, to tod a 


Thatcher because a ceiling on Sunday O.MOf - _ 

net payments would free the VK fins* E£C offer ooMfiwfey A22S 
of "die mrcessive budgetary con- Thatcher. demand fh tuxem- . . - 

sequences of an. averigenerous _ _ tones;. : * •_ . •_ * H. 5 ** 

farm price settlement, .to which -. . ^Mbimuim figure.:. - 

the UK would have to. contribute rffects oo^ ffi« Waft 

17 per cent of file cost while Budget Alto m^Jhpute— «w 
receiving. only 6 .per rant in new period- at. year* .affected by dw 
receipts- ‘V* 1 igoftmenfc ” '.r“T 

The problem with tor French' r-' : -;•> *7"! ~ 

offer was. that tt implied - fir - ? v - - * — -• r-. * - . - 


through "cohesion and co-opera- ? s d? 1 * 1 ® a service n0 * t0 because there were 1 occasions 


— ■ th a rnwimnnitir 9«s i »*■« pjyj. of,- s s nnvv a become ipereasingiy difficult. solution. As a result there were 

^o?. u v°rM n r^,fr «£«£» ms »w ». . £ ° r 


£550in ceiling, and at that stage saltations. By this Jtme, Mrs. 
Mrs. Thatcher wanted more (her* Thatcher had received what 


at least to have been achieved a wnoie m nwung u. in Luxembourg on Monday “ ™ m wwwu settlements ■. • 

in Lpxem hours with clear state- fann Pnces will inevitably _ fTernoon __ d pveofn- w hen P OSItIOD n ° n6 ° f tbe asser- moves to provide the Com- "“jrrf PV ,, 

mente of support for the U.S. bv brin E the day nearer when chp seemed cIose to frasping t 3 < ? ns tha .^ if sb , e had bandied munity with a 1980 budget ^ J? ^ iJKSt 

the Nine Heads of Government Community funds nm out and ^ SSSSte p*>of?w5 things differently at the sura- without a solution to the British -J ™ 

on Iran and Afghanistan. But SS L“!JSSLJSi SR? substantial reduction in the «(<hrAMi4 iilHmatp' ennwee Tha^hw »4t1 hlwik fEsUillg Of FYUllCe— -hitherto 


opening bid was' more than pruved'to l^ the fliial offer snp^ 
-dE900m) - and - for longer ^ than ported by France' and -West Ger- 


pro grass three years. 


may with - varying degrees , .nf 


as-Mi b,Kk r T ^"^sspsi 


on the biggest single internal jbe Comon Agriculter^ Policy. UK - S net paym ents to Brussels. .f nc ^: 

issue dividing them, the bud- But ^ill. be easier to do so In the gygjjj slle and j, er changes that fact In the first 


'While- the Heads of Govern- commitment .by theohers. This 
ment were discussing everything retteMd the £325m c eilin g for 


from fiie world economy to Iran 1980 but suggested that it should 
and Afghanistan on. Sunday- ibe-Hffed- to £490m _ in 198LTt 


afternoon and evening, a. re- 


-te effect- a two-year .deal 


worked proposal surfaced for with,an unspecifled promise of 
bilateral discussions .at the review. -Mia. Thatdier objected 


summit on Monday, based on to. .tfcc : 1981- figure, saying fiiat 


international affairs was dis- there is only a one-year soiu- 
pelled. and the talks ended in tion - a ? d the Funds run out as 


selves. 


Secondly, esperially France and embarrassment to -most Cossiga, the Italian- President 


SSlUtot-Sr tf !f if ^ ded •*" a result of the farm price in- ?**""«* on matters of but most of the other EEC Heads of Government that in- and chairman of the summit 
frustration and dwniusjonment. LT™t 1 .®L t ?5n , ™-£ substance were the principal countries are anxious for agree- temal rows should give an he sent to Mra Thateh^ftS 


1978-79 average. It amounted to ’ she! would «ot 'gn ' higher than 
a £325m cefling. This was ceri around £395m whi<± would raise 

... . - J. __ 3. . l ,1. ,V. - • TTV 


ffie Heads Goverem ?nt° for nert ySr - +S2SS.' ^ so, one suspects, to Mrs. Britain’s net contributions - to 


the first time qot down to a Trump Card 


spnous negotiation on Britain’s 
financial problems and came 


niiciui.idi Mxuuinus ana came v,_ 
fh Se J '”l u . c . c . e : s :- In ,he,i " ht ° f She 3 cari U continue to 


the dangerous new turn 


. ‘ ‘ certainly conclude teat tete a the British problem is resolved. Thatcher, who went to great the budget should be pegged 

rump card . -tete negotiations from which piird. President Giscard, who lengths at her Press conference at the 1979 level for at' least 

Equallv. Mrs. Thatcher still v s 3x6 e . . arc not is s ® efc ing re-election next year, on Monday evening to stress three years, 

is a trump card in her hand. ~l e * 3e f t v^°!i tJ 7 ing aew is a ,l so . under p ressure from a how effective the Heads of The offer was ingeniously 

le can continue to veto the U P 3 package deal embracing small but politically important Government had been in dealing designed to attract Mrs. 


farm price increase, making it 


world events, there w as , deter- ^1,‘to^hle torT M 
It.'PLZ 0 . S0 X ,hc Community bndEet to be 


ssssasa THE FARM-PRICE CRUNCH ■ 

the Comrnunitv's last summit wU , m nout eTen MoneI . ■ * Im 1 V/HUIlV/ll 

£r e Th%X to Thato™; ^ tor^eflot , ™TIL THE EEC budget issuetheir own intents. Ibis to- would add an estimated Lite only he added to. never cut 
—a reduction of £775m in the Hel m „t^™tot w„JtoSli?h 15 rosoIved - ,here can hc TOl,ed 3 Franro-German agree- ECO ISUTbn) to the budget badt And Britain does not 


tainly higher than . both CSiaU- tee.tJK ran^rSbutJqn : broadly in 
ceHor Schmidt 'and - pTMident j^lme: the qyer all mitiripate d 

Giscard ' : and several 1 otherir' ^torireasc' in community expendi- 
wanted to go, so the time period . >Sber alsb stock by her 
was. limited to 1980 with .the- feree.-.year mimnmm- .. 
promise: of . a review and- pos- r Wheii the ' meeting resumed 
ribje farther solution in futare early .,in - the evening, Sig. 
years.- - -/ -- -Cosaga^ sarite hfed the discussion 

Mrs: ^Thatier 'l&n? 

signal that the money mi^rt be; ^ «“? Mrs- Tbateherb tone 

acceptable but not the limited : SS 
duration. A one year deal fDPi^ tojbject to m th 

would within 


Gommxyiity MtATfli 


roWj die suggested. 


and would not ghte a oomzbit- 


fear . teat 

the farm price artttement yW 


hetween that- final offer and crisisls not in Britain’s interi sign of dropping demands for t° v £® B J i ^* h r PI? i budgetry fears P ubHcJ 7- settlement for more than three 

Mrs. Thatcher’s demand, either. The Luxembourg meet- a fr ^°° ao T.™9 r ™ r 5 lu ! STuiJJS **“! we3 ^ e ° the marginal years. The Commission’s com- 


smnunting to a reduction of i n e has shown that a classic P rnducts wifiiout i better budget n6t budget contribution, but apparentl- necessary promise proposals which were 

£02Om. was small. There is a Community negotiating session offer and France and Germany than giving any bud- support of farmers for his Free approved by all farm ministers 

sfrong case for arguing that can narrow the gap between are P lainl y mtent on a 5 per | etar y rebate, to a specific Democrat coalition partners. except Britain’s Mr. Ifeter 


the farm price settlement ‘ ^zang^grounos. as vparr or *, 
desired by the other eigit plus declaration - on feihe ri^^polgy- 
the cost of a. UK budget deal 
would be bound ^ ^ to brfogithe : 

Community up. -to^ ite^ 


rmwmrora'centog "TumdWngito 

predictable revenues to A 1 per ~ 


cent share member^tes’. 

VAT collections:' If the UK was; ™t ,: ad ™g lt 

fighting another biidgirt battle" ^te r .fiifr , meynng that-i l^y 
as community bahlTOrtcy= ^fotfid not _dis cus; th e -l ift 8 


Mrs. Thatcher shohld have the UK and its partners. The cent pnce nse - 

taken the money, for this year aim now must be to continue This deadlock comes as 


Mrs. Thatcher has gambled Walker, would almost certainly 
This would leave the Germans that the I ranch and Germans bankrupt- the community before 


uw mu.icj, AUl UMO JM 1 aim now must, ue to uouuuue ucnuiutA curnes as a * n h Par m nst nF tha , T , . : — T7~ V . ^ - ; — 

at least, and continued to fight the process at Ministerial level relief to the Commission, which S ah b?f a rS^ nrir J* Si S2J5 the/ price rises s o badly tiie end of next ye».- The 1Z 
for further, similar reductions so as to close it The problem collapsed totally under Franco- Sf Sn It? will howler Commissio ners , at their weekly 

in the years ahead in the subse- has dogged the Community for German pressure. It is now SSL,,' ^ wSL reluctantly, improve their offer, meeting later today, wU be 

queut review of the UK contri- far too long. It is high time the somewhat shamefacedly weigh- 5 fl ; l 2*_ But the pnce Bntam would pay asked tiieir President Mr. 

bhiion that was also promised. Community showed it can rise ing its chances of .recovering Britain i««rfKtpJ m» i°i»irf 0 +hwoo tor such a budget settlement is Roy Jenkins, to keep the option 


aproached, ' then its differing a L? e 

setlonal: interests - vrouM^ be ^x^weeks’ time. fT&s 

brought into even- sharper 

conflict - with those; , or, fiie, f ttfed ••«;» Jmr : the 
money-hungiy farm policy ' so- • no ™?*: '. UQQflri l.. hr •, Minis ters 

beneficial to:.. other States: fS^ r5 L l «, pr S^S y * ;in 
During Monday afternoon, the Parefiel "tth renewed farm 
British Prime Minister talked g 1663 negotiations. Failing that 
of compromising on three years ' ‘raatoier must fiwee itpc 
instead of toe six originally to the Venice agenda by vWue 


MIIUII mat na, ai.'u pivmwcu. touiuiutlllllj. 3UUWCU Jl CBU IIJ»C 11^ 113 '.Udtit.es OI .teroveimg Pritair, (ncirto^ nn n .... — C- C . , 7 — 1. * " — - — T.“. . — 

.That would have got all Nine above its internal differences at lost ground by withdrawing its fJIS* iSS? „ ‘Sf h 5 h J 2 reI ? t ! on !° open for a tighter pnras pobey 

th- >, n nir wa,m n nmnmmj. n — --.I- years grace ana a bit more short term financial, and poll- and to reaffirm the withdrawal 


Governments off the hook and a time of world crisis and con- later compromise proposals. {L nnPT 

nttai*fnW ' 4 rtAtftnfiollv cnrfniic PrAnt n ui tViromtc tVm r Thoca umi iF/4 * Vievfn 1 i Pf ^^1 fit a • ' 


averted a potentially serious front the wider threats that are These would have lifted the . V*i— franni. sn ^ p.™,„ ^ c ‘ al 1 ^ ene ® ts ' . of the 5 per cent offer, put for- 

FEC crisis in the weeks and facins the West. average Drice rise from the e * ch _and Germ_ans Although the pnce rises ward by the Farm Conraus- 


EEC crisis in the weeks and facing the West. 


Industry in the 
frontline 


average price rise from the 
previous 2.4 per cent to 5 per 


" ' 1 e the r iP rana w3 P v° P rfafrv d E?taing went so far as t0 Britain’s budget contributions. But most of the Commis- demanded by the British. 
^ uic una ay uau* nroaose a farni-orice rieal nn thou wmilH iHH sn actimitoH emnorc At 'tWc ctmo /Tiano 


seem to want their price rises would not. under the French sioner. Mr. 
badly: President ..Giscard proposal, immediately affect Gundelach. 


of her power to block farm 


THE PICTURE of unremitting plans unveiled in • the . recent 
gloom presented yesterday in Budget are among file weakest 


surplus propose a farm-price deal on they would add an estimated sioners may prefer to leave 

■ . basis of an B1 majority £300m to the national food bill, things as they are, and to wait 

Britain currently appears to vote although Britain could They would increase food sur- for the budget to run out before 
have the upper- hand. Its probably veto this under the pluses and thus boost the high tackling the Common Agricul- 
refusal of the budget offer has, stKalled Luxembourg compro- proportion of the EEC budget tural Policy. By that time, the' 
for the moment, foiled an mise. And Chancellor Helmut root of Britain’s budget Nine governments may have 
ingenious French attempt to Schmidt, while reported to have problem. ing more into the 'budget, 

play off the British against the -private doubts about the Finally, price rises are „ 

Germans while safeguarding wisdom of a price rise which horribly permanent: they ca p JViarrarct. V3H xi9tt6m 


At 'this stage. Chancellor, and ot her - agreements. 

Schmidt and President Giscard Luxembourg suggests that whea- 


began .to. focus on a revised toe deal is done, it- "will 


be done with bad grace on the 


By mid afternoon on Monday, of some governments which 
tired and increasingly- h imgr y- ..may stors np future, problems 
Heads of Government— they-.had Thatcher. q 


not • yet broken for, lunch — 
separated for. thought and con- 


John Wyles 


the Confederation of British links in the .economic strategy. 
Industry’s quarterly survey must But the main trouble with the 


be distressing for the Govern- Government’s spending plans 
znent- but it should come as no not with their scale, but 


MEii AND OTTERS 


surprise. Demand, investment with thei rquality. Instead cf 
and employment are all falling, eliminating geunlnely unnapes- 


stocks and financial deficits are * ar >" or inefficient spending, the 
rising, while there is still no Government's plans will, in 


Mouse takes 
oil bait 


clear evidence that the under- large jneasure, simply shift the j hear there was some gleeful 
lying rate of inflation has financial burden of. public nibbing of ands in Stornowav 
started to decline. Many of spending away from taxpayers \y a y House yesterday -as the 
these adverse trends were pre- and on to ratepyares and con- nev ^ broke that Sir Donald 
die table short-term conse- ^ rae ^- Maitland was to move from his 

quences of the Government’s directly ^affected both by rate number two spot at the Foreign 
unwavering monetary policy, demands . and -by nationalised t0 be ^ Government’s 

which the CBI and most Indus- . charges, this shift In financing is ^ .« M Enerav." Takiu® over 

triads claim w-hole-hearfedly unbkely to benefit industry. But f * om S ir Tadk Rampton as 
to support. Nevertheless, there *“ Jher s P®- nd,n f cu Jf permanent under-secrSy of 

‘.ffJSS SHte at the Dep^toteut of 



the far north of Scotland, but many other commitments, and 
for some it may just tip the took it only on condition that he 


balance between coming and should vacate his seat on the 
not coming. Shareholders can CBTs London regional council. 


are signs that industrialists con- 


ffonttei the consequences of Public sector cannot be effected E„ e V Sir Donald teri^wed 
these developments In their own L ™ « 35 


businesses are becomlivg year’s PSBR or the immediate 
impatient and even disillu- prospects for interest rates. 


sioned. 


Pessimism 


prospects for interest rates. * dea l t0 help maintain the 
T _ . . . oil industry as a state-managed 

. ^ i ra ^1fi ^. ave . nse 5 operation: both for straight- 

■e j4i n P? : int - olerabl ® eve t s . a H d forward security reasons and 


if tehy have to remain painfully because of OPEC's preference 
high over the coming months for deBling jjoVeument-to- 


combine the trip with shopping — 

or going to the theatre.” . 

Surprisingly, Reckitt appears DOUOIG trOUDle 
to be the first company to take < 

advantage of BR’s block dis- There were two most unpleasant 


count arrangements, although surprises, left by uninvited 
these are often exploited by callers, awaiting 78-year-old 


A 

Co 


conference organisers: 


Berkshire businessman Gordon 


However much they may the fault lies not just with the government 
sympathise with the Govern- Government’s spending plans He has. however,' a reputation 
mentis overall strategy it is hut also to some extent with for being a studiously apolitical 


- 4f What with the Day of Action, 
two Bank Holidays and the 


Says Clifford: “ Having a good Clifford when he arrived home 
attendance of shareholders . la te on Monday night. The first 
makes the whole thing come was toe damage and hlood on 
alive. toe floor left by a somewhat 

Over at the British Railways hamfisted .burglar. The second 
Board, everyone seems very *£* forewarning of' another 
happy with the boost to rail ■ forced .entry, 

travel given by its conces- • ^ ® late ^^ t ' 

sionary schemes. A current 
project involving Unilever pro- vfnr^P^s 
ducts fa voucher permits two 

people to travel for the price toe fiunily firm, Clifford • 

&.3S t* As and fellow director-. 


EXSTAT data comes from the same source as 
HXTEL® CARDS — Exte( Statistical Services Ltd. 
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harfily surprising, in view of industrialists’ own behaviour, executive aifimal Arid although 1 have hppn |ki»j JoiLn Ciifford told me yesterday: 

present state of the economy. In its first Budget the Govern- - can ^ 5 111 prodnefaon ft 1 ?! P rices : “Itis an fll wind . toe police 


EXSTAT covers oyer.2,100 companieSr. British . 
Quoted— British Unquoted- Mainland European - 
Australian and Japanese ^-OTHERS ARE BEING , 
ADDED. 


present state of the economy, in its nrst Budget the Govern- - ofe]v dur j ng his snell as 
that industrialists are answering meat may have miscalculated ^jr ambassador to the Common 
the CRTs questions about the fiscal and monetary balance. the 

"PEL 2ZPE1 SL-5S. 'JSO** g™ J 1 tu ^ fee 1 ! 1 £ 


until June” 


toe been issueiPetaA prices, - “wind 

Si to , 8e ! siu« deduced that the 
people back on the rails. Last Unjgate messenger probably 


year as many passenger mUes disturbed 'fee burglar: and 
— 19-flbn — wpre tramlW » ^ jr 1—7“*^“ 


gloomier tones today than in fairly tough fiscal decisions, the a^ea^mOicy l toe to p^blic'S be a P fotest delivered at toe . 1 1 ^ bl ^? red h 1 ™. off before he could 

the hate 1970s, when Labour was level of public borrowing .would lfi ^ hp^tnek fasttn his expru w 8 hes * level " the diminutive ^ ieU c 5 h 5 J etw0 J had take anything of value.” 

i- Pffnntii,. . .nm v>n 4un i^oSi fie stucK last to ms execu- not vet benefited from Beech- — 1 - - 


still in power. Exactly a year now be compatible with a faD re-ardless of the Sir Donald reportedly an- f n 0 ^ a y ” J* 0 ™ ****** 

ago, just before toe General in interest rates, provided only J ™ ° hi 1 ljtl f nounced, “so I suppose I had ing aDd was 30 ^cent larger. 

better stand on your desk. 


EXSTAT contains up to 327 data iteiris for 
British companies and up to 231 data rtems for 
Foreign companies- FOR EAGH YEAR - (Present * 
coverage 7-8 years). 


Election, optimtets outnumbered that industry could control its S.SSJ W ' political 

pessimists in toe CBI survey demand for credit The cor- . „ u 

by 6 per cent. Today the balance 'porate sector's deficit is bound th : 

of. opinion has swung towards to rise this year. But it is within “ t t i P WL?S 

p^simism. by a margin of no industry’s power to contain this - ^ , . aS 3n n 

less than 41 per cent increase to a reasonable level. ?" ff * re 5 ™ an .funded 
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All the same, there are manv orieT Celebrity v 
l„ the „.", PP fL' C ! , . el0 “.l Trying to «core in interview 


Who cast envious mianes nf w inuarview 

Spicing the AGM ~ ■ J 


EXSTAT is available — DIRECT -on magnetic : 
tape or through computer bureau - T1 MESHAR I Nd 


CETllV increase ta 7 reasonabte terel Some companies would have 3?taS ?t ?*S ff S3 Sfo flew £S *l£E2U&* 

^ ■ ,, ^ The key to the corporate sec- "J*®- ^SfT and misgivings about the prospect for complicated forms on break- 

Beneath mdustiallsts gener- tor » s fi na0C i a i deficit is the same JfJJjJV bad t f"JJi er ' f He "P of a mass attendance of share- fast cereal packets, or special ]lfc gy hotel s. 

rUSSP statements about ^ th e key to the prospects for a J? ic 5jf r • * 0T J et . al1 ' holders at the annual general concessions to pensioners tra- 
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inflation and for interest rates: rlSr e ?TT meeting. Bnu living up to toe veiling an alternate ‘Wcdnes- IS ? [ 8 

Slf nt iSL hi iT is toe level of pay settle- {Jl 1,“ of i\ bl Z e !i boisterous spirit of its “light days (except Easter and June SSSr™, ^ &' f'™ 11 


EXSTAT could be woridrig foryou —SOQNw 
Please complete the coupon for furtherdetails. 


The wony emerging most ”^ S “* ^ he bas been known to be hard ZSfire” mustard advert^ toAumSl ' MacGregor. IVe just got c 

clearly is about toe level of metlts ' . with desk officers lacking his ilSZfSFZ ^ from Inverness,” he- told 

interest rates. -While CBI ^ sharper insight. waving a bright veUtfw come-on ' ‘ ' wearily, “and toe phone’s 

leaders agree that toe level of Pressures But those who worked under t<J ite shareholders In the Unf epaf stopped ringing all aftera 

injerest rates, should be Until industrialists sucoeed in him in Brussels and during his of a 30 per cent discount nUl don’t you lot just leavi 

dictated primarily by monetary persuading their employees to stint as ambassador to the UN on travel to the Mav 22 Back with Reckitt and Cohnan. . a,ooer " 

developments, they expressed accept realistic pay increases say he quickly won toe genuine AGM I see chairman James Clemin- ' — — 

disappointment with otter which take account of the Gov- loyalto of his underlings. currently in tte grip of pro- son is to take charge of the r AC + ( AU : na . 

aspects of government policy ernment’s monetary -targets, it Among .his most endearing motion fever. BR is happily CBTs Economic Situation VU31 luvm B ■ 


Hot seat 


MacGregor. . “ Iv*e just got down 
from Inverness” he told me 
wearily; “and the phone's not 
stopped ringing all afternoon. 
Why don’t yon lot just leave me 
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public sector oorrowing require- industrialists assure themselves And then there is toe widely- three years.” says company sec- most doom-laden committee. But not spend enough . on her 

meat of toe soundly based decline in circulated tale of his visit with retary David Clifford. *' It will I can only report that he. took education." 

This criticism is only partly interest rates which .everybody a protest to the Icelandic be interesting to see what effect a tong time to make up fcis ^V. 
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\ BASIC STATISTICS 

Are* v - 

15,418 sq m 

Population 

&34m in 1978 

GNP . 

- SwFT 157bn 

Per capita 

SwFr 24,763 In 

Per capita 

SwFr 24,763 in 1278 

Trade (1978) 
Exports 

SwFr 4L8bn 

Imports 

SwFr 4 2JStm 

UK: trade (1979) 

Imported from UK 2.4bn 

Eported to UK 

£2.6bn - 

Currency £ 

—SwFr 3.855 



The Queen . . .j begins a State visit 
to Switzerland. Her host will be the 
Federal Council, the. seven men who 
jointly.bead the Swiss confederation and 
act as its Government. For this year the 
Defence Minister, M. • Georges- Andre 
Chevallaz (left), is President of the 
Council. 

The Swiss have been fiercely repub- 
lican ever since the battle of Morgarten 
in 1315 gained them de facto independ- 
ence from the Hapsburg emperors, but 
are quite happy to be royalist on behalf 
of others: competition has been fierce 
among local communities to get a 
glimpse of the Queen. It will be a meet- 
ing of sovereigns of very different kinds: 
a Queen, who no longer wields the 


political powers of her ancestors; and a 
people which under the Swiss constitu- 
tion is its own sovereign — and often 
applies the power implied to make or 
break legislation through referendums. 

Though this will be the first State visit 
paid to the Swiss by a British monarch, 
British royally has often been to the 
Alpine Republic. Queen Victoria’s 
nrivate visit in 186S helped to make 
Switzerland fashionable with the 
British. Painters and mountaineers from 
Britain were the discoverers of Switzer- 
land as a tourist paradise. To this day 
every resort, has' its “ tea rooms ” to 
pander to English habits, and English 
‘•'as become almost an unofficial fifth 
language. 
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Man-made fibres have 
proved their worth in thou- 
sands of applications. They 
play an essential part in every- 
day life. 

Viscosuisse, Switzer- 
land's largest textile company 
and one of the pioneers of the 
man-madefibre industry in Europe, offers 
a very diversified product line including 


SWISS ww 


NYLSU3SSEI uTEBSUISSE 


Potyande Polyester 

VXSCQSUISSE VISCOSUISSE? 


pets, home -furnishings and 
technical products. 

Nylsuisse andTersuisse, 
the internationally registered 
trademarks of Viscosuisse SA, 
enjoy a high reputation in the 
textile industry where quality 
counts. These well known 
brands reflect tie esteem in which Swiss 
products are held all over the world. 


synthetic filament yams for Clothing, car- NytsuBse" and Tereuisa: registered traSemarks ofViscosuisseSA.EmmanbrilckB. 




Viscosuisse SA. Emmenbrucke (CH) 






VISCOSUISSE 


Viscosuisse SA . 

CH-6020 EmmenbrGcke 
Telephone 041/50 51 51, Tefex 78338 

Factory and registered office: 

Viscosuisse Textured Yams Ltd. 

Ty-Gilas Avenue 
Lianishen/CardiffCF45YP ■ 
Telephone 0222-7 5130?, Telex 40455 




Marketing and Sales: 

Viscosuisse Textured Yams Ltd. - 
Sovereign House. 17 Princess Road West 
Leicester LEI 6TR 

Telephone 0533-552537, Telex 341878 




Vfecoaisse Textured ’ferns Ltd, Cardiff (GB) 


Sales: 

ViscosuissefibresLid. 

Bank House, Charlotte Street 

Manchester Ml 4 ET 

Telephone 061-2363101, Telex 668026 
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and productivity keep Swiss at 
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THE 


STATISTICS may be industry (in its own c urrency) 1 Bank; part to other corrective viously erected against the other .three big parties, the 'across most of Swis society. and its* members in 43 owhk sen 

^npie, hut they are revealing; of the raw materials, including .factors. But the price paid was inflow of foreign money. All Radicals, the Christian -Demo- The machinery to achieve it meat "Because »e. final, , ttucial' With, 
j; Bonne jof Swiss, exports on energy, which . must be an inflation rate of S per cent that remains is a ban on the enrts, and the -Swiss People's is an intricate one. It ranges de efeio i os reftE-ffitiv ther^-fetee- ser*** 

average has -avalue eight times imported; and thereby making (aggravated admittedly - by payment to • non-residents of Party. Similar noises have- been from the delicate work of nn- tnra^the taS^^cgdvi^^^rfc .fia? 

f j 35 ^ t0 P Be “DP 01 *- ^ possible to contain the energy prices). To stop import- interest on current accounts and heard before, and they need not counted committees- of expe r ts as snch 'l<*es''sa^-af Ssi poli-^. r'% 

Woits ^re equivalent to about demands of labour. - Wage . ing inflation the National Bank on depoats for less than three necessarily be. taken to heart, and, of representatives of die tieal '-'V yjS 

gain switched to months. The Swiss habit of consensus in various interests which -are mho 


^f»er cent of GNP, with increases,.- have usually only 
™*Jiitery accounting for almost barely' kept ! ahead of the 
a thi rd a nd chemicals for a fifth consumer price index, but 
qf ; exports. Expenditure on that has been sufficient to allow 
research -and -development the Swiss*- unions to maintain 
ggals about 2$ per cent of their traditional moderate 
GNP, on a par with the level posture: no-strike, no-lockout 
a, the U.S.-— but-in the ease of agreements in one form or 
Switzerland less than a quarter another are the role. 

*■“ for It has also meant a readiness 

the public purse. to accept recession: the 8 per 


has once . again 
monetary management; the . 

policy is fairly restrictive, and 
the hope is that the inflation 
rate will be halved by next 
year. 

For the moment the economy 
is doing well, though a mild 
recession, spreading outward 
from the UJS., is widely forecast 



Jura.xtoose to stay 
which- tob 
of the northern Jur* 

e- led ..to 




Secrecy 


very well established. 


-Independently of that, the 
pofiticaJ battle has been going 
on about bank secrecy, the 
almost iengedary numbered 


various Interests which «re The-l , 

Tuforanvwp _ .. , heard , before the Government most > eyMfiirt : in tt# ^conmni^ -iwE SsH- 

® ^ fonaulates a policy ; or ■ the field, if .' one .overlooks thfc beia a?'&3te_ 
of it, the undeniable move away -parliament a. law, to .an political ; acWe*ement= stiBBerne®fc", 

occasional blunderbuss of a. ^ ' Aistor jef -having ’.'h&d 

referendum. Government and together a . nation 1 of four . injured, thougk , -"nobody 1 



ss B - , w , Mrs 

Zurich so attractive to many votT It lort s^aL afd™e twice rebuffed by fte tions thathave at times come wd not l* beared -up entirely. 


Switzerland is 
developed industrial country. 
Contra ry to popular belief, only 
0 per cent of the population 
work s in agriculture. It is 
extremely successful in export 
markets, though its dependence 
upon imports is also great; and 
it .is a haven of the market 


. - - for late this year or early next 

highly cent loss of GNP in 1875 has. if it comes, the goad of the 


a foreign Investor (and tax level with^e^adicak e ^ ec ^ ora ^ e - ’ from Germany, Ertoce; and to . The - episode does hold a 

evader).. The Socialist Party seats each in the 200-member • a lesser extent Italy. . warnings The i-: Priding line 

last year mounted a campaign house. ivioaeraiea ... it is a system requiring a betweenthe new^Canton Jura 

to abolish, secrecy vis-a-vis the The comparative failure of In- the past, the awaited good deal of pragmatism and and tht'Sottth "was'drawu after 

tax collector, Swiss, or foreign, the So cialis ts previously the xenophobe parties, now fo total much patience. . issues a seaifiis of painstaktog leteren? 

and has obtained enough signa- biggest party ’seems to have eclipe, twice tried to reduce re ally.: inflame passions,- success/dutoS ,tofind out* what each 
tures to be able to force a had two reasons Some of their drastically the migrant labour • can 'become elusive. Two votes district ;,;wante<L _^Bnt ;;the 

referendum on the matter. supported drifted off to smaller force by means of a refferea- on nuclear jmwer. last year have machinery forcons^nsus can-. 

That particular initiative will parties farther left But more dum and were also rebuffed: left the qnesrtiott ^ not‘iproauce consensus where.; 


economy and of- technologies! 
innovation. 


Official policy quite un- 
ashamedly welcomes the -goad 
which the market supplies to 
keep industry moving, and to 
keep it advancing into ever 
greater . added : value: . Only 
higher productivity and new 
products allow the Swiss to 
maintain their position at the 
top of the world table for GNP 
per head. 

The watchword has been to 
keep down inflation, thereby 
holding down the costs of Swiss 


only been half compensated for 
so far. The loss of import 
demand consequent upon the 
recession caused the franc to 
rise so high in 1978 that the 
Swiss National Bank abondoned 
its monetary, targets in favour 
of a policy designed to bring 
down the exchange rate. In - 
other words, the immediate 
interests of Swiss exporters and 
of the tourist trade were ; given 
priority . over the internal 
purchasing power of the franc. 

A year later toe trick had 
been turned. The Deutsche 
Mark, . which is crucial to the 
Swiss because of their close 
trading ties with West Germany, 
had risen to somewhere above 
90 Swiss centimes from below 
SO centimes. Part of the credit 
belongs to intervention in the 
markets by toe Swiss National 


market economy will have to do 
its work even more efficiently 
than in toe past, because the 
recession of 1975 has deprived 
Swiss industry of some reserves. 

Some financial fat has been 
drawn up.on, and it will not be 
possible to repeat toe drastic 
reduction of toe labour force 
achieved partly by the with- 
drawal of some 100,000 Swiss 
(many of them part-timers), 
and toe running down of the 
number of migrant labourers. 
Their number is down from a 
record 1.1m (including depend- 
ants) in 1974 to about 600,000 
now, plus more than 200.000 on 
seasonal permits then, who have 
shrunk to fewer than 100,000. 

In toe course of ( toe double 
shift of priorities, the National 
Bank has dismantled almost 
completely toe barriers pre- 
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be kept waiting until proposed 
legislation governing withhold- 
ing- taves and bank regulation 
has been formulated. 

. Details are discussed in toe 
political article of this survey, 
but in the meantime two points 
deserve to be recorded: toe 
banks have since some time 
undertaken not to . assist 
" actively ” breaches of foreign 
exchange control rules of other 
countries, and to check care- 
fully the identity of new foreign 
depositors, lest they be landed 
with unsavory money. 

But, second, it is dear also 
that neither the banks nor the 
conservative parties (nor prob- 
ably the electorate) wish to drop 
bank secrecy. After aH, not 
only foreigners have numbered 
accounts. 

Within toe Government it 
appears to be common ground 
that whatever measures are 
eventually taken, they must not 
undermine the importance of 
Zurich as a financial centre ' 
(though it is a matter of argu- 
ment how far you can go without 
running that risk). The reason 
is fairly straightforward: banks 
provided per cent of toe jobs in 1 
the country and pay 7 per cent 
of direct taxes; imposing extra 
burdens need not necessarily 
increase the tax yield because 
both foreigners and Swiss could 
seek havens elsewhere for their 
money. . 

But what is common ground 
within toe Government need not 
necessarily be common ground 
between toe parties that provide 
toe ministers. Strains between 
them have become very evident 
of lat Some Socialists openly 
want to pull out of the well 
established coalition with the 


important, * many potential But toe votes were sufficiently nuclear power stations _may. be none^ wanted^ Notthereferen-.. f 

Socialist voters did not bother dose for toe Government to - bflllt, but in' - practice the dum,- -n or . toe . consulting;. xff , ; 

to vote, either because they come forward with its own more obstacles are formidable. - *pe<aal;. Interests .Is-ttne^secret i 
felt that nothing would change moderate proposals: a lost , likewise it has not sa .far of tofe, - Swiss^ way: - . toe . r eal^ \ 

“ referendum' does not- always been possible to achieve consen- secret. m toe moral 'pressure.^ t 

mean a lost cause. • sus in ‘toe Jura , question: After cxexteir;ion _ toe inaiyidnal 1 tf;.\ \ 

* J — nnich ..agitation - and many his-uei^ibours and. by society 

referendums, *■ hew ; . canton, -a£\ in : Wxlte' : e&lab- . 
Jura, was fonned last year. from.. “ 

the North of the French-speak-" 
ing part of Canton Berne. .The. 


whatever they did, or because 
they look upon toe trade unions, 
which happen to be moderate. Lost or won,' a referendum 
as their real representatives, can influence events. Moreover, 
One way or another, consensus the institution - can bridge the 
rather than confrontation gaps that occasionally open up 
remains toe favoured attitude- between a Government parly 
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SODITIC S. A. 


Short and medium-term euro-currency loans. 

Export and project financing without recourse. 

Swiss Franc credits, private placements & public issues. 


1211 GENEVA 3 SWITZERLAND 


118, rue du Rhone 
P.O.B.884 


Telephone (022) 36 41 55 
Telex 23 593 sodi 



Established 1953 


The oldest European Consortia Bank offering 26 years of experience in 
Short - Medium Term Finance Eurocurrency Deposits 

Export Finance without recourse Foreign Exchange spot and forward 


Shareholders 

Banca Commerciale Italiana, Union Bank of Switzerland 

Credit Suisse ■ ■ Sumitomo Bank Limited 


Place de la Fusterie, 3bis 1204 GENEVE 


TeL : 022/28 54 44. 


Telex : 28 96 81-84 


Cable: HFbaikJ 




OPTIMISM PREVAILS through- 
out most of Swiss business 
Exports and output are grow- 
ing; so is productivity. 
’ Unemployment at 0.2 per cent 
is at its lowest since toe boom 
of 1974. But prospects for late 
this year and . for' 1981 are 
judged with much caution: a 
recession spreading outward 
from toe U.S., long predicted, 
would make life difficult also 
for the Swiss. 

Even In toe m eantime the 
growth rates are small, though 
not by Swiss standards. For 
1980 ‘ the forecasts range 
between 1.4 and 2 per cent 
with toe lower figure looking 
more likely to be close to the 
truth. That follows upon growth 
of less than 1 per cent in the 
previous two years and will still 
leave GNP in real terms some 
4 per cent lower than in 1974. 
the year before the sharp reces- 
sion of 1975. 

In retrospect, most observers 
in Switzerland regard that set- 
back as a healthy, if painful, 
corrective to an over-extension 
of the economy. The reason for 
the ! r present optimism is a two- 
fold one: traditionally, Swiss 
economic cycles lag behind 
those of the country’s main 
customers, especially in West 
Germany, so that the current 
period, of strength should still 
retain a lease on life. 

Rather more immediately, ex- 
port demand has profited 
from toe reversal of the fortunes 
of the franc since 1978. During 
that year, the exchange rate 
of the Swiss currency mounted 
steeply, largely as a result of 
the low Swiss inflation rate. 
Towards the end of 1978 the 
Swiss National Bank abandoned 
its policy of fixing monetary 
targets and set itself instead 
a target for the exchange rate 
against the D-mark. The D-mark 
had slumped below 80 centimes, 
at which rate Swiss exporters ' 
and hoteliers were in desperate 
plights. A year later, at toe 
end of 1979, the D-mark was . 
back to 92 centimes and it 
appreciated a bit further in the 
opening months of 1980: 

That success was achieved 
partly as toe result of the usual 
phenomenon that exchange 
rates tend to overshoot so that 
drastic movements are followed 
by a compensating reverse move- 
ment But it was also due 
to the sustained 



1975 1976 ' 1977 


lOiOQQ - wiH -have ' to go in' a 
-. shakeout at that -end of 
. ’ industry - which. makes ‘ the . ' 
-sampler medumictfL watches, r . 

Another Ipbiirf that , tells fax . - 
favour of -Swiss industry is that 
' thtf’fcbcSaT 'consensus, (discussed ? 
M moret detail in thfe article of - 
- this survey dealing with toe 
trade unions) t has survived with 
little eyjdenjie ; of steam. : Real 
;^^haVB^dv^ • 

steadily Ovct toe years: ;at .t&e .: 
beginning of this year settle- " 
meets were adding somevfl per 
cent or more to pay;: compared 
witii an' inflation rate -last year: 
of S pdr-cent . 

If this, year’s -inflation ; rate, 
as expected, 1 remains at much 
the same tevei; and If next; year 
the. rate -comes -down, as 'is. ; 
hoped, tbeB - such settlements,. ' 
,-wiir continue . to - look reason-' 
aWeiBut^Bwitzerlai^malces-a 
habit'of - air inflation rite, of:, 
about ffl per .cent,^(sad^ps wa&; 5 
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RECOVERY FROM 


RECESSION ' 

(Real growth and contraction 
' of GNP) 

1974 

+L4 per cent 

1975 

—7.7 per cent 

1976 

— 0j 6 per cent 

1977' 

+2.8 per cent 

1978 

+0A per cent* 

1979 

+0.7 per cent* . 

1980 +L4 per centf 

* Estimate, t Forecast 
Source: Swiss National Bank, 
National Accounts Group, 
Economic Forecasters' Working. 
Group. 


must not;’ however, he^pidTr: 


stressed since the- labour ^hree .^ mustcome 

wan. rpilnrail hv ahrtiit 300.000 OWvy-^wmJfl. i:-.. 
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was- reduced by about SQOJTOO.. . r ‘ • ^ 

as a result of the recesaon,,to ' • ‘ - “ 

some 3.5m now. Two-thirds -af' ... A r^ ir ' it' r . ; 

that number were migrant : In spfte of sbnie-uf toe cross . 
labour ors . who went home and ^.cun^ntS, tire loigic thesitna--' 
were not replaced; . the’ . r& ^ tipn seems to toe cte&r.- 'As long r 
mainder were Swiss who witte . as the fert of the world has rioti-. 
drew from the labour force* mastered inflation/ Tim ^ Swiss^- 
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In toe first place that agree- 
ment is part of central bank 
efforts to avoid excessive 
fluctuations of exchange rates. 
But one may also detect behind 
it some Swiss fears that too low 
a yen will once again cause 
problems for Swiss exporters, , 
and open up Swiss import 
markets to an enhanced stream 
of Japanese goods. 

Altogether it is important to 
note that whereas Swiss exports 
are rising not only, neminaliq, 
but also in real terms,- imports 
are rising more quickly. In 
1978 exports - came to 
SwFr 4L8bn as against imports 
intervention of SwFr 43 .2 bn; in 1979 exports 


including many-part-time women 
workers who had postponed 
their retirement during toe 
boom years. 

These , are processes which it 
will be difficult to repeat in 
cases of .renewed recession. The 
shakeout has probably gone as 
far as it can without causing, 
real difficulties.. ‘ 

In addition, the . worldwide 
rise of interest rates has hot 
by-passed the Swiss, even though' 
most * other' Governments 
would envy Berne which can 
still borrow . - with . a coupon 
clo i : to 5 per cent thipl te 
6 p. ■ cent/ That, however, con- 
stitutes a. doubling in a matter 


franc ismore likely to appreciate 
rather than to eonie ; down. That t * 
does not, of coarse,'exclude tem-v,. 

. porary lapses, such as' those V 
caused by sky-high American- “ 
Interest rates early this year it 
a tiine'-when' there seemed to -3>e 
little exchange rate risk: - 
attached to the' dollar. Zurth '” 
suffered ■ an immediate outflow’-. .: 
: of funds. r -V > • Jirc.r 

At\that tone-.tr whs common ■ 
to bear the Swiss: franc - defr 
cribed as ,a wea kcnrrency. Dr. 
Fritz • Tjeutwiler, Governor of - -’ 
the ‘ Swiss National;- Bank, . cor- : r: 
reeled that ptir&ise: the franc;-'' 
he said, was a strong currency 
undergoing a temporary bout 
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of years. Higher interest rates _ 0 f weakness. - He was probably: 
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of the Swiss National Bank bad climbed to SwFr 44bn, but 
against its own currency. Com- imports to SwFr 48.7bn. The 
bined with the abandonment of resulting widening of the trade 
monetary targets, that gave Sap pushed the current account 
Switzerland an unaccustomed . surplus down from SwFr 7.95n 

in 1978 to something short of- 
SwFr 4bn in 1979. It is probable 
that as a result of imports 


have eroded, but not devoured, 
one of toe competitive advan- 
tages of- Swiss industry. 

What all this amounts to is 
that some of the fat that 
Switzerland accumulated during 
the good years has been used 
up. But there is no reason to 
suppose that there has begn a 
serious weakening of, toe Swiss 
economy. Less f at can in any 
case be healthy. Some acute 
problems of - toe. - eariy 1970s 
have • come closer to solution. 
The construction industry then 
hotbed of 
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right, provided; that ^rising 
energy prices' - do not ; further 
undermine the Idyll of Swigs: 
stahili^. . (Energy contributed j 
about half of the recent infla- 
tion rate). Swissu-- ^officials 
believe. ■ that' the expected ■ 
recession will be a help in 
context f 

Ki then, the franc Is IDcejor. .- 
to be a rising rather thazr.-a- 
defining currency; in the long-..-: ^ St 

' run, the Swiss win have chosem ; ^ 1 
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to suffer toe goad wfcdch h^s ~- ,p 


helped to keep their economy ;; ^ 
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inflationary push. 

‘Astronomic’ 

Within a year, the consumer 
price index rose by about 
per cent wbicb is almost 
astronomic by habitual Swiss 
standards. .\s a result, in De- 
cember of 1979 monetary tar- 
gets were re-instituted. The 
National Bank proposes to keep 
the growth of the central bank' 
money stock (not circulation 
plus current deposits of the cor- 
porate sector with toe central 
bank) to 4 per cent 
The effect was immediate. 
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pulled in by brisk economic 
activity, the current account 
actually dipped into deficit in 
the opening months of 1980. 

Some pessimists. have 
suggested that the pattern may 
continue throughout this year, 
but that view meets consider- 
able scepicism both among 
bankers and in official circles. 
For a start, toe first quarter 
often is a period of more than 
average imports: moreover the 
international revenue which 
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The money supply (Ml) was Swiss derive from foreign 


actually 11 per cent lower at 
toe-en dof January 1980 than a 
year before. Despite central 
bank help with end-of-month 
settlements, the annualised in- 
terest rate for day-today money 
temporarily climbed to some- 
where around 30 per cent at 
the end .of. March. 

The signal from the bank is 
clean inflation once again is 
Public Enemy No. 1. In a 
slightly paradoxical way that is 
underlined every by a recent 
leak to the effect that the 
National Bank was determined 
to keep the D-Mark below 95 
centimes, if necessary by heavy 
Intervention in the markets. 

On the other side of the pic- 
ture, however, there is the 
recent renewal of an agreement 
between toe Bank of Japan and 
toe Swiss National Bank, involv- 
ing also the Germans, and toe 
U.S., in which toe central banks 
offer each other swap facilities 
designed to stabilise 
currencies. 


as a 
wide 


investments should rise 
result of the world 
increase of interest rates. 

More , Important slower 
growth later this year would 
reflect ■ very quickly on import 
demand. Swiss imports, with 
their large ingredient of raw 
materials and semi-manufactures 
react very quickly to cyclical 
.change, whereas toe finished 
goods which the Swiss export 
do not About a third of their 
exports consist of machinery, 
which takes a long time to 
make; as a result there Is a 
time lag before exports react 
to changes in toe climate 
outside. 

External payments apart toe 
Swiss economy is probably less 
well equipped to meet recession, 
when it comes, than it was in 
1974. 

Internal reserves have in 
many cases been whittled down 
by cutting margins to keep mar- 
toeir ket share and also to hang on 
to skilled staff. The latter' point 
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THE CURRENT ACCOUNT: 

.(SFr bn) 


Trade ■' -- t ' 

Iburism 

Dividends and Interest 

Other services .......... ;..l 

. Total *’”’*’1 7' . 
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V, ‘ the Federal Council: (Left to right) Georqes-Andre Chevallaz (President and head of the Military Vepar tmeni);Kurt Furgler (Vice President awl head ^ mdmd .' ■ 

. . (Finance); Ham Hurlmwnn (Interior); Fritz Honegger. (Public Economy); Leon Schlumpf ( Transport , CommimzcfltttMW and Energy ), and Pierre Aubert (Foreign Affairs) 

Slow-motion earthquake shakes the political scene 
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A POLITICAL earthquake has 
shaken Switzerland, /but don’t 
worry: the existing political 
structures remain intact. 

Iil keping with thet normal 
pace of Swim . politics, it has 
been a slow-motion earthquake; 
the first' tremors occurred in 
1975. In the elections to the 
lower house of Parliament of 
that year, the Socialists gained 
ping seats, which made them 
the largest party in the house' 
of 200 members. For a time 
there was much excitement; the 
Socialists even threatened to 
leave the traditional coalition 
with the other three big pa rties 
unless they were given an extra 
member in the . Government, 
known in Switzerland as' the 
Federal Council. 

But nobody was especially 
surprised when they settled for 
the established formula of two 
mebers each for themselyes, the 
Radical Party (mainstream con- 
servative^ and the Christian 
Democrats: (a Roman Catholic 
narty with traditiongjist and 
•voritin&class wings), and one 
for the Swiss People’s Party 
(peasants and small tradesmen). 

The other foot 

At the next election. In 1979, 
the boot was on the other foot 
The Socialists held their share 
of the vote, but because others 
did better lost four seats, finish- 
ing level with the Radicals. The 
so-called magic formula of 
2:2:2:1 seats in the Federal 
Counril survived. But there is 
no denying that tensions be- 
■ tween- the parties, and above all 
within- the Socialist Party itself 
and the labour movement as a 
whole have bene heigbtened- 

In the Socialist Party a group 
of .young ihtdectuals has been 
questioning the- wisdom ®f 
remaining in Governments It 
has -questioned a number of 
Government policies, called for 
more intervention in the market 
economy and has even darea to 
raise doubts about military 
spending. The party leader, 
Here Hnbacher, has at times 
tried to put . the brake* on this 
grams but is himself to a„great 
extent associated with a policy 
of opposition from within the 
Qavemment. The entire question 
<f -membership in the Govera- 
nent may yet b e re-opened- _ - 

There is much evidence that 
fte Swiss working class is not 
satisfied with the. course of 
events in the Socialist Party. It 
has had - difficulty in recruiting 
members among the young white 
and'Mue collar workers. It has 
not -really pleased the trade 
unions, which -are fi gh ti n g for 
participation . in Company man- 
agement as a model for the 
Swiss. 

Moreover, the party militants 
are often at loggerheads with 
their own representatives in the 
Government. The Federal Coun- 
cil is founded strictly upon the 
principle of joint responsibility. 
As a result, members (who 
would be described as ministers 
In others countries) • may often 
have to put forward policies 
Which conflict with those of their 
own parly. Given that the 2:2:2:1 
formula leaves the Socialists in 
a minority even on those occa- 
sions wben the Christian Demo- 
crats sympathise with the Left, 
it is the Socialist Federal Coun- 
cillors who are most likely to 
find themselves at odds with 
their party. ' 

In this context a great deal 
of attention has repeatedly 
focussed on- - Herr Willy 
-Ritschard.' a Socialist member 
of the Federal Council since 
lSTS. During the lifetime of 
the last Parliament his responsi- 
bilities included energy, and be 
repeatedly came into conflict 
with "his own party's critical 
attitude to. nuclear power. 

Since the elections of .last 
year. Herr Ritschard has been 
put in charge of finance. Here 
again there is fertile ground 
for differences. But before con- 
sidering them, it is useful to 


look at how Herr Ritschard 
came to be a member of the 
Federal Council. 

Members of the Council are 
elected by the National 
Assembly, meaning both houses 
of Parliament in joint session. 
They are elected for the dura- 
tion erf a Parliament, and they 
are irremovable except by 
dath or resignation. As a rule, 
re-election is assured when a 
new Parliament meets. 

In 1973 a vacancy arose for 
a Socialist, and the party put 
forward a candidate other than 
Herr Ritschard. But the 
bourgeois parties clubbed 
together and elected Herr 
Ritschard instead. Their choice 
had fallen upon a man who 
bad made himself a gqpd and 
steady reputation in the trade 
union movement and in 
cantonal politics. 

Herr Ritschard's most immedi- 
ate 'task is to balance the federal 
budget which has been running 
a small but obstinate deficit, 
equivalent to between 1.5 per 
cent and 2 per cent of GNP. 
The figures do not look 
especially alarming but Herr 
Ritschard argues that ru nn i n g 
a deficit in the present good 
economic climate could severely 
reduce the room available for 
deficit spending in a period of 
recession. Besides, constant 
deficits will make it appeal- to, 
the cautious Swiss electqpate as 
though Berne is incapable of 
managing its affairs properly. 

It would be fatal to allow 
such an impression to gain 
ground, because the electorate 
is the last arbiter over taxes 
by the device of the referen- 
dum. It has twice turned down 
the introduction of an Added 
- Value Tax as part of a reform 
of the entire budget structure. 
.There could be worse to come, 
because the legal basis for fee 
two mai n sources of federal 
revenue, an income tax and the 
turnover tax, expire in 1982. 
Mr. Ritschard and fee Federal 
Council will face a crisis if their 
proposals for the ■■ new tax 
" regime are "rejected by the 
electorate.. . 

In other words, there could 
be another earthquake, but^-* 
again— do not worry too much; 
provisions exist to limit fee 
notential damage. If the people 
turn down the new tax regime, 
fee Parliament has. emergency 
powers to extend fee existing 
one a year at a time. 

" In the meantime, a number 
of economies are proposed. 
Some, such as fee cancellation 
of a bread subsidy and cutting 
federal contributions to funded 
social security resources, will 
not please fee Socialist Party. 
In addition Herr Ritschard 
wants to transfer certain finan- 
cial responsibilities from Berne 
io the individual cantons. 

Speculation 

There has been much specula- 
tion as to whether Herr Rit- 
schard faces another confronta- 
tion with his party because of 
policy towards fee banks. The 
: Socialist Party bas collected 
enough signatures to force a 
referendum on proposals, to 
abolish bank secrecy where it 
is- a means of tax evasion, to 
restrict fee influence of banks 
in industry, and to introduce 
deposit Insurance. . 

Herr Ritschard has not taken 
. a public stand on fee issue of 
fee referendum which, in any 
case, - will -not- be held for some 
years to come. He is, however, 
working on proposals fbr a 
reform of taxation and of bank 
regulation which will go some 
. way towards meeting the same 
objectives. ' 

Thus fee Parliament has 
called for an extension of the 
existing withholding tax to 
apply to interest payable on 
Swiss frape promissory notes, 
■.on Swiss franc bonds of foreign 
borrowers, and -on trustee 
• funds. The existing withhold- 
■■ jng tax, , at a stiff rate of 35 per 


cent, already applies to the 
yield of Swiss shares, Swiss 
domestic bonds, and even of 
savings accounts. 

Withholding tax can be 
reclaimed by anyone who shows 
that he has declared the income 
in question to fee Swiss tax 
collector, or to fee authorities 
of a country with which Swit- 
zerland has a double taxation 
agreement. The proposal, there- 
fore, is a disincentive to tax 
evasion — though fee rate of 
5 per cent which is being talked 
of does not seem too terrifying. 
Even so, the bangs say, such a 
tax could cause an exit of funds 


to tax havens. 

The matter of deposit insur- 
ance and of bankers’ member- 
ship on the boards of other 
companies and their right to 
case proxy votes on behalf of 
their clients in shareholders’ 
meetings may be tackled in the 
forthcoming, reform of regula- 
tory legislation. At present it 
is in the phase of study by ex- 
perts and the interested parties. 

There is a school of thought 
according to which the Socialist 
Party will drop the referendum, 
and wife it the issue of bank 
secrecy, if the withholding tax 
and fee regulatory legislation 


live up to its expectations. By 
that means it would avoid a 
probable defeat On fee reverse 
side, the banks could try to 
enforce a referendum against 
the tax and fee regulatory pro- 
posals: all they need are 
109.000 signatures; Only feat is 
a referendum feat they, too, 
mig ht lose. Banks are not 
especially popular, and there is 
a hallowed tradition of referen- 
duras going to the “nays." 

The story has been told here 
at some length not only for its 
own sake, but because it shows 
some of the workings of direct 
democracy. Basically there are 


two kinds of referendum: fee 
one kind in which fee elec- 
torate must rule on a law or 
measure accepted by or pro- 
posed to the Parliament In feat 
case fee referendum is an 
extremely effective instrument: 
Value Added Tax is dead. In 
fee other kind of referendum 
100,000 citizens have to sign a 
petition asking for the consti- 
tution to be changed in 
accordance with their wishes: 
the bank initiative of the 
Socialists is a case in point 

And fee afet of fee matter -is 
that initiatives of the second 
kind very rarely succeed. But 


they dosignal to Parliament and 
Government that something is 
afoot; frequently, therefore, 
they lead to legislation, going 
part of the way proposed in the 
. petition. 

The dwindling participation of 
voters in fee regular federal 
referendums has often exercised 
Swiss political commentators. 
Last year's election has -'given 
them added food for thought. 
The turnout was marginally be- 
low half the electorate. 

One is often told that many 
of the people who do not vote, 
abstain because they are con- 
tent wife their circumstances 


and the political system. " A, 
recent study ; by a group of 
social scientists at Berne Uni-, 
versity found that 43.9 per cent 
of a representative sample ex- 
pressed a high degree o£ 
satisfaction with fee system/ 
whereas 41.0 per cent were only'; 
moderately satisfied, "and 15.1. 
per cent expressed a low degree; 
of satisfaction. Many .Swiss, 
thought ' that a bad score; in 
many other "countries, one . 
would be happy to have no, 
more than one in six . serious 
malcontents. . .. 
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ELECTIONS TO THE LOWER HOUSE: 

1975 and 1979 

GOVERNMENT PARTIES 

Radicals (conservative) 

Socialists • ’ ’ . ' 

Christian Democrats 

Swiss People’s Party (agrarian) • . . 

Seats won 
197S 1979 

47 SI 
55 51 

' 46 44 

21‘ 23 

OTHER BOURGEOIS PARTIES 
liberals and Independent Liberals (copserratiw). 
Evangelical Party . 

Vr 

3 

16 

3 

XENOPHOBE PARTIES 

National Campaign and Republicans 

6 

3 

leftwing parties 

Communists 

POCH (Extreme Left) 

4 

3 

2 

OTHERS 

•1 

4 

TOTAL 

200 

200 
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Credit Sucse 

Swiss Bank Corporation 
Swis \6lksbank 
Union Bank of Switzerland -■ 

A major force in 

international banking 

Know-how based on experience/ 7 1 

strong financial resources/ . ; 
an innovative spirit coupled with a 
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FRANCE 
AUSTRALIA 
BAHRAIN 
BELGIUM 
BRAZIL 
DJIBOUTI 
FRENCH GUYANA 
FRENCH POLYNESIA' 
GERMANY 
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MY LAST AUCTION RESULTS 
Total of starting prices US$ 5,350,350 £2,613,680 

Realisation US$ 14,754,520 £ 7,207,660 

Collectors from all over the world, inheritances and banks entrusted to me these very high 
values for the best possible sale. Thousands of mail bidders and over 2,800 clients from 
the five continents participated at the Congress-Centre of the Hotel International in Zurich. 

This was the largest auction ever 
held anywhere in the world I 

Should you wish to sell your stamps at the highest prices, I will be glad to inform you 
of my favourable delivery conditions and submit to you documents and references of 
formal offers together with a resuits report On receipt of your material, advance 
payments, free of interest, are at your disposal. I guarantee .absolute discretion! 
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THE FEDERAL COUNCIL, 
Government of Switzerland, 
later this 'year will submit a 
rprammenflatinn to Parliament 
proposing that . Switzerland, 
adhere to the UN. Charter, What 
happens then is in the lap first 
of the Parliament;* then of --'the 
■‘sovereign,’ as the electorate is 
called. 

Pa rliame nt ft sympathetic to 
the request; it is supported by 
four main parties and by the 
majority of politically interested 
Swiss who feel that by standing 
aside from the world organisa- 
tion, Switzerland is re main i n g 
mute in many places where its 
voice ought to be heard. 

.But opinion . polls . have 
consistently shown a majority 
against joining. Quite plainly 
the UN is widely considered an 
inefficient and moreover 
expensive organisation, whose 
General Assembly has fallen 
under the influence of what 
many Swiss regard as an unruly 
Third World. 

Under such circumstances, 
the Parliament may be tempted 
to ' procastrinate, as the 
Government has been doing for 
long. The recommendation*' to 
be made later this year will 
succeed three previous reports 
which have gradually moved in 
favour of jo ining the world 
organisation. 

Referendum 

•But the decision is neither 
in the hands of the Government, 
nor of the Parliament. The con- 
stitutional position is quite 
clear the last word rests with 
the electorate in a referendum. 
The decision when to hold the 
referendum will rest with the 
Government, once the Parlia- 
ment has approved. There ft a 
fair chance. that the Govern- 
ment will want to go slqw, 
probably in the hope that some- 
thing will turn up. A likely 
time is in 1982 or late in 1981. 
Since 1983 will be an election 
year it ft probably best avoided. 

Everybody in Berne is 
acutely aware that Ihe 
referendum may well be lost, 
but it would be nothing unusual 
for a matter of importance to 
be referred to the electorate 
more than once before gaining 
^ts approval. 

The forces ranged against 
applying are formidable, includ- 
ing, Herr Otto Fischer, head of 
the association of small shop- 
I keepers and artisans. He looks 
upon the whole idea of member- 
ship as something in conflict 
with Swiss traditions of 
neutrality which go back at 
least to the Congress of Vienna 
in 1S15. 

The Government itseK, in a 


report to Parliament on the 
matter, issued in 1979, seemed 
almost embarrassed by what! it 
was eventually going to des- 
. cribe as desirable. 

• "“ There - ft 'no ' denying,”. : it 
said,' -tlutt in recent years the 
General Assembly has taken de- 
cisions which were not always, 
compatible with our judicial 
and moral conceptions . of the 
interna±i<mal «der. Some reso- 
lutions have even shocked Swiss 
public opinion and rightly so:"' 

But the report did go on to 
say that the UN. was the only 
forum that the world had for 
peaceful dialogue and con- 
confrontation. . As regards -the 
neutrality of the Swiss, Berne, 
argues that that . part of the 
UJJ. Charter which provides for 
the possibility 'of military sanc- 
tions has remained a dead 
letter. The emphasis in cases 
Of conflict has been on peace- 
keeping, and tire Swiss have 
played a role, if a very small 
one, in such operations, with- 
out, of course, sending soldiers 
of their own. 

For it is a mistake to assume 
that the Swiss have stood aloof 
from all U.N. activities. They 
are even members of 'TTnctacL 
whose activities are unlikely to 
commend itself to a people of 
profound 'economic conserva- 
tism (and one that, being a 
technological innovator, has 
much to fear from the develop- 
ing world’s pressures for trans- 
fers of technology). 

But there ' is a number of 
other UN organisations from 
which the Swiss are barred or 
where -they may attend as 
observers only. For instance 
they do not belong to the 
Commission, of International 
Law, m spite of their special 
interest, as a small and neutral 
State, in this subject That 
interest prompted them, in the 
Conference on Security and 
Co-operation in Europe, to . put 
forward a proposal for a system 
of mediation' in European 
quarrels, ■ which attracted con- 
siderable attention. 

The UN organisations to 
which the Swiss do belong 
range ^romvthe purely func- 
tional, such as the International 
Civil Aviation Organisation, to 
others with distinct political 
overtines such as Unctad, as 
already mentioned, and the 
United Nations Development 
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.Sven ‘the isoiatiOTns^ -not to. 
say parochial, bo# pi t heSw isgv 
“wvex&gB/’ Jt' need surprise 
no one that the . Swiss aid effort 
usually .gets .had', ztiarfcs. T3te' 
Des&opment Aid . .Committee 
(DAG) of 05® ’ Janupay 

examined the Swiss jpMforifl-* 
aace and "*.■ 

.In 197$ offidiai Swiss aid "was 
tine equivalent: of 02 per cent. 
o£ Swiss jGNP, ‘©Hoparad with 
a DAG average of (135 per cent 
—and a target 1 of 0.7 .per cent . 
Berne is budgeting for increased. 
Government aid,, which may rise- 
to 0:25 per Ben t of GUP in 198L 

Token amends 

• People in Swiss GaveramMUt' 
still speak with* a setose of em- 
barrassment 'iff events in 1976 
when enough signatures were 
collected to force a referendum 
which - ' refused . the;.. . .Swiss 
authorities'' the right to take 
part in a capital increase of 
■tire International Development 
Agency (the soft loan qftter of 
the World Bank). ' Thas .year 
they offered - at least token 
amends by proposing to waive 
repayment of SwFr 182m, the 
outstanding amount «E two Swiss 
loans made to ISA in 1967 and 
1971. .. - 

DAC was rather more an- 
pressed by the quality of Swiss 
Government aid, two thirds of 
which* goes to the Least Be-, 
veloped Countries (LDCs), and 
by the flow of private funds , to 
developing countries ' (though 
hardly to LDCs) wMchv.at 4 per 
cent of-GNP in 1978, was higher 
than that from* any other OECD 
country. It is, however, a moot 
point bow much of that money 
was really the product of 
domestic Swiss savings. 

Switzerland occasionally also 
gets a bad Press because of 
exports that others consider 
sensitive. Iri recent months the 
U.S. has complained about sales 
of a heavy-water plant to 
Argentina, and of a avlve that 
can be used in an uranium 
enrichment plant to Pakistan. 
In both cases the Americans 
felt that the Swiss were in 
danger of assisting the prolifera- 
tion of nuclear weapons. 

Britain has been upset by the 
sale of Pilatus light aircraft 
to Guatemala. It is afraid that 
they might be used as rocket 
launchers in any conflict about 
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tbb.argcF;- ; To* less disagreeable 

SHSifr3sr that • Switzoflapd £&& ^Swiss traction 

ndPaefl- jfeirajmwhC lute ■ar^f»* j b£ tea&rfiig : grind - of 8 ee&-:*m 
of.-tortsrmi vj but Sgt tf lightf lo^niatlonal sceBfe fstfll 
a&orafr- iS ; :net-a w&ppp., liv^ ^^agesr between. -States 
probably-* loggerheads- ilipve 

'-arifl-apjilieatM n .. occasionally > passed - through 
eflhc be -tffirtaed ' on^ - So* . - ^wfss' diplomatic" channels. 

tot ofo&ier » ft, tradition made possible by 
things. ; : .' ■ j./’ v k A / Swiss rftutrality. .v .. V-. \ 
As regards ' the* nuclear ess* '/ Freqi'iettity. .-tie* good offices 
ports; Berne arguefe-.tiiat it' tea .-* 4 fennaBsed. Thus, ^for 

imrifence, Swiss .take .Bare 
tfoift. under as -Non-PlrnffeESr hf^Trah^ .fntwpAsts ilk E^vot. 


affffliiTOnfeiar of^dratfS Interests iu "Egypt, 
tiOn. Treaty .aMd^.a^metoibBr Israel amhSouth.Afeica-^fhree 

suKdiefs. : Arg^%a ift^agreed . . ruptured diplomatic .reiation?. 


«w3»!®Uig tasfc.for so conserva- 
aahened to. -the ■ ?: ^ ; tive a country)i and rice versa. 

- ^ ^ r>1 55hie was when 'St could be 

an episode, which b^m& known . that a“ neutral. fSwifzer- 

lah^ ! was essential to" help sort 
*'S! ; «tot mess after others iiad 
offidal kHowtedge *. ^vbe qjjwreSed .and fought: * military 
Swis^pplied yalve vital- 
part of a- ■uranium enrichment 

plant .similar to the Umicp W™™ pot or oatfo ^ 
uranium -ceitorifuge ■ built . by . Bat me Instance., of the Swiss 

Rritain, the Netherlands, and cfiplctonats taking . care _of soaae- 
tyest Germany. 7 . Enrichment is one' else’s dijdomaiacr "mf er^its 
a ' sensitive matter because - inr^inoreT^haB a dozen capitals 
uranium has /to 'be '^heavily ^tows-that it has .hot -lost: aD 
enriched - before it nan. be used . . [')■ • ' ^ 

in a bomb..-. t , ; r- : * ?. 
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George fischer builds complete foundries - 
of any size and for any purpose. 

This is only one pent of our wide engineering and manufacturing capability. 





The TRILEA wheel system and fifth wheels +GF+ offer a comprehensive range of foundry plant and The plastics product range includes pipe 
for commercial vehicles. machinery - with the know-how and the experience fittings and valves for the chemical ami 

to provide turnkey package deals processing inchistries, especially for corrosive 

liquids and gases 



is key 
industry 


IF THERE is such a thing as outstanding down from the 
a key industry in Switzerland's equivalent of Z7.6 months’ 
highly diversified economy, it is output in the boom year 1974 to i 
undoubtedly the engineering a level of 4.4 and 4.7 months’ 
sector. Almost e third of the production respectively. By the 
total industrial workforce is end of last year order books 
^engaged in -the manufacture of covered seven months’ output 
machinery and vehicles — -or well again — a situation where the 
over half if the related metals loom builders appear unable to 
and watch industries are added, expand sufficiently to meet the 
Last year no less than 34 per growing market 
cent of total Swiss exports were For the textile machinery 
accounted for by sales of branch last year brought 

machines and instruments, ex- excellent results from the 
eluding timepieces. What is International Textile Machinery 

good for 'engineering is, gener- Exhibition (ITMA) in Hanover, 
ally speaking, food, for the n °t least in the light of recovery 
country. in the textiles industry itself 

Like many other industries, ' kt . j _ 
engineering is just emerging fNew Orders 

from . a period of low growth N 0 t only this group of manu- 

retes. Volume production of fact urers profited from a major 
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machines and apparatus 


awarded 


sector acteatiy fell by 1 per Switzerland at the European 
cent last year, according to Machine • - Tools . Exhibition 


TSmr(Aalet€^Apartm^it 
m Switzedsu^ 

Imagines a moimtainsidte retreai hidden among 
a thousand acres ol unspoiled atidprotected country- 
side, yet situated only ten minutes fom-Vfflais. 


latest Government figures. 


(EMO) in Milan were H good to 


the last quarter of 1979 tiirnover very g0od » ma ^ s ^ 

of the engineering and metals plastics processing equipment 
industries combined .was only dj d we u at the K79 Intema- 
0.4 per rent higher then a year tiona! plastics Fair in 
earlier; for the whole year the Dusseldorf. These three events 
Swiss Association of Machinery were instrumental in improving 
Manuracturers says that sales of new orders in the latter part of 
its 200 reporting members rose the year. 


wiiich completely 
Over a hun 


eace and an architecture 
into flie surrounding. 


A management which 


courses. . 
s care of aHi 


Uasteady income, an 


rentover 1978, albeit to a sub- autumn ■ and the fact that 
stimtial figure of SwFr 13.7bn exports were higher by almost 


^ aathfeSwSssjresartof 

in V^ ue terra, by only 0.3 per “nSTSie in orders since last I J^^^^^^theixmponbdOTrto: : 

rent over 19<8. albeit to a sub- oirH.mr. . o»h «hn I ~~T to ‘~*^~~‘ — ■ ■ . ... 


($7-9bn). 


18 per cent in the first two 


Mti textile machinery, an impressive range of weaving machines based on a variety The machine tool programme: numerically controlled 
or processes lathes, copy lathes, end- aimfng machine and automation 

equipment 


Our Ptodbction Programme 


Machinery and plant- 


fotmdty products: 


Machine tools • Foundry equipment and 
machines • Shot blasting machines and in- 
staUationsGTextiJe machinery*Conveying 
equipmentwHletiricvehicJes*Plastics pro- 
cessing machinery • Chemical plants • 
Wood working machinery • Conoete pipe 
machines • Sere w-lype compressors 


Wheels and fifth wheels for commercial 
vehicles • Railway equipment # Electrical 

fittings • Wear-resistant parts • Machines Steel castings % Heat resistant castings • 
and e quipment tor pipe assembly • Metal Malleable iron castings • Grey non. castings 
fittings • Hydraulic cylinders • Plastics • Nodular iron castings • Light alloy cast- 
tube fittings and valves • Steel Tubes mgs 


In the past few months busi- "months of 1980 than for the 
ness has picked up considerably, corresponding period of last 
enough for manufacturers to be year are definitely encouraging, 
expressing ** above average ojpti- But Swiss engineering lias a 
xnlsm" for the current spring great deal of ground to 
quarter in a survey published by up after the lean years of the 
Union Bank of Switzerland, late ’70s. 

Demand has been rising rapidly^ The production volume index 
in both export and domestic last year averaged only 148 
markets, Swiss manufacturers (1963=100) compared with 168 
having benefited from the in 1974. Although total orders 
stabilisation of exchange- rates were up in ; 1979— to SwFrl4bn 
and an overall need for the for the 200 reporting member 
modernisation of machine shops, undertakings of the Machinery 
Employment levels are up end Manufacturers’ Association — 


order books getting longer. 

For 1979 as a whole the Asso- 


this total compared with a value 
of SwFr l5.5bn five years 


dation's report points to a 5.5 earlier: export orders were still 
per cent improvement In new 5.5 per cent below the 1977. 
I orders, with a particular upturn level. Work on hand remained 
in export and domestic con- steady, closing the year at an 
tracts in the nal quarter. Initial average 7J months production, 
indications are that the influx but in 1974 the corresponding 
of .fresh business has continued lead time had been nearly 10 
and even strengthened this year months. 
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SUNSHINE, HEALTH art TAX AOTANTAGES i 
SOUTHERN SWITZERLAND 
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so far. The relative weakness 
of the Swiss franc in the first 


Moreover, growth in badness 
has by no means proved 


+GF+ 


quarter improved Switzrland’s tantamount -to growth in actual 
position in world markets, while earnings. Most undertakings 
domestic investments in equip- are still working on very narrow 
ment are expected to rise by a profit margins, the industry^ 
further 6 per rent in real terms generally long delivery dates j 
in 1980. meaning that earning power is 

The important textile slow in following an imnmve- 1 


meaning that earning power is 
textile slow in following an Improve- 


George Fischer Limited, Schaffhausen, Switzerland 

Postal address: CH-8201 Schaffhausen, p.O. Box 685, Telephone: (053) 8 11 II, Telegrams: Geofischer, Tdeac 76222 gfsh ch 

UK address: Gemge Further Sales Limited/Le ,Bas Tobe Company limited* Eagle Wharf RA, London N17EE* 

Telephtme: 01-253 1044, Telex: 27184 gfibas g ' M , -- 


machinery sector is out of the ment In market conditions. The 
I serious crisis it experienced in price situation continues to be 
1 1977 and 1978. The worldwide difficult, even if fewer contracts 
! textile recession, aggravated by are probably being accepted at 
the strength of the Swiss franc uneconomic rates than a year, i 
exchange rate, brought orders ago. '. 
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ably future. Over 40.000 jobs 
have been lost in the product 
group machinery, apparatus and 
vehicles during ‘ the past 
decade, almost all of them 
apparently phased our com- 
p ! e;r»y.. For the pasi two years 
unemployment ir. the industry 
h r averaged well under 1 000 
■) H can be safely assumed 
h-* pc’ in! number of silua- 
'.•.•■ml is well in er.cess of 
• ■ mriunsups to build up 
/■anp-v-r with newly arrived 
•: "abr •; • re limited in the 
-•vi the::- *$ a prmul 
. _ ■ -j' ?:'ir4]'iecl skilled 

'• 'i hi mark"!. 
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strong Swiss franc has priced 
the country out of world 
markets, engineering companies 
are increasingly building up 
their position abroad through 
operating subsidiaries. There 
.?re no s.gns— as yet— of a net 
sh.fi of jobs out of Switzerland 
(the labour force sir -wed a 
s Icht increase lesi rear, in' 
far. >. hut ' for many groups 
■■orporate expansion will be 
taking place abroad. F-r.^gn 
growth will also doubtlers take 
the fnnn of cheaper and less 
.■ophisticated production being 
mssed on increasingly to such 
"®:de affiliate* jvhi'e -parent - 
••V“* kinvs “"try i" : ~inrove 
i- ■ -Ir-ady hish drl-d-value 
comnonent at home 
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Unions wield power in politics 


TRADE UNIONS in Switzer- 
land have become a byword for 
conciliatory conduct. They have 
largely renounced the use of 
trade union power in the usual 
meaning of the words but it 
would be wrong to conclude 
that their influences is. there- 
fore, small On the contrary, 
they have been integrated into 
the political decision making 
process. 

In the conduct of Individual 
enterprises, however, their role 
is less than that of their fel- 
lows in West Germany and 
Austria, who have varying 
rights of participation in man- 
agement. Proposals for requir- 
ing the larger enterprises to 
acept workers’ representatives 
on their boards were voted down 
in a popular referendum in 
1976. The battle now is on to 
reverse that verdict. Like 
everything in Swiss politics, it 
will take time. 

Swiss labour relations were 
not always as peaceful as in the 
post war ' era, . during which 
strikes have become most 
unusual. In 1918 the army was 
called out when a general strike 
started in Zurich, caused by 
hard times in a country sur- 
rounded by a Europe at war. 
The strike collapsed quickly. 

Under the impression of that 
strike the electorate, through a 
referendum, introduced pro- 
portional representation which, 
alone, made posible the entry 
of a large Socialist group into 
the lower house of Parliament, 
the National Council. Labour 
had begun to become respect- 
able. By now the Socialists 
are an established member of 
the seemingly permanent 
Government coalition (whose 
fortunes are discussed else- 
where in this survey); and the 
trade unions are by right 
drawn into the intricate process 
of consultation and search for 
consensus that constitutes the 
Swiss way of politics. 

The next historic milestone 
alter the electoral reform was 
the celebrated no-strike agree- 
ment concluded in the 
engineering and metal indus- 
tries in 1937, an agreement 
which has been regularly 
renewed ever since. The agree- 
ment was bom of the very 
special situation of 1937 when 
the danger of war in Europe 
and of the consequent pressures 
on tine economy was once again 
building up. 

• It. is undeniable that the 
peace agreement has certain 
elements of The corporatism 
f "hfch was fashionable at The 


time not only in Mussolini’s 
Italy. In the case of Switzer- 
land, however, a corporate state 
Is utterly ruled eut by both the 
parliamentary tradition and. 
even more, the institution of 
direct democracy, which make 
all major and many minor 
decisions at national cantonal, 
and commune level subject to 
popular approval by 
referendum. 

The no-strike agreement in 
the metal industry, as it has 
evolved, provides for com- 
pulsory arbitration in the case 
of disputes. From the very 
beginning it forbade not only 
strikes during the period of its 
validity, but equally banned 
lock outs. And it required not 
only the will of labour and 
management to agree, but also 
the readiness of the several 
diffetrent trade unions’ organi- 
sations (which will be con- 
sidered lower down) to bury 
their differences. 

The key clause invoked the 
spirit of mutual confidence, 
and it is safe to say that the 
entire structure of industrial 
relations in Switzerland is 
based on that concept. Indus- 
tries other than the metal 
industry may not have quite so 
explicit a no-strike agreement, 
but strikes and lock-outs are 
renounced during the period of. 
validity of collective agree- 
ments. Moreover, that renun- 
ciation is justifiable: if media- 
tion fails, the labour courts can 
be appealed to. 

Good faith 

It is a peculiarity of the 
metal workers’ peace agree- 
ment that wages are negotiated 
net by the union but separately 
in each works between manage- 
ment and works committees 
elected to represent the white 
collar and the blue collar 
workers. One might have 
thought that this would 
encourage leapfrogging. But if 
you ask a Swiss union official 
about that, he will probably 
invoke the appeal to good faith 
and then tell you that leap- 
frogging there might be— but 
only once the anual wage agree- 
ment concluded at works level 
requires renewal. 

In other industries patterns 
may differ. Wages in ihe 
Chemical industry, for instance, 
are negotiated nationally. But 
the works committee is a wide- 
spread and crucial institution. 
It 'has the right to be informed 
about what is going on in the 
works, but not to have access 
tn tfie books. In practice, how- 


ever, you are told that very 
often the employer tells the 
committee more than he need 
(often more than .shareholders 
hear) — and that the committee 
also has its own ways of 
gauging what is going on. No 
wonder the members are under 
an obligation not to pass on 
information to outsiders, which 
may include officials of their 
own union. 

Given the fact that much of 
Swiss industry is split into small 
concerns, often under family or 
one-man rule, this quasi- 
paternalist pattern comes 
naturally. It also fits what, in 
spite of the large number of 
foreign workers, is a close knit 
community, and one which may 
stand for great differences of 
wealth and income,' but not of 
social status. 

Nevertheless the trade unions 
want the right to information 
and indeed to participation as a 
matter .of right rather than as 
one of grace. 

The attempt to ensure 
participation by referendum 
having-failed, the matter is now 
before the Parliament where a 
number of rival proposals are 
under consideration. The largest 
trade onion organisation, and 
with it the Socialist Party, 
wants labour to have half the 
seats on the so-called Board of 
Administration, which in law is 
responsible for running public 
companies though it may dele- 
gate its authority (but not its 
ultimate responsibility) to- a 
Board of Directors. This pro- 
posal, put forward by the Swiss 
Trade Union Federation (SGB), 
would allow persons not em- 
ployed in the company con- 
cerned to be elected to the 
Board of Administration. 

The second largest group, the 
Christian National Trade Union 
Federation (CNG), a federation 
of Roman Catholic trade unions, 
would restrict membership to 
persons employed in the com- 
pany. 

Yet another proposal asso- 
ciated with the Radical Party, 
the mainstream Swiss conserva- 
tives, would provide a firmer 
legal basis for participation at 
works level, but not at enter- 
prise level — in other words no 
labour representatives on the 
Board of Administration. 
Unlike the other two proposals, 
this version would require no 
referendum. 

The probability is that events 
will follow a familiar Swiss 
pattern: that progress will be: - 
made towards participation, biit 
that if will be very slow. 


Whether it will eventually go all 
the way is ’something that at 
present nobody can know. The 
obstacles are in any case great 

As has ben scene, the Swiss 
trade union movement is 
divided along ideological lines. 
SGB which is dose to. but also 
at times at loggerheads with, 
the Socialist Party, has 470.000 
members through its member 
unions. The . CNG numbers 
about 100,000. They find their 
counterpart in a smaller 
federation of 15,000 Protestant 
trade unionists. In addition 
there is a group of rather more 
than 20,000 anti-socialist trade 
unionists, and several large 
white collar federations: bank- 
ing employees ( 20 , 000 ), teachers 
(40,000), and a large group of 
~ white collar people, supervisory 
staffs, hotel employees and 
others (140,000). 

Consensus 

These groups do contend 
with each other for members, 
but by all accounts the consen- 
sus wbich is c haracteristic of 
so much of Swiss life also 
seems to rule here. The various 
groups generally feel that they 
have more in common with 
each other than with, say the 
employers.- 

What have the Swiss trade 
unions achieved as a result of 
having buried the strike 
weapon? In the first place 
steady though not spectacular 
wage increases. The general 
pattern repeated again this year, 
has been one to two percentage 
points above the inflation rate 
this year. The watch industry, 
however, has not felt able to 
give full compensation for the 
rate of inflation this- time. 

Wages apart the trade union 
movement has been integrated 
into the network' of official ex- 
pert and advisory commissions 
which deal with just about 
every subject of any im- 
portance, and in particular with 
legislation under preparation. 
The Federal Department of 
Economics alone has more than 
100 such commissions, composed 
of civil servants, academics, 
and representatives of the spe- 
cial interests. It is a curious 
but probably essential comple- 
ment to government by re- 
ferendum. Tn the crudest of 
terms, what comes from the 
commissions is consensus, or the 
basis for consensus.- In emer- 
gency the electorate can then 
reject the proposals and. tell 
experts, special interests. Par- 
lament and Government to try 
again. 


Of course, the system can tie 
itself into a knot. Thus well 
meant, proposals to improve the 
lot of 'some 95,000 foreign wor- 
kers allowed in on a seasonal 
basis by letting them stay on 
and bring their families to 
Switzerland have run into diffi- 
culties. The initiative came 
from the Christian National 
Trade Unions, but they soon 
found that others were taking 
over the leadership.' 

These others overlooked the 
fact that on balance the Swiss 
trade union movement wants 
fewer rather than more, 
foreigners in the country. The 
CNG therefore turned cool to 
the whole idea of a' referen- 
dum; the SGB had never 
warmed to it. Both now hope 
for legislation which will 
abolish the practice of letting 
some foreigners in for nine 
months at a time only but will 
also prevent an increase of the 
number of foreigners in the 
country. 

The other question, besides 
what the unions have gained by 
their moderation, concerns how 
long the idyll can last Un- 
deniably the wind has turned a 
bit chillier since the energy 
crisis and the recession of 1975, 
The SGB has published a draft 
programme which caused the 
bourgeois Press much anguish. 
Having all but dropped its 
belief iu interventionist policies 
during the free growing 1960s, 
the SGB now proposes that 
intervention on the part of the 
State may be necessary to secure 
obs, to protect consumers, for 
purposes of redistribution and 
social security, for a new energy 
policy, and for certain -other 
reasons. 

• There were cries that the SGB 
had betrayed the market eco- 
nomy. But as a matter of record, 
SGB leaders are not at all happy 
with the conduct of the Socialist 
Party, which is making far more 
militant noises. So far the 
evidence is that the union 
leaders wilt stick to their 
accustomed moderation and that, 
the shop floor will not press 
them to change course. An 
inquiry made in 1976 — after the 
recession had struck — showed 
that 77 per cent of the trade 
union members polled favoured 
the no-strike regime. Not sur- 
prisingly the percentage rose to 
83 per cent among the over-55s: 
but it also rose, to 81 per cent, 
among the young from 18 to 24 
years of age. It sounds like: a 
reverse generation gap. _ 

W.L.L. 
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Just contact us locally 


Swtasrtwtd _ • „ 

. Gebn>aer Sufcer AHraiRewSschatt 

Esther W«s AWiMgeseBschaft 
CH-SQ33 Zilricfa 

Austria 

GebriitJer Subw Gaefcchaft tnbH . 

Huzune- und KjimdtetJinHc 
MHO Wan. LaberstraswlZO. . 
GeWWerSuier, Estfierttyas . . .. 

Ks*ai8thml(GeM«KtaHmJ)ii, 

A-6923 Lwiaach. LangesSMB 

BcWnm 

IwO^ffl^TlSQUSTB Ptefy (BoBbED 
Ch&ufiage st Ctmetisstjon ScizerSA ; • 

E-1070 Bnudl®.39;a»nw Ctemencau . 
Czscfaslovakfa 
SuL'« Praha 

130 00 Prate 6-ftinny, Zeywa alq 3 
Fedwal Repobtfc ot Garaany 
Suter Moral GmbH . .. 

D-7024 RUaretadU, FoUfach 4168 ‘ 

BenerWyis GirbK _ 

D-73SQ toeuburg, PDs8advl380 

Suber-Eseher Wfi £ GmbH 

02990 Lmdau-Sodeu&e. Pbst&di 1380 

Sober WfiseGipbH - . .. 

Sober GmbH- ' 

MOW Hamburg 76, PapeduitferSirasseK 

CjebrMsr Subo-Henm#- 

und Kdmaleflinfc GmbH 
0-7K?0Stutlrartl, Postbcbl303 .. 

[h6303 ButzCac^Wetz^flrVrraaSa . 
(Wssswund AbiiMMrlttftnft) 

kiKe 

Comjurnle de Construction Mkamoue SulW 
F.7Saaft*&flwC4dotn“E9 : .' : - 

F-&HCC Multauje, Lniedu Heme .. , 
(Birreau-MactiirisTexffla} 

CtauffeS! «f CTimetestion ' - 
Suker SA,TwrAuitnB 
F'92380 Parda DHens% Cidax it“ 5 

EscherWwstFraneeiSA 
F-7EK0 Paris*uo 4 C&1« 0“59 ' 

Great Brttabr 

Stfeac Bros. flJKJ (fit .. . 

fimborougb, l^psfwe ’ ■ ■ . . 

:LsKKlM5MAtoBbmyfiori- 
Lmton WP M BtonySbeet 
(Marine EnghsSaied 
Hjrie SK W UT. Owsan Read. 

WtasJom SKS 1QN, 59*H^a MdwkjKoad 


Maty 

De Prefto-Esetier tyrs S.&A 

l-3eci5 Case'b oortate 

1-20122 Milano. Ha Sm Senator* 6/3 

V00138 Rotna, Viale Rouni. 26 

1-1612! Genova, Via Fleschi, 30/12 

KetfMHomtc 

Sub* Nerieiland Bit • 

, NL-1099 BZ-Anwienlani 
E£erraanstrut26.toek SpaUeraeg 
NederfandscheCaSgua BV. 

Kl-5000 AE-Bburg, Posttws Z39 
SaiwDea»EV. 

NL-7560 A&HBJZiSa. POslbJB 78 
SuS??ro&i«sMarffA/S . 

fek>£fMaenroHsp(e7 

PaUnd 

SuiaerWfersHM ^ . „ 

PL-K-54 1 Vfartzawa, CzambckiBgD 76 

Portugal 

Sutw IrmJoB Lda , 

IDS Lisboa. Acartado Z7Q2_ .. ' 

40QQ Porto, Rua Franbsa Sandra* M34esq& 

Rwraidt 

PetepfeiehnicaSufew 
Bucorestr 36. Strada-r&r Mos 23 
Sectcndl 
Spain 

Sulzer Espata SA 
Madrid M, Aunado 1^291 
Barce4ma37,Apaf&rfo34@* * - 

Canaria 

Suuer Bros. (Canada' UjL 
Fr Jrte-Oairc, Quebec H9R 4Ni 
• P.0l Bw2K) 

Terorto Mflff SBP. 6 C Blow Street Wet 
Mrawv V5E3BS K*S W Gram Sinai 
Calgary T2PQ5«, SM, fcn Artnua 5.Y4 _ 

USA 

Sufeer firm foe, 

Mew York NY.VXE7, 200 Park feramra 

Spartanburg SC. *303. Ml &» 5332 
. ■ (TaWe Machinery Dawon) 

Son Francao. Ca. 9*109. 1555 PtstStretf 
Houston. 7X 77057, 1 Wtemamer Ftaca 
jaQFouatooMw 
KaxkO 

SuberHeiaranMSA. 

Atafcol aF n Aprtadojcehl\ M-7183 

Argentina . 

' Sutler HHmanosSACt 
BuausAin&iMa BdgDflO 8 w 

aflmB 

Sutar do Brad! SA , 

2 XXt>Riori«JartBn) 

Ca no postal 24352DC0 


Sootti Africa 

SuL’cr Bros. (Srub Africa) Ltd. 

2000 Johannesburg ®*pu bfac cf Soufil Africa) 

PXX Bot S3J 

bait 

Sufcarl/an 

Tehran !5 ftwfi, PjQ. B» 2B42 

Lebanon 

Sub-r Bmaws/BcfterVAsB 
Middle East CoacuttineQmce 
Brini. (Lebanon j. Pil Bo»lt53l/ 

Japan 

SiCnr Brdhers (Japan) lil 
Tcl'jo, C.PJ). Box 147 
K*&P.0.Bm35* 

HaraW, P^X Box 36 

TowJ»Si*erSalss Ltd 
taraid, PjQ. Bra 36 


‘Sulzer East Asia Central Offfca 
Smgxpore 903 (Republic oi Sbippan) 
KBSnffy Road, PA Box 22 

Australia 

Suter Australia Pty. United 

Konh Syaney. NSW 2030 ? O Box 362 

Melbpiffu. Vic. 3020, 5<3 L-UJe CrUaa Strait 

Ato represented aimora than 90 couatna 


and we will discuss 

your problems in our common 
language: engineering. 
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- SuberdritafiSA 
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Va m m/i * 

SuberdeVenaoASA 
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Needless to say, 
it’s a language we know 

inside out- 
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BASLE STOCK 
EXCHANGE 


Established in 1876- A century-old market Basle 
is a, traditional finance and insurance centre, 
the home of one of Switzerland's “Big Three 5 ' 
commercial banks and is also famous for its chemical 
and pharmaceutical industries, shipping, forwarding, 
warehousing ' and wholesaling firms and- its inter- 
national trade fhirs. 


The Basle . Stock Exchange, a State-controlled 
institution is o ne of the three most important 
Exchanges in Switzerland. 


Turnover 1979 SwFr 25,390 million. Approximately 
2,000 Securities listed; USA, Switzerland, Nether- 
lands, Great Britain, South Africa, Germany, France, 
Australia, Japan. 


In daily contact with financial centres all over 

the world 


Forward and option transactions to a ma ximum 
of 3 months 


Members of the Basle Stock Exchange 
extend a warm welcome to 
Her Majesty Queen Elizabeth U 
on the occasion oj her visit to Switzerland 


Banks authorised to deal on the Stock Ex cha n ge: 


ADLER BANK BASLE LTD. 

BANK AND FINANCE 
COMPANY INC. 

BANK HEUSSER & CO. LTD. 

BANK ROHNER LTD. 

BANQUE CANTONALE 
DE BALE 

BANQUE HYPOTHECAIRE 
DE_ BALE-CAMPAGNE 

BANQUE NATIONALE DE 
PARIS (SWITZERLAND) 
LTD. 

(UAL CREDIT INDUSTRIEL 
D’ALSACE ET DE 
LORRAINE 

COOPERATIVE CENTRAL 
BANK LTD. 


CREDIT SUISSE 

DREY FUS SONS 8e CO. LTD. 
EHINGER & CIE LTD., 
BANK 

E. CP TZWI LLER & CIE, 
BANKERS 

LA ROCHE & CO„ BANKERS 


A. SARAS IN & CIE, 
BANKERS 


SWISS BANK 
CORPORATION 
SWISS DEPOSIT & 
CREDITBANK 
SWISS VOLKSBANK 
UNION BANK OF 
SWITZERLAND 


Not seated on the Stock Exchange but member 
of the Chamber A Licensed OTC Dealer: 

E. STURZENEGGER & CIE, BANKERS 


CHAMBER OF THE BASLE STOCK EXCHANGE 
STOCK EXCHANGES INTELLIGENCE LTD. 
P.O. Box 244/CH-4001 Basle 
- ' Tel: 25 1150 - Telex; 62524 


Bankers foresee 
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SWITZERLAND’S “big three" 
banks reported record net 
profits last year, yet there is 
no escaping a feeling of deep 
concern for the future among 
top bankers in Zurich. Credit 
Suisse crystaAised fins in its 
annual report when -It spoke of 
“tiie danger that Switzerland, 
which has been dedining in 
relative importance for years 
as a financial centre, will see 
its business begin to shrink 
even faster than before.” 

The bank made this com- 
ment in the context of the 
fitting of Britain’s exchange 
controls, - which, it said, 
increased the relative com- 
petitiveness of London as a 
financial centre. But in fact this 
development was just one 
among several, including 
stronger political attacks on the 
banks within Switzerland itself, 
which have combined to throw 
them very much on to the 
defensive; 

Perhaps the most worrying 
of these as far as the bankers 
are concerned is the squeeze 
being placed on them by 
Switzerland’s high capital 
requirements. That these are 
higher than in other countries 
is well-known. 

In 1978, for example, the 
equity to asset ratios of the 
three major banks ranged from 


5.89 at Swiss Bank Corporation 
to 6.78 at Credit Suisse. At 
Bank of America it was only 
H2, while at one large French 
bank, Banque National© de 
Paris, it was only 0,68. Return 
on equity at the Swiss Banks 
was a mere 5.99 to 651, while 
at Bank of America it was ”18 
and at BNP it was as high as 
22.5. 

This shows that Swiss hanks 
have some justification in 
grumbling about how difficult 
it is for them to stay competitive 
in the international arena. At 
the moment the problems are 
being aggravated for two sped- 
five reasons. 

The first is the recent rise of 
the dollar. All three major 
banks have a very large amount 
of foreign business hooked in 
their balance sheets. The value 
of this in francs has increased 


enormously as the Swiss cur- 
rency weakened. Precise figures 


rency weakened. Precise figures 
are not available, but it is 
reckoned as a rule of thumb that 
every time the dollar rises by 
one centime in value, balance 
sheets att he major banks ex- 
pand by something like 
SwFr 100m. Equity thus heeds 
to be continually increased 
simply to keep up with exchange 
rate movements. 

The other problem could be 
much more fundamental It is 


the great probability that with- 
in two or three - years Swiss 
banks will be required to pub- 
lish consolidated balance sheets 
on which capital requirements 
will he applied. As a first step 
the hanks are already supplying 
the Federal Banking Commis- 
sion in Berne with details on an 
informal- basis. It looks . as 
though the formal rules could 
be drawn up quite soon. When 
that happens the banks may face 
further crippling . demands for 
capital. 

This is one reason why they 
are already very cautious with 
some types of business, such as 
low margin syndicated credits. 
They feel that accepting a mar- 
gin of i- per cent on a deal, 
which might be reasonable from 
the market point of view at 
present, could turn out to have 
been pure folly in two or three 
years’ time when the capital re- 
quirement on that business may 
be much higher. 

In fact this point simply 
serves to illustrate the dilemma 
which they face. On the one 
hand they have to generate 
more and more business to ser- 
vice their increased capital; on 
the other, the new. business so 
often simply lifts the balance 
sheet to the point that once 
again new capital has to be 
found. - 


The end result may wellbe, 
according to some bankers at 
least, that the hanks wifi tend 
in the long-run to concentrate, 
more and more orr business 
activities which do' not impact 
on the balance sheet Tkia 
would of course include trading 
activities in securities, foreign 
exchange and precious meta&v 
as we! as underwriting and; 
most inportart the off finance 
sheet trustee business winch 
makes Swiss bankr the largest 
suppliers of funds to the Euro- 
markets. 


- Indeed; . - v the' *. margins on by 15.1T per ceiit to $wFr 25$ni. 
interest business " were already Union Bank of . Switzerland 
lower- last.yyear at aH- 1 three 1 posted a Iff pur cent; Increase 
major batiks -mid Jtiia higher 29dm. and Credit Suisse 

Agf fliTtp ftrmn-lfos forarto- came ^jer-rCent - to 


even' then from an-4squuisj^ .j . • - - 
of 'tifaness-S Interest ■-rates^:;.-: At- ^Crafit 'Suisse, - halafice 
continue to. jise this pressqre r she«t- ^w& ^ceeded ;pro^ 
: is 1 atirety toeofitinue^bu*; tts- gaSh wa&^total assets rising by 
impact may ; not be: fett 'mokt 18 per^. cent-to SwFr 5SL2Sbn, 
strong? until he&t year andt&e j bnt- at' tSe > pther_'two, assets 
year after b£Gau$e : ihe'Daiiife-.. more. than^nBt 

stiH havela^imnihers:oflo^- - -ptofik' •... 

yielding medimn-term notes-outT v Spas® Bank;. Oorp. , was the 
gta^ding. This Jteeps_thw tc^al la^st'‘bank 1h„tbe : country 
Interest bill fiowto V-> .. '.v with total -assets 1 up A39 per 
• ... " -iUa-vw cent -'to .SwFr. 69.18bn, .while 

must redeem' Sw^ 413m-o£.,^“ v 

M Iff t SS 

and r^taedd by notes yielding _ 

b$nks are going to i&ce a maot .= v r . 


Good profits . . V 

For the immediate future 
most bankers in Zurich expect 
that 1980 will be “another good 
year " - . f or profits.- “ although, 
they are prone to add that they 
will need it to service their 
higher capital 

It is of course hard to see at 
this stage in the year exactly 
where the profits mil come 
from, -but given the sharp fjfll 
in the gold price, the fact that 
stock market activity may not 
be quite as buoyant as last year, 
and the prospect of a lower 
underwriting volume for new 
foreign bond issues and private* 
placements, it looks as though, 
the banks will ^be thrown very 
much on interest earnings for 
their higher profits. 
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hUfaer total interest bill. si^BtoUT Cotp. 

- : Here; once again -are grounds was^&tiehdy 1 ; 5.4rper cent high er 
for -Swiss bankers to view their - tast yeaf . r .at SwFr8.03blL At 


K -^equity wfaich.-in 


lur owus uiuutttas .iBir.m™., ^st jear. ,ai owrr o.Nuu. . ai 

own achievements, of -last. year UBSlt Troke ' fg- 94. .pec =cenj to 
vrith so much caution. -Buttbe -and '.at; 1 Credit' 

results .'should hot' be uvei- . gnSS *-* by. 12.4- ' per “ cent ; to 


results .'should ’. hot • he’.' uvei- . 
looked Since they rest ^in . part : 
at least on a successful .attempt 
to eontrol costs. In 1978, an ffei 
three major feahks.mitfered ^ . ‘Q 
-dedine in net- profits otfsonte bml 
6 per cent Last year this was • fog 
more than made lap-. - - .Swiss.- : ' v v j 
Bank Corp. lifted net -profits ' . : 


for equity is mani- 
Pviipwards.. The. question 
be rnmlcs and their share- 
^Ss^^ether-. profits will 
itoe to ikeep pace. 
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Capital markets cope ^ 
rising interest rates 
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ACTIVITY ON the Swiss capi- were in fact much higher with take is accounted for by the the market if it were levied at 
tal markets has been over- one -year time deposits paying banks, which will raise some the 35 per cent level which 

ftlA nocrf tfAtV Cl nnl* AAnl uri^k (Via Ci.iI?. 1 Qlwi J- A. I- X. Ji *• _ 9 mt 


shadowed during the past year 6i per cent compared with the SwFr l-2bn in fresh funds on applies to domestic issues. The 
by' an ever-present trend -coupon of about 51 per cent on the capital market during the outcome is likely to be a tax at 

fAumv/le hi aIi ai> ivtf a**ac 4 finfop n Uw n (ITL:. — w _ It ve r _• i . m _ a 



fllroRt 


. ; ..tv • : 


towards higher interest rates, a bond issue by a top-rated current quarter. This reflects a symbolic, nominal level of 
The yield on long term Govern- domestic borrower such as a the problems they have had 5 per cent 


meat bonds, which stood at 3.II major bank or industrial com.- finding other sources of long ^ 

n» nor.*- in . Tnnnn, 1 070 IOC irWISS StOCK marset, mean- 


Baiance Sheet 
asart3L.12.1979 ' 

Ft. 2*4243 million 


Fr. 246j6mfllkm 


Net Profit 'B79 
Fc.20.7 mHHcu 


per cent in January 1979 has pany. 
now risen to over 5 per cent No} 
This is admittedly a small the d 
increase when set against de- rise 


money 


- . , - 4 lie WfTUM OIULU UMiUblf UiC«UA' 

while, enjoyed a record year for 


Nonetheless, total offtake on w ^ e ^ e investors have tended to tm^over year, 
the domestic bond market did fo . r ^ more lucrative short Zurich exchange it 
rise slightly last year to term instruments. SWFr ns fihn frnm <b, 


velopments 


turnover last year. - On the 
Zurich exchange it rose to 
SWFr 115.6bn from SwFr 992bn 


other SwFr 9.69bn- from SwFr 9.07bn This surge in demand for in 1978. Fart of this increase 


countries, but by Swiss stan- while the amount of new money funds by the banks has not been was no doubt due to the lif ting 
dards it represents a very was virtually unchanged at welcomed by investors who feel of the non-resident investment 


marked change in climate, even SwFr A6bn. 


saturated with bank paper. It ban on January 25, 1979. 


though the market has recently With the rise in interest has been one factor driving, up The following day. trading I " 


enjoyed some stability with rates there has. however, been bond yields, although the root lasted no less than five hours 
coupons at the 5* per cent level a shift away from the practice of the problem remains the im- as activity readied- levels not 


for domestic issues. 


of domestic borrowers to prepay balance in the interest rate seen for many years. Initially 


One of the biggest problems loans and refinance them at low structure. Until this is cor- .prices rose sharply but the- new 
as far as the capital market is rates. The calendar for the first reoted it would appear that bond found freedom for foreigners to 



concerned has been that short half of this year allows for a market yields could face further invest in Swiss securities did 


term rates have risen much total offtake of some upward presure, although much not result in a sustained rise in 
faster than those on long dated SwFr 5.51bn of which no less depends on whether the decline equity prices. 

1 1 - ... .1 . . _ . _ . rt. - • nL.M- ITC J.T1.. 


bond issues. At the end of than SwFr 4.4bn is new money. 


March the short term rates A large part of the new off- 


in short term U.S. dollar rates, 
will spill over on to the Swiss 
interest rate structure 


i - . ■: i .' NeacfqiBrtairs:. •; - 

-.-6001 Logano 
•••; ‘ - via Cancwa 8. 
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Foreign pressure’ 


If the volume of new money By October, when tile franc 


raised on the domestic market was weakening on the foreign 


has been increasing this year, exchanges, selling pressure 


! exactly the opposite holds true emerged from abroad. The Swiss 
for foreign bond issues and Bank Corp’s ordinary share 


private placements, 


index thus finished the year at 


ton',t°ae 7 id P S m tigler 


again to total SwFr27.7bn com- 
pared with SwFr 21 .89b n in 


In fact bankers in Zurich con- 
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1978. Of this som eSwFr 5^bn SSSS.*?? *5 
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COMPAGNIE DE BANQUE ET D'INVESTISSEMENTS 


was account^ for by lifting of the inveatoent to 

bood toea by fordSnera. 1“ 


SwFr iTsSi. (SwFr ^ .jidreto. With the 


ioToV private ZTSL&JSPjSi E* 


- Mrin QWoK. :. . , \ 

: v -8034 Zurich " V 
; Farbarstrassafi .. . 
Pbow:01/25TfiB77 


placements and SwF? ElSbn ^ 


(SwFf a«bn) took the .form those^-on jpnds, the .uot- 


— INVESTMENT MANAGEMENT 


of banking credits abroad. • look f ° T . the stock market at I 
mu- . . present is rather dull and turn- 1 

over may not necessarily match 


— COMMERCIAL BANKING 


influenced by large sovereign 
issues by the U.S. in the form 


last year’s record. 

There were a number of inno- 


— TRUST MANAGEMENT 


— FOREIGN EXCHANGE 


A«e4w«TtA ...T_ • "tiV H UUUIUCl Vi III LI V 

&Du Austraba early in vations to rouQrt in - thp 
S!/ capital and money markets over 


they now recognise that these th £ Dast vear 
operations strained the market Tho c wi 


— INVESTMENT BANKING 


— PRECIOUS METALS 


{o°^e^te4 ey aren ° tIikely ^Janua^T’Tn 

indeed^ with the. steady BfiS fiStt Wifi ! 
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investors were invi ted 
S! ;! to state the issue price at which 


'Branches: 


YOUR PERSONAL BANKER IN SWITZERLAND 


S J S £2 they were willing to subscribe 


before on the banks to push 
capital exports. Also market 


to new bonds. The Government 


. . Chiasso, Laussme, 

... -Locarno, Luxembourg, 
-. Nassau {Bahamas} 


Swi; 

fesocf 


„ n j: f :- nc then established a cut-off price 

re f, ^ y . h y e ma £® at wh cohciitulesll x TAOINN 


tQ or f. aillS€ n f™ at which it could sell all the 


Coiirs des Bastions 14 
1211 GENEVA 12, 
Switzerfend 


Telephone (022) 20 75 55 
Telex 27 278 

Telegrams CQBADIN 


fo°S°J^ n rf uperauon5 Ior bonds on offer to the public, 
foreigners. TMs more flexible system 

_ . avoided the problem of pre- 

yUSpenSIOIl pricing, an issue which had . 

the™ issuing 1 


operations 


Suspension 


reached such proportions in JjatfonTl aTnk in«7* 
March that the banks decided in Na ^. onal . Bank . in ** Past- 




raaii.u LUMi me uamia aeciuea in -Rlepwherp th*» in 

C(H) peratinp with Natioh,! Ban* im ^T re"re S» thf£u“ 
twi 1 ”,51 tion to the capital market of 






slowed to a trickle to at the b .°" d “ g? 0 ** ^ 

sanidk timp th* hanire nnsr. «h»i mterest tied to the one year 


WH.BEGUNGERAS 

Hnanzgesellschafl' 


same time the banks were asked tl - m . Htmncit t-atA Mnro wL»X 

puM^^e^to 3 S ra w°Fr nt 80m 73 IffiftSSSS 



Represontafive 
** Office (Germany) 

' 6000 FrankfLfrt/M.1 1 
Zurfcb-Haus/Opemptate 
Phom: QBtorfzeb 27 
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, 


each private 
SwFr 100m. 


placement 


Soditic for the European Invest- 
ment Bank had a floating rate 


All this means that the eleit,ent tie , d to the rate on first 
fl -S! mortgages in Switzerland which 




lower than last, despite tbe fact 


the deposit rate. 

Meanwhile, the Swiss oGvern- 
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market paper in July last year. 
Under the new National Bank 
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are still lower than in other 
financial centres. 

Looking ahead to the ' next 
few years, however, reveals a 


investments and operations or the. establishment of dam panics 
by setting-up or. tremter. of midM^ wHl jObsandairy increase' 
your earnings and reduce your expenses by executing, them 
within or through the unique tax- haven triangle, of . *' 
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its own name, but the money- 
market is still very much in a 1 
fledgling stage and the day when j 
it wil become a well-used source 
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8039 Zurich {Switzerland} 


Telephone: (01) 211 56 56 (4 lines) 
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number of private placements 
1 falling due in the early 1980s. 
At UBS, for example, these are 
due to triple in volume between 
19S4 and 1982. Offsetting the 
repayments with new capital 
exports will require consider- 
able efforts. 

Particularly in view. of this, 
the banks are already deeply 
concerned about reports that 
the Government wishes to im- 
pose a withholding tax on the 
interest payments on foreign 
bond issues and notes. These 
bonds and notes have until now 
been tax free, a situation which 
has been described by the 
country’s new Social Democrat 
Finance Minister Mr. 1/71111 
Rilschard as “ immoral.” 

Vet the bankers fear that 
“•nrjpeing jmeh a tax would kill 
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irrency’s strength aids 
investment abroad 


| THE SWISS economy has 
r.-atirayshaAto depende to a con- 
F > dderabfe extent on foreign cos* 
g- tom. The highly industrialised 
gf' and very prosperous domestic 
I market is a good one, bat only 
ismriL For many industrial and 
k pot a few service undertakings, 

/ Switzerland itself, with its- 6m- 
• odd population, account for only 
Vt relatively modest share of 
^5ted business; Big business — 
^tod often quite small-scale busi- 
jVsess tt' tends to be multi- 
L national, even though the term 
:■ Itself is no more popular among 
the-: Swiss than anywhere else. 

An indication of the extent to 
(which Switzerland relies on 
rwsA d markets is given by official 
; estimates showing that this year 
exports of goods and services, 
of around SwFr 58.44bn ($3Sbn) 
should he equal to something 
like 35 per cent of gross domes- 

1 . tic product This gives only 
part- o fthe picture, however, 
since ho figures are available 
for the substantial activity of 
operating subsidiaries in other 
_ /countries. A sum put at about 
r-SwFr llbn will flow into 
\ Switzerland in 1980 in the form 
-of "capital and operational in-' 
come," but this also represents 
‘only/ an element in actual 
foreign • business in that no 
-'major share of earnings is 
. currently being repatriated. 


Bill D&ect investments, both in 
jlfi grw^eld projects and in the 
fUf forjn of corporate acquisitions, 
™ are not the subject of statisti- 
jai studies In Switzerland. 
Nevertheless, figures published 
-'•J in other countries show Swiss, 
business to be in het' forefront 
Department of Industry state- 
ments dai m that Switzerland 
; was probably the second biggest 
net direct investor in UK in- 
dustry (excluding oil. banking 
I and insurance) as of the end 
fJb of 1977, while a year later -it 
jJE was the fifth biggest foreign 
|J direct investor in the tLS. 

|| There are 1 ’ several - urgent 
||fi reasons- for Switzerland to con- 
||| tinae its high rate of expansion 
I1| abroad. The most obvious of 
these lies in the latter-day 
— _ strength of the Swis franc. This 
has made it increasingly 
difficult for companies to keep 
up their exports to. .traditional 
markets — at least at anything 
- Iiie economic rates. . At the 
same time, it has made take- 
overs and construction work in 
foreign countries considerably 

1 cheaper “In: most cases, evene. 
despite the inflation gap. 

Sfriss companies often pro- 
test' that new investments 
abroad are not. made in the 
light of short-term monetary 
considerations. The fact is, of 
course, that the hardening of 
the. Swiss currency and the 
softening of such others as 
sterling or the dollar have been 
long-term developments which 
are hardly likely to be reversed 
over a year or so. Also, there 
do seem to have been cases — 
particularly in America — 
where acquisitions have been 
made because of the favourable 
estrange rate of the day and 
whieh probably would other- 
wise, not have been seriously 
looked at 

As -far as foreign Govern- 


ments’. incentives to. foreign 
investors are concerned, Swiss 
companies have tended to 
regard these as of secondary 
importance. This means that 
they are not considered enough 
to offset any basic locational 
disadvantages. But the Swiss 
are known as sharp reckoners, 
meats — -plus a genuinely TA 
and a set of attractive . 
inducements— plus a genuinely 
welcoming attitude — can tip 
the balance in favour of a 
given region or country, ibis 
was the case in 1978 when the 
Hoffman-La Roche group chose 
Dairy in Ayrshire among a 
number of possible sites for a 
world-scale vitamen C plant 
after the British Government 
had offered initial aid of £46m 
and the local authorities also 
proved very helpfuL - 

Proximity to major customers 
has also been a decisive factor 
in the building-up of Swiss 
facilities abroad. This has been 
very much the case with 
banking and insurance interests 
over the years, but also 
as manufacturing industry, 
spurred by the foreign-exchange 
situation, has found it 
increasingly desirable to 
produce on the spot 

The U.S- market has proved 
the big magnet here, though 
so have the UK and other 
European countries as a supply 
centre for the EEC region or — 
as is happening increasingly in 
the watch industry — countries 
like Hong Kong or Singapore 
to serve the South-East Esian 
markets. 

There have also been cases 
of “ compulsory ” investment 
where Governments like those 
of Brazil or India have brought 
pressure to bear for the estab- 
lishment of local factories. Only 
a few companies are like 
Nestis in having a chain of 
operating subsidiaries and 
affiliates virtually throughout 


the Third World. Swiss pro- 
ducts typically land on the 
markets of industrialised 
countries rather than elsewhere. 

Even if there were to be a 
sudden change in world 
markets and currency rates, 
Swiss companies would hardly 
be . able to slow down their 
foreign investments much if 
they wanted to keep growing. 
Domestic Swiss demand is 
expanding, and will continue to 
expand,, only very gradually, 
not least in the light of an 
almost non-existent growth in 
population. At the same time, 
imports are rising fast. 

Reaching the limit 

Furthermore. Switzerland is 
reaching it Slimits of indus- 
trialisation, a fact which both 
hinders domestic investments 
and puts a ceiling on local 
capital-goods demand. Land for 
industrial and commercial use 
is becoming scarce and is 
already very expensive. The 
environmental lobby . and a 
generally more ecologically- 
conscious public object to the 
creation of new industrial 
capacities and are increasingly 
making themselves felt 

In any case, Switzerland is 
suffering from an extreme lack 
of manpower — published situa- 
tions vacant, only a fraction 
of the actual number of 
unoccupied workplaces, are 
about double the unemploy- 
ment figure— and simply could 
not find the labour for many 
new projects, particularly with 
foreign-worker regulations as 
strict as they have been for the 
past few years. 

In its turn, the manpower 
shortage in combination with 
some of the highest pay rates in 
the world has meant that wage 
costs are considerable, even if 
Switzerland has noticeably 
smaller fringe benefits than 


countries like the neighbouring 
Federal Republic Production 
abroad comes cheaper from this 
point of view, too. • 

This does not mean that 
Switzerland sees itself as a; 
dying industrial power. Gross 
National Product is still grow-, 
ing, blaeit slowly, as is Indus- ! 
trial output Domestic invest- 
ments are rising even faster, by 
an estimated 5.8 per cent in real 
terms last year and an 
anticipated 4.4 per cent in i 
1980. The enormous reservoir 
of skilled staff and knowhow 
in Switzerland will continue to 
be built upon and made to pay. 

The approach, however, can 
no longer be one of simple 
industrial expansion; far more, 
companies are increasing their 
already considerable techno- 
logical depth. If the number 
of persons working in industry 
and the crafts has declined 
from 1.26m in 1960 to 1.17m in 
1978, this is because there has 
been a tremendous improve- 
ment in productivity and indus- 
trial up-grhding. 

Today there are a good many 
products which it is simply no 
longer worth making in 
Switzerland. These play only a 
certain role in the spreading of 
Swiss-owned operations abroad, 
though.. Most new plants being 
built or taken over work with 
definitely Swiss-style production 
programmes of specialised 
items with high added-value 
components. Components are 
keen on broadening their exist- 
ing range and entering worth- 
while diversification sectors — 
n^ich of which can be achieved 
only outside Switzerland Itself. 

There is certainly no likeli- 
hood of Swiss industry and 
commerce going into the 
fo|eign mass-production busi- 
ness — or buying wildly at low 
prices to form old-type con- 
glomerates. 

John Wicks 
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Swiss 

Association 

lor tax-favoured capital, formation 
and Inflation -proofed capital man- 
ap ament, invites interested Intar- 
nationalfy minded Investors, to 
profitable membership and indi- 
, vidua] engagements. By participating 
In a common solution you enjoy 
discretion and the advantages of 
an own legal body without Its 
disadvantages or problems. From 
the many, opportunities for which 
we.ftiow the. risks as well as .the 
advantages, wo opecJalfaa particu- 
'latfy.In the following forms ot 
Investment: 

Ilk INSURANCE CONTRACTS 
REAL ESTATE 
CONSUMER LEASING 
CONTRACTS 
EURO MONEY MARKET 
We recommend and menage for our 
members short, medium and long- 
term investments which are econo- 
mically sound, legally secure ond 
interesting taxwisa. We -offer pro- 
fessional invastment programmes 
for once only or' periodical deposits 
sod the option of distribution or 
re-inveatmani of profile. ' • 

Please contact ue (visiting -card 

•ufficfent) . . with information - on 

programmes desired and possibly, 
disposable amount. - 

P.OB. 3348, CHr8023 ZURICH 
(SWITZERLAND) 


THE NUMBERS of foreigners 
living in Switzerland fell again 
last year to a total of - 883,837 
compared with 898,062 in 1978. 
This was an extension of the 
steady decline that has taken 
place since the recession year 
of 1974 when the foreign popula- 
tion totalled just over lm 
persons. 

Even so foreigners still 
account for some 14 per cent of 
the population not counting the 
ranks of the temporary seasonal 
workers and employees of inter- 
national organisations such as 
the UN agencies in Geneva. 
Seasonal workers, for example, 
numbered only 8,132 last Decem- 
ber compared with 8,893 a year 
earlier, but at the peak in 
August the total was over 96,000. 

Adding in these numbers 
swells stiH further the share of 
foreigners in the total popula- 
tion. In a small country with 
-a high -degree of n ational 
consciousness such as Switzer- 
land they are extremely con- 
spicuous. It is therefore hardly 
surprising that the issue of 
foreigners has remained a highly 
charged political question. 

Some of the venom has, none- 
theless, gone out of the issue 
with the decline in numbers in- 
volved. That -this is so is shown 
by the poor showing of the anti- 
foreigner parties in last year’s 
.general elections. But the Swiss 
have been involved over the past 
year with an (as yet unheld) 
referendum on the subject of 
the integration of the foreign 
population into Swiss society as 
well' as with official revision of 
their own aliens’ law. 

In the event of a recession ft 
would be harder than at present 
to bring about a reduction in 
the foreign workforce. 
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.. in an outstanding position! 
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As a counterweight to the 
referendum proposals the 
Government suggested a 
revision of the aliens’ law. This 
is, by Swiss standards, a great 
step forward in liberality, but it 
is much more tempered than 
the referendum proposals. For 
example a foreigner would be 
able to claim permanent resi- 
dent rights after five years m 
the country instead of 10 years 
as in most eases at present He 
would be allowed to bring his 
family into the country after 12 
months instead of 15 months at 
present. At the same time some 
of. the. present restrictions on 
political activity by foreigners 
.would he. lifted. 

• This more cautious approach 
probably. •• reflects electoral 
wishes much better than that of 
the referendum. The important 
' The . Referendum proposal, 
which -was. originally launched 
by . the Catholic Employees 
Movement, has. in fact tittle 
chance - of passing a. national 
vote,.; Some of - the original 
sponsors have themselves begun 
to have. doubts. The proposal 
has , been -r : opposed by. the 
Government and goes by Swiss 
standards a very long way in. 
demanding- -new- rights 1 — for 


immigrant labour. For example 
it would mean that within five 
years of being passed, the 
Government would have to 
rescind the present law requir- 
ing temporary seasonal workers 
to return home for a certain 
period each year. At the same 
time all foreign workers, 
including the seasonal ones, 
would be allowed to bring their 
families into the country freely 
from the moment of their own 
arrival. 

Tensions 

This would have the conse- 
quence of increasing sharply 
the number of foreigners resi- 
dent in Switzerland, which in 
turn could unleash once more 
the very same political tensions 
as were seen when the foreign 
population was at its greatest 
in the early 70s. 

Another aspect, that is per- 
haps still too radical for the 
Swiss, is that the proposal 
would permit foreign workers 
a free choice of employment. 
This is seen as endangering 
many sectors which are heavily 
dependent on seasonal labour 
such as the hotel and catering 
industry. 

Meanwhile it would also mean 
that foreigners had an auto^ 
matic right to request extension 
of their residence permits from 
the moment of entry into the 
country. This, naturally, would 
reduce the employment security 
of the .native population, 
point Is that people still remem- . 
her, often with some sense of 
shame, the way in which 
foreigners left the country 
during and following the 197475 
recession. 

No one wants to see a repeat 
of that story and the best way 
of- avoiding it is seen as- a com- 
bination of efforts to improve 
the security of foreigners in the 
country and continuing to 
exercise some right of control 
over new arrivals. 

Certainly the basic starting 
point of all discussion in 
Switzerland Of the foreigners 
question remains the events of 
1974/5. It is surprising to see 
how frequently the subject 
crops up» even today. 

Last February, a new and 
somewhat controversial apologia 
appeared in the ions of a re- 
port by the Federal Consulta- 
tive Commission on the 
Foreigners’ Problem. This 
attempted to show that what 
happened was not so much that 
foreigners were forced to, leave 
the country, but rather that 
large numbers of them left of 
their own free will. 

Many of those who had found 
jobs in Switzerland did not 
intend to remain there In the 
first place, the report suggests, 
citing a study by the Zuridh 
Sociology Institute which shows 
that only .6 per cent of the 
Italian • workforce originally 
came to Switzerland with the 
intention of taking up long-term 
residence. 

• ‘What -happened according to 


the commission was that the 
recession unleashed consider- 
able uncertainly among the , 
foreign population. Many 
workers, who had previously put 
off their return home, decided 
to leave although there was no 
immediate pressure on them to 
do so fro mthe Swiss side. 

These departures were then 
simply not offset by new 
arrivals. In the decisive years 
of 1975 and 1976 only 4fi,000 
and 45,000 new residence per- 
mits were awarded compared 
with a figure as high as H8.000 
during the “boom year” of 1968. 

The argument tends to beg 
the question of why the reces- 
sion unleashed so much un- 
certainty among -the foreign 
population. In part this was 
due to the very limited legal 
rights of foreigners living in 
the country, but in part also 
it reflects a massive failure of 
the integration process. This 
is something which the Swiss 
have never really attempted to 
cope with. 

The Federal Government, for 
example, Tejects all - sense of 
responsibility lor. the social 
.integration of the foreigner into 
the Swiss community. It says 
it cannot simply decree that this 
should happen. The responsi- 
bility lies instead with indi- 
vidual Swiss and foreigners in 
their homes and at their places 
of work. 

This is probably a fair point 
on the part of the Government, 
but no one who has lived in 
Switzerland can be blamed for 
doubting > whether the Swiss in 
the street can really live up 
to this responsibility. 

Nationhood 

Such an assertion is not 
intended to be disparaging. It 
simply acknowledges the fact, 
which is fundamental to any 
consideration of the foreigners’ 
problem, t bat the Swiss have, 
for historical and economic 
reasons, a much more highly 
developed sense of nationhood 
than most other people. 

They come from a wide range 
of cultural and linguistic back- 
grounds, they live in a country 
where communications are 
difficult, even today, and which 
is not blessed with an abundance 
of natural resources. The 
country’s success in achieving 
one of the highest living stan- 
dards in the world comes only 
from a tremendous, concerted 
effort on the part of all its 
people. 

It is natural that they 
should guard this achievement 
jealously. Switzerland is like 
a club made by the Swiss for 
the Swiss. 

Outsiders, and this applies to 
foreign executives just as much 
as street sweepers; are welcome 
to participate as associate 
members, but joining the dub 
is another story altogether. 
Whatever else happens to Swiss 
aliens policy, this is a fact that 
will not change. . 

Peter. Montagnon 



asle is generally considered The Town 
of Chemistry - and thus an industrial 
. town par excellence. Even in a strictly 
economic sense this applies only to 
a certain extent, however. If we think 
of Basle as a polis - a political and social entity - it 
is still clear, even today, that the town owes its 
existence to an advantageous position at the inter- 
section of several different cultures. Traffic,’ along 
with commerce, banking and insurance, as well 
as a rich cultural life fostered by the university - • 
all these, quite as much as industry, have helped to - 
shape the face of Basle. 

Chemistry is not the only industry in Basle, of 
course. Beside the graphic-arts trade, the main 
branches are textiles, metallurgy, machinery, and • 
precision instruments as well as foodstuffs. Yet 
they all come a long way behind the chemical in- 
dustry in importance, so it is quite natural to ask 
why so great a concentration of chemistry should 
have come about in Basle. 

It began with dyestuffs for fabrics. The many differ- 
ent textile mills in and around the town doubtless 
had a decisive influence here. Textiles and chemis- ' 
try are linked by textile finishing, which formerly 
was done mau^ in the dyehouse. Since it required . 
a great deal of water, dyeworks were set up along " 
the banks of the Rhine, the Wiese and St Alban’s 
Pond where paper-mills were already established. 
The origins of the Basle chemical industry can 
be traced back to these users of dyes. That from ' 
these modest beginnings there should have grown * 
four companies operating on a world-wide scale 
with a manufacturing programme extending far 
beyond the original range is the result of human 
determination, systematic exploration of the many 
possibilities offered by chemistry, and their exploi- 
tation through scientific research. 

The four big Basle chemical companies - Ciba- 
Geigy, Hoffrnann-LaRoche, Lonza and Sandoz - 
grew from local manufacturing and trading firms 


into large international groups. Their growth paral- 
leled the expansion of their production program^ " ' ‘ 
mes and their entry into one new area of research 
after another. Impediments to international trade - 
originally induced them to set up production 
facilities in markets outside Switzerland. Both the 
increase in business volume and the growing com- 
plexity of international relations have inevitably., 
led to a high degree of autonomy for individual ’ 
affiliates abroad, a development reinforced by the. 
need to deploy research activities on an inter- ' . ‘ " 
national scale. - - 4 . . 

A concentration of chemical industries like that in 
Basle suggests dark factories and polluted air. But 
■visitors are surprised to find a well-kept city, rich in 
historical sites and in the midst of a green setting. 
The surprisingly high quality of life is due to the 
care which the people of Basle - and the chemical 
industry - take of their native environment. 

This has made it possible to hold the national exhi- 
bition of gardening and landscaping, the Green 80, 
on the outskirts' of the town -Basle is therefore 
expecting more foreign visitors than ever in 1980 
and will take greatpleasure in welcoming them 
with traditional Basle warmth. 

The most prominent wsitor of the year will arrive - 
in late spring: Her Majesty Queen ElizabethlL 
Basle is pleased and honoured by this visit 


Ciba-Geigy 

Lonza 

Roche 

Sandoz 








Hotel Residence Principe Leopoldo 

— Lugano — 


Presents one of the few opportunities for foreigners to acquire 
exclusive furnished and unfurnished apartments in rural 
setting south of the Alps. Ideal for retirement or holidays. 
Purchasers automatically have membership of country club- 
house, indoor and outdoor swimming pool, tennis courts, golf 
close by. 


For further details and brochure please write to: 
HRPL SA, corso Pestalozzi 9 
6900 Lugano (Switzerland) Tel. 091 237742 . Telex 73037 


Campers on the bank of the River Sarine at Chateau d’Oex m the Vmidois Alps 


Tourism Board fights 
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Hotel Excelsior ★★★★ 


TUVA V, VELA 4 

6900 LUGANO 

TeL 228661 Telex 79151 


Beautifully situated, facing south, on 
the lake promenade and in the centre 
of the town. 


Grill-room, jiighrclass ; cooking. Bar. 
Conference room up to 120 persons. 
Simultaneous translation equipment. 


allay fear of high prices 


“GO ABROAD to travel but 
spend your holidays in Swie- 
zerland" — this, slogan seems to 
have gone down so well with 
the Swiss tht despite a strong 
currency more people are stay- 
ing in their own country for 
their holidays. 


In fact 55 per cent of holiday- 
makers in Switzerland were the 
Swiss themselves and hoteliers 
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have created special facilities 
backed by attractive conces- 
sions for entire families to keep 
the Swiss away from foreign 
resorts. 

After all, who but the 
wealthy Swiss can appreciate 
the expensive comfort they get 
in Switzerland's holiday hotels. 
■ Many foreigners, it seems, 
would rather have lesser 
quality for less money. As a 
result hoteliers have obeyed a 
self-imposed price freeze since 
1974. But the increase in Swiss 
holidaymakers since 1978 com- 
bined with a slightty weaker 
franc have led to moves within 
the industry to end the price 
freeze. 

The other slogan which has 
done wonders tells Germans, 
“come to Switzerland, be our 
guest.” It has been effective 
enough to reverse a slump in 
the number of tourists from 
Germany. They now head the 
list ; of foreign tourists and 
account for almost 20 per cent 
of all ovproisht stars in Swit- 
zerland. Holland is second with 
4.9 oer cent of total overnights, 
followed b" France with 3.6 
per cent. Britain is fifth with 
2.2 ner cent of tbp total, behind 
the U.S. with 2.5 per cent. 


toll 


The Swiss 

greatly appreciate the fact that the British 
discovered Switzerland as an ideal holiday country over 
a hundred years ago, Sir Leslie Stephen christening 
it affectionately “The Playground of Europe” 

May we wish Her Majesty Queen Elizabeth II a very 
enjoyable stay in our country. 


The slogans that appear to 
have had: the least impact are 
the ones .used in the U.S. Pros- 
pective U.S. visitors are told 
that “Switzerland works.” and 
“ Switzerland — Its worth it.” 
but the fall in the dollar's ex- 
change rate against the franc 
seems to have taken its heavy 
toll. 

Although the dollar has re- 
cently bounced back against the 
franc, the image of Switzerland 
as a cripplingly expensive coun- 
try has become so well en- 
trenched that it will be some 
time before the U.S. asain be- 
comes a focal point for Swiss 
tourism promotion authorities. 

To undo the damage done to 
Swiss tourism before 1977 when 
the franch reached its peak, 
Switzerland’s National Tourism 
Board is going- through an over- 
haul.. A new marketing and 


sales promotion department 
will be created for the first 
time in the coming weeks to 
entice visitors, mainly from 
western Europe, to Switzerland.' 
It will also persuade certain 
backward areas in the country 
to provide more facilities and 
warmer welcomes to visitors. 

Swiss keenness to bolster the 
tourism business is under- 
standable. Tourism is the 
country’s fourth largest in- 
dustry, after machinery, 
chemicals and revenues on 
capital. It provides about S per 
cent of the gross national 
product and has an annual 
turnover of about SwFr lObn. 

■Because of the reluctance of 
foreigners to come to Switzer- 
land, tourism development 
authorities have concentrated 
in recent years on persuading 
the Swiss to stay at home. 

The campaign was helped by 
significantly higher . inflation 
abroad. Attention will now be 
focussed on getting more 
foreigners to visit, using the 
argument. “ why go to Italy or 
Spain with their ski-high infla- 
tion when Switzerland offers 
basically unchanged prices and 
value for money.” 

The fact that the Swiss are 
tending to stay at home will be 
used to tell foreigners, “the 
quality of what we offer cannot 
be bad if .the Swiss .'spend 
holidays here.^ 

The tourism industry will 
follow the example of other 
Swiss industries in turning more 
towards West Germany and 
-Europe for expansion rather 
than towards the Uhnited States. 
The U.S. is judged to be a more 
difficult market to exploit 
because of the expensive image 
of wiStzerland. One avenue the 
National Tourism Board would 
like to develop is to attract 
special interest groups to visit 
Switzerland. 

In addition to the usual hikers 
and mountaineers, such groups 
have in the past included train 
and tramways watchers and fans 
of health spas and natural hot 
springs. Such visitors can also 
bring benefits including big 
business deals. For example a 
group that came from Hong- 


ftlfltmnaf T m imt pirrif-h and 



kong, to loolr at Zurich's tram- 
ways. set off a process that has 
led to a multi-million franc con- 
tract to build a tramway net- 
work in Holland modelled on 
Zurich's system. 


Another set of visitors from 
Britain came especially to study 
stones in Swiss graveyards, 
bringing new consciousness of 
their cultural heritage to moun- 
tainfolk in remote central Swiss 
valleys and the prealpine 
regions. 


The targets set so far are to 
score at least 3m overnight stays 
by the U.S., Canada and South 
America compared with about 
2.3m last year, and to get about 
14m says by tourists from 
Germany compared with 13m 
last year. 


Poor winter 


The total number of overnight 
stays in Swiss hotels and chalets 
last year was about 67 Jim, 
including 37m Swiss. This total 
figure was 1.7 per cent , below 
that of 197S mainly because of a 
poor winter when snow fell too 
late to-be of use to holiday- 
makers during the high season 
in late December and early 
January. 

Prospects for 1980 are rated 
bright because the winter sea- 
son was ■ profitable and augers 
well for the Test of the year, 
particularly - in view of the 
weaker franc. 


More overnight stays by 
foreigners from all countries 
were registered during the first 
two months of this year. Stays 
by Germans rose by 23 per cent 
compared with an 8.9 per cent 
increase in stays by Americans. 
The tital increase in stays was 
14,5 per cent, including a 17 per 
cent increase in stays .by 
foreigners and a 12 per cent in- 
crease in stays by the- Swiss. 

These figures are still about 
one per cent below the 1978 
level. But there is a good chance 
that this level will be surpassed 
before the year 15 over. Busi- 
ness during March and April has 
added to the genral optimism. 


Birj Khindaria 






THE MONTREUX PALACE with its restaurants 

and bars — 400 beds 



THE MONTREUX PALACE 
will have the great pleasure of serving 
Her Majesty, Queen Elizabeth I), 
in the Castle of Chlllon during' 
her official visit to Switzerland. 


■_ :4 



HOTEL monte-verita ; 

ASCONA (tessm) : ; - : 

. ? Leading Hotel • '•'<* ; :; 

in 3 peaceful natural park!- ; -t 

R ESTAU RANT— BAR— H EATJED- POOL^rTEN NI S 


n AlRP 








teL v 1 ®: 




Tel: 35 12 81 


•j •* 




- -*v» j." . ' ••• > vs % o ' ; . 

^ SSf &&. ~ _ t £ ‘ „ . 




r £ : y % Vr- v * v 
• ^ “ *. *<■< : -4 v » ■; -• • 


vs*--* *. 

' • 



.. • .Vf W. 

, - 'V. *; 

i ■* - - ** 

- -•» *< ••> WIV.- 

«/ • * 


SPW! i*> Z' 


* ■ - y- 



GRAND hotel 

The Kronenbof***** 
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. 7 Wva Cacda, GH 6900 Lugano 
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LUGANO’S LEADING HOTEL 

; - -OVERLOOKING LABi ' . - \ 

Indoor Heated Svrimmliig-Pool - 
Solarium; Sauna, Garden. 

Facilities for Conventions . . ; ' 
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hthnic groups review 
their cultural heritage 
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particular importance. In fact, in its German-Smiss minority come to ^ en(L Today, the 
__ • 1 this is less a matter of ethnic again. Generally speaking a ttemots bv the erstwhile 
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It? H . fcnguages. There are various ground at the expense of neighbouring South Jura to 

. 1 \V L * ethnic strain5 wthin a given French, not least as the result foJI ^ their example are much 

" 1 V - faguistic group, whereby a of faster economic and demo- Iess of a French-German con- 
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: Unnnrlarip^ has again been growing on the ' j*, ite ^ a reccilt out . 

; .Bonudanes -.part £ the J^nch-spealoag breafc ^ violence in the 

■ At the last count some 74.5 - niinonty. This found its most southern Jura village of Cortfi- 
»er cent of Swiss were German dramatic fora in the Jong- bert has led to new ill-feeling 
speakers, 20.1 per cent franco- drawn-out battle by part of the between Switzerland’s two 
■ fhone and 4 per cent of Italian francophone population of major language groups. In 
mother tongue, with a tiny Canton Berne for secession j^aj-dh the Rassemblement 

• foisority of 0.4 per cent speak- from ■ the mainly German- j uraS sien, the separatist organi- 
fcg Romans h, a ‘ Romance speaking and Protestant canton ga^on instrumental in forming 
fenguage used in parts of the and the establishment of the ^ new canton in the north, 

; firisons. Languages are not “ JtepubUque et canton du j,ejd a provocative meeting in 
Necessarily separated by can- Jura." The separatists, who ^ commune of Corte- 

\ tonal boundaries; Valais, Fri- finally came into their own at bert — and was subjected to a 
;:!>ourg.and Berne .are all the the beginning of last year, had h efty attack by pro-Berne 

r r - : locals while the Bernese can- 

,s , : . ™ • | tonal police turned a blind eye. 
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§ The creation of the small 

m | canton of Jura has given rise 

m | to another political 'argument 
which could cause contention 
between German and French 
MM | language, groups. - If an area 
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u TAXATION 1M SWITZERLAND” 

Prepared by the Harvard Lew School International Tax Programme and 
published by Commerce Clearing House. Inc. ICCH). 
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Control 

This applies particularly to 
Urban and Rural Basle (which, 
Ironically, split up in the last 
century), both of whom with 
large populations. If these were 
to gain- full ' cantonal rights, 
doubtless the other semi-oantons 
(ObwaJden, NidwaJden, Appen- 
zell-Ausserrhoden and Appen- 
zeU-Innenhoden) would want to 
join . in, regardless of their, 
much smaller size. All of these 
are, of course 4n German-speak- 
ing areas, 50 the States Council 
would be more subject than 
ever to “alemanique” costroL 

While It looks as though the 
s«ni-canton. horse will .prove, a 
non-starter; there is already not 
a little concern on the part of 
linguistic minorities at what is 
felt to be excessive use of 
German in Government Be- 
tween 90 and 35 per cent of ell 
administration documents are 
said to be produced- in German, 
not least because of the high 
percentage of Bernese working 
in the Ministries. There are 
frequent calls for greater 
: original use (not Just transla- 
tion) of French and Italian In 


Berne and for the Federal 
capital to be made more attrac- 
tive to non-German -speakers by 
the esta bl ish m ent of French and 
Italian schools. ■ Strangely 
enough, local authorities ui 
Switzerland disapprove strongly 
of teaching in other national 
languages. And as a recent 
survey showed — to the amaze- 
ment of many Swiss— -the man 
and woman in the street are 
not particularly polyglot 

In Parliament there is gener- 
ally a very fair division between 
the language groups. The 
American-style division of seats 
in the National and States 
Councils sees to this in the case 
of elected politicans, while the 
seven-man Cabinet— the Federal 
Council, voted in by the two 
Houses of Parliament — tradi- 
tionally contain two franco- 
phones and occasionally a Tici- 
nese or Grison. 

Delighted 

This year's President, Georges- 
AndrS Chevallas, is a Rom and, 
while the new Federal 
Councillor Leon Schlumpf de- 
lighted his audience by saying 
a few words in-Romansh on his 
election last winter. Resent- 
ments do exist, however, which 
are not always fre af ethnic 
considerations; Foreign Mini- 
ster Pierre Aubert, for example; 
is definitely less popular with 
the German-speaking population 
{ including Parliamentarians) 
-than in the Roznandie. 

Apart Saem all political fac- 
tors, the success of the Swiss- 
Germans in business does not 
add to their popularity else- 
where. Industry and commerce 
in French-speaking Switzerland 
and the Ticino is pretty well in 
the hands' of German-speaking 
interests, a fact which particu- 
larly riles the Remands. They 
and the Ticinese are all too 
aware of the patronising asser- 
tion that. the “Latins” enjoy 
life more by being less pushing 
— and by implication less able. 
Swiss standards In any language 
view charm and wine as being 
Incidental- rather than central 
to existence. 

An interesting case in point 
arose last month with- the 
engineering company Ateliers 
de Construction Mficaniques de 
Vevey. A Zurich-based share- 
holder announced that he was 
intending to sell his stabe. Since' 
there was no interest in a pur- 
chase in tbe Suiase Romande, 
he xnade-'it dear be- was pre- 
pared to sell. 'the shares' in 
German-speaking 1 Switzerland, 
one possible buyer being the 
ex-Bally proprietor. Werner Rey. 
There was - such consternation 
• at an old-established— and 
highly successful — Vaudois com- 
pany joining the long list of 
those controlled by Svviss- 
German interests that a 
Lausanne bank consortium 
decided to make an offer. • 

The problems between- the 
language groups therefore «rist 
and are not exactly dwindling. 
But a real crisis, as in Belgium 
or Canada; is hardly .pending, 
even though further unpleasant- 
ness iir. the Jura will not do 
.the French-German relationship 
much good. To quote another 
author, George ‘Mikes, Switzer- 
land keeps together by surface 
tension. There is no fear of 
the bubble, breaking. ' 

J.W. 


and departure point for 
numerous lake, 
mountain, village or 
city excursions for 
instance with the 

MONTREUX 
BERNESE 
OBERLAND 

RAILWAY WHITE AND GREEN-HIGHLAND IN THE 

SWISS BERNESE OBERLAND 

AH summer and winter sports in world famous resorts : 

Ch§teau-d'Oex-Rougemont-Saanen-Gstaad- 

Schdnried-Saanenmoser-Zweisimmen-Lenk. 

50 lifts- De luxe and comfortable hotels, chalets and 
flats for rent. 1 nternational events : tennis Swiss open 
Gstaad (125,000 dollars prize money) and Yehudi 
Menuhin Festival. v, . 

Information : Swiss National Tourist Off ice or your travel agent 
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World's Most Honoured Watch 


FOR YEARS now Switzerland's 
most famous industry, has been 
dogged by crisis conditions. 
Watchmakers were faced at the 
same time with a technological 
revolution, a startling rise in 
the Swiss franc exchange rate 
and the emergence of new- 
world competitors. The industry 
has not gone out of business, 
however, as some pessimists 
were forecasting a few years 
ago. and indeed still leads the 
International export market in 
watches and watch movements. 
But a radical restructuring of 
production programmes and of 
individual companies has been 
necessary and further — likely 
often to be painful— changes are 
due. 

At first glance, the retrench- 
ment of the Swiss watch indus- 
try over the past years looks 
tike a sad decline. The number 
of production units dropped 
from 1,278 in the mid-sixties to 
well under 900 by the late 
seventies. In the past fire 
years alone, the industry’s 
labour force has shrunk from 
66,000 to substantially below 
50,000. Last year production in 
Swiss factories had dropped to 
its lowest level since 1964. at 
least according to combined 
figures for the watch and 
jewellery sectors. Exports were 
in absolute values 12 per cent 
behind those recorded five years 
earlier. 

This overall picture is mis- 
leading, however. It fails to 
show the shift, particularly 
marked in the past two or three 
years, towards hieher techno- 
! logy products. . This applies 
specifically to electronic watches 
and components. The Swiss are 
rather late in clambering on this 
banrlwaeon. partly because of 
the’r great success in the past 
with traditional mechanical 
watches, partly because of the 
lack of a major electronics in- 


land itself. Of the approximately 
S2m pieces inade by these con- 
cerns in 1979, almost 30m were 
made abroad. By using coun- 
tries like Hong Kong (itself the 
biggest single market for Swiss 
watch exports), Singapore or 
Taiwan, the industry is aWe to 
tackle Japanese competition in 
markets which would otherwise 
be closed to it Thus, the 17 per 
cent fall in Swiss production 
last year and the 5 per cent 
decline in exports ex-Switzer- 
land to SwFr3.28bn (S1.86bn) 
is not wholly indicative of the 
fate of the industry. 

For this year Swiss opera- 
tions look rather better on the 
whole. The latest industrial 
prospects survey, published this 




Swiss watch makers at work 


International Watch Company 


of joined the multf-national group 


Switzerland, speaks of “ rather headed by the German VDO 


more confidence ” on the part Adolf Schindling concern and 


of the watch industry. Although 
total order book volume 
remains low, new orders showed 


Matra, the French . defence, 
motor and aerospace equipment 
company. Less blesed with out- 


a remarkable annual increase of side help is the former Socidtg 
13.2 per cent for the third and des Garde-Temps (now Hotee 


43.3 per cent for the fourth 
quarter of last year. By the final 


SA). which is faced with drastic 
financial re-organisation follow 


quarter the industry was report- ing the lack of success of its 


f 


n. 


mg a modest 2.4 per cent rise in 
turnover compared with the 
corresponding 1978 period. And 
there was at least a slowdown 


U.S. subsidiary Waltham 
Watch. 

The same considerations have 
had the effect of bringing the 


in the second half of last year traditionally highly independent 


in the rate of decline in- pro- 
duction volume. 


Bright future 

All this is not attributable 


companies together for such 
self-help programmes as that 
for the development of new 
electronic watch components. To 
cost SwFr 45m ( $25.71 m) over 
a four-year period and be sup- 


wholly to the burgeoning elec- ported by Government funds to 


tronics sector. The industry is the tune of one-third of this 


far from writing off the mecha- sum. this is borne by the com- 
nical watch, still by far the most ponent manufacturers Asuag, 


IN SWITZERLAND 


important product, and is con- SSIH. Brown Boveri, Portescap 
vinced that a balance will be and Faselec and Is open to any 


reached between these products other undertakings which might 


ASK FOR US 


and the electronic models. 
Mechanical watches, particu- 
larly in the higher price cate- 
gories. were much in evidence 


subsequently want to join in. 

The other main result has' 
been to narrow the base of 
Swiss watch production. The 


dustry in Switzerland compar- a t the European Watch. Clock small man, hitherto the back- 


able with those of the U.S. or 
i Japan. After an initial period 
of scepticism — older industry 
executives first viewed elec- 
tronic watches more as a gim- 
mick for American department 
store business than as a serious 
line of time-pieces — the penny 
dropped and the swing to the 
new began. 


and Jewellery Fair in Basle this bone of the industry, is finding 


month. If the export of anchor jt increasingly hard to get along 
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watches continues to fall, this is 
because of a sharp rise in the 
export of anchor movements. 


at a time of growing standardi- 
sation and technological 
change. The major manufac- 


REAL ESTATE IN SWITZERLAND 
FINANCIAL AND TAX CONSULTING 
MARKET RESEARCH 
ALL KINDS OF BUSINESS OPERATIONS 


High-quality mechanical pro- turers, too, are hardly likely to 


ducts at premium prices seem 
assured of a bright future. 

The same can hardly be said 
for the cheaper pin-lever, or 


Last year the industry's “ Roskopf,’' watches. Exports 


R and D budget of an estimated 
SwFr 120m (S68.6ra) went 

largely towards developments in 
the electronics sphere. The 
enormous effort which has 
already gone into this sector has 
meant that in the past three 
years — comparing exports for 
January/February 1980 with 
those for the corresponding 
period of 1977 — sales of electri- 
cal and electronic watches and 
movements rose by over 120 per 
cent. These newcomers account 
today for over a quarter of all 
Swiss watch exports. 


of these were down, in early 
1980, both in volume and value, 
by some 60 per cent on the level 
two years before. Spokesmen 
of this once very important 
branch of the industry, the value 


be looking for new manpower. 
A further loss of 5,000 jobs or 
so is seen as probable. 

Although only 0.3 per cent 
of the country’s labour force 
are unemployed, with the 
number of vacancies far exceed- 
ing the jobless total, this poses 
a problem. The watchmaking 
Industry is highly concentrated 
in the valleys of the Jura, where 


FINOMA TIHJHAND AG . 

CH-8750 Glarus, Raiftausgasse 6, TeL058-61 5595 
Telex 875103 firioch; - - 

Branches in Vaduz, Frankfurt, Toronto, BruxeHes - 


While this has i 


for only 4.3 per cent of the 
overall total— though the share 
in volume is of 22.7 per cent, 
so great is the price difference 
— have expressed the opinion 
that Roskopf production will 
soon find its level. As yet this 
is showing few signs of happen- 
ing. 

The move of the Swiss watch 
industry into new and more 
capital-intensive operations has 
bad two main results. First, 


mnssive inection of capital into there has been a need for large 
manufacturing companies, it has financing programmes to fund 


contributed also to a consider- 


new developments. This 


able rationalisation of produc- has led to outside companies 


lion. At the same time there bas 
been much progress in milling, 
machining and assembly 


participating in the watch 
needed money with them: 
Examples are the stake of 


methods in the mechanical the Siber-Hegner trading house 
sector, leading to a doubling of in Societe Suisse pour 


productivity since 1965. 

The undetailed statistics for 


rindustrie Horlogfcre (SSIH) 
the makers of Omega and Tissot 


the industry also conceal the watches, or that of Desco in 


fact that there has been a maor 
build-up of capacities by Swiss 
watch groups outside Switzer- 


Schulthess and Girard-Perre- 
gaux. In February Saphir SA 
and the Schaffhausen-based 


able. The Federation of Swiss 
Watchmakers, together with 
industrialist Luc Tissot have 
been publicising possibilities in 
the so-called ** region horlogere” 
— an exhaustive report and 
guide was published only this 
month — while cantonal and 
municipal authorities are also 
working hard to make the 
valleys less of a monoculture. 

The same process is taking 
place within watch-making 
groups. Something like. 6 per 
cent of industry turnover is 
now accounted for by diversi- 
fied (i.e., non-watch) operations, 
it was stated last year. This 
percentage seems certain to 
grow substantially in the near 
future. The bigegst single watch 
and watch-component concern, 
Asuag. is already looking, for- 
ward to a share of about 20 
per cent from such activities in 
future. 

J.W. 
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INTERNATIONAL 
FESTIVAL 
OF MUSIC 
LUCERNE 


16 August ’# 

* September, 1980 


Mottos PouiMb 1M MUSIC 


Swiss Festival Orchestra 

European Community Youth 
Orchestra 


New York Philharmonic 
Orchestra 


Berlin Philharmonic Orchestra 


Ways* 

. /Municipal Th**tt*) : 

GoWiebmWa 1 
• * nu^t l f n r > k dl ‘S^naon lorn and 

GqiSot) y *■"* W0 * y,a PV 


«sriS25552*“ 


Radio Symphony Orchestra 
Basel 


Ro.yaf Philharmonic Orchestra 
London 



W oX« tlona ' 


hteter Courses: 

O-onservecoira at Matte) 
Piano, violin, eelto. voice 

DAKUMtof”!! ,SCTU? *« 
percussion, composition. 

conducting) 



Lucerne Festival Choir 
W £^ Nlt, ° niJ Philharmonic 
iLuzemer Singer 
Die Luzemer Vokaljofjiten ' 


A/t Exhibition; 
(Muttum of Pint /trtsj 


•vat tegs* 


'Exhibition*!- 

•• 1° Mtofc " (Town HeOJ 

SiegFrlsd Wag nor 1868-1930 ” 

* Central l ihnmt 


Lime 1 » 




of RoLex of Geneva and two of its products 


R vS“ ” Tubki "«™ 


s teg triad Wag nor 1889-1930' 
*’ c ?" tr 5 ! LIUraiv} 

PkbtoJPIcHM CothatiojiL-, * 
(Afti Rhyn- Hoiks) . 


^ Ecurfe tt la 

Cham b re du Roy 


Tnformatipa and Pro^Tunnwai 

I^^Fssriysl of MtisipT J, 

CH- 8002 * Licarns (Swf^rhtod)' ’ 
Phono 0 * 1 . 23 . 3 B.R/ 041 . TAMM 

















Government seeking sharp 
cut in energy consumption 
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SWISS AUTHORITIES look 
with apprhension at their 
country's future energy needs 
and the governing Federal 
Council is said to- have an 
urgent nation-wide decree 
"waiting -.ia a drawer” if 
emergency measures to reduce 
energy waste, are . felt to ..be 
warranted. 

An influential Government 
commission which is currently 
revising a keynote study on 
Swiss energy needs- published 
early last year, estimates- that 
severe energy shortages may 
arise in about 10 years' time if 
energy consumption is not 
reduced sharply and steadily. 

It has been estimated that, 
with appropriate conservation 
measures, Switzerland . can 
reduce its energy needs by at 
least 8 per cent or as much as 
25 per cent by; the year 2000 
without cutting back on 
Indus tr ia l activity. . 

-The commission -'forecasts a 
25 per cent annual increase in 
energy consumption if no steps 
are taken in reduce energy 
jisage. Total • energy demand 
would — ”-theu—~reach 270,00ft 
ma-calories by the year 
WO bringing In its' wage 
70 per cent increase 
n oiT Imports. Ibis would mean 
Impendence- of -foreign energy. 


sources of 87.5 per cent, with 
hydro-electric power accounting 
for 9.5 per cent an dnew energy 
sources for only 1 per cent. 

Among suggestions made by 
the commission is that all 
energy sources should be 
developed simultaneously! an 
energy consumption tax of 6 
per cent would be levied to cut 
bade -the share, of oil in total 
energy use to *48 per cent by 
the year 2000. 

Shares of other energy 
sources would be 13.2 per cent 
(1975: 3 per cent) for nuclear 
energy:. 13.3 per cent (3.4 per 
cent) for natural gas: 12.3 per 
cent (13.4 per- cent) for hydro- 
electric power, 4£ per cent 
(nil) for new forms of energy: 
42 per cent (15 per cent) for 
coal and 42 per cent (2.1 per 
cent) for wogd, refuse, 
industrial wastes etc. 


Still talking 


The Government is still de- 
bating <he main outlines of an 
energy policy for the rest of 
this , century and new legisla- 
tion- -is unlikely before 1982, 
with the necessary regulations 
being implemented In 1983 or 
1984. 

'Hie. Association of Swiss Elec- 
tricity Works estimates- that half 
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] Many problems are involved in the 
| manufacturing of precision parts* 

1 fsoch as diesel Injector nozzles, nics and electrics, fuse parts, sewing 
.} carburettor and gas burner jets, con- machines parts, spectacle hinges, 
1 nector sockets and pins for electro- surgical needles and other.) 

j ALBE HAS THE RIGHT SOLUTION 
FOR YOU. 
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ECONOMICAL PRODUCTION — Fast tool changing because of j 
- OF PRECISION PARTS pre-setable tools 

■ . — High and constant accuracy I 
The following features are combined — Indexing and rotating possibility 
hi the 'ALBE Rotary- Indexing Table of the clamping collets, Le. higher 
Machines: concentricity 

— Simultaneous machining from the • , 

top, the bottom and the side Production froth wire, rod or pre-. 
'^Btlp'lo SS'aperafibnsiD one pass mach ined com ponent 

depending of type of machine * ALBE builds machines tor t he ec o- 
•— High production bec 8 U 96 ofshoit notnied production orsTOHlLtnodfinn 
idle rime and. large lots. . 


the total primary energy output 
is lost en route from the source 
to the user. Industry, particu- 
larly the construction sector, 
is increasingly turning to energy 
conservation problems and is 
investing in more efficient uses 
of energy. Swiss engineering 
companies have joined builders 
in seating new solutions to 
wastage problems through 
improved measurement and con- 
trol instruments and innovative 
application of heat pumjj tech- 
nology. 

A programme to promote low- 
energy housing sponsored by 
Swiss banks does not seem to 
have been successful, bat foe 
construction industry is making 
great efforts to improve home 
insulation. Methods used include 
positioning buildings to reduce 
Shadowed areas and using new 
techniques such as solar 
collectors. 

. The State is co-operating with 
private companies to promote 
research and development in the 
energy conservation field to 
develop new. processes and hard- 
ware. In one of foe schemes 
suggested by the, Government’s 
Energy Commission . energy 
saved could account for 8 per 
cent of the country’s total needs 
in the year 2000. 

Government plans to buiM 
more nuclear energy plants to 
increase the share of such 
energy to 133 per cent by the 
year 2000, compared with 3.4 per 
cent in 1975, are still being 
sharply opposed by environ- 
mental groups. However, a 
referendum last year rejected 
an initiative.to cut back nuclear 
energy construction while 
another gave Parliament the 
final authority to take decisions 
instead of local authorities. As 
a result, nuclear energy remains 
a major plank of energy policy. 

Occasional explosions at 
nuclear construction sites or 
near operating stations remind 
the Govermient that it must 
move ahead very prudently. 
Government focus is now on 
devising reliable ways to ascer- 
tain, at the planning' and build- 
ing stages, the security of pro- 
posed plants against risks of 
accident. The disposal of 
nuclear waste materials also 
remains ; a ‘.key unresolved 
question. 

Switzerland has four operat- 
ing nuclear power stations — two 
at Beznau, one a Muhleberg and 
another as Gosgen-Daniken. 
The Energy Commission,, which 
predicts' a- 3.4 per cent annual 
increase : in electricity consump- 
tion up- to 1985, recommends 
the opening of at ledst two hew 
nuclear 'plants in addition to 
one at Uetbstadt, which has been 
approved but has yet to be 
built One of the two new plants 
would be at Kaiseraugst, hear 


Basle, and the other at Graben, 
in the Berne region. The open- 
ing dates could he 1984 and 
1983. 

A group of 10 existing 
electricity works in Switzerland 
estimates that demand for 
electricity will grow at 3.7 per 
cent a year up to 1985. It has 
called for one new nuclear plant 
in addition to Leibstadt by the 
winter of 1984-85 and a further 
unit towards the end of the 
1980s. The controversy raging 
currently is whether .the 
Kaiseraugst ' unit is really 
needed. 

The Government has also to 
decide whether it will enact a 
law making it compulsory for 
all nuclear power station 
authorities to take out insur- 
ance guaranteeing unlimited 
compensation to third parties 
who might suffer from an 
accident The nuclear and elec- 
tricity generating industries 
and insurance companies say 
the plans to introduce un- 
limited liability go far beyond 
those in other countries. 

Switzerland is trying to 
.develop all feasible 'energy 
sources to reduce oil imports. 
Out-dated hydro-electric stations 
will be renovated and new 
investments will be made to 
develop solar and hydrogen- 
based energy, and the search 
for indigineous oil will be 
stepped up. One estimate puts 
annual spending on solar energy 
development at more than $60m 
with the number of operating 
units doubling every year. 


Oil deposits 


Oil has been found in the 
cantons of Lucerne and Berne 
but the reserves are tod small 
to be i meaningful in long-term 
calculations. 

Switzerland has trouble keep- 
ing its energy demand at exist- 
ing levels, let alone reducing it 
In 1978, the latest overall 
figures available, total energy 
consumption rose by 5.5 per 
cent to 673,800 terajoules, while 
Gross National Product in- 
creased by only 12 per cent in 
real terms. Overall demand was 
four times the 1950 level. 

During the first half d! 1979, 
electricity demand rose by 
■5L2 per cent compared with the 
same period in the previous 
year, and natural . gas demand 
rose by 123 per,, cent Imports 
of crude and refined oil pro- 
ducts fell by 4.1 per cent. 

Power output also fell by 
'about . 4 per cent leading to a 
: drop in . earnings from power 
exports. In 197& such exports 
were worth $130m; compared 
with $250m in 1977. Power out- 
put is expected to recover this 
year. • . 

BJK. 


For additional informations contact 
ALBE SA 
P.O. Box 115 

CH-6803 Lugano/Swftreriand 
TeUBI-691371 Telex 79181 



rsssio HOTEL ELITE**** 

. JCH-2501 BIENNE/BIEL 
\C\ BlnW /t/ " Tel: .<032) 22 5441 Telex: 34 ,101 
.$§§5^ L*' 2 minutes pdm file station 

susse _ 5 minutes to the tofte 

YOUR FIRST-CLASS. HOTEL IN BIENNE! 

—65 rooms wtth.-bath or shower, radio, TV, telephone, 
Hxnjibaf, ■" *• . ■ 

—6 apartment-writes 

, T rCocfctail lounge*. French and •Chinese restaurants 
— Wight club ?Ee Chomborfl’V - ' ■ ' 

—Sitting rooms; convention quid, banquet facilities for 
up to 400 persons . 

Room rates: Single S.Fr. 56 to. 75: Double S .Fr. £5 to HO. 


SWISS QUALITY AT HONG KONG PRICES 


Looking tor-SwIss quartz watch*? at moar.coimmthhtt prices ? Just drop 
us a lino— w» supply wbatavo; you , aquira. ■' Customer brand acceptable, 
even lor small quantity. •• < . ' 

— Analog quartz 

•— Man's and Ladies'' ' 

— Both eJaasJc and fashionable ‘designs 

— Latest hir. Analog with integrated digital display for stop (unction 
. (1/100);. alarm,, wodd-time. .. T v„ - ; , . 

Buying /commission Agents and Exporters with - many: years' experience. 
Best conact to air major manufacturers plus many job-lot otters each year. 

tALTRON Electronic Writhes, Waffenpfet* : «H4»59 
Tel: 01-201 05 48. • Telex: 53 Dept CMG 


SWISS QUALITY AT H0MB KONG PRICES 
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BANOV DELIA 
SVIZZERA nAUANA 

HEAD OFFICE AND GENERAL MANAGEMENT: LUGANO 
BRANCHES AND AGENCIES IN SWITZERLAND: Bellinzona, Chiasso, 
Locarno, Mendrisio, St. Moritz. Zurich, Agno, Airolo. Brasca. Faido, Giubiasco, 
Melide, Savosa. Tesserete, Viganello. Acquarossa. Bignasco. 

AFFILIATED BANKS IN SWITZERLAND: 

Adler Bank, Basle;. Banque Romande, Geneva, Lausanne. Martigny. 

BRANCH ABROAD: Nassau (Bahamas). 

REPRESENTATIVE OFFICES ABROAD: Caracas. Paris. 

AFFILIATED BANKS AND COMPANIES ABROAD : Banca della Svizzera 
Italiaha (Overseas) Ltd., Nassau (Bahamas); Banca della Svizzera Italians 
Securities Corp., New York; B. S.1. Services (Guernsey) Limited, St Peter Port, 
Guernsey (Channel Islands): Compagnie Monegasque de Banque, Monaco: 
Sbctete Europeenne de Banque, Luxembourg. * 


Switzerland. 



Lloyds Bankfotemational are in Geneva and Zurich. 
’ Geneva: 

1 PlaceBel Air, 1204-Geneva.Telephone: 20 86 IL 

Zurich: 

18 Borsenstrasse, 8001 Ziirich.Telephone: 221 276 5. 

For further information please contact our 
branches ^Switzerland, our European Division in 
London, or any branch of Lloyds B ank Limited. 



LLOYDS BANK INTERNATIONAL 

- AmeriteoftheUpyclsBankGroup. 
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Whenyou want to talk Investments — 

Talk with Finagest 

The International Swiss 
Financial Managers, 
Advisers, and 
Consultants for: 

FINAGEST 

Real Estate Investments 
Portfolio Management 
Long and short term investments 



Growth investments 

SWITZERLAND 
FINAGEST A.G.: 

Bahnhofplatz • 8023 Zurich • (01) 221-38-42 
FINAGEST SJL.: 

Rue d'ltalie 11 • 1204 Geneva • (22) 21-81-44 
FINAGEST SA.: ' 

Viale C. Cattaneo 17a • 6901 Lugano 

(091) 22-00-52 

FOREIGN BRANCHES 

U.SA: FINAGEST INTERNATIONAL N.V. 
376 Park Avenue • New York, N.Y. 10022 
(212) 758-7340 

FINAGEST INTERNATIONAL N.V. 

(Representative) 

2656 Pennsylvania Avenue, N.W. 
Washington, D.C. 20037 ■ (202 ) 337-8280 


WEST GERMANY 

FINAGEST DEUTSCHLAND GmbH 
HochbruckensYrasse 10 • 8000 Munich 
(0891 22-07-17 

HOLLAND: FINAGEST HOLLAND N.V. 
-Joh. V. Soesdiijlstraat 37 
1111 £8 Amsterdam /'Diemen 
(020 ) 99-S537 

SPAIN: FINAGEST /Representative, 

Ea Lmes 200 St co 3 • Barcelona 
VENEZUELA: FINAGEST SA. 

(Representative) 
Av. S. Felipe, entre 2a & 3a Trans- 
versal Quinta Raqael 75, La Castellana 
• Caracas (21 33-06-48 
COSTA RICA: FINAGEST SA. 

(Representative) 

Edificio Trifami 

601 Averti da 1® Calle 2” • San Jose 
(506) 21-2339 


Please complete box and send to Finagest A.G. - Bahnhofplatz 5, CH 8023 

Zurich 


I am interested in: 

Real Estate Developments □ 

Income Producing Properties □ 

Apartments [H 

Portfolio Management □ 

Swiss Insurance Q 


Name . 
Age .... 
Address 
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Sotheby^s in 
Switzerland 


Sotheby’s started holding regular auction sales of jewellery and other 
works of art in Switzerland on 28th April, 1970. Since that date 
pr o per ty totalling SFr.263 3 000,000 has been sold. 

Our last sale was held in St. Moritz in February when jewels realised 
over SFr.l4m ($8.6m.), the highest total ever at a St. Moritz sale. A 
new record for any single stone at auction was established when a 
diamond (see illustration) was sold for $1,212,000 (the value of 
important gems is always quoted in dollars). 


Forthcoming sales in Zurich 
Tuesday 6th May at 14.00 hours 

GOLD BOXES AND OBJECTS 
OFVERTU 

and at 16.30 hours 

PORTRAIT MINIATURES 

Wednesday 7th May at 10.00 hours 

EUROPEAN SILVER 

and at 14.00 hours 

FABERGE AND RUSSIAN 
WORKSOFART 

andai 1 7.00 hour s 

, . FINE JEWELS 

aouals™ and at 18.30 hours 

EUROPEAN METALWORK FROM THE DRESSE DE 
LEBIOLES COLLECTION, Part I 

Thursday 8th May at 1 0.00, 14. 00 and 17.00 hours 

FINE JEWELS 

and at 14.30 hours 

FINE CARPETS AND TEXTILES 
The sales will be held at the Baur au Lac Hotel and Villa Rosau. 
Catalogues and further information are available from: 

Sotheby Parke Bernet & Co., 

34*35 New Bond Street, London W1 A 2AA. Telephone: (01)493 8080 
Telegrams: Ab initio, London Telex: 24454 SFBLONG 

Sotheby Parke Bernet A.G. 

20 Blekhenreg, 24 Rue de la Gt£, 

CH-8022 Zurich CH-1 204 Geneva 

Telephone: (1) 20200 1 1 Telephone: $2) 2\ 33 77 

Telegrams: Abinirio, Zurich Telegrams: Abinitio, Geneva 

Telex: 52380 ABINI CH Telex: 289098 SPB CH 






Civil Engineering Contractors 



Dams 


Power Stations 

Roads 

Tunnels 


Buildings 


Factories 


C onrad Zscftokke Limited 

42. rue du 3i*D6cembre 
P.O. Box 305 
CH-12I1 Geneva 6 
Telephone. 022/55.12^0 
Telex- 22809 . 


fe 


SWITZERLAND XII 



more if 




THE SWISS chocolate industry 
is cautiously optimistic about 
prospects during 1980 after 
scoring a generally satisfactory 
performance last year. 

Chocosuisse. which groups 
almost all the main Swiss choco- 
late makers, says 1980 is likely 
to bring moderate gains for the 
Industry provided that economic 
recovery continues in Switzer- 
land and other European coun- 
tries, and that exchange rates 
remain reasonably stable. 

Last year was characterised 
by a small increase in chocolate 
product sales both in Switzer- 
land and abroad but turnover 
fell slightly because of lower 
prices, cost increases and 
unused capacity. 

The fastest export increases 
were in Saudi Arabia, which has 
been buying rising quanjties of 
deserts containing chocolate as 
part of its schools’ feeding pro- 
gramme. 

The breakdown last month of 
the international cocoa agree- 
ment has brought new uncer- 
tainty to the industry which 
would by far prefer to see 
generally stable cocoa prices 
even if that means having to 
live with higher price levels. 
The fear now is speculation will 
reign stronger on world cocoa 
markets causing more price 
instability. Same chocolate 
makers such as Nestle are even 
willing to live with a producers’ 
cartel, such as the one for 
coffee, if prices settle down to 
steady levels. 

The Swiss home market for 
chocolates is thought to have 
reached saturation and the focus 
of producers must increasingly 
turn to seling abroad. Swiss 
chocolate consumption per head 
per year rose from 9,1 kilo- 
grammes in 1978 to a record 
9.2 kg last year. Despite their 
fondnes for sweet things, the 
Swiss are not expected to eat 
much more chocolate this year. 

The Swiss already consume 
more chocolate per head ner 
vear than any other nation. 
Norway stands second in the 
’easroe teble .with 6.8 kg fol- 
lowed by Britain and Belgium 
with 0.6 kg each. Italy is last 
with only 0.9 kg. 

Part of the Swiss chocolate 
industry's moderate optimism 
stems from its long record of 
innovation and its hope that 
tourists visiting Switzerland 
and people living in the 
frontier regions will buy more 
Swiss chocolates. Such sales 
have become increasingly 
important in recent years 
reaching 20 per cent of total 
sales in Switzerland last year. 

Almost half of all chocolates 
sold in Switzerland are in the 
form of bars but cream and 
other stuffed chocolates are 
now gaining ground. Total 
chocolate product sales last 
year were 62.929 tonnes of 
which 12,926 tonnes — about 


one-fifth — were exported. 
Exports increased by two per. 
cent in volume terms but their 
value fell by five .per cent last 
year compared with 1978 
made by producers to. maintain, 
their foreign market shares. 

In contrast, imports of. 
chocolate products increased 
further last year and foreign 
chocolates now account for 13.7 
pe cent of the Swiss home 
market. 

Main complaint 

The industry's main complaint 
is that foreign competitors 
enjoy cheaper inputs. One 
reason for concern at the break- 
down of the cocoa agreement is 
that higher cocoa prices might 
force Swiss chocolate-makers to 
further raise prices In foreign 
markets, thus eroding the recent 
advantages gained because of a 
weaker Swiss frane, and causing 
a fail hi overall consumption 
volume. Another result of rising 
cocoa prices might be .a fresh 
boost for cocoa substitutes or 
the development of products 
containing less cocoa. 

The ability of the chocolate 
industry to maintain and expand 
foreign market shares, depends 
heavily on general economic 
conditions. For example, even 
price decreases last year did not 
succeed in raising sales by large 
enough quantities to bring 
chocolate plants to work at full 
capacity. 

France supplied about 30 per 
cent of Swiss cbocolate imports 
last year, scoring a spectacular 
increase from just 239 tonnes 
annually during the 1973-77 
period to 2^300 tonnes in 1979. 
Holland was second with 20 per 
cent of imports and West 
Germany third with 17. per cent 
Britain, in fourth place with 14 
per cent, has seen a 50 per 


cent drop ih : its exports to- 
. Switzerland from 2,338 tonnes 
annually -fn. tile . 2973-77 period 

to 1032 tonnes last year. 

But ' last years performance 
was a gain over the. 837 tonens 
exported in 1978. - . 

The maia reason for the 
chocolate industry's satisfac- 
tion with : itself, last year was 
that it increased domestic sales 
by 1.3'per cent after at 6 . per 
cent drop* m 1978. But imports 
-increased at 5.9 per cent a .year 
compared with a 2 ' per .cent 
rate of increase in exports.. 

Interfood &A„ the second 
largest Swiss food, products 
group, which includes the 
famous . cbocolate makers 
Tobler and Su chard, is afasost 
surprisingly optimistic . about 
the chocolate industry’s pros-' 
pects. In . a report Credit Suisse, 
one of Switzerland's three main 
bahks. Interfood ' director 1 
general Jorg von Wyss says, 
“in contrast to black gold (oil), 
the . sources of brown . gold 
(chocolate) wil be . far from 
being exhausted in the year 
20007’. _ ■ 

He cites a United Nations 
report saying that the world 
chocolate industry- should grow 
at an annual rate of 6 per cent 
up to 1985, including a nearly 
21 per cent growth rate for the 
industry in developing countries. 

“The chocolate industry has 
a bright ' future and our 
optimism is largely . justified,’' 
says an Interfood report 
Chocolate - is a balanced food 
and has deeply 'penetrated 
peoples’ tastes, partly because 
. of its identification with sweet- 
ness - and - tenderness. -^For 
modern man in - a world 
dominated by violence, ' the 
notion of sweetness evokes 
pleasantness, lightness arid a 
moderate and : peaceful 
pleasure,” the report adds. 


■The key to health in ihe 
cholocate-maklng - business: .lies 
to ~ modern - - management 
method^- more', research into 
new '7' products' - and hotter, 
marketing ai«| ... distribution 
networks, . 'Interfood believes. - 
More co-operation among j r com- 
panies should also be developed 
to - create' ■ new. food - processing 
-technology. ■ One - example of 
suifih co-operation is •-■ a. link, 
between -1 Inteyfood - ' and- four 
other .cqmpaines, including an 


engineering- firm, as well as -the' 
Swiss MUR Producers Associa- 
tion. These . partners have 
created' a new firm, FATTs S-A-. 
which handles questions relat- 
ing: -to trade marks, patents# 
-licences, know-how transfers, 
jtnd provides helpto the agro- 
food * products "and tourism -iBr. 
.'dianlres to. solve 'organisation* 1 * 
technical and.' •. commercial 

problems. 

■ BJL 
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Putting the final touckes to a Swiss cheese 


Cheese makers face 
tough competition 


THE SWISS cheese industry is 
struggling to hold its own In 
both home and export markets 
in the face of increasingly 
strong competition from lower- 
priced foreign cheese and con- 
stantly rising production costs. 

The industry's fate is closely 
tie dto the state of the milk in- 
dustry. whose health in turn 
depend s’ to a large extent on the 
minimum price for milk guaran- 
teed by the Government as part 
of its farm incomes support 
policy. 

The lion's share of the cheese 
industry is taken up by hard 
cheeses which account for three- 
quarters of total cheefe produc- 
tion, the rest being made up of 
semi -hard, soft and processed 
cheese. As a result, the most 
powerful influence in the 
cheese sector is the Swiss 
Cheese Union (SCU) which was 
created iu 1914 jointly by milk 
producers, cheese makers and 
cheese exporters. 

Although const! u ted as a pri- 
vate body, the union is subject 
to government regulations 
obi! gin s :t ro act as semi-public 
authority relating the cheese 
industry. The union's key task 
Is to buy nearly all output oF 
hard cheese at a price that 
covers producer*' costs. Its 56 
members. Including exporters 
and distributors, are then 
obliged to sen the cheese, when 
prnneriv aged, at prices set by 
the SCU at *’re highest possible 
levels. TT’e SCU also cfves mar- 
keting help^ by mounting pub- 
lic* fv camnai^n';. orovidins busi- 
ness contact? and handling 
trede-raark protection. 

Last year was a -period of 
shocks forthe union. It began 
the year with moderate stocks 
and a rising consumer market 
both at home and abroad. If 
*hen ran into foreign reluctance 
to buy expensive Swiw cheese 
at a time of mounting dairy 
product surohtses in Europe. To 
make matters worse an unfore- 
seen milk boom in Switzerland 
caused severe market Imbalance. 

To prevent milk producer 
unrest, the Government - In- 


creased the price of milk to 79 
centimes per kilo last autumn 
making Switzerland the most 
expensive place in the world in 
which to buy milk. 

Aggravated by cheese over- 
production throughout Europe, 
the near balance between 
cheese demand ■ and supply in 
Switzerland at the start of last 
year changed to a sharp over- 
supply situation by the year 
end. 

Half is exported 

Usually about half of Swit- 
zerland's cheese output of about 
120.000 tonnes is sold abroad. 
Last year persuading foreigners 
to buy Swiss cheese was particu- 
larly difficult and the SCI/ was 
forced to offer qualities lower , 
than the best at reduced prices,"' 
despite contradiction with the 
Swiss image of a seller of high-- 
quality expensive cheese. The 
quality reductions were made to 
relieve ; pressure from cheese- 
sumluses on tbe home market. . 
. The result of last year’s- so 
far. unusual situation— ^-whirir 
might become a linger term 
one if the Common Market's 
dairy products surpluses con- 
tinue— wac to : bring call® in. 
Switzerland for state aids in 
the butter and cheese sectors.. 
The CSU says In its review, of. 
last year’s hard cheese situation" 
that such aids are "an agro- 
nomical necessity If Swiss agri- . 
culture is to be protected.’’-. . 

it notes that in. its' recent 
talks . - with the ■. Government 
“certain differences of opinion’ 1 
could hot be avoided* r The 
making of cheese according to 
the “best rules of the art is, not 
a sinecure." it adds. Cheese- . 
making demands hard work and 
dreat expertise. Vet despite 
its. hizjh quality, there is a limit 
to how high a price ean be-asked 
for Swiss. cbeesik 
.. . The main demand of cheese 
producers to for disguised state 
'subsidies,-- probabl)L> through 
price supports, to -strengthen 
Swiss' ability to compete with 


cheaper cheese on. foreign.' mar- 
kets: 

The SClTs. annual report for: 
the 1978*79 period says that the 
Tokyo round trade Begptiations 
produced, “contradictory re- 
sults. ” for the Swiss Cheese 
industry. The.UiL is currently 
replacing its anti-dumping; 
policy by a system of quotas 
which will strengthen the grip 
on the U.S. market of makers of 
cheaper cheeses. -Nothing has 
been achieved which might help 
to reduce the price of Swiss' 
cheese significantly in North 
America and Europe. 

Swiss exports of cheese .In 
volume terms fell by 6.1 per 
cent last year to. a total .of 
44.473- tonnes. The Common 
Market remains -the biggest 
customer, buying about 82 per 
cent of- total Swiss cheese . ex- 
ports. • 

Total sales of ‘ hard -'cheese 
■ during the first 'half of -the 
1979-®) financial year were 
41,000 tonnes, upLrby about 5.9 
:per -cent frothy the 1978-79 
period. Sales m home were 
14.800 tonnes, drop of 3.4. per' 
cent compared with same period 
in the previous 'financial period, 
while exports Increased by 12.2 
per cent to 27.000 tqnnes. 

Cheese plays; Jatflal' role. Ju 
the Swiss dairy economy. About 
,1.3m tons of the 3-5m tons of 
milk produced' every year are 
converted iaWucbeese employ-' 
.mg techniques^that/do not use 
a chemical proewfc. Both the 
^CUkftdGoyenrmapt inspectors 
keep a dose eye op. production ■ 
methods to ensure’ that tbe out- 
put is of high- quality. : The 
cheese, is made In. about 1,500 
small' village' .'dairies'- '-run -by 
trained master cheese pjakers. ". 

It is; this dose attention .'to 
quality that ft expeejed to en- 
sure the survival and* profit-; 

nf Swiss cheese xnaktog.. 
That the Swiss -the'.’ world's 

bJenest eaters' of cheese also 
•helps.. They ate.,*, record 
k t of. cheese per head In -1978, 
op from 1L04 kg fa:' 1974. - 
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Outlook improves for chemicals 



looking up for 
Initial chemical industry, 
sports from major -pro- 
point to an ovoS 

in L 1979 OTer «» 

^satisfactory showing of the 

Sri!? 8 year * whae 1980 has 

A ,L ff an even better start. 
«AmoUgh profit levels still leave 
t? be desired, sales— and 
w™* them capacity use rates— 
«av« been rising noticeably. 

production rises in 
5vT???erlahd itself, output is 
frgog boosted by the growing 
™P?ber of subsidiary Install a- 
aoos abroad. The generally 
Slum feelings induced by the 
poor figures for 1978 have given 
*ray to a mac hmore positive 
Outlook. 

. ' A decisive factor in the 
mutistry’s upturn has been +he 
stabilisation of exchange rates 


and the marked decline of the 
Swiss franc from the heights it 
reached In September, 2978. 
The over-valuation of the 
currency had made 1978 “ a 
difficult and at times even 
dangerous year ” for Swiss 
ch em i ca l manufacturers. Dr. 
Alfred Hartmann said in his 
presidential address at the last 
annual meeting of the country's 
Society of Chemical Industries. 

As a result, group turnovers 
of most Sfiss chemical multis 
were down by some 8 to 12 per 
cent, even though foreign sales 
in terms of local currencies had 
been satisfactory to good. 
Group profits of the leading 
Basle undertakings fell by 
between 16 and 40 per cent. 

While there was no great 
leap forward In orders last year 
— unlike the German chemical 



A Swiss textile toorker produces embroidered 
cotton fabric 


industry with its important 
petrochemical component the 
Swiss companies experienced 
no oft-linked jump in demand— 
more favourable exchange rates 
helped to put Switzerland back 
on its feet Swiss products 
against became ore competitive 
on world markets, which in any 
case bad tended to expand 
again, and the gap between 
foreign-currency sales and 
Swiss-franc income narruwed 
substantially. 

Production growth averaged 
4 per cent for the year; though 
this was little mare than that 
for the previous year, output 
accelerated in the second half 
to animal rates of 11.3 per cent 
in the third and 8 per cent in 
the final quarter. 

Turnover of the Swiss 
chemical industry was 
admittedly up by only 3.7 per 
cent over the year. This seems 
very modest at first glance. 
However, growth had been of 
only 1.5 per cent in 1978. Also, 
in the last three quarters of 
1979 annual turnover growth 
was of between 3.S and 4.8 per 
cent. World sales figures for the 
major producers show a much 
more accentuated turn-around. 
Group turnover of Ciba-Geigy 
was higher hy 11 per cent in 
Swiss-franc terms for by 17 
per cent in local currencies! 
for the year, for example, while 
the twin Roche-Sapac groups 
reckon with a 7 per cent growth 
and Saindoz reports consolidated 
sales up by 3.4 per cent in Swiss 
francs, or 10 per cent in terms 
of local currencies. 

Latest reports indicate a 
probable further improvement, 
at least in the first part of this 
year. Sales are bound to expand 
considerably as the result of a 
bound in new-order volume by 
14.2 per cent In the third and 
15.1 per cent in the fourth 
quarter of last year. 

First estimates of a further 
rise in business in the first 
months of 1980 have gained 
confirmation already by Govern- 


ment statements that chemical 
Industry exports were up by no 
less than 14.3 per cent in the 
January /February period over 
the same time last year, with 
gains for every single product 
group. A similarly positive 
picture is emerging for 
synthetic fibres and filaments. 

As yet at least, the upswing 
is not being fully reflected in 
corporate earnings. Prices are 
still under pressure, particu- 
larly in the pharmaceuticals 
sector — by far the biggest 
single branch of the Swiss 
chemical industry. In February 
of this year, average' export 
prices for Swiss pharmaceuticals 
were as much as 16.4 per cent 
below those for the same month 
of 1979. This more than offsets 
price increases in other sectors. 
Insufficient price levels, grow- 
ing costs and continuing losses 
of income from foreign- 
currency relationships will have 
kept profits below. 1977 levels 
last year. 

Bad news 

This is bad news for an 
industry so reliant on tech- 
nological Innovations. In 
Switzerland alone, the chemical 
industry spends well in excess 
of SwFr lbn annually on 
research and development; 
worldwide, R and D expenditure 
by Swiss chemical groups prob- 
ably exceeds SwFr 2bn a year. 

Ha the pharmaceutical and 
agro-chemical fields, where most 
of the research activity is con- 
centrated, between 8,000 and 
10,000 syntheses of active sub- 
stances are today needed to 
obtain a single usable product 
It can take anything up to 10 
years from the discovery of a 
new active substance and its 
introduction to the market this 
at a time of weakening patent 
protection and greater Govern- 
mental control of registration 
procedures and market prices. 

Although the rate of return 
on sales has fallen substantially 
in recent years, chemical com- 


panies have not felt able to cut 
back on development costs. The 
industry, more than any other, 
is forced to engage in a con- 
stant process of product replace- 
ment and the upgrading . of 
technology. 

The Jack both of Indigenous 
raw materials and a large 
national market has always kept 
Swiss chemical companies' out 
of a major 'engagement in bulk 
production. 

At the same time, investments 
in new plant and participations 
In existing companies continue 
to run high. This concerns 
especially projects abroad. In 
Switzerland itself neither the 
land nor the labour is available 
for green-field developments, 
capital expenditures being con- 
centrated on a further increase 
in added-value. on research -and 
development facilities and 
enviromnentaJ-Comrol installa- 
tions. More and more money 
is being spent on building up 
foreign subsidiaries, partly for 
currency reasons, partly, to be 
immediately present on major 
user markets and in some cases 
at the behest of local Govent 
ments. ■ ■ v • 

While exports from Switzer- 
land continue to grow, having 
reached a record SwFr.S.8bn 
f$5 bn) in 1979,' an increasing 
volume of production is there- 
fore being accounted for by 
Swiss-owned factories abroad. 
This applies particularly. to. the 
United States, already by far 
the bigegst national market .for 
Swiss chemical groups; over one- 
third of total Rodie/Sapac 
sales are made in the US. and 
more than one-fifth in the case 
of the Ciba-Geigy and Sandoz 
groups. 

Recent years have seen major 
direct investments and^ acquisi- 
tions here, not least In .the light 
of .the cheap dollar. Corporate 
medium-term programmes seem 
to be aimed at a retention or 
expansion of the US. state, 
primarily in .fields, where the 
Swiss groups are already active. 


Generally speaking, the .Swiss 
chemical Industry may be ex- 
pected to consolidate its position 
worldwide, in its- “ traditional " 
operations like pharmaceuticals 
—where .the three big -Basle 
groups meet ia par cent of tot£I 
international demand — and dye- 
stuffs, where .their world share' 
is one of. 18 per oent in value 
terms. Other speciality sectors 
intiude- agro-chemicals and the 
Geneva-based flavours and 
fragrances industry, the latter 
meeting a probable one-quarter 
of world demand: lor flavouring 
and aromas. - • * 

' ’ But' diversiflLcatldn will ■ also 
continue fast; recent examples 
include the Airwick household- 
products division of Ciba-Gelgy, 
Roche's instruments activity or 
the move of Sandoz into the' UJSL 
seeds business. - - 

Some of -the new or intended 
moves are, taking Swiss groups 
well out of - their traditional 
spheres, as with the (hitherto' 
unsure essf ol) attempt by Sandoz 
to extend its U.S. feed opera- 
tions from Ovaltme, dfet prod- 
ducts and snacks by a takeover 
of the McCormick spice and tea 
concern. 

*w. 
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Strongest textile companies survive 


IN THE past few years, 
Switzerland's prestigious and 
long-established textile industry 
has seen some pretty lean 
times. Massive competition 
. on export and domestic markets, 
the generally, sluggish state of 
the consumer-goods sector and. 
the high level of the Swiss 
franc meant that annual produc- 
tion volume was below the 1973 
index by the end of the decade. 
Exports fluctuated from year 
to year, but the 1979 figure 
of SwFr 3.2bn (Sl.Slbn) was 
still barely 10 per cent above 
that booked five years earlier. 

The textiles and clothing 
industry, concentrated particu- 
larly in Eastern Switzerland, 
was shrinking fast, its total 
labour force dwindling to about 
half 'its former size in the short 
period from the mid-Ms to the 
gnd of last year. 

The industry now seems to 
5, ire come out of the wood. The 
Darwinian process of natural 
Selection has meant that the 
'strongest — though not neces- 
Sirilv always the largest — 
Sompanies have survived. Pro- 
3uctiYitv has improved tn such 
jin extent that the much 
Seduced industrv of the 1980s 

Ss doing more business than 
Ihe more thin 2 300 companies 
in existence 15 years ago. 
!Tod'i , ’’s norsonpel problems 
Centre not on the need for 
SecUmdincies birt on the short- 
age of manpower. There is 
almost no product group which 
Ss not selling more than a year 

$go- 

* 

l Consolidation 

m Last year saw a turn in the 
Jorhines of the Swiss textiles 
and aparel industries. On the 
tone hand, international demand 
Jerked up enough to offset the 
pear-stagnation in domestic 
retail sales. At the same time, 
jhere was a marked decline in 
Ihe Swiss-franc exchange rate, 
y.his enabled the industry to 
Consolidate its efforts to in- 
crease its export share in total 
gales. Overall turnover of the 

f bres. fabrics and clothing 
including shoes) sector is put 
ut some SwFr 5bn ($2.S2hn) at 
least; of this annual figure. 
Exports have risen over the past 
•years from 50 to some 60 per 
jenti .. . 

it has not been easy to build 
!up- foreign markets. Indeed, 
Juqjijrcf these outside Western 
^Europe have been lost as a 
result of high customs barriers 
land the strong Swiss franc. At 
present, something like three- 
-quarters of all expo rts go alone 
ito EEC and EFTA countries. 
Since Federal Germany alone 
iakes nearly ope-third of the 
Export total, Swiss textile and 
frlothing manufacturers na.a 
ieen 'very relieved at the 
itreigtheniM of the mark from 
So centimes m September, 1978, 
jo the current level of about 
S5 centimes; the DM, not the 
Hollar, is the industry's cur- 
rency of reference, 
f Swiss producers will hareto 
pontinue to focus thelr efforte 
on foreign markets. Although 

of apparel . "S 

SnaSial hare been 
Switzerland itself recently, the 
hombry *^*A rt ! ery 
[.Volume of., 

Reached a peak of SwFr 4.69bn 
uS2.63bn), again including foot- 
in 1979 and thus amounted 
S* well over double domestic 
safetA* in the case of many 


other Swiss industries, im- 
ported goods tend to be far 
below average prices for Swiss- 
made items — In many cases in 
types or qualities for which no 
domestic competition- exists. 
However, the fears entertained 
by clothing manufacturers only 
a year or so ago of a flooding- 
out by cheap Asiatic goods have 
not been justified; the main 
increases in imports of apparel 
(without shoes) in 1979 to a 
record SwFr 1.94bn ($1.1 bn) 
resulted in a surge in supplies 
from the neighbouring coun- 
tries of West Germany and 
Italy, not from the Far East. 

The need to develop exports 
rather than the home market 
has led to considerable efforts 
in the field of trade promotion. 
A major thrust has been with 
the expansion of the so-called 
Textil and Mode Center, a 
permanent exhibition of Swiss 
fabrics and fashion goods built 
at considerable expense near 
Zurich airport At the time of 
its inception, a bad period far 
the industry, eyebrows were 
raised at such a whistling-in- 
rh e-dark investment; now ex- 
ports are running at record 
levels the idea is accepted as 
having been a good one. 

Ladies' wear also has a 
permanent showcase in 
Zurich's Fashion Center City, 
while clothing manufacturers 
present collections at seasonal 
shows like the Swiss Fashion 
Weeks, the '* Mod-Expo " Inter- 
national Ladies Fashion Fair 
fboth also in Zurich) or the 
Semaine Romande de la Mode 
in Lausanne. 

Swiss manufacturers and the 
textile trade body Industrie- 
verband Textil were present 
last week for the first time at 
the Olympia-based Fabrex *80 
with a special Swiss fabrics 
show. 

Latest reports indicate how 
well attempts to build up 
foreign markets have succeeded. 
In 1979, exports of cotton 
fabrics and industrial em- 
broideries reached record levels 
of SwFr 523.1m l $295. 5m; and 
SwFr 200.1m (8113m), respec- 
tively, while those of clothing 
other than shoes came to within 
a hair’s breadth of the 1977 
peak of SwFr 368.2m ($208m). 


to an annual decline of less 
than l per cent. 

As Mr. H. B. Meirhofer. man- 
aging director of the St. Gall 
company Stoffel AG. said in a 
recent article: “ The . textile 
industry is out ,of - the . dol- 
drums.” Even given the lack of 
labour, increasing U.S. competi- 
tion and the danger of new 
foreign-exchange disturbances, 
the industry is optimistic. 

This optimism is based not 
only on historic statistics, such 
as that showing an average 4 
per cent rise in output in ealn- 
dar 1979 or the 7.5 per cent 
improvement in export value. It 
also arises from the fact that 


rt Ihe end of 1979 orders on 
nd h-d a volume 17.2 per cent 
above rhai s year earlier; on 
average, new orders were up 
by some 13.4 per cent ov*»r 1978 
levels. 

■At long last, too, producers 
are reporting a moderate 
increase in corporate profits. 
These are very welcome, not 
just in the light of improving 
the long-insufficient return on 
capital (or even actual cash 
drain) butalso to proride much- 
needed funds for a further rais- 
ing of technological standards 
"nd a further bettering of pro- 
ductivity- Although manpower 
is so hard to come by, not least 


in the wake of the Government's 
strict containment of the 
foreign-labour force, there is no 
big move of capacities out of 
the country. . ... . .. 

• Apart-. from structural consi- 
derations, the producers have 
benefited from- the strength -of 
the local textile-chemicals and 
textile-machinery industries, the 
existence of an excellent com- 
munications system adjacent to 
major markets— and * the sym- 
pathy brought them in; their 
hour of need by the National 
Bank, public authorities and 
commercial banking system 

J.W. 
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Recovery 


The long-afflicted man-made 
fibres sector showed a recovery 
to reach an export value of 
SwFr 585.9m ($33im), the best 
showing since boom year 1974. 

The first months of 1980 look 
even brighter. Total exports of 
textiles and apparel, including 
footwear, were up by no less 
than 18.3 per cent in January/ 
February of this year as com- 
pared with the same period of 
1979, with an enormous jump of 
80-3 per cent for woollen yarns 
and 76.7 oar cent for woollen 
fabrics. All branches of produc- 
tion with the single exception 
of carpeting— up in volume but 
is price — showed a marked 
improvement in foreign sales- 
-Of particular importance to 
the industry is the fact that 
price levels are at last showing 
an overall rise— by an average 
6 l 8 per cent over the two cor- 
responding months of last year. 
This does not yet apply to doth- 
tog, but at least the sharp fall 
in sales prices which brought 
average price per kilo of ready- 
made apparel down ID per cent 
between autumn, 1978, and 
summer 1979 has slowed down 
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iT a f d rt f E thI' 2S5 World raw materials, which can mobilise nearly soldier, being a professional m 

West tensions because of the These countries are also 700,000 men within 48 hoars civilian life brines exnertise. 

Soviet tavasion of Afghanistan. threatened by the Warsaw The ntflitia coSs If “to me traS^g cfurST^fS 

SwitzerJand is taking a long. Pacts superiority over the groups— Elite forces aged 20 to oblige every male citizen to 

1°°^ ^ system of NATO alliance in conventional 32 years, Landwebr forces aged work in a team with other com- 

weapons ' 33 to 42, and Landsturm forces patriots in different ' parts’ of 

These developments, com- a £ e “ 43-50. An auxiliary the country every year, adding 

bined with Russian interference women’s corps performs aflmb to a sense of national identity 

nistrative and health services, despite the country’s confederal 

The professional army consists structure and divisive language 

_ officers who act as instructors.” " ^7 defence forces are 

of armed After an initial period of divided into one Alpine corps, 

national military service, every three field corps. Including one 

strict male citizen is obliged to attend mechanised corps, two' infantry 


between defence, foreign and 
foreign trade policies. 

The existing defence strategy in Third World countries in- 
is based on a federal Govern- eluding the Afghanistan inva- - „ 

ment report of June. 1973, sion, have made it necessary for mainly of a fe whnndred career groups, 

which was reviewed by the Switzerland to review its long- °"c®pb who act as instructors. -j^p 
G overnment in December last standing policy - - 
year and is currently being neutrality." 

tok| S Parli am e n thaf 11 iT ex-Dec ts *\“^ i !T~ 1 ““ n,ng strict male citizen is obliged to attend mechanised corps, two' infantry d^nwTa 28 » mJm* 

e aC « TCnili,n,ledn e« between the tuning courses varying from * corps, and an air corps. ove^*e l9TO-7?p^'d.SS 

ple?e?r n ew defeTce s^ateSr ^ su P er ‘P? wera their three weeks in a year for the Because of the country’s 2SS KS sS 

bv 1985 Sy even in peace time — is Elite forces to two weeks every mountainous terrain, the key was about 3 oer cent The^orer 

■ ‘ , . 4 . . itself not being questioned. Bat two years for the Landwehr consideration, is. the. use of ^ defence budget accounts loi 

Nodng that relations between it is believed that Switzerland and two weeks every four years m ° bi *e and very high quality Mr 

the. United States and the managed to stay neutral in the for Landsturm units. Each male weapons. *t is .expected that a Natinnai Prndijr-T 11 * *** ' ^ 

ST?*-? 1 " 1011 ♦J? ave - * J™ 1 ® 1 m '° P^ous world wars be- keeps an automatic rifle a numerically superior and more . Last DecembS^s Govermnejr 

°J the s^tion “ cau5€ lts P°Bcy Is backed by a uniform and live ammunition Powerful army would- probably report on : defence doUctS 

n +h Sw ? erlar l d s f™ 11 * and well-organised de- in his home. He takes shooting overrun the country but would SSSerSd wS 

tje December fence network built upon an instruction and passes marks- not be eble to maintain control £Jo 

report sa>s that the very armed militia readv to fight a roanship tests every year without enormous cost because ^ 

promising detente of the eariv “people’s war" rather than on ^ every year. Qf attacfc . « whenever possible fu ^ e £ 11 

1970s has been slowly and a large, professional army. ™ e t . Government estimates and from, all sides." ftTneuSahtTrhe 

senously eroded bv increased that the militia system brings T . neutrality. Tfie most senous 

armaments in Europe and by Several nlanlrc an annual subsidv worth -wK* 1 * - tanks. armoured danger, for Switzerland ia 

localised wars in distant ^ veral planks SwFr 500m fS300m> to the De- espionage. for.whiA it is a 

countries.** Switzerland's defence system fence Department from private P lane s and excellent commumca- .. nerve centre, the report 

Growing moves to nlat-e is built up0n several interre- enterprise which must pay its UMs " ■ * 

tacticaT^ucIear weannn-f?n lated planks, including an armed employees when they go for ' Despite its efforts to police Its 

•* Sditiona“ zonPs afteninr!” ver y mobile and high military service. f territory, Switzerland will con- 

are likely to alter significantly ^ ity highest backbone SfsUis tanSc-oolomns Sblit lire 

the eristing stand off between Jg Ibins "2FL2JJS 5KE raj,k is a «*»onel of a brigade the model.68, a mainly Swiss S? of dSSwFte 

East-West forces leading to new §™LT h 'J5 ? f te ? : s lT e civil de- perform administrative and made tank— was inefficient and LSSjrSLS^SSSrfc. 5 

distrust and risk of war? it adds. CT^d^Sear^hSfere^d otiier t^ks at their own cost at should ^“^bandonei After 

-ssrcsti.w — SKT?, s-ssmt-sm 

«a m aa£a&«g 

- 1990s, when foreign made tanks reorisais. - s . 

— either West . Germany’s 

Leopard or the United States fiinfriivnrini 
AMX — would be used. \-pnnWMSiai . 

The Government is c ur rently One of the more controversi al 
choosing between the tw aspects of Swiss defence policy 
foreign tanks and has decided i s the development of the. loc^ 
not to continue a project begun arms industry an.dL.arms exports 
five years ago to develop a Swiss by private enterprises. . The 
made tank for the 1990s. State-owned arms industry is 

peo- etaoin etaoin etaoin nnh Centred oh six . enterprises 
Switzerland's air force, which located in remote areas. These 
uses American-made Tigers and produce ammuni tion, smalt 
French-made Mirages, is also arms, and- some armoured 
due for an overhaul and debate vehicles, and also assemble air- 
has begun about replacement craft. The privately-owned 
aircraft. sector consists mainly of eight 

The Swiss have never tried to J^ge companies, only two of 
acquire nuclear weapons vrtuch manufacture complete 
arguing that they are hardly w^Poos- Several thousand 
likely to be without Western Ema ^ er firms act as sub- 
backing. In a nndear war. how- contractors. • 
ever, to ensure chances of The. key anns-making corn- 
survival. a 1973 law requires S® 0 *® «• Oertikon^uhrle and 
construction of nuclear shelters Mowag Motorwageirfabrlk. The 
to protect the entire population P nva te sector makes mainly 
Enough shelters have been «?“- tank guns, rockets, 

percent »o‘S° Ut ? S? 

ntSBOBUSB SSSstS 

JSS «« ea ^e ed in conflicts or * 

vital food products and other likelv to s-o to war • Rut reeular 

te SS- J b L sK? fboutTm» LlT ?o 

of o mpNrpmiint 31 ** countries, including recent 

of procurement because, of the hewsnawr ' ohotom^nhs. nt 

'» jssf* SBsa •moSs^ p T?ua« 

S™ ‘ J ” f Ketog.usea to crash street riots 

<ta n m Bolivia, have increased pres- 
th p I nn P,rfl TV d . a ga 1 P 51 sure for a revision of the law. - 

^nmminHsS 1 i* 1 ? The Government has promised ; 

22SEKSS. ^ Sw ^ er]a ? d that a new one being prepared - 
*“2 part 3D tbe will be completedvSy soorn^ • 
ST** of aspect of Swiss : 

Aeenrv 1 ^ ^ Energy dp '" nce strategies is to hide - 
c “X. . , . . ‘ _ entire military command posts. •. 

Stocte _ held m peacetime hospitals and mini-towns in - 
cover estimated needs for about systems of underground tunnels : 
one year of liquid fuels, food, in its mountainous central - 
animal foodstuffs, antibiotics regions. It is claimed that the 
and certain inputs needed by entire population can go under^ ■ - 
the agricultural sector. The ground to wage a war of.-. 
Government is working to build attrition leaving a conqueror . 
up larger stocks of oil and oil with no subjects to rule. 


The Swiss army on mo no nr re.s 


Feeding 

the world’s 

4,000,000,000 


A continuous and vital task - more important now 

than ever - which thousands of men and women 

engage in daily. 

The food industry contributes to this effort by 

- improving the distribution of foodstuffs throughout 
the world, 

- rapidly transforming agricultural products so that 
they last longer, thereby reducing losses, 

- converting crops into easily transportable food- 
stuffs that can be supplied to the big cities where 
people congregate, 

- putting completely safe products of high quality' 
on the market (Nestle, for instance, supplies over 
4.500.000 tons per year), 

- creating specific products adapted to special needs, 
e.g. for babies whose mothers cannot adequately 
breastfeed them. 

- transforming local raw materials on the spot 
wherever possible. 

- providing a regular income for fanners and giving 
them practical assistance. 

- encouraging the extension of crop-bearing areas as 
well as higher yields. 

These are the fascinating jobs that occupy 155,000 

Nestle employees on five continents day after day. 


All men wider 50 are members of the Swiss miUtia. If 
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Clouds over Silicon Valley 
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BY GUY D E JONQU1ERES 


I* THERE IS nothing new about 
-1: American companies ashing 
iheir Government to bail them 
0 ut when they are down on 
iheir luck. In the past few 
S\ years such previously stalwart 
defenders of the free enter- 
prise system as Penn Central, 

. j^ockheed and Chrysler have all 
fallowed their pride and 
.. ■; . trooped to Washington, cap in 

'-hand. .* 

; -Jt is surprising, however, 
when such pleas are beard 
&pm highly profitable com- 
'• panies -operating in a young 
agd- dynamic sector of the 
eabwwuy. Yet a growing num- 
.‘ ^-of leading semiconductor 
jHftnnfactnrers in California’s 
/ ,. Slliccra Valley, south of San 
£ ' ^fflodsco-r-the.: forcing house 
~ ‘r ^ American microchip tech- 
jft&ogy— are now pressing with 
//■ jj ffe asing urgency for Govern- 
jest support. Without it, they 
claim, their future survival may 
. Be ht stake. 

■v j.Tbat the campaign, led by 
/•- - guf'U.S. Semiconductor In- 
dustry Association (SIA). is 
. Being mounted as the American 
economy moves more deeply 
. jnto recession is largely a 
coincidence. So far, the 
industry’s resilient growth rate 
Bas barely been dented. Thanks 
. to an unexpectedly strong surge 
V: Bj world demand for chips, 
sales.:' last year broke all 
•_ racbrds,. rising 36 per cent to 
V Sfiffisn. They were still forging 
ahead in the first quarter, up 
-ST "per cent over the same 
period of last year. 

Most forecasts point to much 
*4 ■ reduced growth in . the second 
\ half of toi$ year, as the general 
•V; slackening of economic 
Activity. Wgh interest rates and 
spending cutbacks by corporate 
ffctomers begin to take their 
cfij. ' Few people are prepared 
:■ % hazard a guess about 1931: 
v Siijthe industry hopes, at least 
aT jvold a repetition of the 
|&ep slump in 1973, when sales 
1 isr below the level two years 
: : girlier and several companies 


were forced into liquidation or 
mergers. 

It is counting mainly on 
sharply increased defence 
spending by the U.S. and its 
NATO allies, buoyant worldwide 
investment in electronic tele- 
communications equipment and 
strong demand from the U.S. 
motor industry to cushion the 
downturn. 

_ Though their finances are 
tight, American car manufac- 
turers are baying millions of 
chips. They arfe needed to 
.equip engines with emission 
control devices and improved 
fuel systems to meet the stricter 


... a shift is taking 
place in the roles of 
the semicondnetor 
game. .. 


Federal standards for petrol 
economy which go into force 
at the start of toe new model 
year next autumn. General 
Motors plans to fit at least two 
microprocessors to every car it 
makes. 

Discussion of toe business 
cycle is, however, overshadowed 
in Silicon Valley today' by 
longer-term concerns. Many 
companies are grandually 
becoming aware that a shift is 
taking place in toe fundamental 
rules of t he semi-conductor 
game and are uncertain how 
to cope with it. Their anxiety is 
all the greater because they 
themselves invented the original 
rules. 

The ZJ.S. has Jed toe world 
in pioneering high volume pro- 
duction of chips and com- 
ponents. The market has been 
propelled by dramatic advances 
in micro-electronic technology 
which Have made it possible to 
introduce successive generations 
of smaller, faster -and more 
powerful integrated circuits at 


intervals of as little as 18 
months. 

The industry's performance 
has been spectacular. Since 
1970, worldwide U.S. sales have 
quadrupled, and despite toe 
1975 debacle the average annual 
rate of increase over the past 
seven ye ass has still been 
around 15 per cent Even more' 
remarkably fierce competition 
and .the . development of in- 
creasingly efficient production 
techniques have forced down 
the prices of individual devices 
by as much as-30 per cent a 
year. 

It has come as a severe shock 
to American . manufacturers, 
however, suddemly to discover 
that they no longer have the 
field to themselves. They have 
been badly jolted by toe speed 
with which major Japanese 
electronics companies, with no 
previous, experience in chip- 
making, have acquired toe tech- 
nology and entered the market 
as major forces. 

The Japanese strategy has 
been to attack a few, rapidly 
expanding segments of toe mar- 
ket It has worked particularly 
well ip 16-K Random Access 
Memories (RAMs), the most ad- 
vanced memory chips currently 
in full commercial production. 
Japan is believed to have cap- 
tured in less than three years 
some 40 per cent of this market 
both in the U.S. and in Europe, 
hitherto considered almost ex- 
clusively an American preserve. 

It is questionable whether toe 
Japanese would have performed 
quite so well bad American 
chip-makers themselves not 
been cauhgt off guard by toe 
sudden surge in demand for 
RAMs and other key integrated 
circuits last year. 

A vigorous debate is also 
under way as to whether Japa- 
nese chips are of superior 
quality, as claimed by the Japa- 
nese themselves and by some of 
their American customers. And 
if so, why. In Silicon Valley, 
there is much agonised soul- 


searching about toe supposed 
advantages of JapaiSe cultural 
traditions and educational sys- 
tem in producing a diligent 
workforce. • 

This land of speculation, 
which sometimes verges on toe 
mystical, may be no more than 
a reflection of wounded Ameri- 
can self-confidence. A harder- 
headed view is that Japanese 
manufacturers carefully screen 
every chip they make before it 
leaves the factory and send only 
the very best ones to their top 
American customers. 

They can afford to be more 
scrupulous, -it is argued, be- 
cause they receive subsidies and 
loans at artificially low interest 
rates. According to Mr. John 
Nesheim, treosurer of National 
Semiconductor, this means that 
Japanese companies need earn 
only half the return on equity 
which their American competi- 
tors must achieve to stay in 
business. 

Nor is Japan the only offender 
in American eyes. According to 
Rockwell. Governments around 
the world are pumping as much 
as $2bn into encouraging the 
development of home-grown 
integrated circuit production. 

There have been vague hints 
from the industry of the need 
for some form of trade measures 
armed at the Japanese. But no 
atcion has been taken so far. 
This Is pkrtiy because a recent 
report by the U.S. International 
Trade Commission effectively 
exonerated Japan from accusa- 
tions of unfair trading practices 
and because the U.S. industry, 
as a major exporter, is wary of 
pressing too hard for . any 
restrictions whichc ould lead to 
retaliation against its own 
products. . 

It is often overlooked, of 
course, that Silicon Valley itself 
got started with the help of a 
massive infusion of Federal 
Government spending .in the 
form of a space programme 
begun in toe 1960s: and. more- 
over. that U.S. comapnies build- 


Letters to the Editor 


, Multinational 
>? ^guidelines 

- From the Deputy Directors, 
International Affairs, 

- • Confederation of British ■ 

-V Industry. 

JESir,— Of toe 57 multinationals 
; .that have given their backing to 
®e Organisation for Economic 
' . {^operation and Development 
! international investment guide- 
1 hn&3 (April 22), the 35 largest 
Save a world-wide turnover of 
flbbift £60tm a year, and they 
Employ dose on 1.5m people. It 
ts ay be, as Mr. Arnold Krans- 
fforff points out, that they repre- 
sent only 3 per cent of the multi- 
nationals operating in Britain, 
pot to scale, they are a pretty 
Hbpbrtaiit 3 per cent 
So if anyone is worried about 
ftonomic power being exercised 
responsibly, it Is clear t&at the 
Confederation of British 
industry's message to members, 
urging support for the invest- 
ment guidelines seems to have 
through to some of toe right 
pnarters. 

- Certainly there is a good way 
To- 'go' before we can be fully 
satisfied with the number of 
British companies who have 
$lven the code their support. 
But in my view, the achieve- 
ment to date is not unimpres- 
sive. Let’s keep -things in 
[terapertive. 

• Most British firms classed as 
multinationals — that is with at 
least one subsidiary or affiliate 
in another country — are not in 
the big business league, ' with 
/lames like Imperial Chemical 
Industries or Unilever. The 
5,500 companies in this category 
are mostly small or medium' 
sized, and this may well account 
for the “ reluctance " high- 
lighted in the headline. To ex- 
pect small companies employing 
a few people abroad to give 
early attention to a voluntary 
international code of conduct — . 
which is in itself a rather novel 
concept — is not altogether 
realistic. Most of them no doubt 
think their first priority.. is. -to 
Understand the complex labour 
lew and practice in the foreign 
pmntry where they operate. 

* But in any case, evgn if a 
company has not given its 
formal support that is not to say- 
its operating practice falls 
$Sow that outlined in toe code. 

« One is remidned of the man 
who suddenly realised he had 
Wn speaking prose all his life 
without knowing it; or to change 
the metaphor you can play a. lot 
of good cricket without writing 
to MMC about it! 

G. C. Mason, 

CHL 

21, TotMl Street, SW1. 

Local authority 
pay 

From the Head of Public 
Relations, Stockport. 

T Sir,— If Mr. Drain; toe general 
-.secretary of : the - National and 
Xocal Government Officers’ 
Association (April 23) had paid 
fznore attention to my argument 
;f April 47) : -and less- to Ms ten* 
dency for partisan rhetoric, he 
.Would perhaps have given a 
.more convincing,, repls*. to -my. 
rcomplaint, ie, that my recent 
Jocai government pay award is . 
i nfla tionary and econoimcally 
^unjustifiable. ' Once again,. Mr.. 
'Drain avoids the key issue — 
productivity bargaining in local 
government administration. 

I never said that I hoped to 
•$afn £12.500 by next July and 
-I wonder from where Sir. Drain 
Sot that figure — unless, of 
/suree, it is an intimation of the 
kind of pay risesNALGO is sow 
aiming for. 


Nor did I pluck figures from 
toe air; I took them from 
NALGO documents. I did, how- 
ever, make a mistake in my per- 
centage calculation, which Mr. 
Drain did not brthter to cor- 
rect Understandably so. because 
my eiTor in not compounding 
toe percentage increases under- 
stated the true position. 

According to . toe new pay 
unqualified, inexperienced 
school leaver now receives 27 
per cent more than in June 
1979. The person on the mid- 
point of toe pay scale receives 
24 per cent more, and the 
person at the top receives 29 
per cent more. So much for 
Mr. Drain’s claim of an average 
13 per cent increase. 

It is true that these figures 
ought to be adjusted downwards 
because part of the increase did 
.not become payable until 
January L But by the same 
token, they would then have to 
be adjusted upward again to 
take accounts of tax reductions 
and the value added to our 
index-linked pensions. 

One of the poults I raised, by 
implications, is whether pay 
rises are intended to -compen- 
sate for past inflation of future 
inflation, if it is the former, 
then we have done extremely 
well because the RPI during our 
last, pay year rose by 15 per 
' cent If it is the latter, then 
we still do well because the 
RPI has not yet reached any 
of the percentage points men- 
tioned above. Of course, if 
NALGO does negotiate in anti- 
cipation of future inflation, then, 
it would seem that Mr. Drain 
-possesses toe crystal ball that 
he attributes to me. But his 
prophecies become self-fulfilling 
when a- pay deal reached on 
that basis causes the very infla- 
tion he has prophesied. 

Thus, it is quite legitimate 
fop me to anticipate toe conse- 
quences, should next July's 
settlement be in excess of the 
Government’s cash limit; ie, 14 
.percent.. And- Mr. Drain knows 
full well, with or without a 
crystal ball, that NALGO’s claim 
will be well in excess of that 
figure. G am told by one of 
our negotiators that the target 
Ts presently 20 per cent, but is 
expected, to be jacked up con- 
siderably * in anticipation of in- 
flation.”) 

If-.our .annual pay rises are 
intended to cover us for future 
costs rather than past, local 
government staff will probably 
end this, year with a financial 
“ surplus,” Le. ahead of the 
current inflation trend — as will 
teachers- and many other public 
sector employees. 

I contend that the July deal 
should big less than 14 per cent 
because „ if it is not, I will 
reeeive. not 42 per cent more as 
I mistake Iy wrote in my last 
letter, but at least 47 per cent 
more than this time last year. 
The junior will receive at least 
45 per cent more and the middle 
rank 39.5 per cent. Given those 
increases, -and pouting inflation 
rises by 25’ per rent by July* 
1980T -would notirave to worry 
about inflation in the following 
12 months , unless the year-on 
figureby July, 1981 reacted 17.6 
per cent or higher. That means 
It could peak half way at about 
37- per cent 'without me or any- 
one else in my position suffering 
a drop, in - living . standards. 
Likewise/ lower . paid staff, i.e. 
toe junior 'and middle -ranks, 
could withstand a year-on infla- 
tion rate of ,16: per cent peaking 
at 31 per cent or 12 per cent 
peaking at 22 per cent . 

Given the" current economic 
position of the : country, I do not 
believe that local government 


officers, teachers, civil servants, 
or anyone else for that matter, 
has an automatic right to be 
protected against inflation, let 
alone get ahead of it, when so 
many other people have to face 
the full rigours of international 
competition and a world 
recession. 

Mr. Drain accuses me of 
accepting fallacious arguments. 
That is an interesting observe 
lion because my basic argument 
is- that real pay rises can only 
be had out of -an economic 
surplus, or else at some other 
person’s expense. I do not see 
any overal economic surplus in 
the British economy and there- 
fore I have to wonder at whose 
expense do I get my present pay 
rise. It is- either at the expense 
of those in the market sector, 
whose surplus is needed to pay 
for our public services, or at the 
expense of members of NALGO 
losing their jobs. Where is the 
fallacy in that? 

Mr. Drain states that £Ibn 
more in public spending will 
generate six times as many jobs 
as would £lbn in tax cuts. If 
that is true, the answer to 
unemployment would be to 
increase taxation and stuff every 
unemployed person into a Town 
Fail job. That would greatly 
increase Mr. Drain’s subscription 
income but it would drive the 
rest into bankruptcy. 

Mr. Drain also states that a 
sustained increase in public 
expenditure would renew eco- 
nomic growth. Well in recent 
years, there has _ been a 
sustained increase in public 
spending but there has been no 
corresponding economic growth. 
The alternative approach should 
now be tried, even if it does 
mean fewer potential members 
for NALGO. 

An interesting footnote to this 
correspondence is that following 
my last letter I now face expul- 
sion from the union for having 
expressed my opinion about _my 
personal financial position. 
Perhaps I was too near the 
truth for comfort 
Brendan P. Murphy, 
c/o Town Ball, Stockport. 


Penalised for 
prudence 

From Mr. F. Stark 

Sir, — In the Budget the 
Chancellor increased the 
investment income surcharge 
threshold by £500. At the same 
time he increased toe starting 
point for 45 per cent income- 
tax by £1,250. Both these 
amounts to be indexed for toe 
future. This means that the 
difference in the amount of tax 
paid on income by the pen- 
sioner on state pension plus 
investment income will increase 
progressively year by year. 

Before toe Budget toe 
married pensioner with state 
pension /investment income, by 
the time he reached toe 
starting -point for 45 per emit , 
income tax," paid £1.031.40 
more in tax than anybody else* 
with a similar income. For the 
coming year he will pay. 
£1,144J50 more than anybody 
else up to toe starting point 
for 45 per cent income tax. 
With each succeeding year the 
difference will become greater. 

For toe purpose of illus- 
tration I have used the starting 
point for 45 per cent income, 
tax, ■ but of course . the pen- 
sioner on state pension /invest- 
ment income begins. to suffer at 
far belo wthat figure and will 
suffer even • more- above that 
figure. 

The people who are penalised 
are ' mainly retired small 
businessmen and women - who 
invested for their own retire- 


ment by keeping their invest- 
ments under their own control. 
At toe time of investment 
they did not enjoy the tax 
advantages that are today 
available to people in similar 
circumstances. 

The only way to remedy toe 
discrimination is to abolish 
the investment income sur- 
charge for people of pensionable 
age. 

Is it to much to hope that 
some kindly disposed MP who 
can see the injustice of the 
situation would take the matter 
up during toe ■' course nf 
the Finance - Bill through-; 
Parliament? 

F. Stark 

176, Southend Rood, 

Wi ckford, Essex 


Accounting 

standards 


From Mr. S. Kaye 

Sir,— It is very disturbing to 
note .that approximately 5,500 
statutory auditors authorised 
under toe provision of the Com- 
panies Act 1948, Section 161 
(1) (b), the latest being granted 
in 1978, are not bound to 
observe standards recommended 
and carefully drawn up by the 
recognised 261 bodies. 

Is toe profession generally 
aware that the 161 (1) (b) 
auditor may offer companies 
complete freedom from any 
obligation to adhere to SSAP 
and the like? 

It is an anomaly that this 
position has arisen with Govern- 
ment blessing — Government 
gives active support and en- 
couragement to the imposition 
of recommended standards by 
the recognised bodies, but 
ignores its own protege. It is 
now time to put the question — 
what steps are being taken by 
toe Government to correct the 
position for which it is 
responsible? 

„ This is a matter which cannot 
be allowed to continue, as the 
recognised bodies are entitled 
to look to toe Government to 
protect their standards. What 
are toe recognised bodies doing 
to persuade the Government to 
redress a ludicrous situation 
which could develop _ into a 
confusion of standards? 

In this the Institute’s cen- 
tenary year surely positive 
.moves could be started to 
regularise our fragmented pro- 
fession so as to give it the 
unified status enjoyed by other 
learned 1 bodies! - 
Stephen Kaye. . * • ' . . 

48, Winchester Court r 
Vicarage Gate, W8. / 


The Public 
Trustee 

From the Chief Investment 
Manager; Public Trustee Office: 

Sir, — Under toe Aeading 
"'Bequeathing ■ your assets to 
best advantage” last Saturday 
Tim Dickson asserts that the 
Public ’Trustee is a body whose 
sole -business is to. administer 
wills. 

I would point biff- that the 
Public . Trustee . in addition 
manages settlements and invest- 
ment portfolios and that he also 
has a substantial institutional 
side involving toe management 
of unit tr u s t s and aymnnber of 
pension and : friendly society 
funds. 

He does therefore offer a 
much broader: range of: services 
than toe ordinary executor and 
trustee business. 

F. A. Beecham, 

PubUe Trustee Office, 

Kmgsway, WC2. 


ing plants abroad frequently 
benefit handsomely from toe 
same incentives from host gov- 
ernments about which they com- 
plain so bitterly in Washington. 

American alarm might have 
been less shrill if the Japanese 
had not burst on to the market 
just as toe U.S. industry was' 
approaching a critical stage in 
its own development For the 
micro-electronics business is 
becoming more difficult. As 
miniaturei5ation proceeds, the 
task of fitting ever more circuits 
on to the face of a chip toe size 
pf a pea and getting them to 
work properly is teeming in- 
creasingly demanding. 

This, -and toe general rate of 
inflation, have sharply pushed 
up development- and production 
costs. It is estimated that toe 
cost of installing a. wafer fabri- 
cation plant in which circuits 
are etched on to thin slices of 
silicon, has risen to more than 
S5m from gfm or 52m only five 
years ago. . 

More time, and therefore, 
money, is also neded to develop 
new chips: perhaps two or three 
years from the point of Initial 


. . . U.S. companies have 
been victims of their 
own snceess. 


design of the logic circuits until 
sample production, compared 
with only a year or so for the • 
simpler integrated circuits pro- 
duced in the mid-1970s. 

As chips become more power- 
ful and cheaper, their range of 
potential applications also in- 
creases. Intel, National Semi- 
conductor and Motorola among 
others are aU- planning to intro- 
duce soon complete new “ fami- 
lies ” of chips which will be as 
powerful as a' minicomputer 
but, when mounted on circuit 
boards, will take up only a 


GENERAL 

UK: Mr. John Nott, Trade 
Secretary, opens Advertising 
Association conference in 
Brighton on “ Advertising in a 
shrinking world: resources and 
resourcefulness;” speakers in- 
clude Sir Terence Beckett. Ford 
chairman, and Sir Peter Parker, 
BR chairman. 

Industrial tribunal bearing 
resumes on unfair dismissal of 
Mr. Derek Robinson (Red 
Robbo), former BL shop steward, 
Birmingham. 

Mr. John Moore, Energy Par- 
liamentary Secretary, speaks at 
Institution . of Electrical Engi- 
neers’ dinner, London. ' 

- Overseas: The Queen continues- 
state visit to Switzerland. 


fraction of toe. space and cost; 
substantially less. 

The problem is that while 
such developments bring com- 
puters within reach of a much 
wider circle of users, many of 
them win not be trained in 
data processing techniques. The 
solution is to simplify the task 
of using the devices so that they 
can be programmed and oper- 
ated by anybody with access to 
a computer.terminal. 

Intel is proposing to do just 
that by building basic operating 
software into the circuitry of its 
new micro-computer — ^ remark- 
able step never before 
attempted by any chip manufac- 
turer. Other companies will no 
doubt follow. But because soft- 
ware design ' is a painstaking 
and heavily labour-intensive 
business, the development costs 
are likely to be high. 

EarRer this year Dr Robert 
Noyce, Intel’s vice' chairman, 
estimated that U.S. companies 
would have to invest $28bn in 
new plant and equipment to pro- 
duce integrated circuits - over 
the next ten years if the growth 
of the past decade were to be 
maintained. He, along with 
other industry leaders, has 
warned that failure to meet this 
target would mean not only a 
drop in U.S. world market 
share but also the loss of tech- 
nological leadership. 

Their implied conclusion is 
that it will be difficult if not 
impossible to find sums of this 
order through the normal chan- 
nels. Hence toe SIA and its 
members have turned to Wash- 
ington for help, requesting a 
variety of measures ranging 
from more generous tax incen- 
tives and tax credits for re- 
search and development to out- 
right financial support 

Mr. Charles Sporck, president 
of National Semiconductor, be- 
lieves that the UB. Government 
should identify high technology 
industries as being of strategic 
national importance and direct 
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credit to them on preferential 
terms. One possibility would be 
through the establishment of a 
special financing institution, like 
toe U.S.' Export-Import Bank. 

So far, however, toe Govern- 
ment does not appear to be 
taking the bait. The Congress 
is considering a Bill which would 
provide some of the tax con- 
cessions sought by the industry,- 
but calls for subsidised credit 
have fallen largely on deaf ears. 

In a sense, U.S. send conductor 
firms have been victims of their 
own success. The market which 
they have created by turning 
out ever cheaper and more 
advanced products bas grown so 
big and important that it is no 
longer within their control. By 
making Silicon Valley a symbol 


Today’s Events 


Queen Juliana of the Nether- 
lands abdicates: Prince Cbarles 
represents the Queen at accession 
of Queen Beatrix, Amsterdam. 

Turkish Central Bank's annual 
general assembly, Ankara. 

East and West Germany sign 
agreement in East Berlin on 
road, rail and canal links be- 
tween West Berlin and West 
Germany. 

PARLIAMENTARY BUSINESS 
House of Commons: Employ- 
ment Bill, completion of remain- 
ing stages. Consideration of 
Lords Amendments to British 


Aerospace Bill. 

House of Lords: Debate on 
quality of Post Office service. 
Local Government Grants (Eth- 
nic Groups) Bill, second reading. 
Debate on provisions which 
enable legal aid to be obtained 
in care proceedings before 
juvenile courts. 

Seleet Committees: Educa- 
tion, Science and Arts, Room 6. 
10.30 am. Welsh Affairs, Room 
16. 10.30 am. Energy, Room 8, 
10.45 am. Industry and Trade, 
Room 15, 10.45 am. Public 

Accounts, Room 16, 4 pm. Em- 
ployment, Room 15, 4.30 pin. 


of innovation, they have also 
become prime targets for acqui- 
sition by large corporations 
eager to secure access to chip 
technology. 

A number of manufacturers 
have already succumbed, notably 
Signetics, which belongs to 
Philips, Mostek, acquired.. by 
United Technologies, and Fair- 
child. now part of Schlumherger. 
Many of the companies that are 
still independent resist -takeover, 
claiming that- it stifles the 
entrepreneurial spirit that has 
driven mnovation forward. But 
if toe future problems of obtain- 
ing financing are as daunting 
as toe -industry claims, many of 
them may have little choice in 
the longer term hut to follow 
suit 


Social Services, Room S, 4.30 pm. 
Welsh Affairs, Room 16, 10.30 

am 

COMPANY MEETINGS 
Badulipar Tea. 12 Carlos 
Place, W, 3.30. City and Commer- 
cial Investment Trust 117 Old 
Broad Street EC, 12. East Lan- 
cashire Paper Group, Civic Hall, 
Thomas Street Radcliffe, 11.30. 
Garton Engineering, Park Hall 
Hotel, Park Drive, Goldtborn 
Park, Wolverhampton, 12. Lam- 
bert Howarth Group, Crest 
Hotel. Burnley. 12. London Inter- 
continental Trust 1 Uttie New 
Street EC, 12. Hugh Mackay, 
Royal County Hotel, Durham 
City. 12. Midland Bank. 20 
Alderm anbury, EC, 12. 


"Prompt service and competitive premium rates 
allied with a good bonus record were 
the major factors in attaining excellent figures? 

Salient points from the statement f«rl9?9 
by the Chairman of Clerical Medical, Douglas Morpeth. 


* It is with pleasure thatl report 
once again, a year of record new annual 

• r o /*oa a rii? 


* During 1979 some £97 million was 
invested in long term assets. £50 million 


premiums for the Society; at £20.4 million, was used for the purchase of fixed interest 

n o _~:n: roc c — . 


. •» y , /V 

the total exceeded by £13 million the 
outstandingresultforthe previous year 
when the level was nearly doubled. 

* In ordinary life assurance, new annual 
premiums were £5.6 million, 23 per cent 
above the level for 1978; new premium 
income from Personal Pension Contracts 
exceeded £3.0 million; new annual group 
pension premiums amounted to 
£142 million. 

on Premium Income 1970-79 • 

120 


investments, £25 million for ordinary 
shares and £19 million for property. 

* Consumerism may be new; good 
service is not. The Society takes the 
greatest pride in its 155 years of 
continuous service to the community, 
during the whole of which time the 
interests of the consumer have been 
paramount 

A copy of the 1979 Report and Accounts is available 

on request from the Society s Secretary. 
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* In April 1979, the Society accepted an 
invitationtojointiieAetna/Generali 
Network, established to provide worldwide jj 

advice and underwriting facilities on 
EmployeeBenefits. . 

^ FoUowinggoodinvestmentiesults, : t 

the rate of terminal bonus payableon death ^ f : 
and maturity claims was, onlstjuly 1979, ; | 

increased &Om£L50per cent to£L75 per : - " . ; 2 
cent of sum assured. An increase was also jgfc 

made inthe corresponding bonus added j| 

onretiremettttb Personal Pension 
Contracts. . . . .. 
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Clmccd Medical's Princ^O^ 


SjSjgeggB- [£9 Clerical Medical 

Edinburgh, Exkk; Glasgow Hull, Inverness, Ipswich, |C&£] & General Life Assurance Society 

i^^Afa^SftMandi^t^^^asde-uixm-Tyne, Principal Office:\S St James’s Square, London SWIY 4LQ Tel: 01-930 5474 

. Rristnl Head Narrow Plain , Bristol BS20IHTek&istol (0272) 29056$ 
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Tarmac expands by 43% 
and makes good start 






but Bunzl improves 


moves 
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STRONG PERFORMANCES by 
the quarrying, building an# 
bousing divisions helped Tarmac 
to taxable profits of £38.Q3m in 
1979, a rise of 43 per cent over 
last time. 


Midterm profits were ahead to 
*7.49m (£fc2Sm). 


The directors say the group 
has made a good start overall 
in 1980, reflecting the improved 
weather, but id the light of 
public sector spending cuts they 
are cautious about the year as a 
whole. . However, further pro- 
gress is expected. 

Overall results for 1979 reflect 
in part the tight managerial and 
financial controls introduced a 
year ago, they add. 

Group profit advanced from 
£31. 57m to £45.05m before 
interest of £7.02 m, against £5.1m. 
Turnover expanded to £S36.27m 

(£752.03m). 

Pre-interest profits of the 
quarry products division in- 
creased by 25 per cent to 
£22.41m, on sales of £2 46.95m 
(£218.57m). Building profits 
soared to £10.01m i£4.33m), on 
turnover up from £114. 09m to 
£121.73ra. 

A record . number of private 
homes were built by the housing 
division the directors say. and 
profits rose by 55 per cent to 
£9.73m, on sales of £S4.4Sm 
{ £62.11 m>. Properties profits in- 
creased to £2.05m (£1.79m). 

On the construction side, the ■ 
surplus fell from £3.51m to 
£1.05m. partly due to unprecen- 
dented losses on new housing for 
local authorities and a reluct- 
ance by some public sector 
clients to agree settlements on 
completed work, the directors 
say. Turnover amounted to 
£296.0Sm (£2 69.33m). 

There was a turn round from 
a £0.74m loss to a £l-28m. profit 
for the international division, 
where turnover totalled £7l.27m 
(£73.S7m>. The newly-formed 
industrial division slipped from 
£1.62m to £1.46m, on sales of 
£7.16m (£5 .81m). 

The net total dividend is 
raised by 25.6 per cent to 13.75p 
110.947p). with a final of 8.75p. 


Earnings per share are given as 
53.4p (26.4p), and as ' 32.7p 
(21.9p) fully taxed). 

The tax charge of £S.48m 
(H2.l6m) has been reduced by 
£6.2m, representing the release 
of deferred tax for stock relief 
for 1973 and 1974. Extraordinary 
debits of £3.55m f£0.15m) in- 
cluded a net loss of £2.83m 
(£Ll5m) on the sale and closure 
of plants and businesses. 

A professional revalnation of 
freehold and leasehold interests 
in land, minerals and buildings 
in the British Isles and Switzer- 
land has resulted in a surplus of 
£5.69m, which has been added 
to group reserves. 

Fixed, assets were up from 
£112.79m to £L22.19m at the year- 
end. Cash totalled £9.19m 
(£9.6Sra), while short-term debt 
amounted to £4.66m (£5.15m). 
Terms loans were higher at 
£39.43 m (£37.5Sm). 

As a result of sales by one of 
the group's subsidiaries, the Pru- 
dential Corporation now holds 
2,744.047 shares. 

Lex Bade- Page 


(£Q.21m 
is £2m 


credit of £0.43m 
charge), net profit 
(£l-23m). 

Capital expenditure in 1979 
amounted to £lm and net current 
assets rose from £3.26m . to 
£4J94m.' 


SECOND HALF profits from 
Bunzl Pulp and Paper have shown 
a reduction. But with the first 
first half increase the overall 
profit for the year 1979 is £0.9m 
better at £13.66m. 

The importance of exchange 


BOARD MEETINGS 
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Progress 
at Ace 
Belmont 


The following Campania* havn notified 
dates -of Board meetings to the- Stock 
Exchange. Such .meeting*. Me usually 
Hold Tor the purpose of considering 

dividends. Official” indication*' ere not 

. available as to -whether dividend* am 

rate movements are emphasised iBJflrinw 0P finals' and the aubdivisfena 

shown below are based mainly oq last 


by the directors; at the rate 
ruling at the start of the year 
profit would have bees. £1.3m 
higher at £15m. 

The profit takes account of an 
increase from £231,000 to £690,000 
in general provision for overseas 
debt 


Central. Manufacturing & Trdtf. May. 7 ^ 
Oubilier 
Gluno 
London 
Pearce 

Scottish Nation*! Treat 
Wei lea 




Advance by 

Ward 

Brothers 


Despite the adverse effects of 
the transport, and engineering 
strikes and severe weather, pre- 
tax profits of Ward Brothers 
Holdings, an unquoted manufac- 
turer of steel-framed buildings 
and components, advanced from 
£1.44 to to £1.57m in 1979. 

Aided by advance ordering of 
steel and considerable effort 
directed towards reducing cost, 
a satisfactory start has been 
made to 1980, states Mr. W. Ward, 
managing director. There was a 
strong positive cash flow in the 
first quarter and he expects the 
group to continue to achieve 
growth in sales and profits. 

Sales this time improved from 
£22. 65m to £25.4m. After a tax 


REFLECTING A continual surfing 
to self-catering holidays. Ace 
Belmont International, Britain's 
biggest caravan and (holiday 
home manufacturer, reports pre- 
tax profits up from £695,000 to 
£750,000 for t!he half year to 
February 29, 1980. 

Turnover rose 29 per cent to 
£16.1 Lm as the group increased 
its market share. 

After tax estimated at £390,000 
(£362,000), earnings per £1 Share 
are shown a s 12.19p (10.9p ), 
leaving retained profit at £256,000 
(£134,000). 

ABI Caravans, a 'subsidiary 
company, is investing nearly £2m 
on developing its industrial 
properly interests. The first 
£700,000 phase in tills two-phase 
scheme at Beverley, Yorkshire, 
has been fully let cm tenants, 
who include British Aerospace. 
Hie group has also developed 
new rear! caravan sales centres 
at Washington, Tyneside, and at 
Burst em. Stoke-on-Trent 

Plans are also weW advanced 
for porviding £0.5m all-weather 
storage facilities for caravan and 
holiday home production. • 


1979 1978 

£000 £000 
229,783 206,250 
11,545 10,112 


3.309 

1,195 

133S9 

1.696 

2.147 

1,420 

735 

tsie 

7.145 

1.716 


3.602 

921 

12.793 

1.182 

1.827 

1.484 

915 

330 

7.045 

1,434 


(£215,000) to- 


Turnover 

Trading profit 

Associates 

Invest, income .. 

Profit before tax .... 

UK tax 

Overseas tax 

Assoc, tax 

Minor-ilia* 

Extraord. debit 

Available 

Dividends .......... 

t Includes El. 03m 
organisation casts. 

A final dividend of 2.74p is 
recommended to raise the total 
from 4.57p to 6.57p net Excluding 
extraordinary debits, earnings 
are shown at 29.3p (28-2p). 

The sale of Bunzl and Biach, 
Vienna, was concluded on April 
24 and a provision far a loss of 
£4.46m has been charged to 
reserves. The sale has led to 
borrowings being cut by £18-7m 
and the gearing ratio being 
improved from 46 per cent to 10 
per cent. 

At the end of 1979 share- 
holders' funds stood at £52.42 m 


year's timetable. 

TODAY 

Interims— -Border and Southern SrocS- 
holdars Trust, Common Brothers, 
Fund in vast. 

Finals— Ayrshire Metal Products. 
B.A.T. Industries. Central and Sheer- 
wood. Char Tbs Cfrfford, Comfort Hotels 
International. Garrard and* National 
Discount,!.' C. Harrison. P. C. Hender- 
son, JaaanI Tcrynbea. Scottish Heritable 
Trust, Smith St. Aubyn, A.' G. Stanley, 
Telephone Rennie. Turriff Corporation. 
Uniflex,. Whatman Reeve Angel. 


- 12 FURTHER IMPROVEMENT has . the upsurge 'in 

i (M. p.)\ (Contractor*) May.l& sbtnffiQ .in the second half \ has 

Provincial Shop Centres May.' 7 ' . nf1fl7ft4W'Hy Af pln ^ HnIfH ng ft tfr •' ' Donfclq mg ^ 

cc. h.) — -w..- May pjgdhce annual rmofits- £843,000 tinned • sdxu2e: : iibfr.sfinaxwial , 

lH^ier at-to6m; -Bdt the ear- 

* ■ resit year is expected ta be tough claim ttiatlbe cost -structure has : ^ 
May -i -and the fim half is Kkely'to be ‘been adapted quiekiyto Sclbiffr - r ' 
“very dfisafcrainlaiig:" • '* . 


Fbnto— 

-Aberdeen Construction 

Arcoi Baric . .„.J 

Blockfeys ;^L. 

Boot* - — — 

Barren — .... 

Cosain ' .ti- 

Crowther (John) 
Cullens Stares 


M*y 2 
May- 2 " 

May 22 * ' In the. yettf ehded January 31; 




Hunting Gibson 
Main n son- Denny 
Me Boy 


* !jy. • .mso :S5fi'' 5if3!SJSgl^ Sg 


— — - -- « *• •: 



FUTURE DATES 
Interims — - 

AVtioyd and Smith an — May 12 

Brawn fMatthow} May 13 


Nineteen Twenty-Eight Inv. TaL May 9 . . . ^ . . . - _ 

piatignum . — *. J. May i. side in the corrent yearhave de- . .i£.. acahtnnodAtiiiir 

Porter Chadburn .: — May 8- dined ^sharply,' a trend.- that the '*• ^ 


Sandhurst Marketing May 8" 


Seccombo Marshal) & Campion May 
Sphere Investment Tran May 22 


(£53. 47m), or 200 J2p (204^p) per 
share. 


• comment 


.' dmea sharply; a ireng. yiat the ^ more sombre ototlook. evettTif 

Sumiih Northern In'yW. Tn.« M«n. 'gjjKSiifiSS^Sw^SS 'f£SS^^5^SMHW.1S5Set 

are lflcely. to recover is the tra- 0?er- tbe meiftM- term, Alpiae 
ditionally strongerselling periods :secms‘ corfdent-.of a -demand '-re- 
• • . later;.in tiae yeal^. partitmlarty if . (OTery hy The hegnping o^ 

there is a ~ reduction ;ln mterest n/ixt fin social year and. a-cuecess- ■ 

IhS ' •“ ' l.'ful acqui^tioil, WhCTO-the gTOUp 

' - Never^lefi^ braediate steps 
still losing .money. In the paper bave been, taken, - to . reduce, co st 


■■Jri' 


Problems in. BunzI's data -sef> 
vices division accelerated dur- 
ing the second half, resulting in 
a £lm or so loss for the year. 
The rapid expansion of -this 
diversification attempt -. over- 
stretched the division's resources 
and thought it is being held in 
check a return to the black may 
hot come within - the current 
year. Cigarette filter profits 
were slightly down on 1978, 
reflecting the trend towards 
more in-house manufacture "by 


division. Bunzl and Biach' AG, Revels .snhstaatiafly,- .. ., 


now sold, made a small profit for 
the year, - against 1978*s £289,000 
loss. Paper trading had a good 
year, but a decline in the final 
quarter, has continued , through 
into the ■ current year. The 
£18.7 m reduction in borrowings 
through the BBAG sale should 
-help this year’s profits albng. 
The shares slipped 2p to 97p, 


t ^tevMpiigh to sHmidatK the : shor- v ^n 
. *t£f View.; • -■?' • "••• ; . ‘ 


On the' ether : . hand, ■ Dolphin 
Showers continues ,..to trade .-r-.' i.* 1 -' - : _ 

strongly and the directors are - v/ 1 . | ni I - 

confident of further progress.- ?- v/ JLidLI^*;T 
Alpine Dreamline' , (filter hed^ v .v ‘ 
room furniture) has.also ma de a — , » ] CfT!?*! ll:0 
satisfactory start . . . • ' dlld 

Earnings for 1979-80 are shown 
at I5.82p (lOfiflp) on T .t 
tax charge and at lV79p 




are shown vi" .... 

g^^expands: 


less than half - net worth, where 00 * notional 52 per pent Charge? . ■ ALTHOUGH;' 


the fully-taxed p/e. is 3.8 pn a 
10 per cent yield. 


eariungsvof- TJni- 


Energy Services profits rise 


WEARRA GROLTP 
CHANGES NAME 


Wearra Group has received the 
consent of the Department of 
Trade to change its name to 
David Scott Group. This change 
takes effect immediately. 


KWIK SAVE DISCOUNT GROUP LIMITED 


INTERIM STATEMENT 


The unaudited results for the 26 weeks ended 1st March, 1980. are: — 



26 weeks to 

26 weeks to 

52 weeks to 


1.3.80 

3.3.79 

1.9.79 


(unaudited) 

(unaudited) 



F000 

rooo 

rooo 

Sales 

157,433 

125.064 

264,217 

Trading Profit 

5,190 

5,161 

11.944 

Interest Received 

108 

73 

242 

Exceptional Item 

850 

— ■ 

— 

Profit before Taxation 

6,148 

5,234 

12,186 

Less: Provision for Taxation 

3,01fr 

2,722 

4,697 

Profit after Taxation 

3,138 

2,512 • 

7.4S9 

Less: Extraordinary Item 

— ■ 

*— 

813 

Available for Distribution 

3,138 

2,512 

6.676 

Earnings per Share 

4.71p 

3.7Sp 

9.07p 


During the first half of the year, sales increased by 26%; however operating costs rose 
at a -rate in excess of price inflation and the net profit, before the exceptional item, 
showed only a small increase. A further factor was an excess of distributiou capacity 
following the opening of the Newport warehouse in September. 1979, which has now 
been reduced by the conversion of the former Cee-n-Cee distribution depot at Winsford 
' to a bulk storage depot with a consequent saving in operating costs. 


The exceptional item is the balance of the profit arising on the sale of the Swindon 
warehouse, the whole- of the proceeds having now been received. 


Trading profit includes £1,322,000 gross rentals from concessionaires In comparison with 
£1,023,000 for the. equivalent period of last year. . 

The taxation for the hilf year has been provided at full tax rates which, over a full year, 
will be subject to the effect of capital allowances and stock relief. 


By the 1st March, 1980. we had opened a further 16 stores and closed four; by the end 
of the year we anticipate we shall be operating approximately 250 stores. 


The Directors have declared an interim dividend of Up per share (1979: l.lp) on the 
Ordinary Share Capital, payable on 1st Jidy, 1980. to shareholders on the register on 3rd 
June, I960. 


PROFITS, BEFORE tax, of 
Energy Services and Electronics, 
electric and electronic com- 
ponent manufacturer, improved 
by 26 per cent from £1.06m to a 
record £U3m for 1979. Turn- 
over rose by 24 per cent to 
£10.46m. 

All activities contributed to 
results, with the exception of the 
Neve companies where profits 
were tittle changed due to a 
temporary downturn in the 
market and production delays 
with the new range of consoles. 

The directors say that sales 
and profits growth is confidently 
expected in all activities for 
1980, and the adequate finance 
is available. 

At the interim stage profits 
were ahead from £506.000 to 
£611,000. 


Yearly earnings are shown at 
2.73p (2.22p) per lOp share, and 
the dividend is stepped up to 
0.625p^ (0.5p) net with a final 
payment of 0.375p. 

After tax of £309.000 
(£228,000) and minority losses 
£4,000 (£4.000 profits), the 
attributable balance came out at 
£1.03m against £825,000, of which 
dividends will absorb £235,000 
(£189.000). 


comment 


Energy Services and Electronics 
has returned impressively from 
its 1975 trongh. The company’s 
1978 pre-tax income was up 22 
per cent and the latest figures 
show an. increase of 26 per cent 
for last year. Pre-tax margins 
are up fractionally, and there 


appears to have been growth 
almost across the board. The 
only static showing -came from . 
the Neve studio equipment - 
business where television studio 
equipment sales suffered because 
of competition from cheaper 
ranges. But ESE is seeking ta 
remedy this by designing a new. 
range which will be lower priced. 
Above the line exchange trans-- 
latiou may have cost around 
£75,000 and interest charges were 
doubled to over £300.000. The 
group's Lion Oft- services sub- 
sidiary managed to come out of 
the red last year and could look 
for better days through its links' 
with North Sea oil companies:' 
The total net dividend is op a 
quarter and yields 3.6 per cent at 
25Jp, up 24p. The fully taxed 
p/e comes to almost 15, which is 
hardly, cheap. 


Further consideration is ..pay- lever (Ans&aUa) -\ Holdings 
able on the acqumitHm . ofBoV: hy 34 per cent.ti>.«8^6m 

phin Showers based. on. it£. trading, -..jn -1979- tjhe result was- affected 
periods up to Jannary ^l, J98L.:. by ;, severe =;^eoipj>etitio*r 4n 
The payment ift p rovisionally ..margarine ' and '-pacK sglag; 
estimated' . at. £298,578 - which,; ppor profltabitiQ' lothe transport 
Alpine would, propose to satisfy „ and distribution . company!; - The 
as to half in cash and the balance return bn -shareholders 1 . funds, 
in ordinary shares. r . ’ ' :* -. the directors - siate^ r . 7 is: still 
. !' . .".-'-C inadequate ;’ ' .1 

• comment l. ■’> Afi^^in^rovfeme^lh earn- - 
... , , •••• v '• --‘tegs is- expected in theauiept 

Alpine is planning -to add a year 

fourth le^ to its home improve , -The parent company,' -f^ae&r 




f the'tftCT received a 
against $2.Sm> 
previous; yeari - -: • — ’;;V 





meat , activities within the next 
three -months and li fe ar r^afioh- 
able guess that it is.ainiin& at a 
sector rather less competitive 
and selling at a lowqr unit cost 
than double-glazing^' T his, - the 
dominant division in Ihe existing 
trading range r did well last year -- - Agricultural. ;- Mortgage. - Citr- 
in a tepid market despite absorb- poratbm has i®aed £2.5m 16 i 
ing the Tanfield Lea start-up. per cent bonds May t 'J981,; at 
But its growth waa dwarfed -by £106 pet cent • ' * 
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DIVTOENDS ANNOUNCED 


Poor market for Danish Bacon 


Roberts Adlard . j.r.f. 

Alpine Holdings 
Borderland Sthi 


A SUBSTANTIAL improvement 
in business climate will be neces- 
sary for profits to be maintained 
in the current year, warn Mr. K. 
Bonefeld and Mr. E. Trautmann, 
joint chairman of Danish Bacon 
Company, in their annual state- 
ment 

The group Is experiencing the 
poorest market for its products 
for some years, they add. This 
is primarily caused by high 
interest rates forcing a major 
destocking process by customers 
and a general stagnation of 
business. 

Curreutly the inflation rate of 
food prices is lower than that 
of the expenses of the business 
and this, together with the cost 
of interest on borrowed money, 
has a considerable effect on 
profitability. The current period 
will therefore see some emphasis 
on economies to contain costs, 
they say. 

Pre-tax profits expanded from 
£1.04m to £2.01 m in 1979, a s 
reported on April 10. 

Group fixed assets were up 
from £5.13ra to £7.29m at the 
year-end. Net current assets 


totalled £7.6Sm (£8.2 lm), includ- l tiie value of the capital fo twice 


ing short-term bank loan of £1 
(nil). 

A professional property 
revaluation last December 
revealed a pre-tax surplus of 
£8.63m over the net book value. 

The directors intend to 
increase the borrowing powers 
of the company from three times 


the value of the capital and 
reserves. This is to meet tho 
continuing expansion of trading 
by the group and the effects of 
inflation. At the 
and reserves 
£14.97in (£13J3m) 

Meeting, Hyde Park Hotel, 
SW, on May 28 at 11 am. 


English Natl. Inv....pref 
EngHsh NatL lira. ...def 
Lvis Gordon 
Lake View ;.... 

Petrocon 

Poefaht's 

Tarmac 



. Date - ' 

: ; COTfer 

Total" iTotat - 

! - Current 

-of . 

spdnding for - 1 test!. 

• • payment payment 

•div.', 

■year year. 
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7.0 ' . 4.82 J 
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105- : 

...inf 038 

inile 30 

0.88 

~ ■ « ; 

:&75 - 

July 8' 

6L96 ' ' 

03.75. 10.95 



Peerless offer for sale 


Dealings are expected to start 
on May 20 in the shares of 
Peerless, a Birmingham-based 
company turning in profits of 
almost £4m a year. 

Merchant bankers Singer and 
Friedlander are arranging an 
offer for sale of 3m ordinary 
shares amounting to 25 per cent 
of the company's equity. 

Peerless was founded in 1920 
by the Jones and Jordan families 
of Birmingham. The company’s 
present management are the 
sons of the founders. 

The company started life as 
Peerless Stampings, a manufac- 


turer of hot brass stampings for 
the building and gas industries. 
This activity now ■ accounts far 
roughly 15 per cent group profits, 
the balance coming from the 
manufacture of plastics, domestic 
central heating systems, elec- 
tronic taxi meters, kitchen 
cabinets and glass and aluminiam 
castings and pressings. 

For the year' to March 31, 
1980, group sales were £33m and 
profits are estimated to be £3J8m. 
Net tangible assets at end 
December, 1979, were £13.5m. 

Application lists are due to 
open on May 15. Other offer 
details are yet to be fin aijffpd 


M. J. H. Nightingale & Co. United ; 

"27/28 Lovat Lane tomJofi EC3R. 8EB : ; , Telephone oV-62T 1212 


■ 1979-80 
High Low. 


.Company 


••.7 Gras* 

Price... Change Dfv fp) 


iYiald 


r/E 


SO 

26 

185 

80 

63 


Airaprang 

Armitaga and Rhodes... 

Barton Hill 

County Cara ia7% Pf. 
Deborah Ord. ... 


99 
SO 
275 
100 
101 . 

112 88 Fraok HoraeU. 

129 98 Frederick Patter 1 

156 102 Georg* Blair . 

- TO AS Vackaon- Group r--,- 
153 111 Jamos Burraugh 

300 ' 242 Robert Jonfcine - Z. 

232 175 Torday 

34 T1S Twiolock Ord 

80 70 Twinlock 12% ULS 

56 23 Unllocfc Holdinga 

BO 46 Unilock Holdings . Maw 

99 42 Walter Alexander . 

195 138 W. S. Yeetes ............ 


■; 06 

* — 

:- 8:7 

-10* , 

31. 

— 

3a 

12* 

275 

— 

13.8 

•• 5.0 

80 

• — 

IS* 

, . 19.1 . 

94 

— . 

. 5JD 

. 6* 

112 

. . — 

7JB- 

7.0 

MB 



12.7 

.107 

— - 

16.5 

15.4 

69 

' 

6* 

- 73 

11Z ; 


. •• • 7*.-: 

"SA 

285 


-V31* 

• n.o 

222 

— 

14* ' 

6* 

15\ 


O* 

■ . 5*.- 

. 75 . ? 

* •!— 

• ‘12*- 

1«3 

48 

— * 

2.6 

5.4- 

46. . 

— ' 

— 


•46 • 


: ..v4.4-’ 

r 4.6 

195 • 

— 

‘ 1Z1 

6* 


3*t 

zot 

8.1f 


108- 

7.0 

4.6V 




9.11 

_S8»- 

3.t>t 


10J 

98 
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1 Account* prepared under provisions ol -SSAP 15. 


This announcement complies with the requirements of the Council of The Stock Exchange in London. 

It does not constitute an invitation to subscribe for or purchase any securities. 


April 30, 1980 


u.a $50,000,000 

FINANCE N.V. 

13%S6 Guaranteed Bonds due May 1, 1987 


Uncondrifonally Guaranteed as to Payment of 
Principal* Premium, if any, and Interest by 


Hi3 PRODUCTS CORPORATIOn 


\ 


This issue ties been managed by: 

Salomon Brothers International 

y Bank of America International Limited Banque Bruxelles Lambert SJL 

- Banque Nationate de Paris Blyth Eastman Paine Webber International Ud- 

Commerzbank Akfiengesellschaff European Banking Company Limited 

Orion Bank limited Societe Generate de Banque S.A. 

Swiss Bank Corporation (Overseas) limited S. G. Warburg & Co. Ltd. 


A 


Application has been made to The Council of The Stock Exchange for the Bonds to be admitted tothe Official 
UstofThe Stock Exchange in Londonsubjectto the issue of the Bonds. Particulars ofthe Bondsand of the Issuer 
and the Guarantor are available in the statistical service of Extel Statistical Services Limited and may be 
obtained during, usual business hours on any weekday {Saturdays and public holidays excepted) up to and 
including May 7, 1980 from the brokers to the issue: 


W. GreenweH &Co* 
Bow Bells House, 
Bread Street, 
London, EC4U9BL 
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Sales rose 25% to ^16,096,000 
. Profit before tax rose 164% to ^475,000 
Earnings per share rose from 2.85p to 8 J5p 
' Net Assets per share rose from 25p to 36p 

Ccwmnentonresnlts Luis Gordon’s main business is 
* the importm^and mar kedng of Domecq Sherry and 
, wines, Graham’s Port, Glayva Whisky liqueur anda 
Cange of other wines, liqueurs and spirits. 

The preliminary results fbr!979 demonstrate 
condniied substan ^ impmviementi'ri sales arid pmfa-- -■ 
before tax. 

f _ The growth in sales reflects the Group’s success in 
inneasmg the sales of DoaiecqSherry andrn devdo pu^ 
the sales ofits other brands. 

■ Profit before taxation .was up by 164% desjatea 
substantial rise in interest charges. 

Due to the available reliefe, no tax will be paid other ' 

than Advance Corporation Tax on the dividend. 

Extraordinary Item The repaymentdaring the 
year of the US $ 1,8 50,000 Snbordinaced Loan resulted 
in an exchange gain of^l^OOQ. ' 

Dividend A dividend is proposed of L5p - . ■ 

■ per share (1578 -lp). . 

Fotore^prospectsSales and trading. - 

ptofitsfitt-thefirst quarteirare aheadofthe 
fagures achieved in the same period last year 
aniwhile the results forthelallyearwfflhis ~ 
heavily influenced by the economic diruatpr - - ^ 
and by the level of intaest rates, it is hoped 

- thatfiirther profit etowth wili be achieved.' - - ' : BrAppdntmtkx io - norm 

HarUyesty CkJaen SzabeSi B 

Suppf&sofOoamcqShm# 
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Financial Times Wednesday April 30 1980 


> ah. TT" BIDS AND DEALS 

iV £ 13 ^, Clifford’s Dairies rejects 
machinery £10m Unigate approach 


• . i . •! . . ^'“Satc met with a stiff re- own shares — these were un- pay out around £10m: accept- 

' jeetjon from Clifford's Dairies changed at lHp yesterday— plus anee of the combined shares and 

•. i.£sUL»i3l*. AI-fWUvrJL yesterday after putting in a £l0m lap cash for Clifford's, as well as cash offer would mean the issue 

- *s;rf “id for the Berkshire-based one share for each nou-voting of 9.25m Unigate shares and Cash 

■, ''®E : LISTING of the share's of COmpany - unit -. payments of £252.300. There are 

■ ■ '‘eeorge Ewer, the motor coach It already awns 3.9 per cent There Is also a cash alternative voting shares in issue and 
! .operator, was restored yesterday °f toe vofJng shares and 5.06 per of 120p for the voting and 105p '■®~L non-votmg. 

g 'ae company announced a c . enl . of the non-voting capital, for the non-voting shares. The Clifford's boosted Sts pre-tax 

n share offer for Eastern t” 2 * i- s up against the weight of bid poshed up the price of P rod JfJ? s t I*®* V ®^.P er cen J 

ore (Hidings), an unquoted the family shareholdings in Clifford's voting shares by 24p to to although this would 

butor of specialist martin- Cllffard’s in its takeover attempt. 116p yesterday, while the non- have been 28 per cent if me new 

• In East Anglia. Unigate. which has a strona voting were 22p firmer at 102p. acquisition had been included 

5(«rt stares were appended "K “t-K “ ilIort , a f% <“«* £«On Tma SL iftoJSbte 

PendinS ““ Marketing Bolrt. °aid U is“1 SST* CnTvS M.h" ’iSSS —.«*»« * *“«■ 

. . . strongly represented in the Berk- which sold County Dairies to * ?„ rnfffyrd* a annual renorL Mr 

* The offer, which will involve sh J re an d Oxfordshire area Clifford's for £3.7m in 1978, Gordon Hi ffnrd the chairman' 

.«Kh e issue of 2.65m New Ewer whore Clifford's does most of its having some 20 per cent. Mr. first nilSter tndTncTwM 

■ Stores, is on the basis of six business. John Clement. Unigare's chair- SuSe nd the cSm dm? 

"•‘Sff shares for each ordinary *5* eroup 15 raakins its ^ id man < said he wns not Rreatly bones 7or^ S satisfactory vear * 

■■.Sa or Eastern Tractors.'^ S’Kl’S « Cm ° r * s «!““« 

■ k &n»pr (£17 59m for iItSto? JJ-J1 offer would mean ***** u ®isate, on a new fruit juice factory. It 

; . turnover (El«.59m for .lOfS-'.B). said yesterday it intend to do so. whieh ls advised hy J. Henry was also on th* lookout for nri- 


^'shares. Is on the basis of sis 

• ‘j£w*r shares for each ordinary 

• *e6are of Eastern Tractors. “ 


OI LHC oner. four rights issue, the company 

Full acceptance of the cash said it planned to spend £1.6m 
offer would mean that Unigate, on a new fruit juice factory. It 


' ■‘so -a relatively small - imprdve- 
/ment in margins will have a sig- 
, . aificant effect on profits. The 
j •» company is con dent that margins 
V ijJifii. «h he improved and that Eas- 
"'”v|k tern . Tractors will then become 
\ • ^ signicant profit contributor to 

‘ ^ enlarged group." 

■■'I | Unon the offer becoming un- 
„ conditional. Mr. P. Bingham- 
V.\fiM Wallis will join the board of 
r”!|m Ewer and two Ewer directors 
will join the board of Eastern 
Tractors. 


' Pre-tax profits of Eastern Trac- Brothers, another greeting, cards element of the offer. becoming unconditional. 

concern. srouP alreadv owns Mr F r. Kerry> chairman of 

Wilson’s directors have recom- 2.813,002 ordinary shares, repre- Fine Art( said yes terday that his 
mended the offer. senting 24.4 per cent of Wilson's group had been talking to Wilson 

Fine Art is offering one of its share capital and it s pension g ros « on and 0 ff jo vears. 


"'^'(tois for 1978/79 were £10,369 concern 
*(£303.419). At August 31. 1979. Wilsor 
Viaiet attributable assets amounted mended 
.sAo£1.12m. Fine / 


already 


Eastern Tractors’ shareholders own shares, which yesterday fund owns 240,000 ordinary t h e combined group should 
• (refill be entitled to retain a divi- closed al 55ip, down - 3p, for shares, representing _.l per cent. ar hieve a lot of cost savings." 
’‘dend of 11.4p. for the year to every three Wilson shares plus The directors of Wilson, bene- . ran „ la , flnan 

-‘August 31. 1979. 56p in cash. This places a value fleiaily holding 660,205 shares 

: B ‘ (representing 5.7 per cent) have year, ending March 1979 Fine 

.... indicated that they intend to £- r i_ dec 

r- ■ : ; 5 ‘ | accept the offer in respect of f®-® 1 ”- Wilson s taxable profits 


their holdings. 

Full acceptance of the offer 


for the same period were £l.D2m. 
At the halfway stage in the 


LAMBERT HO WARTH 


REASONABLY SATISFACTORY RESULTS 


• W s : ' 

' t 


Results for year ended 31st December 

1979 

' 1978 


£'DOO 

£'000 

Turnover •• 

15,021 

14.110 

Profit before Taxation 

724 

645 

Profit after Taxation 

378 

318 

Net Assets employed 

4,196 

3.616 

Issued Capital 

600 

600 

Per 20p Ordinary Share: Earnings 

12.6p 

106p 

Dividends 

4.0Gp 

3.50p 


Merger can bring 
Bowring benefits 


Extracts from the Statement by 

Mr. C. L. Howarth. Chairman 

Pro««tction levels and profit margins continue to be restricted 
on the one hand by an influx of low priced footwear of 
foreign manufacture, and on the other by increasing produc- 
r-tion costs resulting from constantly rising raw material costs. 
In the face of these problems we feel our results can be 
considered reasonably satisfactory. 

The Future 

Orders are coming in reasonably well and whilst It is too 
early to make any accurate forecast we have every expecta- 
tion of being able to reach a prod action level at least equal 
to that achieved during 197R. Foreign competition is still a 
Cause for concern and we are hoping that Government action 
may eventually help us in this respect. 

The .Group is a substantial supplier of footicenr 'to Afarfea <fr 
Spencer Limited and also to leading wholesale and multiple 
chains ; throughout the country and prominent mail order 
groups. Part of its production is sold through uAolesalers 
under the registered trade mark " Osbomin ” and a sipniffcaiti 
portion of slipper production carries the “Gannex" brand 
for which the Group has sole distribution rights. 

LAMBERT HOWARTH GROUP LIMITED 
BURNLEY & R0SSENDAIE, LANCASHIRE— ISLE OF MAN 


The offer document detailing 
1 the £244 m bid by Marsh and 
McLennan of the U.S., the 
world's largest insurance broker, 
for C. T. Bowring has been 
despatched. 

Marsh is offering shares and 
£93 cash for every 100 Bowring 
ordinary shares. For each 
preference Marsh is offering 87p 
cash; for every £100 10 per cent 
convertible stock 4.33 of Marsh 
shares and £134.S5 cash; and for 
every £100 5 per cent convertible 
stock three shares and £93 cash. 

In addition ordinary holders of 
Bowring will be entitled to 
receive the final dividend of 4.53. 

Mr. Peter Bowring, chairman, 
says that the offers, after the 
recent increase “ represent an 
aceptable valuation of the Bow- 
ring Group.” The directors are 
recommending them. 

On completion of the bid four 
directors of Bowling are to jin 
the Marsh Board. They are Mr. 
G. A. Coke, Mr. I. R. Binney, Mr. 
E. R. H. Bowring, and Mr. Peter 
Bowring. Three Marsh directors 
will join Bowring. They are: 
Mr. John Regan, chairman. Mr. 
Robert Newhouse. Jr., president, 
and Mr. Bruce Schnitzer, vice- 
president and chief financial 
officer. 

Mr. Bo wring tells shareholders 
that for over 70 years Bo wring 


These Debentures having been sold, rhii announcement appears ss a matter ot record only. 




ENTE NAZIONALE PER L’ENERQIA ELETTRICA 

U.S. $200,000,000 * 

Floating ~R?*g Debentures due 1987, 

these Debentures may be con verted, 
at file bowers’ Option, into 

10 % Expd Rate Debentures due 1995 
Guaranteed by the Republic of Italy 


Sodete Generate 


Banco dr Roma 


Baoqoe Borages Lambert &A. 


Baidays lBfc f Bafimial Gini^ 


o£ Tokyo Intenta&mal Limited 
Basque Natiottale de Fans 
Crafito y*»Banft 


Ct&Bt Iyaenah 


Deutsche task 


SBJ Jnfcas&Bd limited 


fiimiffl Mtarisgi ft Go* United 


Odra Bank 

Unfed 


lloegn Otmanty L&L 

Sori£f£ Gen&ifc de Banque SA. 


Apia, smo 


SPAIN 

April 29 

Banco Bilbao — 
Banco Central ... 
Banco Extsrior — 
Banco Hiapsno ... 
Banco Ind. Cat . 
Banco Madrid — 
Banco Santandar 
Banco Urqirijo — 
Banco Vircjya — 
Banco Zaragoza , 
Oragados 

Espanola Zinc .... 

Faesa — 

Gal. Praciaekn ... 

Hldrola 

Iberdusra „....« 

Cairo liras 

Pat roll bar — ...... 

Sogeflsa’ 

Talafoniu 

Union Elan, — 


Priea 

% +or- 
208 —2 
224 -2 
206 
205 
125. 

143 -3 
2*7 -1 
140 -1 
215 -1 
200 

90 — S 
GO 
S8.7 
27 

64.2 '+0.2 
58,5. -12 
102 -2 






S. Pearson to make 
over £20m bid 
for Fairey Holdings 



®“ lu J' esieraa y iniena ro ao so. is advised by J. Henry was also on the lookout for pri- .< 

Unigale is offering one of its Schroder Wagg, would have to vate dairy businesses to acquire. ' 

Wilson Bros, recommends share 
and cash terms from Fine Art 

Fine Art Developments, the of 37.2p on each Wilson share. second interim dividend of l.lp 
greeting curds publisher, has Fine Art intends to offer a loan which will be declared and 1 
mounted a £4.3m bid for Wilson note alteroative for the cash become payable ou the offer 


will involve the issue of 2 .902.094 year ending March 31, 1980, Fine 
new Fine Art shares and a pay- Art reported pre-tax profits of 
ment of some £1.62m in cash. £1.3m compared with £l-23m, 
Wilson shareholders will be while Wilson’s pre-tax profits 
entitled to receive and retain a fell from £562,276 to £345,449. 


THE S. Pearson group confirmed 
yesterday that it would make an 
offer of over £20m for Fairey 
Holdings, the engineering com- 
pany which became part of the 
National Enterprise Board after 
being rescued from receivership 
two years ago. 

“We are going to put In a 
hid,” said Mr. Peter Medd, a 
member of the board of the 
diversified publishing and china 
products group whose Doulton 
subsidiary, of which he is chair- . 
man, will make the actual 
approach. 

He declined to give any details 
ahead of the formal offer, to be 
made this morning on the final 
day that .bids have to be to. But 
he agreed that it would have to 
.exceed the £19.5m in cash 
already offered by Hambros Bank 
and thus he at least £20m. 

Also considering whether to 
bid for Fairey yesterday was 
Thomas Tilling, the industrial 
group with wide-ranging interests 
which have recently been ex- 
tended by several U.S. acquisi- 
tions. 

“We’re looking at it,” com- 
mented . Mr. Patrick Meaney, 
Tilling's chief executive. By 
yesterday evening, however, the 
company had not came to a final 
decision. 

Once all the various bids are 


in. it will then be up to the NEB 
to make its proposal to Sir Keith 
Joseph, the Secretary- of State for 
Industry. Fairey itself clearly 
prefers the Hambros approach 
which would provide for an 
eventual public flotation and 
sales of shares to employees. 

The group’s management does 
not appear to relish the idea of 
being taken over by a single 
company and ' becoming a divi- 
sion of a larger group. 

Mr. Medd said he believed that 
the acquisition of Fairey. whose 

pre-tax profits were just over 
£Sm last year, 'would create a 
better balance of activities with- 
in Doulton, which is involved in 
engineering as well as china and 
glass. 

“ I think that Fairey is a 
highly technological company 
with considerable potential in 
□uclear power and defence work 
and in military and civil avia- 
tion,'' he said. 


JOHN BROWN 

SHAREHOLDERS OF ■ Leesona 
Corporation have approved a 
merger proposal whereby the 
company will become a wh filly- 
owned subsidiary of John Brown 
and Co. 


ANOTHER 



has had a close business relation- 
ship with Marsh and McLennan, 
which places a significant volume 
of insurance and reinsurance 
business in the London market, 
of ' which a substantial propor- 
tion is handled by Bowring. 

“ In spite of the disagreements 
which have occurred during the 
past few months, your directors 
believe that this relationship 
can be developed In the future 
to bring considerable benefits to 
the merged group, of which Bow- 
ring will be a major constituent,” 
Mr. Bowring says. 

The document explains the 
arrangements which Marsh has 
made with Lloyd’s over imple- 
mentation of the Llnyd's 20 per 
cent rule. In April 1978 Lloyd's 
staled that no outside insurance 
interest may normally hold more 
than -20 per cent of the equity 
of a broker seeking recognition 
at Ldoyd’s. 

Lloyd's had said that if, after 
acquiring the insurance broking 
interests of Bowring, Marsh 
transferred 75 per cent of the 
shares in Bowring’s Lloyd’s insur- 
ance broking subsidiaries “to 
another owner acceptable to 
Lloyd’s by the end of 1980” 
Lloyd’s would have no objec- 
tion. 

On April 9, Marsh reached an 
agreement with Lloyd’s in prin- 
ciple under which Marsh will 
be permitted to comply with 
such arrangements in a manner 
which substantially retains the 
economic benefits of owning such 
subsidiaries and Bowring’s 
Lloyd's underwriting agency sub- 
sidiaries, and In a manner which 
permits Marsh and McLennan to 
include sach economic benefits i 
in its reported consolidated fin- 
ancial ■ statements.” 

On the merchant bank 
Singer and Friediander, Marsh 
and Bowring have discussed their 
mutual wish that Singer should 
retain its membership of the 
Accepting Houses Committee. 
Marsh and Bowring intend to 
explore, in consultation with the 
Committee and the relevant 
authorities, the disposal to third 
parties (which may include mem- 
bers of the present management 
of Singer) all o part of the 
capital of Singer presently 
owned by Bowring; 

TOG ACQUIRES . 
CARRINGTON STEEL 

Square Grip, the steel 
reinforcement subsidiary of 
Transport Development Group, 
has acquired for £285,000 cash 
the wire producing business and 
assets of Carrington Steel Wire 
Company. 

The assets include a freehold 
rite of about five acres near 
Sheffield with factory, plant and 
machinery and offices. - 

ASSOCIATE DEALS 

~ On April 25. Hoare Govett 
bought 40,000 S. Hoffmmg and 
Co. at 88p and H, 174,884 
Hoffmmg 1 2 per cent convertible 
unsecured loan stock 1985-90 at 
£1001 on behalf of Burns Philp 
and Co. In total. Burns Philp 
has now purchased ■ 3,297,585 
ordinary and £1,174,884 12 per 
cent convertible unsecured loan 
stock 1985-90. 


EUROPEAN OPTIONS EXCHANGE 

I July | Oct. < Jan. ) 

Scries ! Vol. | Last I Vol. | Last ! VoL I Last l Stock 


ABN C 
ABN C 
AKZ C 
AKZ C 
ARB C 
ARB C 
EK C 
HEI C 
HEI C 
HEI P 
HEN C 
HEN C 
HO C 
IBM C 
IBM C 
IBM C 
IBM C 


F.3001 1 

F.310I 30 I 

F. 22.501 S 

FM\ 21 

F.60 - 

F.65I 9 

SBOj 1 

F.65 - 

F.70 - 

F.60; - 

F.52; 9 

F.60; - 

F.20 15 

S50 10 

S55| 5 I 

S60, 1 

S70 20 


KLM C F.60 30 4.50 

KLM C F.70 10 1.20 

KLM P F.60 12 3.90 

NN C F.ltO' - — 

NN C F.115 1 4 

NN C F.120 28 1.80 

PHI C F.17.50 3 1.70 

PHI C F.20 38 0.40 

PHI C P.22.60 5 0.20 

RD C F.145 56 B.40 

RD C F.150 107 B.60 

RD O F.X60 17 2.60 

RD C F.170 176 1 

RD P F.140 29 2.20 

RD P F.145 20 4.20 

RD P F.150 — — 

RD P F.170 5 23.50 

TO 155 10 1. 

UNI C F.105 - - 

UNI C F.110 5 5.80 

UNI C F.120I 25 1 

UNI P F.105' 10 1.50 

XON C 860; 1 3flfl 

May 

BAZ C S40I 12 1 

SIE C DM. 240 — — 

SIE C DM.260 1 5 

SLB C 8100 — — 

5 LB C 8120 — - 

VEB C DM.140 14 I 1,50 

TOTAL VOLUME IN CONTRACTS 
C-Call 


3 4.50 

10 2.50 


B 7.50 
5 1.80 


l I 7.20 


60 1-90 

10 0.80 

*5 U 

17 7.50 

2 4.50 

25 2.30 

10 B.60 

2 12 


- — F. 298. 50 

~ — Fji’.lO 

7 1.80 

10 7.30 F.63 

8 6 

- - 850 

- - F.61.50 


- - F.18 

- - 854 Ja 
1 6* 


- I - IF.61 


r The Chairman, ^ 

Mr. Gordon Clifford, 
in his statement says 

I am pleased to report another successful 
year in alt parts of the business. Turnover 
is up 43% to £41.6 million and profits up 
53% to £2.3 million. We have increased the 
dividend by 41 %, partly to compensate for 
several years of governmental restrictions 
which ended last year. 

Rights Issue 

fn order to help towards financing further 
building work and new plant the directors 
propose to raise approximately £1 .5 million 
by a 1 for 4 rights issue. 

It is too early to forecast the results for the 
current year; however, trading levels for the 
first quarter are encouraging. 


four Years' Progress 

£'DD0 1 

Turnover 4] 

Profit before 
Taxation j 

Taxation 

Profit after 
Taxation ‘ 

Dividend — 
per share 
times covered 
Earnings per share 1i 


1979 

1978 

1977 

1976 

41,638 

29,119 

19,456 

17,057 

2,279 

1,490 

879 

945 

548 

* 

569 

245 

332 

1.731 

921 

634 

613 


3.0p 2.1 28p 
5.9 4.5 

17.8Bp 11.70p 


1.906p 1.733p 
5.4' 5.8 

10.36p IQ.OOp 


10 If. lTs 


_ —-F.1B.70 


— — If. 151 . bo 


[8525a 
F. 113. 80 


1 26 

1 15 

45 91* 

47 41* 


— • | - 18605a' 

Nov. 

- - *37sa 

— — DM28B.W 

— — 5106Tb 

6 a,. 

- — DM132 


Announcement by 
The Association of 
Investment Trust Companies 
Investment Trust Table Correction 

la the Table published on page 25 on Saturday, 26th 
April, 1980. the headings to. the column* were incorrectly 
stated and should have read: — 

Cols. 1-5 As at the close of business on 
Monday, 21st April 1980. 

Cols. 6-9 Geographical spread at 31st March, 1980. 

Col. 10 Total return ovct 5 years to 31st March. 1980. 







help to boost 

Glynwed’s 

profits 


Highlights from the Statement of the Chairman, 

Mi Leslie Fletchei; to the shareholders of 

Glyirwedlfiinited. 

• Despite the effects of the road haulage 
dispute and the engineering strike 
Group profits, before tax; were a record 
£18.684 mifiba 

• Success of Building & Consumer Products 
Divisions and overseas companies are ' 
major factors in profits increase. 

• Directors recommend same net final . 
dividend as 1978. 

O The base has been laidfbr the positive . 
growth of the-company 


Financial Highlights 


Turnover 

Group tradingprofit 
Interest charges 
Group profit before taxation 
Group profit attributable 
to ordinary shareholders 

Ordinary dividends 
Group profit retained 

Operating assets employed 
Capital expenditure 
Depreciation 


1979 1978 

£000 £000 

345,321 336,437 

23,385 19,973 

4,701 3,898 

18,684 16,080 

11,06 1 10*858- 

5,924 5,923 

5,087 4.885 

118,728 105,052 

9,001 8.101 

4,904 4.413 


Earnings per ordinary share basic 19.29p 1781p 

My diluted 18.8Zp H38p 

Dividends per ordinary share . 9.15p aiSp 


GLYNWED 


1 1b the Secretary Glynwed Limited, 
Headland House, New Coventry 
Road, Sbeldon, Birmingham B263AZ 

Please said me a copy of the 
iteport& Accbnnts. 


Name — 
Address 




AURORA 

1979 RESULTS IN BRIEF 


1979 1978 


£000 £000 


Sales 103,489 66,624 

Trading profit 7,171 5,654 

Profit before taxation 3,801 4,311 

Dividends per share 6.16p 5.90p 

Earnings per share 11.29p 16.90p 


The Chairman Mr. Robert Atkinson reports: 


— Results demonstrate resilience under 
unfavourable conditions 


— Gross dividend maintained 


— Considerable progress towards integration of newlyr-acquired 
Edgar Alien Balfour Limited 


— Further strengthening of the Group Board 


— Confidence in ability of management to surmount uncertain 
trading and economic conditions - • . 


Copies of the Report and Accounts will be available shortly from The Group 
Secretary, Aurora Holdings Limited, Nether Lane, Ecclesfield, SHEFFIELD S30 3TR 
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© 


1. 20mins from Marble Ardi 

2. 3 self contained floors, available together 
or individually. - 

3. Seven year lease without rent review. 

4. Under £7persq.ft. FULLY INCLUSIVE. 

I Srartreil MB BUSH 


sjiw.ms .uui.: OvlmA *■'**' 

QacnAsne Street London WM 0A0 

leSirettOfi&ineLBRarftir, ■ m . nf « 

London W1XSFD 0148G 6060 IHw 28714 

Tel: 01 -499 1001. Tola* : 27382 af ™ 1 m 



Holdings 

Limited 


The vehicle distribution and engineering group 


OPERATING PROFIT UP 28% TO £1.85M 


Points from the Reviewof the Chairman, Mr. Thomas Kenny, F.C .A. 

• A year of considerable change — substantial increases in share 
capital and reserves. 


Group turnover advances 26% to E75.26M. 


Growing profit contribution by engineering companies. 
Operating profits the highestthe Group has ever achieved. 


Copies of Report and Accounts are available from the Secretary 


Dorada Holdings Ltd Dorada House.'* Dorking » Surrey RH4 irb 
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Cupanfes and Market! 


UK COMPANY NEWS 


MINING NEWS 




De Beers still expects 






B)5: 


sees more 


Z V- •• 


BY KENNETH MARSTON, MINING H3ITOR 


t • * -■ Vy.-. *. 


ALTHOUGH THic fire has gone 
oat of die market for diamonds, 
Ur. Harry Oppenheimer, chair- 
man of be Beers says that sales 
of • uncat stones by the Central 
Selling Organisation have been 
higher so far in 1980 and the 
current level of them “ is likely 
to be maintained- for the rest of 
the year." 

He considers that '“While the 
outlook for . the 1 diamond 
industry is not without its prob- 
lems, it is on the whole satis- 
factory and this, taken' together 
with our growing diversified 
holdings in other businesses, 
gives good reason to expect satis- 
factory results for the present 
year." 

In a. nutshell. demand remains 
strong for the larger gem 
diamonds of over one carat, but 
it continues to be weak for the 
smaller sizes and high interest, 
rates are making it expensive to 
hold stocks at the cutting centres 
As . far as the industrial 
diamonds are concerned, the 
group’s synthetic diamond plants 
are taking advantage of an in- 
creased demand for their 
product as a result or a fall in 
the supply of the tiny natural 
stones. 

But a feature of Ur. Oppen- 
heimer’s latest ann ual statement 
with the De Beers report is bis 
emphasis on the fact that with 
its “massive” investments out- 
side the diamond industry De 


Beers Is now “very much more 
than a diamond mining company. 
It has therefore ' achieved a 
greater solidarity than ever in 
thepatt.” , 

The bet market value of Its 
investments— outside . the dia- 
mond industry — last year rather 
more than doubled to R2L2Sbn 
<£L27bn)' and ben.gfitted from 
the acquisition of a further 5. per 
cent in Anglo American Corpora-' 
tion (making 38.5 per cent), a 
further 3 per cent in Minerals 
(making almost 16 per cent) and 
and Resources ' Corporation 
(making almost 16 per cent) and 
Just under 5 per cent of Con- 
solidated Gold fields. 

Following the . s harem ark et 
operation in February this year, 
De Beers increased its stake in 
Gold Fields to 25 per cent and 
sold half of it to Anglo Ameri- 
can. As already reported, the 
Anglo group has stated that it- 
does not intend to increase its 
holding in Gold Fields to beyond 
29.9 per cent — when a full offer 
for all the : capital ' would be 
mandatory— and- it win not seek 
any change in control or man- 
agement of 'Gold Fields. 

Last year the cooler conditions 
in th diamond market resulted In 
De Beers’ in pre-tax profits on 
diamond account falling by 
K125m to R831m in. line with 
higher costs and reduced sales 
from old stocks of diamonds held 
at low prices; diamond stocks 


increased byRI54» to R409m. 

■■ On . the other hand, taxed; 
Investment income Increased by 
ETSm to R312m mainly- because 
of high revenue from gold earn- 
ings reflected in dividends from 
Anglo American. Other major 
di viden d increases were provided 
by fee holdings in the AEd 
industrial - group .and De Beers 
Botswana - Mining. 

• Even, so, diamonds will con- 
tinue to be -the mainstay of this 
group which- had end-year 
assets of R3bn, equal : to. 837 
cents (465p) per share ■ com- 
pared with RL9bu- a ybar pre- 
viously;- this understates.' the 
true worth of the group, in that 
it cannot reflect .today's full 
in fl ated - Costs Of - estaWiaaing the 
diamond mining operations and 
assets. 

Meanwhile the group continues 


ON TURNOVER up by nearly 25 embop •&£ amounted to 
per ' cent - 4rom •• £3&95rtr *fa ’fL95m / <££&&n) : representing 
El&lm, ■ taxable prdfits ": of lads net assets per share of 36p.^25p), 
Gordon shelves- .wines . V ’A 

and spirits ^hhpoxter - &«l Wrnimf>n+ ; - - 

butor, jun®ed by ,160,.per cent to. : r i. 

£475,006 for yra,. compared with .Although theUJt^hefry market 
£180,000. 4/, ^wrigss than i.per cent last 

From earaings.of 8J5b (£85p) year r; Iads .Gm]don cHjoyed a 
per lOp , snare Vtbe. dividend is /per oblC ir&ease in;, trading 
boosted fo L5p (lpj netw ; ' profit fa£L2m. Domecq sherries, 

■ Turnover growth 1 (voTmue^in- which.account«d .for 82 per. emit, 
crease was 16 pfer/centjPreffects ■ of r grOtfp turnover' *aad; profit; 
the_ Increase;' in . Domeaf Sfieny grew 8 per . dart by' volume and 
sales, the directors -state^ and. in mueft^mere by price mdrease. 
developing ' sales ft ,the,rgr, nrip’ir UtherA Sues - of . porl;< - Scotch 

other "braads:: • .V:- lianer and 'Snamsh -wfnnc »hii 




■msSP 2 


other 'brands: ^ liquef jaeoi . Spanish wines, and 

For .the cu.iyient^ear,‘4^ectdrs - brandy /grew- : per cent by 

say that.. th4/ ecu^mik,i.cll^aate ' vplume- Havmg^ fully- recovered 
win have .a 'hekv^; ' on from ^erions 'financral problems 

group xteuits. . However, trading in 1975, the? group- is now boost- 
pen oriaance so far . is.'^iead of / log vita v pirrmotioh : budgets tor 
the.sa0jfiperiqd'in'197^^q(l they build, market ' share.-- i -Interest 
feel Unit the duty' increases are* coats- ranain 'high '. as basic 
perhaps less- Hum ejected in . borrowfngsl-nbt^ ^ indudfiag loans 


-jrV Sr 

■ rT? fini« 


— . 


11$ search for new mines — -parti- 
cularly fa Namibia; .where 
existing ’operations are “over 
the hill smd expects to raise 
annual. production to -49m carats 
in 1983; last year it ro&£4o just 
on 14m carats fran/liShii- carats 
in 1978, most of the increase 
comping from ORAPA" mine in 
Botswana. 

Looking to current yeaFs pros- 
pects for De . Beers, much 
depends on the shape, of the 
U.S. economy— -the world’s major 
market for diamonds — and this 
Is not very good at the moment 
But the group will have the full 
year's benefit of. the average ' 
diamond price increases of ' 13 I 
per cent announced last 1 
September and -a subsequent 12 
per cent in February- of this 
year. 

Non-diamond interests may 
well provide a higher revenue — 
especially gold— and, overall, it 
seems that De Beers profits will 
show a useful, bat not. exciting, 
rise when' inflation is token into 
account . 

Depending on the further 
economic outlook - this -should 
leave room for a modest increase 
in the 72} cents (40 J3p> ’dividend 
rate, but the interim due in 
August should not be taken as a 
guide to the total because the 
group intends to reduce the dis^ - 
parity between the sizes of 
interim and final dividends. The 1 
shares were 378p in. London yes- 
terday. ' 


some quarters,' s o it ; is hoped ..to pay Government duty “ In 
that a further growth " Ib/profits advance-^are mdre thun double 
will be achieved. - _ 




MIM 


MIM Holdings, the Queensland 
base metals mining group, bad 
a spectacular jump in earnings 
during the first three quarters of 
the current year, reports James 
Forth from Sydney. 

Boosted by higher metal prices, 
□et profits rose to A$172Bm 
(£S4.8m) during the 40 weeks to 
April 8 from- AS66.2m in the 
same period of 1978-79. This puts 
MIM on course for the highest 
annual profits ever earned by an 
Australian company. 

But MIM is cautious about 
prospects, noting lower specula- 
tive interest in precious metals 
and the fall of the copper price. 
Higher interest rates and a likely 
economic downturn will have a 
depressing Influence on metal 


prices, the directors warned. 

Similar factors could held back 
the earnings growth of North 
Broken HU1, the New South 
Wales mining and investment 
house. But its latest figures show 
the effect of higher prices. Net 
profits in the nine mouths to 
March were A$28.7Sm (£130m) 
against A$llB5m in the same 
period of 1978-79. 

Mining income rose to 
AS1 4.92m, of which ASSJhn came 
in the most recent quarter, from 
A$6m. and investment income 
climbed to A$lL74m from 
AS5.7Sm. 

In London yesterday mtm 
shares were 5p lower at 107p, 
while North Broken fnn shares 
. rose 5p to 147p. 


- — m -v • - - - sharebbIdcrs , 'ftmd5. But a rights 

: At halfway, tile s east?nal 1 cos ..issue is'nzdtkiely mttirthelkranec* 

to franchise es' renewed: m SepibK- 


£110,00^.' f 


Tumovtr .„x" 
Tridina-- profit . 
I nw rest i 

Profit bafbre twr ... . 

Tax .......... ' 

Net profit i........ ! 

Extreordi^credkf... • 

Available; 

Dividend 

Retainud .... - 

* -t Stch^nga gain: * 


vA; •^cr,^|98fc.’ae sharer gam^^ 
^ yesterday, making yield- 
•i-rStt-. 3A per c«nt,,wlrfle thoAiIly taxed 
s oSr P/eX*WL";' A-.: -. 


Arr»:"' 


riaov-V-i’ -• 

^McCBEERY 


,UYSiS E 


Saturday's summary ' df the 


Dividend -~ai 54 week’s ctuiu»any. iievw contained 

Retained .... ;■ 57S i'ix a.:tefer«M» fa the j>reBflaed: offer 

• -t erehunga gain: - ; .by- -lihioiit Hrfdfags for 
.. There was an - extra ordinary MeCleeiy: : 'L'Amle. however, a 
credit of £217,000 for.' the year, hid is . conditional u^m the 
being an exchange . gain resulting McCTeery board’s t agreement, 
from repayment, of the group’s, Vbich has not heea s&eiii sa no 
U.S.$L85m. subordinated loam - formal offer has;- r as yet; been 
Shareholders' funds is at D«^ made. . V "" 


^r.ices 


WT- -- -e . - r-vV ^ . 


Valve-actuators, fngfru atidrentf n Bering,? 
specialist woodworking niadNriery and Sea-Trucks^ "" 


. 1979 results : ' ' : i t :• ’-‘’ : 

- f •; : --v 1 :-. - r.: •• - 


m'ets* 


;£m •' "'irr.'s; V.V r 

Turnover - 1 /' ; ^ ' ' A ;-' T8.85 


. • Z mm V a 
-■■‘hC’ • f,; 


Profit before taxation 7 3.18 - . v. 3.30 


Taxation' /;.- •. i.44 

Profit after taxation. j '^86 


Eyjrssjtp tfSHESBSS 

.sss nS-wsafsasrai: 

« ™ Sf ca- tional business of shop and other dSFSEtMmii 

fn fae shoT.erm^nd 0 ^ 1 ^ Pfoper^ say s Mr Trevor Pass- countries^TiSa^lfav^ 

his 


uture considerable production difficul- • ; . v. r : 

onto ties during, the year, the gravity A Dividends. -/* *- •. v '- < -.y« 0.52‘ •: ' 0.2^ I 

18.11 of which was. not appreciated at ' - ‘/' A / - ; : .T. >■ 

iy. roe time of the interim statement Retained fn business , . 0.81 / 1.42 I. 

Wm- when group “profits improved • , ; ... . _ . ... ; ■ stoi 


f ?-rrr.:-¥ 


fiiuujj liiunij unproven ■ • ;••• 

lEtZ'lgTSS'Mn*/' I Earnings pet-orcPna^share Mp ; 9Jp 
ftTJZi£££2£^ ■ I ,DWWend per.6r(fl)iaiy«|»ar8. v ^ W . 


conie for the year. 


i . . , ?*r. Passmore warns share- accordingly. 

.™. Chairman explains that holders that, in 1980, a major HamBakert results wen- 
wth the economic downturn and part of Winston’s cash resources adversely Secti^hv 
the current high level of interest will be employed on the buUdSg SSS* sttSfmd ^ r«S, 
ls « ^ iompeti. work at Oldham. Completion il SSL to xSSrtftf 

JSSiftS 4 ? 1 * scene wh,ch is expected in Time for other record outpSt of the hatf 
,n severe Pressure ou Than a very modest part of the Oil sem^re interests produced 
margins. eventual rental to be realised good results, and fhi*u» „ 

abie* nrofltr 3 ‘ J®*" durin S this year. As a result, pected to continue' through 1980. 

to £2.7°m ■ aus,”iir uBI 2SSK I>roit may *• adTOsely KaSfBS’ASBfiff 

despite an increase in charges However, the directors intend culariywell *" ** ^ Parti- 

_ from f 4.4m to £8.1m. The divi- at least to maintain tihe dividend " 

dend is boosted to Sp (0.5p) per for 1980 at 1.75p net 

sh ^f: ^Pre-tax profit last year was TJ AC ivm- : •- 'A 

The automotive division £292,000, against £214,000, as re- 1x63 VV 10SS8S 


Ham Baker’s results were 


SJgS jSLlfeg- ■ I r .bivktepd per.6rcll)iaiy«l»ar8. >; ; -- viifp 

d should- benefit; 1 '• 4 V- . • *' .• ''' V ’ j 


i: 

“ Vl'l .“ ; 

:\l'. 


south-east Asia, performed parti- 
cularly, well.. 


: Extracts from Tevfcw by the {^tahtriim, ; . 

Jeremy Fry: .. . ■ •■■f • *!. - 7 ; >\ : 

Group turnover increased margip^ly in T979 and pr^-^ax 
prpfit was 3,6% lower: TherCorrtrOls Diyisioncorr^ctly v 
anticipateithe difficultie^.in bo^fac^Un inlroducirigo:- 
threeriew product ranges into a highly competitive. ; . ' 
global market when the gburid is strong, m thes^ difficult 
conditions this Dhrision's-i^^ts^ '.were .commendable; . 7 


•2'Escrft. 



“■aai.'-nrar.: 


automotive 


suffered from delay in fulfilling ported on March 21. 


outstanding orders for the new Group fixed assets were up 


Ford vehicles, but the supply from £4X2m to £5X5m at 7 : ” , ;r JT'-' 

position improved considerably balance date. Current assets TTnHaP m Howe ' /er ; we must retain^ degree of cautlQH; TtW^ 

|ater fa the year. An divisions totalled £i.82m (£054ra); includ- A A ' ;u b c I -. continuing strength of ^sterting against all the major 1 - - 

in the Ford dealershins tradPrt inn bank balancps and nach nr t-. _ * • . I ^ 


Heavy losses 
for Blackwood 




:The new proctoc^IhUocfuceo^s in'Contrbls and-a^V'r;?^ 
sustained positfon in Marina are two good reasonstor^’- 
- the GroiJp-to befoofo'ng’fo^a'^^tourag i ng yeaflnrt 
Hdwete'rJ we must retains degree of cautiQn. The^"- 


1 n ci 
■^wrerai 


“Pid or. 1 h«v 
JSSS. • 


in the Ford dealerships traded iug bank balances and cash oF 
successfully. Mr. Adams states.' £1.5m (£85.079). Current liabili- 
In September, the group ties amounted to £577,711 
acquired . its first Vauxhall (£344,699). 


tie's SuS C fa £577 7U &**»* 5436-000. BiScwood 
(£344 6991 £577,711 H odge (Canada), -a subsidiary 

of B ] ackwood Hodget 


dealership at Scotts Coiner. 

Hariesden, London. • 

The group's fleet of passenger ri j 1 vp 

and commercial vehicles, in the oCCOnCl iHlIl 
. leasing and rental sector, con- 
tinues to increase: the acquisi- IrkCC IvS+e 
tion in December of Polar Con- lUSo XlUo 
tract Motoring, for £715,000, has 

added a further XfiOO to the PetTOCOD ■ 

* LOSS of £156.412 in the second 


currencies in which otir export-based Group trades feaf 
particular concern,. ; 


tor of earth' moving equipment 
reports a loss of $399,000 (profit 
($24,000) in the -three months 
to March 31, 1980. 

Turnover ' was higher at 
S27.35m (826.55m). There is a 
loss per share of 16 cents (1 
cent earnings). 


share 

^ 11*3 £*.s 
SW0N E 


Cpj^es of the annual report ' v : 
; are avaHable froh 1 ).' 

’ TheSecreta^r. Botork Limited, 
Bath BA.13jp. : 


l — _ , • — - was 1 ui in me secona 

® xe< ^ assets half against a profit of £10801 



SSEJISS*” r 0t ffHF Pc,rocon Group fallfag from 
wth assets of £I.18m £246.801 to £152X88 for 1979 as 


i k 0) overdrafl was % Vb-hoie. Thereis no final diri- 

•SSi-? 8 u deod ’ against 3.3601p last time. 

Ma?S ,1, 3r»' ^STS?* hanif 00 A r ® alnlaill « I interim dividend 
Maj at 2.30 pm. of 151 4 p has paid 

The board does not anticipate 
Wovninn Kif aT ' y J . mal enal Improvemenf in 

W arning oy trading results until the second 

vwT-a six months of the current year. : 

’W inston Mr - Peter Wodgson. the chair- 

_ . c< . , „ man, says the main reason for 

Eagle Star has advanced £2.3 m the setback was poor perform- 


Warning by 
Winston 


to Winston Estates, the property- antes at Ashford Controls, where 
company, for purchases of indus- there was a losfi of £447.000, after 


I . _ , J , . ‘W Oiler 

mal and warehouse property in a ‘substantial provision •against 
Blackpool and Oldham. The loair slocks. 


ACE BELMONT INl^RNAnOhML LIMITED 

Interim Report : 

for the six months ehTJetlz^th February 1980 : 

UNAUDITED TRADMGKFSUI^ • V ‘4 * : ; ■;>. 


is in the form of a £2Jm 11.9 


company experienced 


j- 1/ ^ djsoatbs cadod- - 

29.2.1980 V 


6 months ended 
28^.1979 


"’•'ikkoF. 


RESULTS AND ACCOUNTS IN BRIEF 


ATLANTA. BALTIMORE AND CHICAGO 
REGIONAL INVESTMENT TRUST — Pre- 
tax revenue for half-year to March 31. 
1980. £38,624 [£52.071 Jr tax D 7,866 
{£26,293). Net asset value per 10p 
Share 62o . (70.1 o at SsDtcmbar 30. 
1979]. Board anticipates that pre-tax 
revenue lor die second half wilt be 
similar to that of the first. Outstanding 
loans drawn under the company’s 
mulv-Currancy loan facility have been 
repaid by purchasing dollars with 
sterling mainly provided by the sale 
of British Government stocks. 

BELGRAVE (BLACK HEATH) [iorgar, 
machinist, bolt md nut manufacturer) 
— Turnover lor year to January 31, 1980. 
£3. 82m (£3. 86m): pre-tax profit C92.K9 
(loss £55,310): tax £15,707 (credit 
£30.179). Dividend 1.5p flp). 

GLASGOW- -PAVILION— No dividend 
(some) for year to October 31. 1879. 
Turnover £447,736 (£450.890). Loss 
£7.083 (fasa £17,289). No tax fsame). 

H. GOLDMAN (wholesaler of hard- 
ware, docks end watches) — Dividend 
tor year to October 31, 1379. 0.7p (Ip) 
net. Seles E3.64m (£3. 18m). Lois 
EB5.M7 (CIS. 780) before tax E871 
(£14,000). Loss per lOp share 3.774p 
(0.84Sp). Directors say adverse mar- 
ket conditions continued in second half. 
A a result, sales targets not met but 
improvement aS«n for current year. 

' P. AND W. MACLE1LAN (engineer- 
ing, stset stockholding)— Turnover for 
1979 £5.881,000 (CS.90E.000), pre-tax 
profit £134,000 (£183,000) after intaiest 


C15 ?-°°a (E1«.«»). AtW'butablo 

PjoRt £84,000 (£132,000) after . rex 
£ 1 7,000 (£19,000^ extraordinary debits 
£53.000 (£2.000) Final dividend 0.93p 
net makinq l.42p (same). Board states 
that thB recently annonunced closure 
will make a substantial reduction In 
b -arrowing* md interest charges. 

SCOTTISH QNTAfltO INVESTMENT 
COMPANT— final dividend 2.15p, mak- 
«'0 3.i5p (2.4p) fee the year ended 
March 31, 1980. Gross revenue Cl .62m 
f£1.3m). Earnings (including 0.43p 
(nil) non-recurring in coma 3^41p 
(2.48p) per share. Net asset value — 
prior charges at part 78Jp (S3.0p), 
prior, charges at marfret value 8Q.2p 

UU TEXTILES — Turnover for six 
montha to Deco mbs r 29. 1878. O^ltn 
(£2. 57m). "Trading, profit £14.200 
(£73.800). Finance charges £88,900 
(£49.300). Loss £82,700 (profit £24,500), 
Extraordinary debit £9.100 (DWOO). 
Loss par So share. 3.ffip (earnings 
I.OIp), No tax. No interim (same). 
On April 14 contracts exchanged for 
sale or Brt7 Tamar Street. London, taj 1 
estimated ,£242.000 net against book 
value of £298,810 et. June 29, .1979. 
Continuing re-organioation plus high 
level of borrowings affected results. 
Two freehold properties recently sold 
and one currently being toid. In effort 
to reduce borrowings. Effects of. this 
will have little sffsat on results for 
current six month ■ but should be seen 
next year. ' 
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Food engineering; manufacturing; process plant con tracting; merchanting & storage; oil services 

' PrefiniinaiY Announcement for the year* ended 31 December 1979 


Turnover-., 


&K GROUP RESULTS ~ • ■ 1979 

qMJm £000 

1 Turnover...... 323.904 

■ 4 Trading Profit. . * . /. 1 6 262 

• .. ;v* t Share of profits of principal associated companies . '648 

V . Interestreceivable less payable ] ” -j B34 

' r^ffrbeforotaxandexchangedifferencas -jq 544 

i-Taxation .....i. (5',547) 

V-l Profit aftertax and before exchange differences 12 997 

^-Wno^tylntwests. .... . . ... . . . .. . . . . . . . . . . . . ..-.yl II ! nil 37) 


Trading PrpfiL.. * ■ 

Share of profits of principal associated companies ?! 

Interestreceivable less payable 


:^y © profit before exchange differences, attributable ° ■ 

•. 4r :**. to Simon Engineering Limited. 1 .. . ... . . . 

r-'Z ^Exchange differences ; ...... ... ^... 

4 • : ^Profit after exchabgedifferencos y. . ... 

• ^ .^pividerids paid: - ' • 

- > ; k-'-i 'Preference shares: 6%(now4,2% plus tax credit) .. ..... 

Ordinary shares of 25 peach: 

" r •- ' . i . J - I n terim4p pershare (1978— SpJ ...; . , 


17.860 
: <538) 

11.322 


1978 
-• £000 

235,601 

14,865 

627 

1,114 

16,606 

(7,070) 

• 9,536 
1681) 


8.855 ' 
(348). 

8.507 




- : ~C / - Additional final 19 7.7: 0.07 67p pershare . J . 

'-»\S Prosed dividend; 

\ '-e* - Ordinary shares of 25p each: ' 

, vp*. Final 7.33p pershare (19 78— 6.0625a . ; 

. 2ii - : 

‘‘-'*24 . I • - ’ 

Profitretairied ... • ■ 

- ■ * 

if 

... 

-. >• JJamingsper ordinary share: 

• 6; s^Bef ore exchange differences'. 

a ' ; -' After exchange differences 


1,821 

2.854 

8,468 

17.322 


50.7p 

48.4p 


1,256 

1,932 

6,575 

8,507, 


41. 8p 
40. Ip 


ANALYSIS BY ACTIVITY 


^’Turnover 


Limited 


■ oc Oifservices 

iJSwVj ' 


Profit 

2. Food engineering 

jfc Manufacturing 

JJ. Process plant contracting.., 
y Merchanting and storage . . , 
2 Oilservices . . I . *•. 


Central expenses — normal 

— non-recurring 


;* Associated companies 

£ Interest receivable less payable . 


1979 

1978 

£000 

£000- 

67,904 

58.001 

48,460 

43,485 

123,113 

73,918 

76,676 

60,197 

.7,751 

— 

323,904 

235,601 

5,273 

5,322 

1,692 

3,803 

3,637 

3,175 ' 

5,972 

3,059 , 

552 

.. . — 

17,126 

15,359. 

771 

664 • 

93 

(170) 

16,262 

14,865- 

648 

627 

1,634 

1,114 

18,544 

16,606 


NOTES 


1. Accounting polities 

The group’s accounting policies are unchanged from 
those of 1978. . 

2. Depredation 

Depredation of £4^96,000(1978£3,19I,000)hasbeen 
charged in arriving at trading profit. 

I Taxation ‘ 

The tax charge for 1979 has beep reduced , by 
£1,773,000 in respect of stock relief made permanent 
fcy , the Finance (No. 2) Act 1979, and is comprised as 
follows: 

T. . • 1979 1978 

... ... £000 £000 

Simon Engineering and its 

. subsidiaries 5,578 6,914 

Associated companies 152 236 

PiforyearadjustnienLs ; (183) (80) 

5,547 7,070 

4. Ordinary dividend 

The directors recommend afmal dividend of 7 J3p per 
ordinary share, making a total dividend for the year of 

II -33p per ordinary share (gross equivalent 16. 1 857p, 
1978 13.1422p). The final dividend, if confirmed at the 
Annual General Meeting to be held on 16 June 1980 
wiD be paid on 1 July 1980 to members registered on3 
Jrafo'1980. 

5. Earnings pershare .... 

Earnings per share are calculated by dividing ear n ings 
i of £Il',821: > 000before and £1 1 ,283,000 after exchange 
differences (1978 £8,816,000 and £8,468,000) by the 


weighted average number of shares in issue during the 
year, adjusted in accordance with accounting standard 
SSAP3. 1978 comparatives have beer^djusted by the 
appropriate factor, following the rights issue.’ 

6. Balance sheet 

The changes ih the balance sheet reflect tlttrightsissue 
and the acquisitions made during the yeah 


Fixed assets and associated 
companies ............... i.... 

Cash and deposits, less overdrafts . . 
Othernet current assets 


1979 

1978 

£m 

£m 

48.9 

41.4 

' 24 J 

283 

13.9 

0.4 

87.1 

70.1 

57.0 

41.6 

6.9 

6.4 

9.4 

9.8 

0.8 

0.8 

- 13.0 

11.5 

87.1' 

70.1 


Shareholders’ funds 

Minority interests 

Loan capital, . 

Proyisionfor pensions 

Future and deferred taxation 


7. The future 

We shad not be immune from the effects of the more 
depressed UK and world economic trading conditions 
in the immediate future. Nonetheless we have been 
deliberately widening our base of international 
operations and markets over the past few years, which 
provides some protection in the present and a secure 
basis for the future. * 

After six years of profit improvement we shall strive to 
maintain this record in the current year. 28 April 1980 


SIMON ENGINEERING LIMITED CHEADLE HEATH STOCKPORT CHESHIRE SK3 ORT 


ArrZJ&O 


DENKR 


DENKI KAGiLKUKOGYO 
KABUSHIKI KAISHA 

ILS. $15,000,000 

11 PER CENT CONVERTIBLE BONDS 1990- 

■ ISSUE PRICE M0 PERCENT. • 


The NikkoSecOTilies Cot, (Europe) Ltd. 


JL Henry StanroderTS^g & Caliutited 

Mmifl lynch Inte rna ti on al & Co. 

1 . Banquede Paris etdesPays-Bas 


AmstHdax^RotterfamBankJ 1 ^ 

CreditLyoimais 


Bank Brussd Lamhot KV. 
Dai-IdiiKflngyo International Limited 


Knw^InterrmtiwialliiTestiDent Ca S^k. 


AlahTiBank of Rawat (KLS.Cj . AlgpmeneBankNederiandrTC 
BancadelGotianJo BankGutovHfe^Kra^Bui^eiKr Banquet 

(OKSafJliBBHd 


B^l Underwrites limfted 


Bating Biofiias&CcxJimitEd 
Uaj-idii Securities CaLtd. 

Ilobert Fleming &CaIirahed ~ 
TT w nt tr g f j 'RCTSfin T jnntivl TTT!R 

TTTfl NiVt-n^!rr?Tf i (i r<; (T q , ^ 4”3) t-»rrited 

NccamraEnre^^ • TSfas 


. JamesChpd&Co*’ ; 

DaroaEuropeNy 

CTCB Mana&itial T imtte d 


Appointments 


New directors 
for Pirelli 



as a. matter of record only 


Mr. F. Pltdni has J oined the 
Board of PIRELLI LIMITED in 
place of Mr. A. Rossetti. Mr. 
Pittini Is also chairman and man- 
aging director of Industrie 
Pirelli SpA. Mr.' BL F. -Earl, who 
became sales director, tyres, at 
the beginning of this year, 'has 
also been appointed to the Board 
of Pirelli Limited. Mr. Earl 
joined the company in 1950 and 
was formerly managing director 
of Centra) Tyre Company, a sub- 
si diary. 

★ 

Mr. A. ’ W. Frost has been 
appointed- chairman of C. E. 
HEATH AND CO. (MARINE). 
* 

... Mr. Fred . Thomas has been 
appointed, managing director of 
INTERNATIONAL CARRIERS, 
recently .formed by National 
Carriers and .International Ex- 
press. Mr. Thomas remains a 
director of International Express. 

. Professor Roland Smith has 
bee n elected chairman -of 
TEMPLE BAR INVESTMENT 
TRUST in succession to the late 
Mr. A. F. Roger. 

★ 

Mr . Da vid Ambrose has joined 
the partnership of SCOTT GOFF, 
HANCOCK AND CO., stock- 
holders. 

★ 

Mr. Basil R Sandelson has re- 
tired from partnership with 
BENDON LANG NEK AND CO., 
stockbrokers, but continues with 
the firm as. a consultant. 

* - 

. Dr. R. J. Clark . has re- 
linquished his position as tech- 
nical director. Central Resources 
Unit. GLYNWED GROUP 
SERVICES, but will remain 
technical consultant to the group. 

. + 

Mr. Kenneth Rnshworth will 
retire as chief executive officer 
of the BURNLEY BUILDING 
SOCIETY in September and will 
be succeeded by Mr. John F. 
Richardson, a deputy general 
manager. Mr. Rushworth will 
continue as a director. 

★ 

Mr. A. B. Burnham has been 
appointed ‘managing director of 
DRAGOCO (GREAT BRITAIN) 
but retains his responsibilities 
for the fragrance division. Mr. 
P. B. Thomason has been made 
chairman of the company in 


place of Mr. C.-H. Gerberding. 
Mr. N. A. Smith has become 
secretary and continues as chief 
accountant 

* j 

Mr.. G. H. Moss has been 
appointed a director of H AND B 
FACTORS, a subsidiary of 
Walter E. Heller InternationaL 
★ 

JOSEPH CARTWRIGHT 
GROUP has made the following 
board appointments: Mr. Ken iZ 
Rees becomes chairman of Davies 
Middleton and Davies and has 
been succeeded as managing, 
director by Mr. David X Offord. 

Mr. 'Arthur C. Allen Is now- 

managing director of Hayward 
and Wooster and. Mr. Raymond 
F. Preston, managing director of 
J. Cartwright Developments. 

■k 

Mr. Alasfair MacIntyre and Mr. 
Raymond G. F. Conlnx have been 
appointed directors of TULLETT 
AND RILEY (FINANCIAL SER- 
VICES) COMPANY, a subsidiary' 
of Tullett and Riley Inter- 
national. 

* 

Mr. John H. Kenefick, Jnr., has 
been appointed president of the 
Pittsburgh - based PULLMAN 
SWINDELL division of Pullman 
Incorporated. He remains with 
the Pullman Kellogg division, 
where he is currently senior vice 
president of worldwide engineer- 
ing and construction operations. 
★ 

Mr. A. J. Hadfi eld has been 
appointed, a . director of 
STREETERS OF GODALMING. 

* 

FIBREGLASS has . appointed 
Mr. John Currie as managing 
director of its insulation division 
and Mr. Hugh Gair as managing 
director of its reinforcements/ 
Cemfil division. Mr. Bill 
Snowden, an executive director 
of Pilkington, remains chairman 
of its glass fibres division and 
ebairman of . Fibreglass. The 
posts of managing director of 
these two operations, which Mr. 
Snowden had also held, are now 
discontinued. 

★ 

Mr. Derrick Plummer has been 
appointed NATIONAL WEST- 
MINSTER BANK'S senior repre- 
sentative in Australasia, based in 
Sydney. He succeeds Hr. Leon 
Roberts who will be returning to 
the UK 
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■ ^ '■ The 284tk Annual General Meeting 

. of the Proprietors af the Bank of 

■ jp "■■■ Scotland will be held on 20th May 

• ''Mi- ! - ’ within the Head Office, Edinburgh. 

. . • • • Py - - .: • : * The following is an extract from the 

*' jfffih statement by the Governor of the . 

■* ! ‘^ir ' -'iHk Bank, The Rt. Hon. Lord 

' . -m- Clydesmuir, K.T., C.B..M.B.E. 

■ The Year’s Results 

" I am pleased to report a record 

* Group Operating Profit for the year, 

:> * ended 29th February 1980 of . 

£39^59.000. an increase of 24% 

' over the figure foe the previous . * 
year. Adding in our share of • 
Associated Companies’ profits 

, brings out a total of £42,289,000. 

Of the various components of the Group , Bank of Scotland itself 
contributed £8.5 million additional profit, representing an increase of 
37% . The improvement arising from the higher level of interest rates was 
modified by our decision to narrow significantly the margin below Base 
"Rate of our deposit rates from June 1979 so that the benefit of higher rates 
was passed on to our depositors. 

Commissions and service charges showed a useful increase, but sales of 
Government stocks crystallised a net book loss of £1.3 million compared 
with a modest gain last year. The Bank’s operating expenses rose by some 
16%, in which the major contributory item was the two pay settlements 
'during the year which increased salary costs by 21%- Finally, the charge 
for bad and doubtfUl debts proved greater this year and these adverse 
factors, in. aggregate, have offset a substantial part of the short-term - 
benefit accruing from high interest rates. 

North West Securities Ltd., together with their Associs ted 1 Companies, 
contributed £8,006.000 to Group Profit, very similar to last year. 

Successful penetration into the growing field of 'in-store credit’ and the 
continuing high reputation of IB OS Finance in the leasing field were 
notable features. 

The British Linen Bank Ltd., produced a contribution to the Group 
results of £3,191,000, which represents a small reduction compared to 
last year. With substantial growth in the volume ofbusiness being handled 
and the successful establishment of their London Office, The British 
Linen Bank should go from strength to strength. '• 

The profit pattern of North West Securities and to a lesser extent that of 
The British Linen Bank are contra cyclical when compared with our 
Clearing Bank operation sand whilst this can'hold back Group profits . 
when rates are high it should stand us in good stead when rates begin to 
falL • 

Dividend Increased 

Your Board recommend payment of a Final Dividend of7.76p per £1 . 
Capital Stock, making a total for the year of 15p compared with 12 J248p 
last year, an increase of some 22%. % 

Balance Sheet Strength 

The Bank’s Balance Sheet shows Deposits at £1 ,863 million and Advances 
of £1 .516 million . The Consolidated Balance Sheet shows total resources 
at £2,816 million , an increase of 17.5% over the previous year. 

New Developments * . 

Of the new developments of the past year the most significant move was 
the announcement in January that we will open a new office in 
Birmingham later this year. All the Scottish Banks already have 
substantial businesses in London but this is the first incursion into the 
heart of industrial England. Our Birmingham Office will concentrate • 

. mainly on corporate business and I am confident that this will become 
one of our largest Branches before long. 

Our Hong Kong Office became a full operational branch of the Bank last 
summer and the business transacted to date has been encouraging. Our 
coverage in North America has been further increased by the opening of a 
Representative Office in Lot Angeles close to many of the high technology 
American corporations who have such a signincant identity with the 
progressive electronic, computer and business machine companies 

operating throughout central Scotland. _ 

After a period of careful planning we are now heavily involved in 
installing Bank of Scotland Autotellers outride many Branches. This 
will allow holders of a Keycard to obtain access to cash and other * 
automated semces during greatly extended hours. 

In June 1979 we also launched our House Purchase Loan Scheme 
which haff resulted in a significant volume ofnew loan proposals - 
particularly through our suburban Branches. The level of home 


ownership in Scotland remains very low at around 35% o£all 
householders and we are anxious to play a part in enabling tenants in both 
New Town and Local Authority houses to purchase their own homes. 

The combination of North West Securities’ creativity and the expertise of 
the Bank's Computer Division was put to good effect in enteringtoe 
market for 'in-store credit’ . The Group is now r unnin g schemes for Marks 
' & Spencer and C&A Modes amongst others. 

Costs 

Costs have been rising for some time at a rate rather faster than the real 
long-term underlying growth of service revenue. Falling revenues allied 
to fixed or rising costs can only result in lower profits for the banking 
industry. These trends are a matter of concern to the Board and to the 
Executive. Approximately seventy per cent of ail costs relate to staff 
salaries, pension contributions, employee benefits and training. 

The Economy 

The Chancellor during his Budget speech again demonstrated the 
Government's commitment to reducing inflation through a restrictive 
monetary policy, consistently applied, rather than by resorting to .an 
incomes policy. It is inevitable that such measures will hurt - they are 
currently characterised by high interest rates and lower profits and cash 
flow - but it would be misleading, if these policies are eventually to result 
in new investment by an invigorated private sector, to believe that the 
benefits will accrue overnight. . 

The next few months will be extremely difficult ones with declining 
liquidity throughout the corporate sector although we can at least be 
confident of a marked upturn in activity related to North Sea oil 
exploration and production in 1980 and 1981 - an industry with which 
Bank of Scotland is particularly closely identified. 

Staff 

The staff at all levels throughout the Bant have continued to work with 
enthusiasm and there is growing evidence of Managers successfully 
securing the commitment of the entire Branch staff to the development of 
the Branch business. 

Under theterms.of the Staff Profit Sharing Schemes approved during the 
year the sum of £1 ,649,000 or 4% of allocable profits will shortly be 
distributed. 

TbeBoard 

At their meeting on 15th April the Directors unanimously agreed to 
appoint Mr. D. Bruce Pattullo, Treasurer and General Manager , to the 
Board. As Chief Executive Mr. Pattullo carries a heavy responsibility in 
planning for the future and although traditionally the Board and 
executive functions have usually been separate we believe this is a good 
moment to make a change. 

I would take this opportunity to thank all my colleagues for their support 
over the past twelve months. 

The Future ’ 

.We must expect continuing change but I believe that the Bank of Scotland 
Group, comprising a long-established Clearing Bank, a growing Merchant 
Rank and a successful Finance House, is particularly we] [ balanced. 

With our Scottish identity, strong capital base and short lines of 
communication, we have both the ability and the opportunity to achieve 
substantial enhancement of our business. 


SUMMARY OF GROUP RESULTS 

Year ended 29th February 1S80 

£000's £( 

Group operating profit 39,859 32 

Group pre-tax profit (including 
share of associated - 

companies' profits) 40,640 3 A 

Profit attributable (aftertax 
and extraordinary items) 24,973 22 

Retained in business 20,136 IS 


- Sanyo Securities CalM. 
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FIRST CHICAGO BANK 


Trouble in the executive suite 


BT DAVID LA5CBJLES IN NEW YORK 


THE RESIGNATION of the top 
two men at First Chicago, the 
ninth largest hank in the U.S., 
marks the latest unhappy 
episode in the hank's long tale 
of woe. But with any luck, it 
should hasten a happy ending 
proivded the right men can be 
found to fill the gap. 

On Monday, the bank's 
directors dismissed Mr. Robert 
Abboud, who combined the jobs 
of chairman and chief executive 
officer, and Mr. Harvey Kapnick, 
the deputy chairman, and 
handed the reins over tempor- 
arily to Mr. Ben Heineman, a 
board member and president of 
Northwest Industries, a large 
local industrial concern. 

Although discontent had evi- 
dently been brewing in the 
bank’s executive suite for some 
time, the announcement still 
came as something of a surprise, 
particularly since Mr. Kapnick 
only joined the bank last 
November. 


Mr. Abboud was hired in 1975 
to cure the bank’s balance sheet 
and loan portfolio problems. 
Although he made some pro- 


gress, his abrisive style com- 
bined with some til-judged 
moves on interest rates in the 
last 12 months left First Chicago 
as deeply troubled as ever. 

At a time when other banks 
were rpeorting large earnings 
gains, First Chicago’s profits 
were actually shrinking. Last 
December, the bank took advan- 
tage of Mr. Ka pluck’s dismissal 
from the top job at Arthur 
Andersen, the large Chicago 
accounting firm, to take him on. 
apparently as number two. - But 
the problems continued. 

In January, the bank an- 
nounced a 47 per cent plung in 
fourth quarter earnings, and a 
few days later Mr. Edwin Yeo, 
chairman of the asset and 
liability committee, resigned. 

Knee then, Messrs Abboud 
and Kapnick were unable to 
agree on who does what, and 
both appealed to the Board. But 
instead of referring between the 
two warring executives, the 
Board decided this was the 
moment to dean out* top 
management altogether and get 
rid of Mr. Abboud too. 



Mr. Robert Abboud: 
an abrasive style 


The improved economic en- 
' -virenmeat also means that First 
Cta cage finally has a Chance 
to put its bouse In order. Pro- 
viding the improvement in Its 
financial health continual, end 
suitable new management can 
be found, it -may be on Its way 
to becoming a sounder and 
hippier institution than at has 
- been for years. 

It -was still not .clear yester- 
-day how the succession will 
shape up. Ad obvious contender 
for -the top job is 1 Mr. Richard 
Thomas', the bank’s president 
who was edged backstage during 
the power struggle. Mr. Thomas 
• was described yesterday by .a 
New York bank analyst as an 
impressive, statesmanlike per- 
son. - 


Meanwhile, First Chicago’s 
financial position has been im- 
proving somewhat in the wake 
of the recent sharp decline in 
U.S. interest rates, so much so, 
in fact that many bank analysts 
believe it may be past the finan- 
cial worst 


However, First Chicago has. 
formed a search committee, 
which is expected to take at 
least six weeks, possibly as long 
as six months, before a suc- 
cessor is announced. Until then, 
Mr. Abboud will .remain with 
the bank. Mr. Kapnick's de- 
parture was more prompt He 
left on Monday night . . 


Shipyards 
ease fall at 
Bethlehem 
Steel 


By far Hargreaves in New York 


BETHLEHEM STEEL, the 
second largest U.S. steell 
maker, saw a slight fall in 
profits In the first quarter, 
but sharply declining demand 
from the motor industry was 
somewhat offset by a better 
performance at the com- 
pany's shipyards. 

First quarter net Income 
of $54L4m fell from $59 -2m 
compared with last year but 
sales, rose from $l.75bn to 
$L95bn. 

Bethlehem. , which has bad- 
several raw years In its ship- 
yard operations, is confi- 
dently forecasting .a profit- 
able year in this area. The 
decline In sales of flat rolled 
steel produets to tbe motor 
indostrv bad been partly 
off set b y higher sales to the 
construction and machinery 
markets. 


INTERNATIONAL BONDS 
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BY FRANCIS GHUS 


‘m 


Speny warns 
on growth 


Goldsmith in U.S. bid moves 


By Our Financial Staff 

AN INCREASE in earnings for 
1979-SO from $6.35 a share to 
$7.60 at Sperry Corporation, 
comfortably meets forecasts, but 
the Board is concerned that it 
may not achieve the same rate 
of growth in the fiscal year start- 
ing this month because of the 
expected downturn. However, 
ther is optimism for fiscal 1981 
in view of a strong backlog of 
S3.3bn and' the product mix. 

Total net for tbe 12 months 
to March 31 was up from 
8224.1m to $277.1m on sales of 
S4.8bn against $4.2bn. The. final 
quarter brought net earnings of 
SS7.5m against $69. 6m on sales 
of $1.4bn compared with $1.2bn. 

Sperry earns 48 per cent of 
its income from computer sys- 
tems and peripherals and 27 per 
cent from farm equipment 


BY OUR NEW YORK STAFF 


SIR JAMES GOLDSMITH, 
through the Generale Occiden- 
tal© and Cavenham companies, 
he heads, appears to be marshal- 
ling his forces for a takeover 
attempt upon Diamond Inter- 
national, the New Yorfebased 
forest products company. 

Sir James' through the U.S. 
arms of the two companies he 
controls, has made two moves 
designed to step up the pressure 
on Diamond International. 
General Occidental e ojvns 5.6 
per cent of Diamond, according 
to -the last returns filed with the 
U.S. authorities, bat It is 
thought that since then the com- 
pany may have directly or 
indirectly increased its holdings. 

Its first move was a letter 
from Mr. Bowman Gray, vice- 


president of Cavenham, to Mr. 
William J. Koslo, chairman of 


New A and P chief 


HR. JAMES WOOD, formerly 
a managing director of 
British-based food group 
Cavenham, has been appointed 
rttafrman and chief executive 
officer of New Jersey food 
group The Great Atlantic and 
Pacific Tea Company (A and 
P), our Financial Staff writes. 
Mr. Wood ran retail opera- 
tions at Cavenham, which is a 
subsidiary of Sir James Gold- 
smith's French-based Generale 
Occidental©. He replaces Mr. 
Jonathan Scott who is moving 
to a private investment 
company. 


Diamond, stating that the 
French company may purchase 
“ a substantial portion " of the 
US. company’s stock “at a 
significant premium ” over the { 
current market value. 


The second move has been to 
start litigation in a Delaware 
Court to block a proposed 
merger between Diamond and 
Brooks Scanlon, another forest 
products company. 

Sir James's company has 
interests in food, banking, 
publishing • and insurance. 
Diamond International, which 
had sales last year of $U2bn 
and net income of $6I.7m, has 
extensive timberiand assets, 
which analysts believe are 
greatly undervalued In the com- 
pany's books. 


There had. however, been 
a general downturn rn orders 
since March, with no signs 
of improvement since then. 
Last week the company 
announced layoffs at its 
Sparrows Point, Marvland. 
steelworks. The outlook for 
the rest of the year was dif- 
ficult to predict because of 
political uncertainties at 
home and abroad. 

Bethlehem has a 26 per 
cent stake hi an iron ore 
venture in Liberia, where the 
government w»s recentlv 
overthrown. Tbe cbmpanv 
said it** Liberian operations 
have continued, "hut at 
somewhat reduced levels 
heearne of curfew restric- 
tions.” 

In spite of Its order book, 
tailing off. it is sticking to 
its forecast of industry ship- 
ments of 90m to 93m' tons 
this year, down from 100m 
tons last year. 


THE EnRODOLLAF'’ bond mar- 
ket concentrated its -attention 
yesterday- on tbe continuing fast 
Ml in U.S. and Eurodollar 
interest- rates rather than on - 
the deepening crisis between 
Iran and the U.S. - The . three- 
month rate dropped i per. cent 
yesterday to 145-ton Monday it ■ 
had, already fallen $ per cenL 

Straight dollar bond prices 
moved up by' around one point 
with some large bond houses 
saying' that the volume, of. busi- . 
ness was very good. One new 
issue was announced,- a $7bm 
five-year bullet bond for Federal 
Business Development Corpora- 
tion, of Canada, through Wood 
Gundy, Deutsche Bank and 
CSFB. This issue includes a 
coupon of 12V per .cent and an 
indicated price of par. 

The last two tranches of the 
$5QOm tap issue launched for 
Sweden before Easter have now 
been completed, $50m on Mon- 


day ftnd.,J50m. yesterday. This 
means that the volume of new 
dollar paper arranged since 
Easter- now stands ai $i-7b_n. V 
' The inaricet continues to show 
preference for very high quality, 
paper as . witnessed by the dis- 
count at which the recent issues 
for ' McGraw . Edison,' Foftiaud 
General Electric and Northwest 
Industries' are still standing. 
This ' latter issue was also, 
plagued by: the fact that the bor- 
' rower; is on- the' Arab blacklist 

This resulted m . about hafflf-. 
a dozen underwriter^' from-.tiie 
Gulf who .had- taken > less than 
2 per cent .of this issue handing 

back their allotments to the 
lead manager; Orion. .Last nsgbt: 
the bonds dosed .at 95f-96i, ttp 
slightly on' the'. previous day./ 

The tranl' 1 currency- -sectors 
have been rather quiet. In 
Germany, tbe market reacted/ 
well to the calendar of new 


-issues fbr the next few -weeks 
which • has been -set at between 
DM 750300m. In Switzerland 
'a SwFr 100m two tranche, pri- 
vate • placement has J beep 
arranged for 'Kubota ; '/Ltd. £ 
SwFr . 60m i . five-year ; tranche 
carries - a coupon of 7 per cet# 
while • ther : -second' sbejear 
tranche carries a coupon of 
:7i' per cent I The lead manager 
is Swiss Bank porporatiou;' . “ 

.. The latest 1 Euro-girlldertoSa> 
-a-FT 60m private Tpaaceaneat 
for Amro N"V met with coosKte#- 
1 able success yesterday op ife 
first 'day- subscription..' The 
lead manager AmR© ’ and - fife 
Kuwait Foreign - Trading : Com- 
pany, 'dosed' ttie books wito tbe 
fuH amount : subscribed, Hrfs 
marks a turnaround ii iaatffast 
wsittmem: stoce "last mon®when 
aaV issue ■ for'-tbe- Nederiancfa 
Credietbahk . only " attracted 
_FT ,25m out 7 of-; a proposed 
amount of FI 60m. 
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Hungary sees lower 



Ser 


rtCS 31 


BY PETER MONTAGNON 


'HUNGARY EXPECTS its 
i external borrowing requirement 
] to total only $500m to $600m 
i this year, down from just over 
; Slbu in 1979, Mr. Janos- Fekefe, 
< deputy president of the 
i Hungarian National Bank said 
j yesterday in London.. - - 
Before the si gning of -the 
bank’s $2 50m credit Jed by 
Manufacturers Hanover, Mr. 
Fekete said that Hungary will 
be raising only one more 
Eurocredit this year. 

The current account deficit 
j already declined last year to 
$555m from $L2bn in 1978, but 
Mr. -Fekete said the improve- 
ment has continued into 1980. 
In the first quarter, Hungary 
had a surplus of $30m in that 
portion of its trade financed in 
western convertible currencies. 


This compares with a deficit of 
$200 m in the same 1 quarter pf 
last year. • • ■ ■ ■. 

-. The information memorandum, 
prepared in connection with its 
current credit mean wh Here veals 
. that Hungary’s gold and foreign 
exchange reserves ; at the end 
of last year stood at $2J.bn 
compared with $lJ96bn a year 
V ■ . r 


earlier. Tbe gold content ..was 
-not. detailed' though ' holdings 
were valued! at ^2&! per dance 
in the second half of/Jast yesy. 
v ; The sevesn-yOar- credit 'carries 
.alternative /conditions of a-} 
per; cent margjp , aye r Libor 
thro ugh out or , a I- per- cent 
spread over prime for the five 
years rising to V per '.ceift 




French utility issues band 


A FFr JL5bh domestic bond with 
a 14.5 per cent 'coupon is. 
planned ' next ' week by Elec- 
tricite de France. Market 
sources suggest that the- issue 
win have a life of 12 years, 
Reuter reports from Paris. 

. The bond would yield a gross ' 


1426 per cent at issue, and'- fe ^ 
lead managed by . Socidfe ... 
Generale. .- 

Slightly, easier' market condi- 
tions have-.meant a cost far the 
issue lower than recent bonds "7. 
for .French national railway 
and the Post Office (PTT).. ' 


U.S. QUARTERLIES 



- U.S. $20,000,000 
Bearer Depositary Receipts 


representing undivided interests in a 

Floating Rate Deposit finally due 1986 


with 


CACavendes 
Sociedad Financiera 


ftaex»pot^i^krtttalWn:^&put>tcarWe™iueiiJ 

evidenced by consecutive three month Certificates of Deposit 

Notice is hereby given pursuarrttothe 
Terms and Conditions of the Bearer Depositary Receipts 
(the"BDRs")thatfor the three months from 
1st May, 1980 to 1st August 1 9 80 
the BDRs will carry an interest rate of 1 5W& per annum 
On 1st August 1980 interest of U.S.S39.77 will be 
dueper(J.S.$1 r 0OOBDRandU.S.$397.71 due 
per U.S.S10.000 BDR for Coupon Na,4.. 


European Banking Company Limited 
(AgentBank) 


30th April, 1980 


US DOLLARS 35,000,000.00 
BEOGRADSKA BANKA 
FLOATING RATE NOTES DUE 1983 


In accordance with condition ll of the notes, notice is hereby 
given that for the six month period April 29, 1980, to October 
29, 1980. the notes will carry an Interest. rate of 16+f%. 
Relevant interest payments will be as follows: — 


Notes of US$ 1,000 — 86.10 per Coupon • 

Notes of US$10,000 — 860.99 per Coupon 
Notes of US$100,000 — 8609.90 per Coupon 

THE FIRST NATIONAL BANK OF CHICAGO 

Agent Bank 


AMENDED NOTICE 

Ente Nazionale per PEnergia Hettrica (ENEL) 

Guaranteed Floating Rate Loan Notes 1980 


In accordance with the provisions of the above Notes, 
Bankers Trust Company, as Fiscal Agent therefor, has 
established the Rate of Interest on such Notes for the 
semiannual period ending May 30. 1980 as fourteen and 
three-eighths percent (14%%) per annum. Interest due on 
such date will be payable upon surrender of Coupon No. 20. 


DATED: April 30, 1980 


BANKERS TRUST COMPANY, 
Fiscal Agent 



$30,000,000 


Nchanga Consolidated 
Copper Mines Limited 

Republic of Zambia 


EnrodoDar Revolving Credit and Term Loan 
Working Capital Facility for Mining Operations 


Hus Financing was Arranged by 

Trust Company 


Goaranteedby 

Overseas Private Investment Corporation 


Funds Provided by 


Irving Trust Company 

(As Agent) 


Bank of Virginia 
Allied Bank International 


Energy and 
Minerals Department 




Irving Thist 


April 1980 


living Trust Company 
One Wall Street 
New Yoriri NX 10015 


| | AMEREDA HESS 


1980 

’979 

First quarter 

S 

S 

Revenue 

2.3bn I.Shn 

Net profits 

... 198.9m 129.7m 

Net per share-. 

4.47 3.13 

1 1 AMERICAN STANDARD 


1980 

1979 

F?m quarter 

S 

S 

Revenue 

.. 680.7m 

582.1m 

Net profits 


Net per share 

3.21 

2-42 

1 1 CHUBB 


1980 

1879 

First quarter 

S 

S 

Net profits 

.. 19.9m 

Z3.1m 


1.61 

1.86 

i BMfl 


1980 

■1979 

Rrst qunnar 

S 

S 

Revenue 

.. 354.6m 

402.5m 

Net profits 

.. 11.6m 

10.6m 

Net per share 

0-68 

0.64 

\ J HOBART 

r 

1980 

1979 

Firat quarter 

S 

9 

Revenue 

150m 

145. 6m 

Net profits 

7.4m 

6L3m 

Net per share 

0.65 

0.55 

iiKsnni 


1980 

1979 

First quarter 

S 

S 

Revenue 

... 758m 


Net profits 

. 36.49m 



i.te 

0.63 



. 1980 

1979 


s 

S 

Revenue 

. 96.7m 


Net profits 

. 27.4m 

9.6m 


1.22 

0.43- 



1980 

1979 

Rrst quarter 

S 

S 

Revenue 

645.17m 574.47m ! 

Net profits 

61.55m 

21.18m | 

Net per share 

1.86 

0.64 J 

J NORTHWEST AIRLINES l 


1980 

CQTffil 

Rrst quarter 

S 

s 

Revenue 

358.1m 

279.2m 

Net profits 

tIO.Sm 

17 ,35m 

Net per share 

t0-50 

0.80 

t Lobs . 



i i ———a 


1980 

KF7TMI 

First quarter 

S 

s 

Bevenue- 

612.9m 


Net profits 

83.64m 

16.17m • 

Net per share 

1.61 

0.91 

| PEPSICO J 


1980 

1979 

Rrst quarter 

S 

$ 

Revenue 

1.18b is 

1.01 bn 

Nat profits 

47.6m 

46 Jm 

Nat per share 

0.52 

0.48 

| PHILADELPHIA ELECTRIC | 


1980 

1979 | 

First quarter 

S 

s 

Revenue 

664.4m 419.2m 1 

Nat profits 

53.6m 

57JZm I 

Nat per share 

0.51 


PHILLIPS PETROLEUM | 


1980 

1979 

Hrat quarter 

S 

S 

Revenue 

3.38bn 

.99 bn 

Ner profits 

338.6m 

177m 

Nat. par share 

2-20 

1.15 

Ill l'< ■ 1—11 


MtTv w *Mfr 

Kimw 

Hrat quarter 

wnH 

Hi 

Bewanuo ...... , 

215.5m 203.6m I 

Net profit* 

6.7m 

7m 

Nat per share 

1.17 

1,23 

SAFECO | 



1879 | 

Hrat quarter 

In 

- $ 1 

Revenue 

316.7m '277.7m 1 

Net praflta 

29.9m 

27.8m | 

Net per share 

1.S4 

Ml | 

SEABOARD COAST LIME IND& ] 


1980 

E 

First quarter 

5 

Mar 

Revenue 

S94m 491.3 m t 

Net profits 

37m 

20 m 

Net per share 

2^2 

.1,37 

TRANS CO 

. . 

C 



Emr 

First quarter 

«■ 


Revenue 

586 An 339.4m 1 , 

Net profits 

28.4m 

15.1 m 

Net per share 

i3j 

0.66 : 

Year 



Revenue 

1.77bn I.OSbn 1 

Net profit 

81.6m 

3.9m ] 

Net per share 

3.54 

235 1 v 

1 r 1 1 1 —pc 


1980 

1979 £ 




FT INTERNATIONAL BOND SERVICE 
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The list shows the 200 latest international bond issued for which an adequate secondary market 
exists. For further details of these or other bonds see the complete.Iist nf Eurobond prices published 


on the second Monday of each month. 


Closing 'prices on April 29 


Lesiei 


30 

40 

100 , 

100 

SO 

50 

SO 

40 

100 

54- 

30 


U.S. DOLLAR 

STRAIGHTS Issued 

Alcoa Of Auairalia 10 S3 60 
Australian Res. 9\ 84 
A vC 6 O'S Cap. 10*. 87 
Bensficial Fin. 91* 87 ... 

CSCA Cn*d. Rata 12 88 

'•-'t- 11*» 90 

Canadian Pacific 9*« 89 
CartBr Hawley 91* 86 ... 
Comalco Inv. E. 1W* 91 
Continental Grp. 9», 86 
Dome Petroleum 10 94 
Dominion Bridge ltP 4 84 

EIB 11 J . 92 ao 

EIB 10.15 39 100 

EIB 13V 80 100 

EkporlRn 11V 87 50 

Exoort Dv. Cpn. 9V. 84 
Export Dv. Cpn. 9V 84 150 

Finland 8 s . B9 100 

<1TE finance 9V 89 ... Hi 

GMAC 9V 89 75 

GMAC O/S Rn. 11 84 100 
GMAC D/S Rn. 13V 85 100 
Gould In:. Hn 9V 85... 50 

*T Antilles 9*i 89 75 

KenneCOtt Int. 94 86... 100 
Manitoba 9S 69 75 


91*» 

92V 

84V 

85V 


MicJielln TO 94 
Nat. Dos. Telacm. 94 88 
New Brunswick 9V 94 
Newfoundland 10 94 ... 
Norge* Komm. 9 r « 99... 

Nonray 9*, 84 - 

Nova Scotia Pwr. SV 89 
Perm welt O/S F 9V 84 
PepsiCo Cap. 9V 84 ... 
Quebec Hydra 10 99... 
Sears Roebuck 9 82 ... 

Statoil 9V 89 

Sweden 9V 89 

Sweden 9V 86 

Sweden 9V 84 100 

Unilever NV 9V 87 100 

Wamer-Lembert 9 84... 100 


1 25 
100 
75 
50 
100 
150 
GO 
25 
100 
75 
150 
100 
100 
7M 


. . Change on 
Bid Offer day week YJatd 
87V 88V +0V +OV 12*27 
92 82V -WV +0V 12.02 
78V BOV.+OV -ilV «4»* 
88V 88V +0V. 0, 12J2 
32 S2V 4«V -0V 13.78 • 
tS2V 93V +ZV +1V 12B5 . 
88V 89V +0V +0V 11-78 
88V 89V-+0V -OV 12-35 
89V 88V +1V +-1V 11J96 
89V 89V +1V +0V 12-12 
81V 81V +.OV — 0V12B9 
91V 31V +0 Vl- 0V12J7 
92V S3 +OV +1 T2-96 
82V 83V +2fV -IV 1290 
10ZV 1Q2V+OV +0V 13 JO 
m 96V +1 +1V 12-07 
91V +OV +OV 12.17 
92V +1V -0V 12.03 
88V +1V -0V 12.79 
8SV +OV -IV 12A8 
88V 88V +1V -MV 11.77 
.95V 98 -+0V +0V1221 
102V 102V +0V +0V 12.68 
88V 90V +OV -OV 12.61 
86V 87V +1V +OV:i1A1 
86V 86V +1V -OV 12^0 
8SV 86V +OV +OV 12.13 
86 88V +OV -OV 12.04 

89V 90V +QV +0V11« 
83V 83V +OV -OV 12-Z7 
8 88V +0V -OV 11.77 

aav 8sv -ov -iv ruse 

93V 91V +OV +0V 11.62 
87V 87V +1V +1 12.12 
92V 92V +OV -1 12-21 
92V 83 +OV +OV 11.68 . 
82V 82V +1V +0V 12A6 
94V 94V +0V +OV VLJSB • 
87V 87V +QV — OV 11^1 
88V 88V +OV 0 11,92 
SOV 90V +1V -OV 12.11 
83V 83V +0V +0V 11.68 
88V 88V +1V +OV ,11.71 • 

90V 90V +OV +0% 12.00 


SO 

40 

40 

20 

25' 

40 


. Quebec 10V 86 CS ... . 

R. Bk. Ceneda. .10 86 CS 
R. Bk. Canada 10 94 CS 
“ Copenhaflbtv 8Si 9J.JFUA 
, Dnmfc'9 81 €UA, 

SOFTE BV 88 EUA 
U. Bk. Nrwy. 9V 90 FUA-" 18. v 
Anglamane Bk- 8V 84 R 75' 
Ned. Gaetinio BV 84 fH 
-Ned. MJddbkr. SV 84 fl 
Norway BV 84 FI 
• Norway 8V 84 FI ..''..'.... 


-87 89.. 0 ,-HJV. 13.28}* 

87V 87V +OV +0V13.W 1 w ' 
-,81V 81V +0V +1V 12JB9 
- 92 aav ft-. -toVA&E! - 

B3V S5 O — - 

-83 - -'84 1 0 n-OV T1^ r “ ” 


Philips. Levp»8V84-Fi: 

84 Ff( 


Air Franca. IT 84 


50 

75 

.100 

100 

75 

123 


CECA 14V 86 FFr.. 160 
n.SV « 7 FFr, 150 


Eorstom 

- Finland 11 84 FFr 80 

Finland MV 89 FFr .... „ V 70 
Gat de Franc*. 11 84 FFr. m 
. IBM France 11V 84 FFr 120 
Renault. 9V 85 FFr ’.fjj .100 
"Saint-Gobein 9V ft FFr- 130 
Solvay at Cla 9\ 87 FF* 125. 
Citicorp O/S -13V 90 . f . 50 

-EIB 11V 91 C 25 

Finance for Ind. 13 SI £. 16. 
Fin. for led - .' 12V -83’ E 
Fin. for Ind. 14V 88 € 

■ Gan. Elec. Co:i2V S8€ 

Swad. Ex. Cr* 15V 85’ £ 
Indonesia BV 81 KB — 
Mitsubishi 7V84 KD* 

...Noixrea Itonu 7V89.8:p 
Occidental 8V 9T KB. ...- 
. Akzo sv 87 Luxfr 
Euralom 8 ^.87 .LuxFr '.'.I- 500 
Eurafom "9V 98’iuxFr ... BOO 

EIB SV 88 LuxFr ... 600 

Voleo SV 87 LuxFr 500 


96V 98 ; « +«i SJfci 
97V 97V +0V +0V R 9B2 
87V 97V +0V +1V - 

85V 95V +0V -Fft -U72;.-i - 
96V 96V+0V+0V 9A0--.- 
96- 96V +7V +lVT9.30r_L- 
90V 98V +OV +«V 9*6P*-r •• 
94 95 +OV+1V 12,fi7~ - 

105 105V +2 +ZV 12^8 
RU. UP. +fP. +1 13.5A' 


30 

20 

60 

20- 

7 

.10 

72 

7 

500 


84V 84V +ov +i 13.24: - 

83V 94V +0V +0V 12.7E I... ' 
489V 90V. +0V_+Z. l3-39/_ 

;«3V 94V +ov +OV 12^ 

* 95V 96V -MV +2V-12^? ; - ■ 
-84V 85V -OV +1V .13.99 : .. 

83V 85V -+0V +0V 13.671 “ 

82 82V +OV+OV 13.35 
' 93V 94V +OV TOS ’M^i'-- - 
87V 87V +OV -OV 13.74 r- ! . 

8ZV 93V +0V+0V14J4. - - 
88»* 89V +OV +04 14.M- ■“ ;. 
98V 99V +OV+OV 14-87..;.; 

904 9iv +OV — 0V-14JB- 

99T, WOV .+O*, +0V15.1B. - 

m «v o •- o 9.7fi : 

•189V -90 ' 0" -OV'IO^ i':~ : 
,193V. 93V 0 0 6.54..,; 

190V »V 0 .. 0_-._9.B8. 

; BOV 91V +0V +TVM.TO- 
88V 87V +0V +1V 10.795 
87V 98V +OV +0V 10.19 
96V 97V +0V +1V 10-24 
98V 87V +0V +1V 10JZ9, 


•-3I 


FLOATING. RATE ‘} 
NOfTES- 


Average price changes. .. Ott.dey +0 3 * on wea k +OV 


DEUTSCHE MARK 
STRAIGHTS Issued 

Australia BV 90 250 

Aslan Dev. Bk. 7V 89... 100 

TPCE 7V 87 100 

BFCE 8V 95 100 

Brant S 87 150 

CECA 7 91 150 

Council of Eur. 7V 88... 100 
Denmark 7V 06 100 


94 


100 

225 

200 

160 

150 

100 

200 

2§0 


EEC 7V 

EIB 7V 89 

Finland Rep. ol 8 63... 
Kobe. City ol 74 89... 
Neder, Gaaunie 8 88... 

New Zealand 74 87... 

Norway 7V 85 

OKB 7V 89 100 

Oslo. Clrv of SV 80 80 

Sweden 9V 87 200 

-Id Bank 74, 91 ... 400 

■rf Bank n, 90 250 

Id Bank 10 86 150 

Id Bank 10 80 200 

Average price change* 


Change on 

BUT Offer day week Yield 
87V 88V +04 +04 9.22 
97». 9BV -OV -OV BUB 
96V 96V+0V+ZV 8.60 
93V. 94V +04 +04 - 8-86 
904 90V +04 -TV 938 
884 89V -04 +04 8S7 
81V 92V +CF, +1V BJW 
94 95 +04 +04 9.13 

864 95V+0V+0V B« 
94 94V '+04 +0V 8 SI 

92V S3 +0V -04 8.70 
85V 96V +QV +04 8.76 
90V 90V +QV+2 8.63 

974 984 0 -1 8J9 

si 7 . 82 V +ov o asr 

96V 974 0 -OV 831 

SOV 91V +OV +1V 831 
98 89 +04 +0V 838 

«*V 1074 +04 +04 834. ■ 
91V 924 +04 -OV 834 
93V 94V +04 +0V 831 . 
104V 105V +OV +0V 839 . 
‘ 104V 106V +04 +04 9.18 
On day +04 on week +04 


. Allied lH*h B4. 5V 87... OV 
Banco d! Rome let. B 87 OV 
Bank, cf Ireland 5V 89... tOV 
Bank of Tokyo SV 89 .7. *04 
RnrcIays- Q/s 1nv._5. 9tt .04 
Bergen Bk. A/S 6 89 ... *04 
Bque. Indo Sue* 5V 89 0V 
-adcorp O/S F. 8 94 ... »V 

Citicorp O/S F; 83 §*0 

. Clticora O/S F. 84 *0 

. C. .Itoh 54 87 OV 

Co-operative Bk. 6 86... OV 

Creditanstalt 6V 91 5*34 

COT 6V. 86 * .. 90V 

gzb 5V 89 wv 

-Jugobenke 8 89 .... OV 

•ind. Benk Japan '54 87 04 
- LTCB Japan 5V 86;.. .. 04 
LTCB Japan 5V 89 . ... OV 
Mfrs. Hen. O/S 5434,“ *04 
Midland- InrL Fin-.' 5 89 OV 
Nacional Fin. F4 36 .. OV 
Nat. west. 54 94 ... ... SOV 

Nippon Credit 64 86 ... OV 
Nippon Credit 54 87--... *0V 
Royal Bk. Scot. 5V 94.1:8*04 


Spread Bid Offer C-dte C.cpn 


c,d^Ulfe.- 

:15.5V^ . 

Pm [s 

ln!i* 


97V 974 2/7-15V15.5 
984 994 2B/10 1531 15. 

9BV 98V 21/5 16V 16.38 
97V. 96 25/10 .16J56 16. 

97V 97V 13/6. 74V 14.i 

97V 97V 28/5 17V 17.6S - - M| 

97V 98V 11/7 14.69 15.0*^ 

99V 994 8/6 18.81 18JB8- . 

99V 994 23/S 18.06 16.14 ; - 

99V 99% 30/6 ^IL94 17.0f , . 
99% 100V 18/8 : 19.44 18.46^' 

97V 98V 15/5 15.06 .IBjfc =:• 
89V 89V 14/6 18.44 18.53 - -j 
89V 100V H/10 18%. . ttLia . 

98 - 96V 1/5 14% 14J»v ; - 
91V 92V 23/5 76 17.34 *LT- . 

99V 1CW4 15/10 18V ’ 18.7E 
97V" 96V 13/6 

97 97V 7/8 14.19 14^B r > * 

39 99V 30/S 17V 17.K >--. - 

S94H»4 20/fi 15 16-Ot V - 

98V 98V 26/7 14.69 14.83 
994 100«4 11/W 18% 18.83 r'. c -- • 

96% 88V 12/7 14A4 1+S4' 

97% 97V 6/5 14.69 15.W 
99% 834 11/7 Wi, . 19.57 ■ .. 


r-s 


SWISS FRANC 
STRAIGHTS 


5 89 


Isaued 

80 

SO 

250 

■ 31... 40 

75 

1 Overages 4V 91... 1QQ 
« Nat. Teie. 4% 89 100 

5V 90 100 

nhagen 4V 91 60 

cil of Eur. 5 89 ... • 100 

4V 81 IDO 

*4 94 100 

de France 4V 89... 100 . 

4V 0S 100 

4V 51 35 

imer. Dev. 4V 89 100 , 
id Tele. 5V 90 ... 60 

min 5 89 80 

m Tel. & T. 44 89 100 

c Bank 6 69 45 

is Komm. 4% 9T. : . 100 


6 90 


% 


100 

80 

90 

100 

1» 

wo 


Change on 

Bid Offer day weak Yield 
SO SZV+1V+2V 6JB5 
94V 95 +1V +3V 5.76 

88 88V +OV +0V 6.14 
90V 904 +.14 +24 
86V 87 +OV +2 

81 HIV +OV 0. 

82% 93 +TV +2 
99V 88V +04 — OV 
86V 87 +1V+1V 

96 BP, +3% +S 

89 88V +3 — OV 

88V 854 +0V +04 
»* 94V 'O' +ZV 

88V 89 “OV +1 

82 92V +2V +1V 

88 88V +1V +14 
99 WO +0V -0% 

87V 88 +0V 0 
92' SZV +OV . 0 

97 97V 0 +3 
874 874 +OV +1V 5^9 
82V 82V +0V 0 C-02 
87 87V 0 +0V 6.94 

101V 1014 — OV +OV 5.78 
86V 87 +04 +04 5^9 
93V 94 0 +0V S.O 

9ft « 0+1 5.77 

S3 93V 0 -ft 6.72 
92 SBV+QV +1 5.72 

89 8SV+0V +0V S®. 
90V 91 +1V+3V 6.74 


Sod. C. d Bque. BV 97 04 10041004 -3/10 20 JIB IS^Sv. 

Soaenal 5V 89 §04 97- 97V 13/7 14-44 14.8E> 

8SV100 6/9 T7V T7.2S' 1 ■ 

97V 074 tartO 18% 7 16.08' 
96% 96% 24/S 15JH WOE- 1 
89V 1004 14/6 18V 18.52. - 
87V 884 18/6 B.SST 7.61-': 
On day +04 on week +04 -A. 


Standard' Chart. 54 90 
Sweden 84 91 


04 
*04 
OV 

Williams & Glyn SV 91 OV 
Bq. E. d'AJg. 4V 89 SF 0% 
' Average price changes .. 


tyro Pwr. 9 81 to-teck^ 


5-95 

6.99- 

5.28 

5J38 

5J1 

6.15 
6.S 
5-84 
6.90 
5.17 
SJB2 

6.16 
6J20 
3-5S 

6.78 

5J1 

528 


CONVERTIBLE. . . Cnw. CftV. Ora. 

BONDS . . date price - Bid Offer tlay 

AGA Akfbolag 7V 89.. .10/79 145**107 108 +1 -10.4& 

Aiinomto 74 95 2/80 

AToo Int Rn.-8V 94.^.' 1/80 

Asahl Optica] 7 94 11/79. 

Canon 84 94 8/79 

Ciha 7 G<l«y O/S F. 4 34 3/79 
Credit Suisse ft S3 - ..10/73 .*325. 

Deiel Inc. ft 94 .*...,.,11^78 W» 84V 95V + ft 4Q,« ;-J : "- 
Enserah Rn^.ft 9* .....t 7/8030^5 1n«. in a. ^ ' 


618 954 9ft +1%- -1.88 v . 

87 88V 0- 33S3 i:-. 

60S 924 S3V +1% 15.01': 

570 964 30-4 O '-2.73-i, " 

172V 74V +1V . 

« 86 +ft . ZB3 - 


1024 104 +1V'"BSJ.» .- 

LPC fmemauil. 8 83 . . 9/7923^3 ' *K 9ft — OV 27,85. 
Meldfinshs Etc- 7 94. „12/79 210. . BP, 94% -ft 12.8a v fi'^ 
Mitsubishi Cp. ft 94.. -10/79 604 122V 124V +2V TXISr;' '■* 
Nippon Ssiko 7V 94 ...12/79 339 *Wft 107% +1V -1 : ‘1fs. . 

x 535 71. 7V, +ft -0 

Toshiba. Cpn. 74 94 ...10/79 198 8ft 9ft +1% 2J23 v :-t. 

Union Bit. Swfrz. 5 83... 2/80 126 ' 32V 8ft —ft 1.2S 

Fujitsu 5 84 DM ... 7/79 47S 954 9ft +04 T2.K ^ ' 

Kenier- Bee.- 4 84 DM.-.. 4/79 1234 -8S« 8ft +ft '62.54 

^ - J* DM 4/7? 74V 754 +ft 46.41, 

Uny Co. ft 85 UM .11/79 1071 9ft 9ft 0- ‘.48i 


%! 


u 


Average price changes.. On day +04 on week +1 


Firat quarter 

Revenue 

Net .profits 

Net per share ■ 


S 

2.38bn 

152.9m 

1.76 


S 

1.76bn 

114.1m 

1J0 


■Finland 5.6 83 .. 
Finland 6.8 88 


Change on 

Issued Bid Offer day week YMd 

»» 874 88V +ft +1V $.99 

80V 81% -ft +2 W.06 
«V9ft +ft +ft 937. 
86% 87% +0V +1% 10,03 
82V «3V -ft +3V 9.99 


•No informstion available — previous day's prfea.-' 

•f Only one nuiket Maker supplied e price. . . 

Straight Bonds: The yield iaf : the yield to' rade'mptfbh. cd 1... 
mld-prlco; the amount Issued is in millions ot ourraney 
writ* except fbr Yen. bonds, whert ir i* -iu rbifliono^,. "ii 
Change oil w»»fc- Change overprice a .week iArffetuv 1 -. f K ,, 

Hoating Rate Notes: . DanominatAd rn doMdrit unless. odta&V- ■_ 
wise indicated. Coupon shows Is minimum-- C.fitfctowojvNtk' . •'* . 
j>e« coupon. bationuu effective. SpfeatJ— 
aik'Rwtnh offered rat* (* throo-indntfc- .lobov*. 0 ■ 

raa)- fbr U.S. dollars’ C.epn«Th* c«Hterrt ■emipan.'.'i- -v. 
C.yldwTha curran*- yield. -. 'i-’-*'’’' 


3D 

12 

10 

10 


Average price ehsogea .. On day -OV on weak +1% 


UNIROYAL 



First quarter 

Revenue 

Net profits 

Net per share ... 
t Loss 


1960 

S 

580J»m 
til 1m 
WAS 


1979 

S 

712m 

6m 

023 


OTHER STRAIGHTS 


Bell Canada 1ft 88 C$ 
Cr. Fonder 1ft. 84 CS 
Ex. Dav. Cpn. 10 84 CS 
Fn. Can. Irrv, 10 84 CS 
Hudson Bay 1ft -SB CS 


. Change on . . 
Issued .Bid Offiar day weak Yield 


60 

30 

50 

50 

80* 


88% ft +ft —ft 13,47 

“J +<3V 14.4 . 

& fg?« +ft-ft13J5. 
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87V 8ft +1V +2% 12^5 
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WEST GERMAN MOTOR INDUSTRY 


earnings at record level 


BY KEVIN DONE JN FRANKFURT ' 


VOLKSWAGEN, West Germany’s 
largest car manufacturer, 
enjoyed a record year in 1979 
with group after-tax profits 
' -• rising 16.2 per cent to DM 687m 
f$37Qm). Sar sales rose to a 
tewrd' 2.51m vehicles, an 
jjflerease of 7.1 per rant 
'■‘""•Despite weakening demand in 
?evEi al of the world's major car 
; . Markets, Volkswagen ha%jnalii- 
• ?. iliined tfae momentum in fee first 
: Jiree months of 1980 with world- 
,-■■■■ i&Me sales rising to 656.000 
: ^ides, up 3.4 per cent from 
f year earlier. 

\ earnings of. the parent 

J ^mpany^in fee first quarter 
fitted to match this improve- 
\ 2 as * D ‘ t * however, slipping back by 
ji-jjer cent to DM 124m on sales 
‘ ' of- DM 7bn* Finance director 
w JjleiT Friedrich 'Thomee told 
' iBCTter he expected group profits 
‘ Jar. 1980 as a whole to “show 
-a Recline.” 

- Volkswagen is in the midst of 
ymassive investment programme 
.. aimed at increasing its share of 


world car markets. Spending last 
year jumped 56 per cent to 
DM 3.1bn. Herr Toni Schmucker, 
Volkswagen’s chief executive, 
said the total would rise again 
this year by about DM 600m to 
DM 3.7bn. 

Included in last year's expen- 
diture are sums for VW’s take- 
overs of the Triumph Adler 
group and Chrysler do Brazi. VW 
said the acquisition of its 72.9 
per cent share in the Triumph 
Ader office equipment group had 
cost a total of DM 480m. 

Herr Schmucker said that he 
expected salese of the Triumph 
Adler subsidiary to double in 
fee next three years from the - 
1979 turnover of DM 1.5bn. But 
with this first major move into 
a new industry accomplished, it 
appears that VW’s appetite for 
further diversification been 
dulled. 

He emphasised that the group 
would have to devote all its 
resources to consolidating its 
pres ence in the world motor 
industry, with the main 


A 


emphasis falling on Western 
Europe and North and South 
America. . 

■ The potential of the European 
market was far from exhausted, 
said Herr Schmucker, and VW 
was looking to increase its 
present 13 per cent market 
share to about 15 per cent in the 
next two to three years. In the 
major volume markets outside 
West Germany, namely the UK, 
France and Italy. VW is seeking 
to enlarge its market share to 
about 7 per cent compared to the 
present level of less than 5 per 
cent 

In West Germany VW took 
31.7 per cent 'of the car market 
in the first quarter of this year 
compared with 30.4 per cent last 
year. At a time when the 
general market fell S per cent, 
it managed to hold sales at 
almost the same level as last 
year. 

The big push in Western 
Europe is being supported by an 
investment programme expected 


^iroij German builder expects flat year 

RV sncni r nvn im daum 


l ; * \ I 
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BY ROGER BO YES IN BONN 

BILFLVGER UND BERGER, 
one of West Germany's leading 
,''*hiailding companies, expects 
' -sales and earnings this year to 
' ' ^iiiatch the high levels of 1979 
helped largely by a steady flow 
. j : $f foreign orders. 

5 The company's interim report 
shows that the volume of con- 
. r stjuction work was up 13 per 
. ’cept in the first quarter of 1980 
from a year earlier to total 
, I DM498m (9277m) of which 
Kit DM229m was domestic and 
^ jjM269m foreign work. 

... New domestic orders look 
. ' iealthy for the first quarter 
' reaching DM33Im compared .to 
DM235m a year earlier. Foreign 
’-.orders have slackened to 
j)M334m from DM519m in the 
first quarter of 1979. Among 
" new overseas orders are road 
' construction projects in Libya 
and Indonesia and work related 
'■*''*40 a steelworks in Nigeria. 

•*, Significantly all three of these 
«.■. clients are oil-producers, sug- 
" . gesting feat oil-exporting coun- 


tries are willing to spend some 
of their money on major infra- 
structional projects to fee 
benefit of western companies. 
Berger’s good results over fee 
past two years and satisfactory 
prospects for 1980, it will soon 
face fee dilemma common to 
all German construction com 
panies. 

Having spread its wings 
abroad during the mid-1980s 
domestic recession, it antici- 
pates stronger competition in 
securing overseas . business, 
given the strength of the 

Deutsche-Mark against some 
other currencies, notably the 
Yen. But at the same time, the 
domestic construction boom — 
which has helped to keep order 
books full for the past htree 
years — seems about to cool off. 

Thus the interim report to 

shareholders warns of the 

possible repercussions of higher 
■ mortgage rates and the increas- 
ing claims made on government 


spending. While demand for 
private housing and flat con- 
struction has fluctuated, partly 
in response to interest rate 
movements, public projects 
such as road building have 
provided a sustaining staple. 
But even these projects are 
under pressure because of gov- 
ernment commitments to, for 
example, higher defence spend- 
ing in the wake of the Soviet 
invasion of Afghanistan. At the 
same time rising costs are eat- 
ing into margins. 

Order books are fat enough 
to keep this year's result at the 
1979 level. Last year’s construc- 
tion sales reached DM 2.3bn 
against DM2.2bn in 1978 and 
orders in hand reached 
DM2.7bn, some two-thirds of it 
from overseas business. 

Largely because of foreign 
business, profits last year were 
"on the whole, satisfactory/’ the 
company said. Reserves will be 
built up and an appropriate 
dividend will be paid, it added. 


Lesieur profits a fifth higher 


1 J/.BY DAVID WHnre W PARIS 

' jffiSIEUR; the French edible 
JSSs group, fulfilled its promise 
;-•*& a 20 per cent increase in 
profits for 1979 on sales up 33 
fer cent, partly as a result of 
jgewly-acquired interests. 
^Consolidated net profit, 

S iding portfolio operations, 
to FFr 89.5m ($21.3m) 
FFr. 74.3m the previous 
The company is proposing 
il net dividend of FFr 13.50 
are, making a total of 
Wr26 for the year, up from 
fFr2I. 

« .Group sales rose to FFr 3.83bn 
Rom FFr 2.88bn. The results 
fhduded for the first time a 
finned food subsidiary, William 
Agutin (which Lesieur took 
fcver a year ' ago in its first 
Shajor diversification out of 
gdible oils) end a 5D per cent 
Sake ' in a Spanish edible oil 
tSpjnpany, Salgado y Cia. 


“Irish building 
|group in U.S. 
^acquisitions 

Ely Stewart Dalby In Dublin 
tl&IENT ROADSTONE, which 
wfth pre tax profits of Irish 
ij8m (99m) and 6,000. em- 
ployees is one of the largest 
public companies in -Ireland, 
fes made two acquisitions in fee ; 

'-For $ 11 .3m it has acquired 
Carder Concrete Products and 
Paso Pre Cast Inc. The 
acquisitions were made through i 
©IE’s U.S. subsidiary. Old - 1 
Me. i 

'-•In 1979 combined sales and 
irie-tax profits of Carder and El 
Sac were respectively 911.3m 
ad $1.9m while tangible net 
assets were $l0.3m. Carder 
Manufactures concrete pipes 
Mid pre-cast box culverts in 
Colorado and Wyoming, while 
El Paso manufactures concrete 
manholes in Colorado. 
r.The company says that fee 
acquisitions will complement 
its Amcor business as they oper- 
ate in related product lines in 
fee same general area. With 
these - new purchases CRH, 
which exports very little from 
Ireland will have reached a - 
stage in the U.S. where growth 
can be self-genera ting. 


Lesieur, which went through 
a major reorganisation in its 
ownership structure two years 
ago, has said it will seek further 
opportunities for widening its 
range of activity. It invested 
about FFr 200m in 1979, 
including FFr140 in financial 
participations. 

The main shareholders in the 
Lesieur holding company are 
Banexi; a subsidiary of the 
state-owned Banque Nationale 
de Paris, with 30 per cent and 
the Lesieur family with 20 per 
cent Barclays Bank holds an 
indirect interest 

• ★ •. * * 

THE BITTER two-month-long 
strike which hit Alsthom- 
Atlantique. the French engi- 
neering and shipbuilding group, 
last year, was one of the main 
factors behind the company's 
slide into losses of FFr 8m 


• ($61.0m). writes Terry Dods- 
worth in Paris; 

The effects of the stoppage 
on deliveries is indicated in 
the group’s consolidated sales 
for the year, which rose only 
marginally from FFr 9.6bn In 
1978 to FFr 9.7bn. Depreciation 
charges were FFr 239m, while 
provisions accounted for 
FFr 85.7m. The company had 
a profit of FFr 75.4m in 1978. 

Alsthom. in which CGE. the 1 
big French electrical group, has | 
a 31 per cent stake, is one of 
the country’s • leading ship- 
builders following fee merger 
of Alsthom, CGETs heavy elec- 
trical subsidiary, with Chantiers 
de 1’Atlantique, the shipbuild- 
ing group. 

The company is proposing a 
dividend for 1979 of FFr 2.5 a 
share . against FFr 6 in the | 
previous year. 


to total about DM lObn in the 
three years to the end of 1982 
in West Germany alone. The 
group has been operating close 
to the limits of its capacity 
during periods of peak demand. 
As a result it is opening up a 
new assembly plant at Salzgitter 
— for the production of its Golf 
and Jetta models — with a 
capacity of 600 cars a day. 

Despite its very heavy spend- 
ing programme. Volkswagen has 
been able to finance most of its 
expenditure from cashflow. Its 
financial * strength makes its 
balance sheet look like that of a 
bank and an important part of 
its profits last year came from 
interest earnings. 

VW’s sales in the U.S.— a 
second assembly plant is to be 
built there during the next two 
years — rose 19.5 per cent last 
year to 334,000 vehicles. But 
a strike at one of its plants 
earlier this year and limited 
production capacity meant that 
U.S. sales fell in the first quarter 
by 10 per cent to 87,000. 

Olivetti in link 
with U.S. 
computer maker 

By Paul Betts in Rome 

OLIVETTI, fee leading Italian 
electronics and office equip- 
ment group, said yesterday it 
had bought for $4m a third of 
the capital of the U.S. medium- 
sized computers manufacturing 
group IPL System. 

Olivetti also said it has taken 
an option to buy additional 1PL 
shares to increase its stake up 
to 40 per cent in the Boston- 
based company. The Italian 
group has further agreed to 
advance IPL a loan of U.S.$2m. 

This latest deal, coming only 
a week after a major financial 
and industrial agreement 
between Olivetti and Saint- 
Gobain - Pont - a -Mousson of 
France, reflects fee Italian 
company’s strategy of streng- 
thening its presence on the 
international and communica- 
tions market. 

Saint-Gobain has agreed to 
purchase a 10 per cent share- 
holding in Olivetti for L67.28bn 
(979m). The French group 
eventually plans to raise its 
shareholding to 20 per cent. 

The agreement with IPL. 
which will also see Olivetti 
join fee U.S. company's boar.d. 
follows a distribution deal 
between the two signed earlier 
this year whereby the Italian 
company will sell medium-sized 
data processing systems pro- 
duced by IPL through a special 
subsidiary called Olivetti 
Computers. 


Italian steelmaker pays 
more and plans funding 


BY RUPERT CORNWELL IN ROME 


FALCK, ITALY’S largest 
privately owned steel company, 
yesterday reported a rise in net 
profits but has been unable to 
stop a deterioration in its over- 
all financial position. 

Net earnings in 1979 climbed 
to L3.9bn (94.6m) from L2.4bn 
in the previous year, on sales 
of L445bn (9524m) against 
L374ba However the improve- 
ment in sales entirely reflected 
increases in prices during the 
yar, while the improved profit 
was achieved through a revalua- 
tion of portfolio assets by a total 
of L7 .2bn. 

This manouevre has . per- 
mitted the group to increase its 
dividend to L160 from the 1978 
level of L100. However, during 
the year the overall indebted- 
ness of Falck — whose profit- 
ability has been in marked 
contrast to the state steel sector 
in Italy — rose by L40bn to 
LlOTbn, while debt servicing 
costs of over L19bn were more 
than L6bn up on 1978. 

The payment of a dividend is 
mainly aimed at smoothing fee 
way for a capital increase, the 
exact- dimension and timing of 


which is not clear. - Fack’s 
capital currently -stands at 
L49.5bn. A new issue would 
be a rights issue. 

Doubts, howevey, has been 
expressed in Bourse circles over 
the willingness of certain major 
shareholders, most notably fee 
Italmobilaire/Italcementi group 
of Sig. Carlo Pesenti,* which 
holds a 25 per cent stake in 
Falck, to participate fully in a 
new fund raising operation. 

The immediate prospects for 
the group have brightened 
recently wife the sustained 
demand for steeL Sales in the 
. first quarter rose 35 per cent to 
L14Sbn. 

Meanwhile the plight of the 
publicly-owned steel industry in 
Italy has-been underlined by the 
approval of the massive capital 
raising operation by Finsider, 
which after reducing its capital 
by almost half. to LfiOBbn. to 
cover previous, losses, has 
increased it by over L1.400bn to 
L2.02Sbn. 

This • operation has been 
■ totally underwritten by IRi. the 
stare conglomerate that is the 
parent of Finsider. 


Nestle in Spanish meat deal 


BY ROBStT GRAHAM IN MADRID 


NESTLE, the Swiss-based food- 
stuffs group, has taken a 32 per 
cent shareholding in one .of 
Spain’s biggest meat .concerns^ 
Felix Postigo Herranz. ' The 
deal marks a new departure in 
Spain for N.estle .where, it 
already has important food- 
stuffs operations. 

Felix Postigo Herranz Is a 
family-run company based in 
Segovia with a capital .of 
«ta 116m ($1.6m). The com- 
pany said fee shares were 
Jought by Nestle for cash. It 
waelined to give. details of the 
WKe but. said, that. last year's 
audit showed assets of Pta flSflm. 


Current turnover is reported to 

be about $43m. 

The sale has hen prompted 
by fee Postigo family's desire 
to 'ensure continued expansion 
of fee company, with a view to 
Spain’s entry into fee Common 
Market It is another case of 
■ a Spanish family-run- concern 
needing'; the presence of an 
international partner to guaran- 
tee its future. t 

Felix Postigo Herranz has lo 
offices in Spain, employing 750 
people, and .sells both fresh ana 
frozen meat products. It also 
has an export operatioHr mainly 
directed towards France. ... 


The deal further consolidates 
Nestle’s presence in Spain 
where it is largely represented 
by minority interests in Spanish- 
based companies. NestJe’s total 
sales in Spain were Pta 38 bn 
In 1978 and exports from 
its Spanish - based interests 
amounted to a further Pta 1.3bn, 
The stake in Felix Postigo 
Herranz represents one of two 
diversifications made in the past 
year by Nestle. The other was 
a 49 per cent purchase of equity 
in a-. Tarragona-based = mineral 
water company, ; 'Ma'nantiaJes de 
, 'Cardo. •. :• *. . 


Credit Suisse 
News a 


■ The April Issue of the 
Credit Suisse quarterly “ Bulletin ” 
contains reports on 

• The Swiss Franc; 

A Change of Course? 

•' Eurocurrency Lending: 

The Long Range Outlook 

• Investment Policy in the Eighties 

• Money Costs on the Rise? 

and is available at: ' 

14 Bishops gate, 

London. EC2N 4BQ 
Tef: 01-623 3488 


CREDIT SUISSE 

: ->-‘ ( .vlc;s ; - . % 

,»• ' . '• •' 

. V ' --V. ■'.»:< ’’ 

Forfaiting 


An effective 
financing instrument 
for exporters. 

Rjr specialised 
information and advice, 

please contact 
Dr. M. Hobart 
TeH06 21) 458341 
Dr. R. Hauser 
TeL(06 21) 45.8467 

BAD1SCHE. 

fOMJNALE LANDE38ANK 
GROZBJTRA UE - 

AjgiEthVitjge33-D-6S00UaiflIi£in1 

(WestGameng j 


IHF-FIAT FINANCE 
CORPORATION B.V. 
U.S-SIOO.OOO.OOO 
GUARANTEED FLOATING 
RATE NOTES 1991 
For fee six months 
30.4.80 to 31.10.80 
fee . Notes will cany an 
interest rate of 15 A % per 
annum. Coupon Value S7&26. 
Listed on The Stock Exchange, 
Luxembourg. 

■ Agent Bank: 

National Wetmmsta* Bank Limitad 


Annual report 

of Sodete Generale de Banque 
Generale Bankmaatschappij 




Some hi ghlights 

of the 1979 financial year. 

In Bel g ium 

□ Strengthening of permanent 
funds through conversion of 80°o 
of the convertible loan floated in 
1969 and increase of these funds 
through issue of a new BF 2.5 bil- 
lion convertible loan. 

□ Substantial rise in credit facili- 
ties to the private sector (+ 
16.2%), particularly in special 
loans for young people, personal 
loans and mortgage loans, as well 
as investment credits to small and 
medium-sized enterprises. 

□ Extension of electronic payment 
facilities - 130 "Mr Cash” auto- 
mats in operation at the end of 
1979 and expansion of the services 
provided. 

□ Private placements of loans 
amounting to BF 8.5 billion, on 
behalf of the energy sector alone. 

□ Underwriting of public autho- 
rity bond issues totalling BF 69 
billion and leading role in the gran- 
ting of foreign currency credits to 
these authorities. 

□ Processing of nearly 208 million' 
book entries. (+ 6.8%). 

International activities 

□ Operating funds of subsidiaries 
and affiliates increased by BF 1.2 
billion. 

□ Assistance to foreign trade: 


- ■■■;. • 

as at 31.12.78 

BF 

as at 31.12.79 

BF 

growth 

% 

Balance sheer total 

748,088,083 ,773 

856,501,589,992 

+ 14.5 

Deposits ind cash ' 
certificates 

433*408,487495 

477,166,741,920 

+ iolT 

Due to banks 

249,032,446,734 

299,866,158,939 

: + 20.4 

Loans to fee private 
sector ' 

428,859,917,113 

498442,993,411 

+ 16.2 

Bills and securities - 
public sector 

203,397472,694 

220,475466,979 

+ 8.4 

General expenses exclu- 
ding corporation tax 

20,058,845,971 . 

21,847,672,387 

+ 8.9 

Net profit 

1,791,922.855 

1,990.166409 

+ li.i. 


The gross cash flow for the 7979 financial year amounts to BF 5,417 million, 
as against BF 5,301 million in 7978?+ 3_32%J. After allowing for deprecia- 
tion, decreases in value and corporation rax, the profit Jor the year totals BF 
1,990 million (+ //-/%!." 

The Annual General Meeting held on 22 April 1980 decided to pay a dividend 
of BF 225, net of withholding tax, on the 5,559, 142 existing shares, as against ■ 
BF 220 on 5,004,312 shares for the previous year. 


financing' of supplies of Belgian 
industrial equipment and enginee- 
ring services totalling BF 17 bil- 
lion - special lines of credit amoun- 
ting to BF 1 1 billion. 

□ Management of Eurocredits: 
28th on the international list of 1 
banks. 

G International bond issues: 15th 
on the international Usl of banks. 

□ Inauguration of the Tokyo 
Branch t Opening of hew repre- 
sentative offices in Italy (Milan), 
Spain (Madrid) and New York - 
Setting up of Belgian American 
Securities Inc. in New -York - 
Opening of an investment bank,; : 
Belgian Finance Company Limi- 
ted, in Hong Kong. . . 

□ Success of the "payment gua- • 
rantee without recourse” scheme 
for small and medium-sized expor- 
ting companies. 

□ Organization of trade missions 
to Singapore, Wales, Norway and 


several other countries and parti- 
cipation in the ASEAN-EEO 
. Conference on Industrial Coopera- 
tion in Jakarta. 

□ First-class rating for the issue of : 
commercial paper in the U.S.A. 

Emp lo yment 

Recruitment of 536 new em- 
ployees, 441 of whom are aged un- 
der' 25 - Total staff: 15,840. 


Consolidated balance sheet total 
as at3I.12.1979: 

BF 1,014 billion (+ 16.13%). 


The full Report may be obtained 
-from Societe Generale de Banque - 
Generale Bankmaaischappij, Pu- 
blic Relations - Montagne du 
Parc, 3 - B. 1000 Brussels. 


Our affiliate in Great Britain 

Banque Beige Ltd - 4 Bishopsgate - LONDON EC 2N 4 AD. 
W. ARMSTRONG - P. MUOLS, Managing Directors. 


& 


Banco doBrasil s.a, 

CONSOLIDATED AND CONDENSED COMPARATIVE STATEMENT OF CONDITION 

IN MILLIONS OF U.S. DOLLARS 



Liabilities 

Capital and reserves 
Deposits 
Demand 
Time 

Funds borrowed 
Funds for refinancing 
Other liabilities 


TOTAL LIABILITIES 


2,457.5- 

17,537.7 

9.129.F 

8.408.1 
1,367.4- 
5,882!5' 

1.961.2 


2 , 688.6 
23,226.3 
9,839.7 
13,386.6 
'1,504.0 
8,014.0 
! 3,493.8 


3-, 547. 5 
26,565.1 
11,019.8 
15,545.3 
1,760.7 
fi ,341.5 
• 3:521.6 


4.057.5 

22.729.2 
8,059.9 

14.669.3 
8,654.2 

11.804.3 

1.812.6 


3.269.6 
16,074.9 

6.772.7 

9.302.2 
15,644.3 

- 10,979.9 

3.277.3 



The figures shown above are the conversion of Cruzeiros into U.S. dollars at the rate prevailing on the respective balance sheet dates. 

FOREIGN NETWORK 

Abidjan, Amsterdam, Antofagasta, Asuncion* Atlanta, Bogota, Brussels, 

Buenos Aires, Caracas, Chicago, Ciudad Vieja; -Cochabamba, Colon, Concepcion, 
Dallas, Frankfurt, Geneva, Grand Cayman, Hamburg, Houston, Lagos, La Paz, Lima, 
Lisbon, London, Los Angeles, Madrid, Manama^-Bahrain, Mexico City, Miami, 

Milan, Montevideo, New York, Oporto, Panama City, Paris, Paris-Opera, Paysandu, 
Puerto Presidente Stroessner, Quito, Rivera, Rome, Rotterdam, San Francisco, 
Santa Cruz de la Sierra, Santiago de Chile, Singapore, Stockholm, Sydney, 

Tehran, Tokyo, Toronto, Valparaiso, Vienna, Washington and Zurich. 

New branches and representative offices to be.opened 
s shortlyinothercountries.' 

Banking^eorrespondents throughout the world, and over 1,300 full branches ih Brazil: ~ 

LONDONBRANCH ' -V: - 

15/17 King Street, EC2P 2NA. 

Telephone: 01-606 7101. Telex: 8812381 


; I;*-' v 
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NOTICE OF BEDEMPHON 
TotheHoldeisof 


Goapanies 
aad Markets 


X' ^Hanciai ,. i ;■■■’ 


INTERNATIONAL COMPANIES 


ENTE NAZIONALE IDROGARBURI Pao interest 


E.N.L " 

(National Hydrocarbons Authority) 

6 %% Sinking Fund Debentures due June 1, 1987 


NOTICK IS BKkKbx GIVEN list, pursuant to theprovisunis of the Slnkme Fund for the Deben- 
tures of the above-described issue, Morgan Guaranty Trust Company of New York, as Fiscal Agent; 


has selected In' lot fox redemption on June 1* 198Q at the principal amount' thereof §321,000 principal 
amount of said Debentures, as follows: 


InHK 

Wharf 

reshuffled 


BY QUENTIN PEEL IN JOHANNESBURG 


Outstanding Debentures of U.S. $1,000 Each of Prefix. “M** Bearing Serial Nnmhen 
Ending in the Following Two Digits; 

46 .85 


By Our financial Staff 


Abo Debentures of Prefix “M” Bearing the Following Serial Numbers: 


562 1662 3362 4662 6262 . 6762 7462 8362 9062 
652 2662 4062 6362 6462 6862 7762 8662 9762 

762 . 2962 4662. 5562 6662 7162 7862 8662 9862 

1362' 3162 4762 6062 6662 7262 8062 8862 9962 


10162 13162 15382 18362 21163 

10262 14662 15462 19662 21562 

11462 14762 15762 20162 24062 

12762 15262 16963 20762 24662 


On June 1, 1990, there mD. become end be due and payable upon each Debenture the principal 
Dozmt thereof, in snch coin or currency of the United States of America as on said date is legal tender 


amount thereof^ in such coin or currency of the UnitedStatesof America as on said date is legal 
for the payment therein of public and private debts, at the option of the holder, either (a) at the 
corporate trust office of Morgan Guaranty Trust Company of New York, 13th Boor, 30 West 
Broadway, New York, N.Y. 10015, or (h) subject to any laws and regulations applicable, thereto 
■with respect to the payment, currency of payment or otherwise in the country of any of the following 
offices, at the principal office of Banca Nazionale del Lavoro in Rome or the principal office of Banca 
Commercials Italians in Milan or the main offices of Morgan Guaranty Trust Company of New York 
in London, Brussels, Paris or Frankfurt or the main office of Algemene Bank Nederland N.Y. in 
Amsterdam or the main office of Kredietbonk S.A. Luxembourg eoire in Lux embourg-YiJ le. 


Debentures surrendered for redemption should have attached ail immature! coupons appurtenant 
thereto. Coupons due June. L 1980, should be detached, and collected in the usual manner. 

From and after Jane 1, 1980, interest shall cease to accrue on the Debentures herein designated 
for redemption. 

ENTE NAZIONALE IDROCARBURI 


WORLD INTERNATIONAL 
(Holdings), one of the listed 
companies in the Sir Yue-Kong 
Pao shipping empire, has 
reached agreement for the 
acquisition of a stake approach- 
ing 30 per cent in the Hongkong 
and Kowloon Wharf and 
Godown Company from com- 
panies owned and controlled by 
Sir Yue-Kong Pao and .his 
family,' at a cost of HK$1.57bn 
f around U.S.3320m). ' ^ 

The 28.5m shares apart. 
World International will pur- 
chase 650.000 Wharf warrants at 
HKS210 each. I 


THE LARGEST South African Bankorp, the smallest of years, and flexibility direr corn- 
leasing operation yet has been South Africa's five, major bask- missioning dates. ■ of the plant 
arranged— with .the Bankorp ing groups, wen the leasing and. the structuring of the 
group, led by Trust Bank, deal in coatpetitioii.vfifi. both lease at the ^: ; tizne eomsila- 


lease at thetixoe ofeommis- 


being chosen to finance a major Barclays Bank, , . in association sioning <rf the plant. 


pari: of the RSOOzn ($37£n) with Nedbank, and. .the Stan- 
Atiantfa Diesel Engine plant dard Bank Group, 
being built in the Western . A ' statement issued 
Cape. Atlantis Diesel • Engine 0 

The leasing package, details said the ’ consortium, i 
of which have yet to be includes the Central Her 
finalised, will cover some Bank and Santambank 


with -Nedbank, and. .the Stan- Banking sources -estimate 
dard Bank Group. that - some R88m of thg-IUfiOm 

A ' statement issued: by will be spent- bn finported 
Atlantis Diesel Engine (ADE). items, and the agfeeraent with 
said the ' consortium, which 'Perking and DalmlertSenz ' wiH 
includes the Central Merchant result in ^substantial - further 


Santambank 


imports of spare .parts;'' in the 


Rl60m (8199m) of the cost of the Bankorp group, as well as j first five years of -operation; 


capital and equipment at the Trust Bank, had been “ selected 


factory, which is intended to for further negotiation.” 


make South 
sufficient in 


Africa 


ADE,; which fa wbolly^owhed 
by -the quasi-go vernirfent Indus-. 


vehicle ' diesel 


The company listed several trial ^Development Corporation, 
factors influencing its choice. Is expected to- start production. 


engines, with licencing agree- including a favourable fixed next year, building up Co frill 


ments with 
Daimler-Benz. 


Perkins 


leasing rate resulting in the 
lowest lease payments oyer 10 


production ' capacity of - 4£000 
engines* year by 1983. ; 


April 24, 1980 


By: MORGAN GUARANTY TRUST COMPANY 
of 2CEWTOBK, Fiscal Agent 


At the same time. World 
International will purchase 
from the Pao family companies 
six Liberian shipping com- 
panies. eaeb owning one ship, 
for HK$320m — a price reached 
after valuation oF the ships at 
about. HK$650m. and allowing 
for bank loans and o ther i 
liabilities of around HK$330m. 


BY JIM JONES IN JOHANNESBURG 


The shares acquisition is to 


SOUTH AFRICA’S largest in- 
surance company, the Old 
Mutual, plans to rationalise and 
restructure its holding in the 


based on Tiger’s markflet price -change price of 455 cents;..:-, 
of Rjfc. ’ In - general. Old Mutual^ 

At tike same time, the ques- policy Is’ 'that its investment 
tion. arises of the co ntrol of interests are not used to, carer- , • . ... . 

food processor and distributor rase management conferoL But f>ITIITK>nW^3lTlt 
Imperial Cold Storage. when it comes to strategic hold' ' v ^“ lu 

Old Mutual has a 20 per cent logs such.a& that in. Tiger, active 
stake in that company worth portfolio management is needed 
R14.7m at current market if the risk of control passing by 1 
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At the same time, the ques- 
tion arises of the control of 



take place in two parts, the first feed . and related **rt ors - FuU 


involving 21.9m shares, costing details are expected to be re- 


ThkanmuncemantappeBrsasarnattBrafreca/dorfy 


HK$l.20bn. equivalent to 20 per leased within two weeks but 


THE LONG-TERM 
CREDIT BANK OF JAPAN, 
LIMITED 


cent of Wharf’s fully diluted 
share capital. To finance this 
purchase. World International 
proposes a one-for- one rights 
i issue to raise around HK$225m. 
It also proposes to issue 215m 
deferred shares at HKS3.30 each 
and 100m ordinary shares at 
HKS2B5. 


according lo Mr Frans Davin, 
Old Mutual’s managing director, 
the moves are prompted, in 
part by a wish to pre-empt 
possible predatory moves 
against Tiger Oats, the diver- 
sified food group- in which Old 
Mutual holds a strategic 2 L3 


stake in that company worth 
R14.7m at current market 


prices, while a farther 16 per defaut to competing life r asur- 
cent worth RllBm. is held by ers is to be avoided. 


Tiger, .and 17 per cent worth The 'shares of Tiger; .Common [ ' CANBERRA— Hie Aus trali an 


R12.5m by the investment com* Fund, and Imperial Cold Stor* r Government's new tap stoc£ . ■ 


party. Common Fund. 


age have lieen suspended -from [ astern tor, the continuous issue 


Old Mutual holds 27.4. per trading on the Johannesburg 


cent of Common Fund worth 


per cent (and the largest) in- R9.1m based on that company’s 


The second stage is to be 
financed- with the issue of 
further deferred shares at 
HK33.30, ranking pari passu 
with the first. 


terest worth R35-9m ($44.7m) current Johannesburg stock ex- 


Stock Exchange until negotia- 
tions on rationalisation plans 
'are complete. • 


o £ ■' Commonwealth bonds, will - 
start' oni - .-April. .30/., Mr. Eric 
Robinson^tiie Finance Minister, 
Mdd- ■’ "j-.. ■' - £ >:- .p 


U.S. $10,000,000 


Negotiable Roating Rate Certificates 
of Deposit .. 

Maturity Date 22nd March ,1983 . 


I Sir Yue-Kong Pao and his 
family do not intend to take up 
their entitlement under the- 
rights issue, since this ' would 
mean less than 25 per cent of 
the enlarged share capital being 
held by the public. 

It is proposed that a sub- 


Bond sells Santos stake to ATI 


BY JAMES FORTH IN SYDNEY 


ANSETT TRANSPORT Indus- held by Mr. Kerry Packer’s Con- financing 


tries has bought a 7per cent 
interest in Santos, the major 
partner in the Cooper Basin 
natural gas and liquids fields in 


sidiary of Cheung Kong (Hold- South Australia, from interests 
Ings) will acquire about 200 per associated with Mr Alan Bond, 


Managed by 

LTCB International Ihnited 


March. 1980 


cent of the rights issue shares, 
nil paid, from Sir Yue-Kong Pao 
and family and take up such 
shares for HK$50m. The balance 
of the rights issue will be under- 
written by Wardley. 

Estimated consolidated net 
profit of World International for 
the year to March 31 is put at 
, not less than $HK73.5m for the 
year ended March 31, up 16 
per cent The dividend for the 
year to March, 1981, is expected 
to be not less than 10 cents. 


the - Western Australian busi- 
nessman. Ansett, which .is con- 
trolled by News Corporation, 
headed by Mr Rupert Murdoch, 


solidated Press Holdings. The unwind. The ' Bond group 1 is issues oy penouic leaoer. 
A$45m to be obtained from the involved in a major restoifiling Th e fii^bwids issued though 
Santos sale and the syndicated of -its assets to simplify toe fee tap w3T.be: somfrA$500mof 
loan would be sufficient for the ffqup structure, Which is pel cent- April 1982 stock, 
Bond group to acquire a 45 per e ? pectet * to furthdr and about A$250m of 11.7 per 

cent staiie ta White. ““ *“■**»*** ' 


: lie tapyS, repface-the-pre* - 
rrrm- .toons periodic issues; .'and the 

• -I . R yields bh bonds issued through 
L JL i. ft- will have a direct effect oh 

.• . rates for semi-governxn^iwjfi 

■' -. local authority'' loans^ ^ TKe 

• Govenmient In .- December * 

• Vthe continuous 
enecaveor .q^roasuxy note issue system-with 
u ’ l>y periodic tender.: 

^sHiiffbn g - ^i e fesf. bonds lamed through - 
iplify tiie fee tap w3Cf .be swnfrA3500m- of - 
which fa J15. per cent April 1982 stock,. 


cent stake in White. 

The Ansett purchase «f 
Santos shares would lead to the 
unravelling of the complicated 


and Thomas Nationwide Trans- shareholding structure which 


Interim 
Report 
and 

Dividend 0 

Announcement The Nedbank Group. 


The accelerated pace of the economy 
and the competitive climate have 
had a stimulating effect on 


tor the six months ended 
31st March 1980 


Interim report 

The unaudited net operating income after tax and after transfers to internal Reserves attributable to shareholders of the 
Nedbank Group Limited for the six months ended 31st March 1980 amounted to R27 350m which represents an 
increase of 34,6% on tbe same period last year. 

Ea rnin gs per share for the period under review increased from 23,4 cents to 31,0 cents. 


port, headed by Sir Peter 
Abeles, has agreed to buy 3.3m 
Santos shares at A $7.00 a share 
— a total of A$24.5m 
(U.S.$27.1m). 

It has already paid A$14m for 
2m shares, and will obtain the 
other 1.5m shares by the end of 
June. 

The Bond group is expected 
to use the funds from the Santos 
sales, together with A$20m 
from a syndicated loan now be- 
ing finalised to make a fresh 
move upon White Industries, 
the New South Wales coal 
group. Theboard of White, sup- 
ported by the Japanese group, 
Mitsubishi claim to have the 
support of more than 50 per 
cent of White’s capital follow- 
ing a. sharehmarket contest in 
February in which the price of 
White shares soared within 
three days from A$8.00 to more 
than A330.00. 


arose after the South Australian 
Government last year passed 
legislation to force the Bond 
group to reduce its stake from 
37.5 per cent to maximum of 15 ; 
per cent The Cooper Basin 
supplies Sydney and Adelaides 
natural gas requirements and 
the potentiaTfor oil reserves haa 
been significantly upgraded 
Ansett which fa one of the 
biggest consumers of energy in 
the country sees the Santos 
purchase as a significant invest- 
ment in energy. If the Cooper 
Basin does become a commercial 
oil producing area it would give 
Ansett an offset to future 
increases in fuel • prices. 
Although the Bond group 
reduced its stake in Santos to 
15 per cent it has -entered into 
various “buy-back” arrange- 
ments over further parcels. The 
2m shares already bought by 
Ansett come from such an 



Extract Jrom provisicmai announcement 
to foe LotitioiL^and Johannesburg Siock 
Exchanges - ,, ■ - 


Year Ended 
'•29.2*0 y l 2$2 . 79 
Ramis 000 Rands 000: 


79,000 / 65,000 


Net Profit attributable to 


Proposed Final Dividend ^ 28 cents 
■?ir Record Turnover^ ;r -h ■ i - 1 : ; u 


Tbe White camp has publicly ‘ ®f ran j> ea,en 5- Ansett 


claimed " that Mr. Bond has 
stated that Bond group interests 


recently entered into an agree- 
ment to buy 3m shares In i 


have gained control of 45 per to support ap A$20m 


General ' 

The six months to tbe end of Maich’1980 saw a sharp upsurge in the pace of the South African economy - a welcome 
development after twenty one months of uncertain recovery. The acceleration followed an 
increase in real personal disposabfeincome which, in rum. led to a higher level of real consumer spending 
(particularly on durable and semi-durable goods ). Despite the bigger spending, personal savings rose substantially 
as did the savings of the government and corporate sectors. With the balance of payments in substantial surplus 
< mainly as a result of an increase in export earnings, with gold in particular) the liquidity of the banking system grew 
rapidly. Domestic interest rates dropped to even lower levels. 

The stimulatory but conservative Budget of March 1980 will ensure that tbe economy will stay on the new and higher 
growth trend it achieved during tbe first half of the company’s financial year. 

The accelerated pace of the economy and the competitive climate have had a stimulating effect on the groupand 
despite increased operating costs, profits have increased by 35% (22%) in comparison to the corresponding 
previous half-year. 


cent of the capital of White, 
but the listed Bond Corporation 


loan obtained by the Bond group 
from the Hong Kong-based I 


has to date only admitted to a ® erc ^ an * : hank, Wardleys. 


holding of 5 per cent. However, 
it has been widely reported that - 
Mr. Bond has some arrangement 


over 25.8 per cent of White mean 


Ansett agreed, if fiecesaary, 
to bu v the Santos shares at 
A$3 each. The latest deal will 


Ordinary S&arefiblders /i' 3,164 . 2,920. 

Earnings per sfeufe-^.’ --H:- '03.9 <!entsr : - 5941 cents 
Proposed Final Dividend . 28 cents j 20 cents 

. 1 .- - i.x -r ' - - 

Rc^rt .Tnrtipverc • -%2U% - ; 

* Record Earnings - T - : ! :up .56,6% 

rk Dividend 33 cents ipr j*ary . . .np 32% 

k Dividend Cover 2& V 7 . 

k 20. New Retail Stores opened in year 
•' bringing total, of Central News Agency " ' 
’ Bo^tshopg to £yf, V N ; • ■* ; r -y 

CJTA. INVESTMENTS 'UBOTED . ^ 

Corner Commissioner and RSssik Sts. Jofeannesborg SOOO 



np .56,6% 
up 32% 



Wardleys 


The prevailing business confidence is South Africa and the improved economy should make for a sustained growth 
in the group, for which the group is geared. 


For and on behalf of the board 
Dr. F. J. C. Cronj6, Chairman 

Mr. G. S. Muller, Chief Executive and Senior Deputy Chairman 


This announcarnentappeais as a matter of record ooly 


AptiLTSBO 


PAULAR, EMPRESA PARA LA INDUSTRIA QUiMICASA 


guaranteed by 


Income ^ntement 


Taxed banking and otter taeoM after traastea to fartcnal na 
Lot: Onri i.1c. sharetoldera’ tbare of income of mbridiaritB 


CvmBm 32uoutl» S nwntTw 12moefbs 

t#3t3i0 to 30.9.79 lo31J.79 lo 309.78 

JR28 061 R49120 £21 041 S3S260 

711 1 727 731- I 551 


lacam attribataUe to sfaanhoidaa ot Nadbnk Gnnp lindtad 


R27350 3WJ 3M R20310 R36709 


Mom 

t. The figures tor tbe Interim rcpo« are nnaadhed. 

2. The above is an abbreviation of the balance sheet and income statement of tbcGrx^ip. >ToM to Ok acconnfs have been omitted. 

3. In calculating tbe earnings and dividend* per share, no account has been tskep of 2 122 157 tardy pail iharea of RI 

issued ta terms of tlieesecative share tntft adieaie. ' 

4. Capital cognmanenK amoaatwl to R5 2$0 OQQ st 3 1st Msreh, 1980 (R4000 000). 


EMPRESA NACIONAL DEL PETROLEO 

(ENPETROL) 

US$18,000,000 

MEDIUM TERM LOAN 


Kl 


Dividend umonncaiient 

An interim dividend in respect of the year ending 30th September, 1980 of ll,Oceatef8,5 cents) per share hasheen 
declared payable to shareholders registered in the books of the company at the close of business on 9th Mav, 1980. 
The transfer books and register of members will be closed on 10th May, 1980 and re-open on 19th May. 1980. 
Dividend cheques will be posted on or about 2nd June, 1980. Non-resident shareholder's tax will be deducted where 
applicable. 

D. A. Peterson, Secretary 


managed by 


Sali^FIimrialMormafMa 


\ Nedbank 
; Group 
■ Limited 



6 months 
to 31^80 
000’s 

• 6 months 
to 31.3.79 
000’s 

12 months 

to 30.9.79 
000’s 

12 months • 
to 30.9.78 
000’s 

Issued and folly paid * 
shares of Rl each 

88154 

86 899 

87540 

i 

86.168 

Group shareholders' funds 

R243218 

R2J2 696 

R224312 

R197 874 

Taxed income available to 

Nedbank Group 
shareholders 

R27350 

R20 310 

R47393 

R36 709 


Creditanstalt-Bankverein Girozen^ale und Bank, OsterreicHiscH^^ ^rfderbanlc 

derosterteichischenSparkassen. - 

Aktiengesellschaft • . ’ , \ - 1 ; 


and provided by 


Girozentrale und Bank 
der osterreichischen Sparkassen 

Aktiengesellschaft - 


OsterrBichische Landertank 


Total assets 


SoaUtAfttcal 

‘ Member: of tbe Nedbank Group 


Credit facilities to the public 


. R4 172302 R3 465 444 R3 718 712 R3 286 694 


Rl 381 271 Rl 325 187 Rl 366 143 R1319 503 < 


Bankfur Oberosterrejch 
und Salzburg 


Bank fur Karnten 

Aktiengesellschaft . 


BankfQrTn^ltmdyonaribe^ r 
AkfieageseHsdfflft ' 


Deposits of public and 
other accounts 


AgentBank 


^ : : . • 

- -i J w 


R2 755 574 R2424 324 R2 591 550 R2328261 


Ratio of deposits eta to 
total short* ciders’ funds 




• - 4 .' r>- :• - 


• *r. -• . 

f - ■■ ■ -r-^rf. 


Oetfrtanstaft-Bankvere® 




■ v: 
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c2 Dollar steady 


CURRENCIES, MONEY and GOLD 




THE DOLLAR SPOT AND FORWARD 


'olio 


kl 

IJV 1* THE DOLLAR recovered from 
l J m« weak start in currency markets 
?. . ^lijtetday. » finish hardly 
- t Caused from Monday's closing 
■ . "i levels/ If closed at DM 1.79S0 
... «agaiost the D-mark compared 

-■ 'VStli DM 1.7985 previously and 
\.&rFx 1.6690 against SwFr 1.6710 ‘ 
v in iarnuaf the Swiss franc. The 
■/' dollar’s recovery came despite 
' - fiuther shap fells in Euro-dotiar 
. ' ■■ ' rites," with dealers suggesting 

■ its rise reflected a little 

v'gs&alhBhfc support and demand 
•. "• > and _of month book squaring 

• . . w.agirsttoria: Euro-dollar . rates 

• • VyT^ige quoted at 14$ per cent for 

^IffHKBwnth against 15j per cent- 
■ X/'W- Monday and 171 per . cent a 
• . " Sk- ago,.. , and 144 per cent for 
. ■*> ^unrmth compared with 144 per 
Mt and 161 pec cent On Bank 
' V:*: flpEngland figures, the dollar's 
•' ‘-frrffijAi weighted index eased to 
_ 88.7. ’ 

. . !^5terilng fel! more sharply 

’j uris t the. dollar than other 

'l ' currencies, mainly as a result of 
- . v- ;fecfit ta kin g. It was also weak 
' - Kflicst European currencies fall- 
■■ ■ - : jgQ from DM- 4.1061 to DM 4.0850 

* i-. : ; -jjgalnst the D-mark and to- FFr 
*•> . ' ; 05350 from FFr 8.5875 against 

: the French - - franc. Its .trade 

C -Wghted index slipped to 732 
'^•s. ! ftfan 73.7, having stood at 73.4 
' at noon and 73.6 in the morning. 
r ifhN, The pound may also have been 
affected by reports that a fall in 
h v DRiuterest rates as soon as pos- 
*■ uuito. sftie was the main priority of 
“ UVfjL British economic policy. 
n f ... Against the 'dollar, sterling 

” Olik.’ opened at $IL2fl and rose to 
... 11 $ J2.2920 initially before falling to 
$22750 as the dollar recovered. 

• / Mach of the day's trading took 
• .. .'jflfsce between $2.2725 ■ and 
-« ^2775, but towards the end of 
- . . :flB-'day selling out of New- York 

.. \ ■/ hi extremely thin trading saw the 
tyund fall to $2.2670 before com- 
ing back to close at- $2-2695- 
SZ27Q5, a fall of 1.35c from 
.- Monday. 

’'-P-MAItK- 1 — Sli^itly Improved 


wltMn the European Monetary 
System, and showing a stronger 
tendency against the dollar, after 
a weakness caused by expecta- 
tions of a continuing h»i 0 f 
payments deficit in Germany— 
The D-mark showed little change 
on balance against its EMS part- 
ners, losing ground to the French 
franc and Danish kroner, but 
improving in terms of the Dutch 
guilds* and Belgian franc. The 
dollar was fixed slightly lower at 
DM 1.7956 compared with DM 
1.7962 on Monday, -but improved 
in later trading despite a fur- 
ther fall in Euro-Dollar Interest 
rates- There was no intervention 
by the Bundesbank at the fixing,- 
but there may have been some 
small messure of support for the 
U.S. unit outside the fixing. Ster- 
ling lost ground to DM 4.1020 
from DM 4.1200. 

BELGIAN FRANC— No longer 
the weakest member of the EMS, 
helped by high interest rates and 
heavy central bank support when 
necessary — The Belgian franc 
lost ground against other emr 
currencies in Brussels yesterday 
and was lower against the dollar 
and sterling. The U.S. unit rose 
to BFr 28.87 from BFr 28.565 
and sterling was higher at BFr 
69.0575 compared with BFr 65.9S. 
The • D-mark was fixed at BFr 
16.0440, up from Monday’s figure 
of BFr 16.0245. while the French 
franc rose to BFr 6.89 from BFr 
6.8605. ■ 

DANISH KRONE — Remaining 
weak within the EMS and suffer- 
ing two devaluations in 1979— 
The Danish krone was generally 
mixed in Copenhagen yesterday, 
losing ground at the fixing in 
terms of the D-mark and the 
French franc, but improving 
against the Belgian franc and 
Dutch guilder. The U.S. dollar 
eased to DKr 5.6135 from DKr 
5.6295 and sterling was lower at 
DKr 12.8070 compared with DKr 
12.9185 on Monday. 


UKT. 2.2870-2.2920 2.2695-2^706 0.63-0.53C pin 
tntaAdf Z0S4O-2.O68U Z.05«J-Z^660 Q.8M).70c pm 
Canada 1.1857-1 .1898 1.1895-1.1898 0.04-0,09c dis 
Nathind. 1.9780-1.8945 1.9930-1.9945 O.M-O.E9c pm 
Belgium 28.73-29.01 2BJ3-28.95 4-7o dis 


% Three It 

p-B. months pj. 

3-07 1.17-1.07 pm 157 
4.38 ZOO-1 .75 pm 3.65 
-0.85 0.10-0.1 Ha -0.431 
3.76 Z1S-Z06 pm 4.23 
-Z» 5-10 dis -1.04 


WORLD VALUE OF THE POUND 

The table below gives the latest except whore they ere shown . to be no direct quotation available; (Ff free (BkY bankers' rates: (cmj commereMI 

available rates of exchange for the otherwise. In some cases mirfct rates rate; (P) based on If.S. dollar parities rato; fen) convertible rate; (tn) linen- 

pound against various currencies on have been calculated from those of and going starllng/dollar rates: (S)' cial rate: (exC> exchange certificate 

April 28,1980. in some esses rates foreign currencies to which they are member of the sterling area other than rate; (Is) Scheduled Territory; (nc) non- 


are nominal. Market rates are the tied. 


Denmark 6.6145-5.6336 6.6275-6.8300 Z00-2.60ora dis -4.B0 5 60-6.00dis -4 09 avara "° of buying end sailing rates Abbreviations: (A) approximate rate, (Bas) 

W. Gor. 1 .7880-1 .8075 1.7375-1,7888 0.7S-0.6Spf pm 4,67 2,50-2.40 pm 5.46 

Portugal 49.10-49.40 49.25-49.40 15-30c dl* -5.47 40-90 dis -5J37 

Spain 70.25-70.70 70.60-70.70 2A-3Sc dti -4.57 65 -S5 dis -4.25 VALUE op 

Italy . s 4 3. 25- 846 .70 845.00-846.75 1-2llredis- —2.13 JDj-S dis —2.01 PLACE AND LOCAL UNIT £ STERLING PLACE AND LOCAL UNIT 

Norway 4.9230-4.9230 4.9230-4.9260 0.60-0.1 Dora pm 0.B5 2.00*1.60 pm 1.42 www. umi FLAC6 AND local unit 

1.43 2. 05 >1 35c pm 1A6 
0.8S 1.20-1.00 pm 1.04 
Z51 1.35-1.16 pm ZOS 
4.34 16. 00-13. 00pm 4.51 ' 

8.89 3.65-3.56 pm 8.63 ! 


Scheduled Territories: (T) tourist rate; commercial rats; (nom) nominal; (o]J 
(Bas) basic rate: (bg) buying rats; official rets; fag), selling rats. 


France 4,1800-4 2046 4.1990-4.2010 0.55-0.45c pm 1.43 2.05*1 35c pm 

Sweden 4.2330-4-2B00 4.23 95 -4 7400 0.4O-O.Z0ore pm OJS 1 . 20 - 1.00 pm 

Japan 237.75-239.75 239.20-239.30 0.60-0.40y pm Z51 1.35-1.15 pm 

Austria 12,75-12.^4 1ZWV12.85* 5.KM,30orx> pm 4-34 1fl.00-13.00pm 

Swiu. 1.6570-1.6790 1.G68S-1.66SS 1^0-1 20c pm 8.89 3.65-3.66 pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply io the U.S. dollar and not to the individual currency. 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


PLACE AND LOCAL UNTT 


THE POUND SPOT AND FORWARD 


April 29 Spread 

Ulf Z2870-Z2& 
Canada 2.6380-2.72 
Nethlnd. 4.504.55 
Belgium 65.60-66.05 
Danmark 1Z77-1Z87 
Ireland 1.1040^1.11 
W. Gar. 4.07V4-131 
Portugal 111.70-113. 
Spain 1B0.20-161. 
Italy 1,918-1,933 
Norway 11.18-11.31 
France 9.53-9.60 
Sweden 9.61-9.72 
Japan 540-662 
Austria 29.12-29-33 
Swltz. 3.78-3.84 


Spread Clctso One month 

2.2870*2.2920 Z 26 95-2. 2706 0.63-0 Sic pm 
Z 6980-2.7200 ZB990-Z7000 0.65-0 35c pm 
4.50-4.55 4.501,-4.51 J 4 Zh-VfO pm 

65 JO-68.05 6S.G5-66.7S 15-6c pm 

1Z77-1Z87 12.77V1Z784 2-3V»« dis 

1.104011.1115 1.1050-1.1060 0.10-0.05p pm 
4.07*7-4.134 4.08-4.09 3-2pf pm 

111.70-113.00 111A0-11Z00 par-40c dis 
160.20*161.10 160.50-160.60 par-70c dis 

I, 918-1.933 1.91BV1 J19>J 2W«i pm 

II. 18-11.31 II.IBVII.IS 1 ! 4-Z»4orepm 


9.53-9.60 9.53-9.54 4V3 1 *: pm 6.03 11 VI OS pn 

i 9.61-9.72 9.62-9.63 3V2*zor« pm 390 8-6% pm 

540-562 642V543% 3.05-2.55y pm 6.18 530-5.40 pi 

29.12-29^3 29.15-29.20 • 20-15gru pm 7.20 52-42 pm 

3.78-3.84 3.7BV3.79», 4»4-3Vc pm ' 11-87 10V9H pm 

Belgian rate Is for convertible francs. Financial franc 66.80-66.90. 
Six-month forward dollar Z3S-2.25c pm. 12*month 3- 95-3. 80c pm. 


% Thre# 
p.a. months 

3.07 1.17-1.07 pm 
ZB7 1.20-1.10 pm 
6 -SB 8>7 pm 
1.83 25*15 pm 
— Z70 6*0-7% dis ~ 
0.81 0.37*0.32 pm 
7.34 8*7-7% pm 
-2.14 30-160 dis - 
-2.62 55-110 dis * 
0.94 %pm-1% db ■ 
345 10-8>, pm 
6.03 11V10% pm 
330 8-A pm 
6.18 5 JO-5, 40 pm 
7.20 52-42 pm 
11-87 10V9*a pm 


CURRENCY RATES CURRENCY MOVEMENTS 



Bank 

Special 

European 

April 28 

rate 

Drawing 

Currency 


X 

Rights 

Unit 

Sterling—.—- 

17 

0.564827! 0.609663 

U.S. 5... 

13 ^ 

1.29656 

1.39626 

Canadian 9... 

15.67 

1.63902 

1.65428 

Austria 8oh... 

6*« 

16.8215 

27.0977 

Belgian F 

14 

37.2965 

40.2035 

Danish K 

13 

7.89446 

7.86662 

O' Mark 

7 

2.32888 

2.60876 

Guilder 

Bis) 2.57302 

2.77471 

French Fr. ... 

91* 5.43907 

5.8616 1 

Ura. 

IS 

1096.89 

1181.88 

Yen 

9 

315.842 

338.239 

Norwgn. Kr... 

S 

6.39917 

6.90182 

Spanish Pta... 

a 

91.2778 

98.4796 

Swedish Kr.. 

10 

5.60040 

5.93310 

Swiss Fr 

5 

2.16137 

2.33440 


April 29 


Bank of 
England 
Index 


Sterling 73.2 — 32.8 

U.S. dollar ............. 86.6 -6.5 

Canadian dollar.... 78.8 —18.3 

Austrian schilling.. 166.0 +24.3 

Belgian franc. 115.4 +14.0 

Danish kroner 106.8 —4.4 

Deutsche marie.... 156.6 —45.1 

Swiss franc.......... 197.7 +79.2 

Guilder 124.6 +18.8 

French franc 101.0 — 8.B 

Lira I 53.7 -50.6 

Yen 1 119.5 +38.2 

Based on trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index =100}. 


OTHER CURRENCIES 


'EMS EUROPEAN CURRENCY UNIT RATES 


V*” 

ECU 
'central 
• • rates 

Currency 
amounts 
against ECU 
April 29 

% change 
from 
central 
rate 

% change 
adjusted for 
ohrergenca 

Divergence 
limit % 

Balgien Franc — 

39.7897 

40.2347 

+1.12 

+ 0.32 

±1.53 

-.‘Oafish Krone -. 

7.72336 

7.84842 

+1.62 

+0.82 

+1.64 

-Gorman D-Mark - 

2.48208 

2-51188 

+1.20 

+0.40 

±1.125 

•.'Jrtnoh Franc ...‘ 

5.84700 

5.85201 

+0.09 

-0.71 

-+1-3557 

>4)otch Guilder ... 

2.74362 

2.77738 

+125 

+0.45 

-+1.512 

i Irish Punt 

0.668201 

0.677447 

+1.38 

+0.58 

±1.868 

i Itillan Lire 

1157.79 

1178.62 

+1.80 

+1.51 

±4.08 


Changes are for ECU, therefore positive change denotes e 
weak currency: Adjustment calculated by Financial Times. 


April. 29 £ 

Argentina Peso ... 4046-4066 
Australia Dollar... 3.0350-2.0390 
Brazil Cruzeiro. .. 111-112 

Finland Markka... 8.46-8.46 
Greek Drachma _ 96.635-97.871 
Hong Kong Doilari 1 1.08- 1 1.10 

Iran Rial nia 

Kuwait DlnarfKD) 0.617-0.627 
Luxembourg Frc. 6S.65-65.75 
Malaysia Dollar... 5.0650-5.0750 
New Zealand Dlr.|2.3470-2.3520 
Saudi Arab. Rlyei. 7.57-7.67 
Singapore Dollar. 4.9550-4.9650 
Sth. African Rand 1.8160-1.8170 
U A.E. Dirham 8.47-8.57 


1778-1765 

0.8950^1.8965 

48.86*49.06 

3.7200-S.7820 

41.85-42.15 

4.8860-4.8925 

n/a 

0.371841.2719 

28.93-28.95 

2.2330-2.23801 

1.0330-1.0346 

3.3295-3.3305 

2.1840-2.1880 

0.8000*0.8005 

3.7225-3.7235 


Austria- 

Belgium 

Denmark 

France- 

Germany.. 

Italy 

Japan 

Netherlands. .. 

Norway — 

Portugal 

Spain. 

Sweden 

Switzerland 

United States... 
Yu aslavla- 


£ 

Note Rates 

28.95-29^28 
66,30-67.00 
12.76-12.83 
9.54*9.60 
4.10-4.1311 
1890-1S43 
543- 548 
4.62-4.5511 
11.20-1 1.27 

lOBk-HSlf 
15714*18514 
9.66-9.73 
3.7712-3.801* 
2.275-2.284 
48 la-51 


‘ r ”. . ij' .. 


Rate given for AignnUna b free rate. 


CHANGE CROSS RATES 


April 29 

Poundsterling 

^ourtd Sterling 
§3. Dollar 

• 1. 

0.441 

Mtartsehamark 
Japanese Yen 1,000 . . 

0.245 

1.842 ' 

JRanefe+rano-lO 

JBwlsa Franc 

- L.04B 

0-264 

Sutcti Guilder 
(ttfien Ura, 1,000 - 

. 0.822 . 
0,621 



Belgian Franc 100 | 1.522 | 3.455 | 6^18 I 826.5 j 14-51- I 6.769 1 6.668 1 8921. I 4.109 I 100. 

itURO-CURRENCY INTEREST RATES 

; . The followkig nominal raica were quoted for London dollar certlflcates of deposit: ono-month 14.10-14-20 per cent, three-months 14.05-14.15 par cent; six 
ppnths 13.15-13.25 per cent, one year 12.30-12.50 per cent 


• April 29 

Short term....— 
1 days’ notice. 

flonth 

Tiroo months^... 

*x months 

be year. 


Sterling 

U^. Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Franc 

West German 
Mark’ 

French Franc 

17l(i-17l4 

17 1S-171+ 

17 1< -178b 
1718-1788 
16dB-26Ja 
151 Z -16&8 

labial* 
1B7 8 -131 b 
J 4ia 143* 
141*15 
I+14M 
13-1314. 

15-16 
15-16 
15-1558 
leis-isii 
14»*-I45e 
13l B -14l* • 

ID- 10 i* 
1018-lOSfl 
10I*-101* 

10 14-10 la 
IOI 4 -ZOI 4 
1014 -lQis 

12-15 

23,-314 

51«-56s 

6U-6SB 

658-6-* 

91B-94 

918-91* 

9-91* 

9-9 la 

859-83* 

eat j 

12Sal2fc 
123*-12jf 1 

12£-131 8 1 

13le-13aa 1 


Italian Lira 

12-14 

lSk-161* 

16-171* 

16H-17H 

16-17 


13-13U 
12Ts-13 
14SS141* 
14b8-145 4 
137|-14 
12 VI 3 


Japanese Yen 

101*11 

im-lHa 

llb-USe 

1214-13 

121j-125 4 . 

10Tb-11T B 


. . f ’• Long-term Eurodollar nro years J2V 11 per cent; three years 12V12* per cent; lour years 12 - 72^ per cam: five yoars 12-12 1 * per cent; nominal cloaing rates. 
* *■' fSbon-ierm rates era call lor sterling. U^. dollars. Canadian dollars end Japanese yen: others two days’ notice. Asian rates are closing rates in Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


j Frankfurt rates firm Quiet trading 


n IMICA5* 


A Qt i 


* "T Short-term money remained 
t -fiiaii in Frankfurt yesterday, re- 
iflectkig uncertainty over today’s 
Jmeefing of -the Bundesbank 
- -centra] council, and heavy end of 
-'•month revenue transfers out of 
-.Ae markeL' . With U.S. interest 
«tes con tinning to show an 
Frasier tendency, the market is 
'hot expecting any change in rates 
: After today's meeting, but for 
•#ie time being rates are remain- 
ing firm. As the cost of short- 
.term money reached 9i per cent 
■io banks were reported to. have 
’ obtained funds through the Loizt- 
-hard facility, and call money 
^sed back subtly to 9.4 per 
: cent End of month social 
insurance payments were likely 
..tp drain a large amount of 
liquidity from the market, and 
.were cited as another reason for 
oe strength in short-term money 
fates. Call money stood at 9.4 
ifer cent yesterday up from 920 
4&r cent cm Monday. Longer- 
lerm rates were mostly 
tinchanged. 

rln Brussels the Belgian 
Cen tral Bank reduced its special 
Lombard rate to 17 per cent from 
18 per cenL All other rates 
remain the same. The special 
Lombard rate is applied' when 
banks have consumed their 
normal monthly advances, under, 
the ordinary Lombard facility . 
currently charged at 15 per cent, 
and marks another step in the 
authorities’ recent shift towards 
lowering interest charges in 
general. On Monday rates on 
two- and three-month Treasury 
bills were lowered to 17. per cent. 


the second cut In two weeks, 
reflecting the authorities* success 
in hauling the Belgian franc off 
the floor of the EMS by means' 
of record interest rates and 
heavy central bank intervention. 

In Fails call money was 
quoted at 12J per cent unchanged 
from Monday, while period, rates 
also remained static. 

UK MONEY MARKET 

Further 

shortage 

Bank of England Minimum 
Lending Rate 17 per cent 
(sinee November 15, 1979).,.. 
Day to day. credit continued to 
be in short supply in the London 
money market yesterday, and the 
authorities gave assistance on a 
very large scale. Hus comprised 
small purchases of Treasury bills. 
Apart from the Treasury bills 
all the bills were bought on a 
sale and repurchase basis. The 
authorities also lent a large 
amount to 7 or 8 booses at MLR 
for repayment today. 

The market was faced with the 
repayment of Monday's very 
large lending, but on the other 
side banks brought forward : 

LONDON MONEY RATES 


Gold finished $7 an ounce 
lower than Monday’s dose in the 
London bullion market yesterday 
at S516-52L The metal opened 
at 5505-510 and rose in quiet 
trading to a morning fixing of 
$513. In the light of current 
uncertainties in the Middle East, 
there was a general lack of sell- 
ing interest and the metal rose 
slightly at the afternoon fixing 
to $513.75. 

In Paris the 12} kilo bar was 
fixed at, FFr 72^200 per kilo 


($535.70 per ounce) compared 
with FFr 72,000 ($535;i0) in the 
morning and FFr 74,500 
($552.36) on Monday afternoon. 

In Frankfurt the 12$ kilo bar 
was fixed at DM 29,620 per kilo 
($514.55 per ounce) against 
DM 31,030 ($537.04) previously, 
and closed at $512-517, compared , 
with $523-528 per ounce on 
Monday. 

In Enrich ■ gold dosed at ; 
$517-522 against $522-527 pre- 
viously. 


April 28 


Clou 11616-521 

opening .,8505-510 

Morning fixing ...15513 
Afternoon flxinglSS13.75 


Krugerrand. 

M&plaleaf 1*023-533 

New Soverelgn*.IS138-134 

King So vs— .'5156-131 

Victoria Sova — jf 156- 139 
French 20b— ...f 138-141 
60 pesos Mexico,? 64 1-648 
100 Cor. Auitria.l$510-S17 

820 Cagles (5644-649 

510 Eagles — 

S5 Eagle*. 1 - 


Gold Bullion (fine ounce) 

(£227.8-22914) 5523-628 

(£2218-222*4) 5533-538 

(£224.656) 5535.25 . 

(£225.477) *624.25 

Gold Coins 

(£234.237) 1*533-530 

(£229-234) 1 8524-534 

(£58-69) 6132-134 

(£6818-70) 5158-161 

(£68ls-70) 8158-151 

15138-141 
13652-660 
5319-527 
5640-660 


(£228.8-231.0) 

(£232.1-234.5) 

(£233-052) 

(£228.382) 


(£234-237) 
(£2881* -233 la) 
(£674-581*) 
(£69-71) 
(£69-71) 


*5 Ea gles. 1 ~ 

balances a moderate way above 
target, and there was a small 
excess of Government disburse- 
ments over revenue transfers to 
the Exchequer. 

Discount houses were paying 
up to 17 per cent for secured call 
loans at the start and closing 
balances were taken between 16} 
per cent and 17 per cent. In the 


interbank market overnight loans 
opened at 17J-174 per cent and 
rose to 17?-18 per cent for a 
while before coming back to 17 J- 
17i per cent During the after- 
noon rates eased to 16H7 per 
cent bnt closing balances were 
taken at 17^17 i per cent 
Rates In the table below are 
nominal In some cases. 


MONEY RATES 


of deposit 


NEW YORK 

Prl™ Rate-‘.~ 
Fed. Funds ... 


» w k uiiuo 

'Treasury Bills (13- weak) , 

Treasury Bills (26-weak). 

GERMANY 

Discount Rate 

'Overnight Rate .... 

One month 

. Three months 

Six months 

FRANCE 

.Discount Rote ............a 

-^Overnight Rato .................. 

.,0ne month 

; Thrae months 

^31* months • 


18V19V 

.14-Mi 

1934 

1028 


Over- night 

2-daym notice- 

7 days or 

" days notice- 

One month 

Two months- 
Three months. 
Six months-... 
Nlne.maiitliB_ 
-One year 
TWoyaarfl..™.. 


1712-17* 

l?J8-17l4 

17*-171 8 

16JB-1614 

15Sfi.l5i* 

Wft-15* 


Interbank 

Local 

Authority 

deposits 

Local Auth. 
negotiable 
ponds 

Finance 

House 

Deposits 

(Discount 
Company! market 
Deposits deposits 

Treasury 
Bills * 

Eligible 

Bank 

Bills* 

I 6 S 4 -I 8 

171g-1734 

17A-17* 

174-1736 

17^-17* 

. 1636-184 
154-1578 
15Sa-Z54 

1758-173* 

I73*.l7fa 

175b-173c 

. 174-1758 
165b 

193,-16 

155fl-157H 

184177 e 

173*-I7«e 

174-167 6 

164-15Ja 

16la>153* 

153,-1559 

1779 

SB 

ii 

16 

16H 

17S* 

17T B 

177 B 

173,Tl77 8 

17 

1659 

165a 

164-17 

17 

17 

16J« 

165a 

1678-159 

lBi-16* 

HH 


HttEtumi JJfltB.. 

'.CHI (Unconditional ) " 

Bills Discount (three-month) 


.5 

TZ176 

1Z876 


■ , ' . . , . c ' h .„ u , »ven da vs' notica others seven days' fixed. ‘Long-term local authority mortgage 

tired authnrhles » nd SPiSyoli ItlS. p 9 * cent; five years 14 VIP, per cant. *Bflnk bill rates 

S- *- b8nk M:s par Mnc ^ 

bills Wt per sent. -„„th Trnsflurv bills 15**n-15^ per cent: two- months 15*4*- 16 par cant; three- 

WJraasaftanrsa wss 

Bills: Average tender rates of discount 16-0629 per cent . I 


Afghanistan Afghani 

Albania.... Laic 

Algeria — . — Dinar 

— - ISSSS.'KS, 

Angola - Kwanza 

Antigua (SI E. Caribbean S 

Argentina... Ar. Peso Free Rata 

Australia (3).. Australian 5 

Austria Schilling 

Azores Portug. Escudo 

Bahama, fS) Ba. Dollar 

Bahrain 18) Dinar 

Balearic Isles Spa. Peseta 

Bangladesh^ Taka ‘ 

Barbados (S). Bebadoa I ft 

Belgium. B. Franc 

Belize 8 8 

Banin C.FJL Prano 

Bermuda (8) — Bda $ 

Bhutan Indian Rupee 

Bolivia Bolivian Peso 

Botswana (S) Pula 

Brazil Cruzeiro it 

Brit. Virgin lslee(B) UZ 9 

Brunei (SI Brunei f 

Bulgaria Lev 

Burma.... ... ...... Kyat 

Burundi Burundi Franc 

Cameroon Re pub 'e C.F.A. Franc 

Canada - Canadian 9 

Canary Islands. Spanish Peseta 

Cape Verde Isle.... Cape V. Esoudo 
Cayman Island* (8) Cay. Is. 8 ' 

Cant. Af. Repub — C.F.A. Franc 

Chad C-F.A. Franc 

Chlla C. Peso 

China. Renminbi Yuan 

Colombia C. Peso 

Comoro Islands — C-FjL Franc 
Congo (Brazavllle). C-FJL Franc 

Costa Rica. Colon 

Cuba Cuban Peso ' 

Cyprus (5).. Cyprus £ 

Czechoslovakia.... Koruna 

Denmark. Danish Krone 

Djibouti Fr. 

Dominion (S) E. Caribbean 8 

Dominican Repub Dominican Peso 

Ecuador Sucre 

Egypt.. Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia. Ethiopian Birr 


Falkland Islands (S 

Faroe Islands 

FIJI Islands 

Finland 

Franca .... 

FranohC’tylnAf*.. 

French Guiana 

French Pacific Is.. 


Falkland Is. £ 
Danish Krone 
Fiji 5 
Markka 
French Frano 
C-F.A. Franc 
Local Franc 
C.F.P. Franc 


Gabon C.FJL Franc 

Gambia (Si......... Dalasi 

Germany (East)..... Ortmark 

Germany (West).... Deutsche Mark 

Ghana (S) Cedi 

Gibraltar 00 Gibraltar £ 

Greece ... Drachma 


100.0 
10J&5 
8. 7880 
9.SB73 
160.60 
62.666 
6.20 
4,064 • 
2.6635 
29.245 
112.45 

2.2855 

0.867 

160.60 

34.52 

4.9670 

W 65.6S 
57.20 
4.5670 
47B.37B 
2.2825 - 
18.05 
57.30 
1.80 BO 
. 112.18 
2.2835 
4.9750 
1^010 
15.42 
197.855 

479.373 
2.7106 
160.60 
83.70 
1.9030 
479.375 
479.375 
(BIO 89.47 
3.4090 
(F) 101.92 
479.375 
479.375 
19.66 
1.8978 ■ 
0.808 

((com) IS. 10 
J nfe24.08 
( 0)20.48 

12^625 

3M.0(«) 

6^0 

2^835 

/ (O) 57.00 
\ (FI 64.23 
(U) 1.61 
160.60 
(P) 4.6950 

1.0 

12.8626 
13146 
8.6350 
9.5876 
479.376 
9.5875 
164.0 (eg) 

479.375 

4.0 

4.10625 

4.10625 

6.25 

1.0 

95.63 


Greenland 

Grenada (S) 

Guadeloupe^. 

Guam 

Guatemala 

Quince Republic „ 

Guinea bi«*u 

Guyana <$). 

Haiti 

Honduras Repub„ 
Hong Kong (S) 

Hungary. 

Iceland (5). 

India (S) 

Indonesia — 

Iran- 

Iraq- 

Irish Republic 00.. 

Israel 

Italy 

Ivory Coast...— 

Jamaica (SI ,1- 

Japan ... 

Jordan (S) 

Kampuchea 

Kenya (S1„ 

Kiribati 

Korea (Nth) 

Korea (Sth) 

Kuwait 

Laos 

Lebanon 

Lesotho 

Uberia 

Libya 

Liechtenstein...— 
Luxembourg i- 


.. Danish Kroner 

_ E. Caribbean 8 

.. Local F ratio 

,-VJS.t 

-Quetzal 

-5Uy 

.. Pom 

-Guyaneses 

_ Gourd 
.. Lempira 

- H.K. 8 

- Forint 

I- Krona 
.. tad. Rupee 

- Rupiah 

..Rim 

- Iraq Dinar 

- Irish £ 

-Shekel 
.. Ura 

~ C.F.A. Frano 

- Jamaica Dollar 
-Yen 

- Jordan Diner 
-Riel 

.. Kenya Shilling 
.. Australian 9 
..Won 
-Won 

Kuwait Dinar ■ 

.. Kip Pot Po 
.. Lebanese £ 
..Loti 

.. Liberian 5 
.. Libyan Dinar 
_ Swiss Franc 
.. Lux Franc 


Macao. — 

Madeira 

Malagasy Republic 

Malawi (S)- 

Malaysia (8) 

Maidive islands (S) 

Mali Republic 

Malta (SU 

Martinique. 

Mauritania 

Mauritius (S) 

Mexico 

Miquelon 

Monaco 

Mongolia 

Monserrat 

Morocco. 

Mozambique-.. 

Nauru,. 

Nepal 

Netherlands. 

Netherland Antilles 
New Hebrides 

New Zealand (8) ... 

Nicaragua 

Niger Republic 

Nigeria (SI 

Norway - 

Oman SuTate of (SI 

Pakistan 

Panama. ....... 

Papua N.Guinea(S) 
Paraguay - 


Pataca 

Portug’se Esoudo 
MG-Franc - 
Kwacha - 
Ringgit 
Mai Rupee 
Mall Franc 
Maltese £ 

Local Franc 
Ouguiya x 
M. Rupee 
Mexican Paso 
C.FJL Franc 
French Frano 
Tugrik 

E. Caribbean 8 
Dirham 
Moz. Escudo 

Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 


(Franc. 

1 Aust. Doflar 
N. Z Dollar 
Cordoba 
C. F. A. Frano ’ 
Naira 

Norway Krone 
Rial Omani 
Pakistan Rupee 
Balboa. 

Kina 

Guanuil 


VALUE OP 
£ STERLING 


12.8625 

6.20 

9.5875 

2.2835 

2.2835 

44.10 

78.60 

S.Q230 


r(oom) 72 JSD1 
l(TKnc) 47JB85 
965.0 

18.05 
1,433.10 

n/a 
0.6724 
. 1.1105 
9.25 

1.933.5 
479^75 

I 4.0728 
5B1.0 

| - 0.686(sg) 

. 2,740^ 

17.03 

2.0535 

■ 1^74(11) 
1^45.92 
0.625 

917^ 

7^105 

1^8590 -- 

2-2835 

0.6760 

3^1625 

66.85 - 

12.15 

i 112.45 

479.375 - 

- 1.86 - 
5.1325 
9.0115 
968.28 
0.793 
9.5875 

97.95 

18.95 

58.45 
479^75 
9.5875 

(0)6.5742(10 

6.20 

KB* 

2.0635 
’ 97.40 
4.53625 
4.0876 
150(80) 

2.0536 
2.3605 
18.35 
479.375 

1.967479 (sg) 
11.27375 
I 0.793 
98.66 
-2.2835 
1.5792 

284.45 


PLACE AND LOCAL UNIT 


Pant. — SOI . 

Philippines— Philippine Paso 

Pltoalm Islands (S) {JSgSS^nd-, 

Poland.— — Zloty 

Portugal. — Portugu'sa EsetxS 

Port Timor — Timor Esoudo 
Puerto Rico. — — U.S. 8 

Qatar (S). Qatar Ryai 

Reunion lie ds la.- French Fnuio 

Romania.-: — Lea ' 

Rwanda- Rwanda Freni 

St. Christopher (8) E. Caribbean 

at. Helena. SL Helena £ 

SL Lucia E. Caribbean : 

St. Pierre Local Franc 

SL Vincent (3) E. Caribbean 

Salvador El Colon 

Samoa American - U3. 9 ’ 

San Marino Kalian Ura 

BeoTo'e & Principe Dobra 
Saudi Arabia Ryaf 


Rwanda Frano 

E. Caribbean 9 
SL Helena £ 

E. Caribbean 9 
Local Franc 
E. Caribbean I 
Colon 
UA9 ' 

Kalian Ura 

Dobra 

Ryaf 

C.FJL Franc 
S. Rupee 
Leone 
Singapore 8 
Solomon Is. 9 
Somali Shilling 
Rand 


Seychelles. 

SI err e Leono(S) 

Singapore (S) - 
Solomon ielands(8) Solomon Is. 9 

Somali Republio Somali Shilling 

South Africa IS) Rand 

South West African 
Territories (S)...- S. A. Rand 

Spain Peseta • - 

. Spanish ports in 

North Africa. Peseta 

Sri Lanka IS). S. u Rupee 

Sudan Republic —. Sudan £ (1) 

Sudan Republic,.- Sudan £ m . 

Surinam S. Guilder 

Swaziland (3) - Lilangeni 

Sweden — S. Krona 

Switzerland— Swiss Franc - . 

Syria—..- Syria £ 

Taiwan - New Taiwan 

Tanzania (S). Tan. Shilling 

Thailand Baht 

Togo Republio C.F.A. Frano 

Tonga Islands (S).- Pa'anga 

Trinidad (S) Trinidad ft Tob, 9 

Tunisia Tunisian Dinar 

Turkey— — Turkish Ura 

Turks ft Caicos Uft 9 

Tuvalu. Australian 9 

Uganda (S) Uganda Shilling 

United States. UJL Dollar 

Uruguay. Uruguay Peso 

Utd. Arab Emirates U.A-E- Dirham 

U.S-S.R. Rouble 

Upper Volta. C.F.A- Frano 

Vatican- Italian Ura 

Venezuela Bolivar 

Vietnam Dong 

Virgin Wands u.s. U.S. Dollar 
Western Samoa (S) Samoan Tala 

Yemen (Nth) Ryai 

Yemen (Sth) S. Yemen Dinar 

Yugoslavia New Y Dinar 

-Zaire Republic Zaira 

Zambia. Kwacha 

Zimbabwe- — Zimbabwe S 


VALUE OF 
£ STERLING 


bxo ^?6 ll 7 ' 73 

2.3603 
f (Cm)60.74 
1 (T) 88.74 
B 112.46 
112.45 
2.2855 
{ 8.44 

9.5875 
f (Cm)9.3B 
tln/c)T26.64 
19933 


1,933.6 

78.75 

7.64 

' 479.378 
14.60 (SO) 
9.4176 
4,9750 
1.9480 
(A) 13.76 
1.8530 


160.60 

36.69 

1.14 

1^9 

4.0875 

1.8320 

9.7012S 

3.81625 

(A)B£655 

(P)82.2Q 

18.15 

46.60 

479.375 

2.0535 
6 4805 
0.909 (SG) 
164.08 
2.3833 

2.0536 
16.96 
BJB835 

j (cm) 19. 96 
1(fn)19.B9 
8.54 
1.4500 

479.376 
1,933.6 
9.8527 

((0)4.9780 
1m4 334(1) 
23836 

| 2.1745 

10.59(90) 
(A) 0.7800 
47.8177 

6.687691 

131 

13950 


'That part of the French community in Africa formerly French West Africa or French Equatorial Africa. tRupees par pound. (General rates of oH and Iron 
exports 95.90. “Rate Is ths transfer market (controlled), ft Rate 'Is now based on 2 Barbados 4 to thn dollar, tftiow one official rata. (U) Unified rata. 
Applicable on all transactions except countries having a bilateral agreement with Egypt, and who am not members of IMF. (J|)Baaed an gross rates against 
Russian nubia. (1) Official rate for exports and Imports. (2) Parade! tare for afftraneactione except specified exports and imparts. 


FranchFranc 

8wiss Franc 

DutchGuild’ 

Italian Ura 

Canada Dollar 

Belgian Franc 

9.935 

3.790 

4.&13 

1919. 

2.700 

65.70 

4.200 

1-670 

1.988 

845.4 

1.189 

28.94 

2.S34 

0.928 

1.105 

469.8 

0.661 

16.08 

17.56 

6.980 

8-310 . 

3634. 

4.971 

121.0 

ltf. 

•3.976 - 

4.733 

2013. 

2.831 

6B.B0 

2.616 

1 . 

1.191- 

606.3 - 

0.712 

17.34 

2.113 

0.890 

1 . 

425.3 

0.698 

14.66 

4.969 

1.976 

2.361 

IOOO. 

1.407 

34.24 

3.S32 

1.404 

2.672 

710.B 

X. 

24.34 

14.51- 

5-769 

6.B68 

2921. 

4.109 

100 . 


This advertisement complies with ikrrequlrements of the Council of The Slock Exchange. 

U.S. S40.000.000 

© 

Banamex 

Banco Ilacional dc m&xico, S.R. 

(A private banking institution incorporated in the United Mexican States with limited liability ) 

Floating Rate Capital Notes Due 1987 

The following have agreed to subscribe or procure subscribers for the Notes: 

Credit Suisse first Boston Limited 

Banque Nationale de Paris Creditanstalt-Bankyereiii 

Deutsche Bank Aktiengesellschaft European Banking Company Limited 

Merrill Lynch International & Co. National Bank of Abu Dhabi 

Nomura Europe N.V. The Royal Bank of Canada (London) limited 

Sod6t6 Generale de Banque S.A. 

The issue price of the Notes is 100 per cent The Notes have been admitted to the Official List by the Council of 
The Stock Exchange, subject only to the issue of the Notes. 

Interest is payable semi-annually in May and November, the first payment being made in November 1980. 

Full particulars of Banco Nacional de Mexico, S. A. and the Notes will be available in the Extel Statistical Service 
and may be obtained during usual business hours up to and including 13th May, 1980 from the brokers to. the issue: 


Cazenove & Co., 
12 Takenhouse Yard, 
London EC2R 7AN 


29th April, 1980 


ESTATES AND GENERAL 
INVESTMENTS LIMITED 

HIGHLIGHTS OF 1979 
Year ended 31st December 


Gross investment rental 

Profit before tax 

Profit after tax *... 

Ordinary dividends ...... 

Net dividends per share 

Earnings per share 

Dividend cover 


1979 

1978 

£000 

£000 

1,103 

491 

1,028 

857 

609 

421 

247 

172 

1.4p 

1.2p 

3.40p 

’ 2.99p 

2.4 

1.9 


U.S. $35,000,000 

Floating Rate U.S. Dollar Negotiable • • • 
Certificates of Deposit, due 28th April, 1982 

The Tokai Bank, Ltd. 

LONDON 




Record profit before tax. 1 

Gross investment rental now exceeds £1,300,000. 

Directors . estimate surplus of approximately 
£2.5m on investment portfolio. 

If above surplus included, net asset value per 
ordinary stock unit is 69p— 1978: 52p. 


In accordance with the provisions of the Certificates, notice 
is hereby given that for the six months interest period from 
28 tfi April, 1980 to 28th October, 1980, the Certificate* will 
any an Interest Rate of I5ft% per annum. The relevant 
interest payment date will be 28th October, 2980. 

MeniDLyncfilnieraatioualBaiikliinifeti 

I Agent Bank 



Financial times Wi 


Canpanies and Markets 


WORLD STOCK MARKETS 



April 3tf i§30- 


NEW YORK _ | Apr. BApr. ! Apr. Apr. 

_ _ S tock | 28 Pi a . stock i 28 25 Stock 

Stock *§4 *2s’ Columbia Gas.. J 37* : 571 b Gt. Ati. Pac. Teai 4* 4* Mass Petrol 

- ■ ■ Columbia P5ct...i 317, 31* Gt Basins pat-; 14 \ 13* MGM ..... 

ACT industries-. 30* ag* Com. ins. Am... • is* is* Gt-Nthn.Nekoqsa 29* ; an* Metromedia 

AMF 181a istc Combostn. Eng_i 52 i 52 Gt. West Fl nan e'lj 17* I 174 Milton Brad! 

AM Inti I6i* i5]. Combustn. Equip; 92s i 9* Greyhound ; 15* I 15* Minnesota*! 

ASA.. 27 is 27* Om with Edison.. 21* 21* Grumman- ] 23* 23 Missouri Pac 

ASA 41?a 427, Comm. SatOiliaJ 365, 35^ GUlf A Wostem...! 17* | 17* Mobil 

AVXCorp— 23 5+ 24* CompugrapMC-.| 18T, - ; 185s Gulf Oil* : i 401 a 1 COS* Modem Men 

Abbotts'Labs — 39* xqi. Han (FBI i 027. I asi« Mohasco ...... 




Mas* Petroleum 58* i 55* Schlltz Brew J-..' 67a 7 

MGM 31 82* sohlumbarger.... 107 1051, 


Metromedia 60* 60* SCM 1 24* 24 * 

Milton Bradley... 374 2?7 b Scott-Paper | 147g, 151, 


Dow 4 higher at mid-session 


Minnesota MM.. J 53 ssu scucWar Duo v_- lQh 10 


mriira AJf an rig nm i . h 7m naUIOUnon... aH M. : V#7a myimrvri n/| Se&nC »V V\ - OL I 81 

Sl tS 6 * MM ! 804 H«nmarmniPor.| 83*, «6g •SS522&SS i -* Eh Saar. Roebuck.... if «5g 


AhmunanfiiFi lflS in Con^MilS.™^ 35^ 55* Handiernab J si, JT 5ES5SnSw5 , " l *“' SS Ifii* £■"*£!! i££ — 1 slu ks * 4 Tbe Dow Jones Industrial THE AMEfUCAJ? SE . Market riutf Mib&. Foods. 4md>0U8 r weiB : ctofo df the .sea3btt-' The State's 5 ■*> 

tStSttSS 5|4 ills g|jje«n J2JJ eansdft. I?S SS J8£ SSSS^riS 4 51 Average was 4.JB firmer at Vdae Iodex added 2.23 at 252.08 mM.,? . ’ V - ! . /, : . latest -4» qf.Wjw Birnds J. 

Ajaona...„. 9fg B* ctonracI'IlT 1 i?2 17* Hamischfeser.... liT fl n* Mimeingwoar 14 I3? g shell Oil «*• ff 809.81 at 1 pm, while the NYSE at 1 pm. on volume of '2.06m Presses^!* Otei asd Sadler bearing .105 percent m»fhfln£L • 

— on, 1 * *2^ Con. Edison — i 24* 24* E a !I| a ® ano P- — KuffioP — i|h if?® shell Trans 304 30* All Common Index added ■ IS shares (2.15m). . were toe-risessidn’s troaget- ; : per-jat FL 101.50, irp 4fc;ceots. ■ . 

£££fcz&, &, aasHgsiss assn: ns n?. ssbrsizzBS asr^iSK its <»«..« &*** 

Aican Aluminium as 247 B c*m* Nat iaaJ IsS Hecia Mining...^.! 2 Q 28* Nsico Cham- si* so* smnodV~ .....i 31* -31 deolioes by a seven-tb-five mar- SS5J. It has won a $2m .National - 7 per -oej^-.'on the- day. \tHlifei 1 . /JOtlHlHlGSDlirg : ; 

SSSlSiSrim 1 S 1 ® if? 4 Conwmerpower 19* [ 19* f’ 1 * ?7 Hat Airlines. , izu ; 12 ^ gin. Trading volume slowed to Cancer Institute -contract to sur>' '^issfa^ i^&'ahd mciude'd&edft ‘ - 'r^id shkres ’ lost' furffiec " - ■ 

!£{ SSSS ^ ! Ji SSSB Sr::::: S* il’ b SSS??“:: R R 18.39m dm torn Monday/s to mterfertm. . ,Conyt^; v; 

fa MSsssErs^ s gj ssias— ss la i& K» n x= 1 s£2 i of Canada .. . '• - • 

" BtePorM - * ^ SSSSlsd & SIS SSMfc: |S£|& rn ssaas.- r U ? ■ s* SSlMt : 1??:??^ ■ - ■■■ 


ing yesterday. .. unchanged at §4W.-. to fhe ^generally:' firm trend, while buying waRrepdrteS towards 

The Dow Jones Industrial THE AMERICAN SE . Market PwtfoUos; -Foods, -and -Oils ."were : clo&e of the .session.'' The State's 
Average was 4.35 firmer at Value Index added 2^3 at 252.00 mlxedL V- . ; . latest issue 0f - : 2(Ky>ear. Birnds 

809.81 at 1 pm, while the NYSE at 1 pm* on volume of '2.06m Pressesrde,.la' ate and SacUer bearing lO^ per cent vras quoted. 


AJagi.nyLudm„|g Seri Srti SBSS3 7^ I "3 |a »*> 5tT^ ln ”- 1 

^ 2?l! 2??< Conti Corp 26 i 255* HeroulftS. 16* 16 • ES&iiL 1 

i J» a ^*o r as , ...-| 216g 21 * Conti Group 26 ! 27* Harahay. 21 * 207g Kt 

Whs-Chalmors...., 237 a 237* Conti Illinois. 27 s* 1 B 7 Sb Heublcln 1 26 * 26 * 

Alpha Portd_ 1147, 143*^ ‘ SSStBS-^^ S5 lS Hcwlatt Pkd 68-167* ESSEiSS 

1 ConStH ! 62* 62S Hilton Hotels 88 * 28* 

ft£! 2 !rd a «■ so iSSSSS:-- a" ift ^gS!T“: 

Amerada Hass .J 47 46* Coors Adolph llig 11 * Hpitysuonr 54 * 543 . NTtnmas 

SK«KdSSt H «E=iS ® W »= 

SSffiHS! S" ssaa-das s* SSSssacs 18; SS BESaf!K!“- 


-ci7 _ I miu uib a vovuc ui - l:* • * ■ ^ 7 .r .T’ neipBu 

f{ 8 - financially ailing First Pennsyl- . Markets Were firmer-inclined 'Priced 


IICMR • 13c, 7 t.” OUin WBu m».„. TZ* • ■ - , . - X,O^O.V. VJUIOS aavaUCCQ OU.O 10 ni„_|„ ... juau iu,xt^x.w. uuwqrn, 

ScR.r.:.:::::::*Z si?, 8 j ff* 112 to* maJ ° r mdustml corpora - 2^54j jnd OOs and Gas 53.9 among mainly^ ^ steady. ^Mining. 


Am. Cy&namid ...1 247* I 25 


Am! Etaot Pwrlllj 18* 18* cro2k£'fiit ! 27u Hospital Corp j 48 tS » 40* NY Times'! ) 20 

Am. Express 3frg 33* I lau HodtohoW Fin. J 187* 16* NewmontMiriiM 35 36 Sperry corp • •**>* j most part neia to toe sidelines. 3o27g ' . . " • . . . D f 99 cents to close unchanged: 

" S IIS M aas&3 s, ! is Ss^i S Ml- sstsisfc as I % H ° - is, is 

aasawala SSS^-:.-: *8 i “ T ‘ a=?««Kia.. is? iir=d&.!S •“*— MS, S6 “ .i™?*! Oil cswri^me ^ '^ 70 .':Austraba: v' „ z 


Corroon Block.”. 23G, 23 t b lii* fit* Haw England El. 21* I 2 1* gStoRway ”*i 56* 57 ,9* .. ... . . tO 4,172.6,- but Metals and 

Cob BroadoMt'fl! 67* 67 KSS5SS.;:q 85 JJJ; SSSBiSt: !i5 I S£ SSHK--”J ISM ! lf?« JS 1 ;, th^ added that Minerals shed 55 to I,806.«.- In 


Am. Gan. ihsrice! 31* 31* g552SM S' BS 825^^® £8 . aSSBSSSP S* 

Am. Hoist ft DkJ 16* 16* 22S2i*ffc= — ■ 22,. IS? Houston Nt Gas-! 395 ? S9* “ SSf 


southland.. I IB* w* "« w ?. ver \ aaa « 1 Minerals shed 55 to I,806.fl.‘ In 

Jo* sw Bancshares_i as* 1 2|* institutional investors for the Montreal, Banks put on L36 to 
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1ft 8 JS dd*........— f 40* j 32* Phila, Elect i 14 <14 Abitibi • 184 ' 184 Soe Gen Banq ... 2.375 ' — 6 [Ahold....* j 68sl ... | Allstale EXpL-.;. !i-16 
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Gan Foods. 267, 27 Masco. I 217,. 215, 
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36 36* Gen Pub Utilities! 6* 5* Mayer (Oscar). J 17* I 17* 
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31* 31* Getty OIL..._ ; 79 ! 77 Media Genl 23* 23* St. JoaMinls.” ' 
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•lower prices 

. Vjjp John Edwards, 

' ,<onrrnoditi*s Editor " . 

gRVERAL MORE zinc pro* 
: . ducers yesterday confirmed that 
tJiBy were lowering their official 
. European price from $825 to 
>5780 a tonne. Since tiie West 
German smelter. Metal] gese 11- 
^ scbaft, lifted its price from $760 
to" $780 on Monday, it appears 
flat $780 is now the accepted 
v.^lfjel- of tiie ne wEuropean 
. price. ‘ 

Qi - Wne values were marginally 
■.'■^easier on the London Metal 
‘ -grange yesterday, but this 
.•^effected the downward trend in 
tapper and lead, which con- 
fftinhed to come under selling 
;■ pressure. Lead .was als o 
/ 'affected hy the decision of 
: ^sanm to cut its U.S. domestic 
^selling price by 2 cents to 40 
♦'cents a pound. Noranda later 
. /arwounced it was reducing its 
"• r gelling price for lead in the U.S. 
;)jjr2cents to 42 cents. 

!' in London offerings of more 
/’'simplies drove the cash price 
- OTlead down by £12 to £390 a 
"■ tonne, putting it at a discount 
M' £4.5 to the three months 
«- ({dotation. 

The easing of a technical 
-• ■ spppJy squeeze depressed 
... copper cash wirebars by £15.5 
> tp. £907.5 a tonne, while the 
three months quotation lost 
' £6.25 to £934.75. The market 
i nllied following reports of U.S. 

' and Iranian aircraft exchanging 
■■ .•flee.-' 

-Tin prices ended higher in 
. spite of a big drop in the 
•' Penang market overnight It 
. was noted that the Straits tin 
price, which, fell by $M77 to 
$AI2^88 a picul (133.3 lb) was 
. merely coming into line with 
London prior to its one-day 
' holiday closure today. 

Rubber falls 
•: sharply 

‘ KUALA LUMPUR — The 
. market closed sharply lower 
. yesterday with May No. l .RSS 
quoted at 306.50 cents per kilo, 
down 11 cents from the previous 
dose. 

. After opening 4 cents lower 
■*. . od overnight weaker conditions 
. la London, the market eased 
gradually on renewed selling 
i .. activity and a lack of buyers. 

. Productions of Malaysian 
• nibber fell to 1.60m tonnes in 
1679 from 1.61m in 1978, 

. reflecting output falls in both 
"v peninsular and east Malaysia, 

: i hie United Planting Association 
•j jilt , Malaysia said, 
h fvOn the London market the 
uJfo. 1 RSS price, fell 1.5 cents 
’ to fi2.0 cents a kilo, its- lowest 
: level since October. 


Antler velvet harvest 
outlawed in Britain 


BY RICHARD MOONEY 

BRITISH DEER fanners* hemes 
of building up a profitable 
export trade in antler velvet to 
the far eastern “ medicine *’ 


the time the velveting season 
reaches its height in June, 

The velvety coating on grow- 




yesterday when 
Walker, the UK 


Mr. Peter 
Agriculture 


I think that it is important 


that we deal with this undersir- 


ft ZZriE 

A* co^£ry> WrSLS With nOTe “ d bl00{1 supplies ' 

of Commons. 

A report published yesterday 
by. the Farm Animal Welfare 
Council recommended that 
antler harvesting should be pro- 
hibited in Great Britain and Mr. 

Walker said the Government 
was acting immediately to imple- 
ment the Council’s advice. “ We 
have today laid the first of the 
necessary Orders to do so before 
Parliament,” he said. 

Professor Richard Harrison, 
chairman of the Council, said 
he hoped the new laws, which 
will cany a £500 penalty and 
a possible prison sentence for 
offenders, will be in force by 


nificant when set against welfare 
and ethical considerations. 

“ There is no information 

_ r avilable to us about the pharma- 

in the Far East where it is used cologlcal value of antlers in 
in traditional medicine. Once velvet nor have we any "eason 
the antlers are fully grown the for discounting its possible 

efficacy,’' the Council's report 
said. But this was irrelevant to 
its considerations. “ In our 
opinion, there is no need for 
this country to contribute to the 
supply of antler velvet,” it 
concluded. 

Professor Harrison said the 


mercial value. To cash in on 
the market, the antlers have to 
be amputated before they are 


A considerable trade has built ., , 
up in New Zealand to supply “““cd planned to look at the 


this market, and there have 
been, rumours that some British 
deer farmers have begun to 
harvest antlers in velvet for the 
same purpose. 

Farmers claim the removal of 


whole subject of deer famiYg 
with a view to establishing a 
code of practice. There was no 
objection to deer farming for 
venison production, he added. 

Veterinarians giving evidence 
to the council said it was very 


antlers is not unduly difBcu i t tD anaesthetise antlers 


painful or distressing for the 
stags and that the sale of the 
-velvet provides a useful addi- 
tion to income from venison 
production. 

But the Council has con- 
cluded that the process probably 
is painful and that the economic 
benefit to farmers is insig- 


satisfactorily. The drug mainly 
used in New Zealand during 
amputation — xylazine — was 
mainly effective as a' sedative 
and local anaesthetics -were 
seldom used. Drugs are avail- 
able which are highly analgesic 
but these are very dangerous 
to humans. 


Cuban sugar crop cut 

RIO DE JANEIRO — Cuba’s shortfall in world sugar output 
1979/80 sugar crop will be against consumption to be about 
reduced at least 10 per cent 7m, tonnes in the 1979-SO crop 
because of the outbreak of sugar year. 

rust disease on the island. In Brussels yesterday tj&e 
according to Cuba’s director for EEC Commission authorised the 
foreign trade Amadeo Blanco, export of 28,350 tonnes of white 
reports Reuter. sugar at its weekly selling 

Mr. Blanco, who was attending tender, which was held a day 
a meeting of tiie group of Latin earlier than usual because of 
American and Caribbean Sugar impending holidays. 

Exporting countries (Geplacea), The maximum rebate was set 
said the disease will also at European Currency 


units. 

On the London world sugar 
market prices were easier, 
reflecting lack of speculative 
interest and the belief that the 
market is somewhat overbought. 

Chinese 
bauxite find 


adversely affect next year's crop. 

He noted most of Cuban cane 
plantations are susceptible to 
rust Although these are being 
replanted with resistant 
varieties, the replanting can 
only be done at the rate of 25 
per cent a year. 

Mr. Blanco said he was not 
aware of a reported arrange- 
ment under which Cuba would 
supply sugar in exchange for 

Mexican oil. PEKING — Geologists have 

Cuba will continue to import found bauvite deposits at 31 
petroleum and although it pro- locations in Shanxi Province, 
duces sufficient alcohol from accounting for 26 per cent of 
cane to satisfy Cuba’s alcohol China's known bauxite reserves, 
needs, there are no plans to the New China News Agency 
embark upon a programme to has reported, 
replace petroleum with sugar- It said a strip mine was under 
based alcohols, be added. development at Xiaoyi County 

• Hugo de Almeida, president in Shanxi; which was expected 
of Brazil's Sugar and Alcohol to produce 500,000 tonnes of 
Institute, said he expects the bauxite ore a year. Reuter. 


New Zealand 
dairy talks 

QUEENSTOWN, New Zealand 
— New Zealand and the EEC 
have agreed to a joint market- 
ing approach for New Zealand's 
dairy products, Mr. Brian 
Talboys, New Zealand’s overseas 
trade minister said, yesterday. 

Mr. Talboys met Mr. Wilhelm 
Haferkamp, Vice-President of 
the EEC Commission and Com- 
missioner for External Relations 
at the weekend for the first 
round of a series of talks on 
New Zealand's trade relations 
with the Common Market. 

He said they had discussed 
the possibility of developing a 
“parallel interest” in dairy pro- 
ducts to influence world mar- 
kets and to develop new 
markets. 

Mr. Talboys said New Zealand 
and the EEC Commission will 
also investigate joint research 
on new dairy-based products. 
He added that the Commission 
hr/ not yet determined New 
Zealand's butter quota for 
Europe after the country ships 
this year's quota. 

But, Mr. Haferkamp indicated 
a "positive" approach to the 
question of access of New 
Zealand butter into the Euro- 
pean market, according to Mr. 
Talboys. 

Reuter 


Super grade 
for bacon 
contracts 

By Our Commodities Staff 

FMC, ' BRITAIN’S biggest 
bacon carer has introdueved 
a new “ super grade ’’ into the 
supply contracts offered to 
pig producers. The new grade, 
designated AA1, will fetch an 
extra lp a kilo over A1 pigs, 
the old top grade: The AA1 
grade Is Intended to meet the 
requirements of the growing 
market for leaner bacon. 

Basic premiums in the new 
contract, which comes into 
effect on May IS, are 5.4p over 
the average all pigs price 
(AAPP) calculated by the UK 
Meat and Livestock Commis- 
sion for AA1 grade, and 4.4p 
for AL Discounts against the 
A1 price for low-grade pigs 
Win be 5.7 for BI and 12.2p 
for Cl. 

FMC raid to make contract 
prices more responsive to 
changes in the pig market 
only the latest week's AAPP 
will be used. Previously prices 
were based on the average for 
the past two weeks. 

The contract will continue 
to allow for adjustments up- 
wards or downwards in the 

basic premium iu the light 
of the relationship between 
the bacon and pig prices but 
a guaranteed minimum of lp 
over AAPP is offered for AA1 
pigs. 

Announcing the new con- 
tract yesterday FMC said it 
expected producer returns to 
improve substantially in the 
coming year 


U.S. soya estimate lower 

WASHINGTON — UJS. soya- Meanwhile it was reported are "’ automatic commitments, 
bean output this year is expee- that President Carter is there is normally a meeting of 
ted to fall within a range of expected to decide soon whether representatives from the two 
1.9 to 2J2bn bushels compared the Soviet Union will be -per- countries to plan shipments for 
with the record 1979 output of mitted to purchase U.S. grains the year ahead.' 

2.3bn, according to the U.S. under the fifth year of the U.S.- . . So far Moscow has not come 
Agriculture Department, re- USSR grain supply agreement, up with a suggested- date for the 
ports Reuter. beginning October 1, 1980. meeting and the U.S. is 

In a summary of Its Fats and Senior U.S, Agriculture Depart- becoming increasingly restive. 
Oils situation report, the USDA meot officials sai d the White It is felt the Russians are prob- 
said with the increased carry- House and USDA officials are ably waiting to see what kind 

reviewing U.S. policy on the of harvest they are going -to 
agreement have this year. TJhe weather 

USDA expects the decision has been favourable so far, but 
will have to be madet fairly as happened last year the out- 
soon on the Soviet purchase of look can quickly change; 1 
grains. The Administration If the Russians do have a 
must decide whether the Com- bumper harvest, as hoped, they 
merce Department may issue may prefer to do without U.S. 
export licenses to permit ship- grain if at all possible bearing 
meat of the grain. in mind the soured relationship 

President Carter's January 4 between the two countries, and 
decision to embargo shipments the forced cutbacks in Soviet 


over stocks of 425m bushels 
projected for the autumn, sup- 
plies in the 1980-81 season will 
probably reach a new high, 
exceeding the 2.44bn bushels 
projected for this season. 

The USDA said prices have 
dropped sharply this season, 
due largely to the heavy oilseed 
supply relative to demand. 

Prices received by farmed 

a^Lhel^lLt^vSt^imder to the USSR above the minimum livestocks herds this year as a 
S« nil i? ' ugust t0 under 8m tonnes in the current supply result of the U.S. embargo that 

year did not presume that the 
sale of 8m tonnes of U.S. grains 
would also be permitted in the 
fifth agreement year, one official 
claimed. 

** It was a logical presump- 
tion, but it was not necessarily 
so,” he added. 

The USSR has not purchased 
any U.S. grain for delivery after 
October 1. 1980. 

Our Commodities staff writes: 

Until now the official American 
line has been that the U.S. will 

honour its obligations under the 

The Department noted that fifth, and final, year of "the five- ton’s views, especially as it 
soyabean crushings during Sep- year grains pact with the Soviet appears the Russians are wait- 
tember-Marcb totalled 686m Union,' starting from October bag to see whether they will 
bushels, about 13 per cent above 198 O. require- the grain or not How- 

a year earlier. Strong demand Under the agreement the ever many grain experts suggest 
for soyabean meal coupled with USSR is entitled to buy up to a the Soviet Union must remain 
favourable processing margins maximum of 8m tonnes of grain dependent on U.S. imports if it 
early in the season encouraged and must purchase a minimum wishes to continue expanding 
the record crush. of 6m tonnes. Although these meat production. 


$6.00 in April. 

The lower prices for soya- 
beans relative to cotton - and 
feedgrains have resulted in a 
reduction in projected 1980 
plantings, but by less than one 
per cent to 71.3m acres. 

The USDA said total soya- 
bean use this season is expected 
to be 8 per cent to 9 per cent 
above last year, while total 
supplies are forecast at 20 per 
cent more than a year earlier, 
resulting in the build-up in 
carryover stocks. 


Alternative methods for veal production 


embargo that 
would reduce the need for gTaiii 
imports. At the same time 
Russia has been busily cultivat- 
ing new sources of grain sup- 
plies, notably Argentina. 

The U.S., when, announcing 
the embargo in January, were 
empahtic that the terms of the 
long-term five-year grain pact 
with the Russians should be 
honoured — reportedly at the 
insistence of Mr. Cyrus Vance, 
then Secretary of State. 

Possibly the departure of Mr. 
Vance has changed Washing- 


BY JOHN CHERRfNGTON, AGRICULTURE CORRESPONDENT 

THE ANIMAL welfare lobby the expansion of veal produc- of cheap meat and other meat 
condemns the production of veal tion. Output in Britain today from overseas, at prices which 
in wooden slatted individual amounts to 40,000 carcases, of could not be matched by home 
pens in which calves cannot which his company supplies 90 production of veaL 
turn round and have no chance per cent. . In Addition, some 
of exercising their rumens by 90.000 carcases are imported 
eating straw or other roughage, from Holland every year. 


This isolation is claimed is to 
prevent disease. The consump- 
tion of hay or straw is said to 
discolour the meat 

That such a regime is essen- 
tial was contradicted to my 
satisfaction after visiting one of 
the units run by Quantock Veal 
in Cambridgeshire, this week. 
There, calves are loose housed 
in groups of 20 oh straw litter in 
naturally ventilated buildings. 


There was no reason, accord- 
ing to him, why many more 
should not be reared in Britain, 
as some im calves were 
exported to the Continent last 
year, some of which no doubt 
returned in the form of veal. 

The British, he said, should 
be encouraged to eat more veal, 
which up until now bad been a 
minority taste. The French eat 
40 times more than we do and 
They appeared to be' in the pink the Italians 20 times, 
of condition and happily chew- basic nason for ^ j 

j?S the cud because they have be]ieve t0 ^ historical Milk 
had access to straw. fed vea ] i th e bas i 3 of the Con- 


European production used to 
be centred on family farms 
using cow’s milk for the most 
part. Nor were there the facili- 
ties for the economical produc- 
tion of more mature beef. Veal 
suited the consumers and so 
the habit of eating it grew. 

Since the formation of the 
European Community the whole 
picture has changed. Instead 
of being entirely small-scale 
production from whole milk on 
individual farms intensive, 
almost factory, systems have 
been developed using feeds 
based on the lm tonnes of 
surplus skimmed milk powder 
which 'the Community has to. 


tonne as long as the ration con- 
tains 60 per cent of -skimmed 
milk powder. 

I .think it would be wrong -to 
claim that the use of straw apd 
loose bousing was the - only 
factor responsible for _ Sje 
excellence of the calves I~ saw 
at Quantok. This . largely 
depends on the quality of' the 
stock, and I have seen others 
doing as well on slats and. in 
stalls. But I have seldom seen 
any looking so quiet and free 
of signs of stress. 

I could not comment on the 
relative profitability of the two 
systems, but I did think that 
the claimed profit margin of 
about 10 per cent on a finished 
calf was a bit narrow. And I 
wondered what would happen 
if the EEC, by some • miracle, 
got rid of its milk surplus and 


Ui LUC IjUU' j . ^ , -... , - . ., ; BUI liu UL IU UUXIX. aul^UH OJJ.U 

In the opinion of Philip Pax- tinentai product, is expensive to dispose of with a heavy subsidy.- subsidy disappeared. How- 

man, managing director of the produce and British farmers At present skimmed milk' ever,. in that case, according .to 
parent company, Volac, there had other outlets for their milk, powder used for animal feed Mr. Paxman, there are. othdr 

should be enormous scope for There was also the competition carries a subsidy of £300 per feed formulations available. . 


BRITISH COMMODITY MARKETS 

BASE METALS 


'COPPER — Easier on the London Metal 
' EchanoB. A renewed decline in gold 
. -waattled copper nt the opening whan 
toward metal dipped to £918. However, 
towards the end. ot the pre-market 
' irnoure that U.S. fighters bad -allot 
. -tfawn an Iranian aircraft prompted a 
. liny of short covering and fresh 
speculative buying which lifted the 
pica to £338. The market then fell 
■way following American denials of 
lie- Incident and three months metal 
'inched £924 aa Comex opened an a 
; mk' note. Thereafter a recovery In 
4a dollar against sterling, coupled with 
family In gold, saw forward merai 
.tigs higher to close the late Kerb at 
033:,' Turnover: 17,950 tonnes. 
'^Amalgamated Metal. Trading reported 
dart in the morning cash wirebars 
. traded at £910: three months £939, 38, 


COPPER 

a-m. 

Official 

fL or 

' P-rr 
Unofficial 

+ or 

TIN 

a.m- 

Offioial 

4- ori p.m. 

— (Unofficla 

+ or 


A 

i £ 

£ 

'£ 

High Grade £ 

fij 

£ 

£ 






Cash 

7610-30 

-67.fi 

7620-50 

+ 2S 

C«ah- 

910-11—8 

907-8 

r-15.6 

3 months 

7583-65 


7560-90 

+17.6 

S months 

954-6 

-8.5 

934.6-3 

rS.3B 

Sattlom't; 

.7630 

-n | 


— — 

SatUern't 

911 

—8 



Standard' 





Cathodes 





Cash.. 

7610-30 

-60 ' 

7620-30 

+ 16 

Cwh._.._ 

897-8 

+2.5 

895^7 

-3 

3 months 7S35-43 


7560-80 

+1Z.5 


917-20 

-2.fi 

917-20 

-23 

Sftttiom t 

7620 

—86 

— 



898 ■ 

+2 



Straits. E. 

182288 

-77 




US- Prod 


*©0.36.23 


NewYorfc 

— . 





Index Limited 01-851 3166. Three month Al uminium 817-825 
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L Tax-free trading on commodity futures. 

-- 2. The commodity futures market for the small Investor. 


CORAL INDEX: Close 435-446 (+5) 


Conti 



SPECIAL REPORT 
ON PLATINUM 


11 you worn tifce to receive o copy of this report, 
which is currently being printed, please contact your 
nearest Conti office:— 

World Trade . Centre, London El 9AA 
Telephone (01) 488 3232 - Telex; 887438 

■ • or at: 

Norwich House, Romford Street 
Uverpool L2 8TA 

Telephone: (051) 236 6171 - Teles: 629517 


Port of tke'Confmental Groin Company Group 


FT16 


r Howto get it from the ^T| 
horse’s mouth: 

GeitheOCSTW^yJ'AaiketRqxxt.written by CCSTs dealers. 

It’s an indispensable aid to successful futures- hudlng.'Vbu get 
- fundamental and technical analyses, option reports, 

: tocxjmrnencfaiions.and much other vital information. W&IJ said 

you the next Iwo issues free of charge, without obligation. 

. . Telephone 01^ -480 6841, or write— 



CCSX Oxnmodities Ltd. 

WalsingbsilR House35 Seetiriog Lane, 

London EC3N4AH.Tet 01 -MO S841. 
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AMERICAN MARKETS 


37. 38. 35, 32. 34, 35. Cathodes: Caah 
£838. 87, 99. 98. Kerb; Wirebars: Three 
months £935. 33. 30, 31. 32. 34, 33. 
Afternoon: Wirebars: Three months 
£933, 32. 30, 31. 35, 36. 35.5, 35. 
Kerb: Wirebars: Three months £933. 34, 
33, 34, 35. 34. 33. 

TIN— Marginally firmer. The sharp 
fail at Pansng saw forward metal 
marked down to E7.500 at the opening, 
and fall further to around £7.^80 during 
■■rly trading. At this level covering 
against European physical interest and 
an easier trend in sterling agefnst the 
dollar encouraged a rally which lifted 
the price IP £7,550 during the rings. 
During the afternoon -three months 
mstarlal edged fiipher In quiet trading 
to end the lete Kerb at £7.570. Turn- 
ovan 395 tonnes. 

Morning: Standard: Three months 
£7,550, 60. 50. 40. Kerb: Standard: 
Three months £7.560. 70. 


LEAD — Lost ground in line with 
copper end also reflecting weakening 
demand for physical materi al. Forward 
metal opened around £397 end moved 
up to touch £402.6 around the time of 
the U.S.-lranian sir clash roumours 
before weakening to end the lete Kerb 
at £396.5, after £395. Turnover: 6.700 
tonnes. 

Morning; Cash £403. 395. 94. 95. 96; 
thrsa months' £402, 01.5, 01, 398. 99, 
400. Kerb; Three months £398. 99. 
Afternoon: Cash £390; early- July £397; 
three months £337. 56, 95. 96. Kerb: 
Three months £396. 95. 96, 98, 97. 

I a.m. :+ or p.m. +or 
LEAD Official . — Unofficial — 


at similar levels to Monday evening. 
Physicals reflected this leek of excite- 
ment end both producers and con- 
sumers declined to participate In cocoa 
bean trading, reports Gill arid Duffus. 


COCOA 


Yoat'rdays;+ or 
Close • — 


Business 

Done 


May.- 

July 

Sep 

Dec 

March. 

May 

July 


1237-41 

1250-50 

1273-74 

1322-25 

1358-65 

1380-90 

1400-20 


-5.0 1240-30 
-6.6 1266-42 

1276-66 

1529-15 

—4.0 1360-52 
. + 3.5 1380-77 
+ 3.5 1400-1397 


l £ | £ £ £ 

Cash 1 396-7 -12.5 389.91 -1! 

3 months 399-400 -4.5 395-6 -6.5 

S'ment 597 .-18 - 

U.S. Spot 1 - > -46 

ZINC— Barely changed in quiet 

trading with forward metal easing from 
£315.5 at the outset to the day's low 
of £308 before recovering marginally 
to close the late Kerb at £311.5. 
Turnover 5,050 tonnes. 

Morning: Cash C303, 299, 9B. 98.5. 
98; three months £314, 13. 12. 13. 10, 
OB, 09. 10. Kerb; Three months £310. 
09, 10. Afternoon; Three months £309. 


10, 12. 11 

. Kerb: 

Three 

months 

£311. 


| a,m. 

1+ or| 


+ or 

ZINC 

\ Official 

Unofficn — 


1 - £ 

£ i 

£ 

: £ 


299-300 

-6 

299-301 

-3.25 

3 months 
S'ment.... 

309-10 

-5 

311-2 

—.76 

300 

.—6 

— 

L 

Primwts 


' ..... 

*37.5 



Yesterd'yai 1 


COFFEE Closs H- or , 

Business 

1 - 

Done 

£ per tannet | 



ALUMINIUM — Moved ahead mainly 
reflecting ' the rail in sterling against 
The dollar, which encouraged persistant 
buying of forward metal. The latter 
opened .at £810 and roee to £823 prior 
to closing the late Kerb ax £Bto-5. 
Turnover. 3,850 tonnes. 

Morning; Cash £835; three months 
£815, 16, 17. Kerb; Three months £816. 
Afternoon; Three months £917, 18. 20. 
Kerb; Three months £820. 22, 21, 20. 


May 

July 

Sept 

Nov 

January. ,...| 

March 

May — 


1592- 94,- 14.5. 1 59 1-65 
1633-35, — 10.011639-26 
1675-67^-8.5 1681-7 
1690-92'.— 15.0J17Q 1-90 
1665-66^-28.^1695-90 
1630-35 — 16.5|l 640-33 
1620-351— 19. o| - 


GRAINS 


Alumln'm 


Spot 

3 months 


a.m. 

Official 


j+ or! p.m. |l+or 
— Unofflc'l: — 


£ 

833-4 

816-7 


£ | £ 
-5 I 831-2 

l 881-2 


£ 
+ .5 
+ 12 


NICKEL— Slightly firmer as modest 
buying interest throughout aha day 
lifted, forward metal to £2.760 before 
profit-taking pared the price to E2.755 
on the lata Kerb. Turnover: 896 tonnes. 

Morning: Cash £2.640: three months 
£2,730; 35, Kerb: Cash E2J340; three 
months £2.735. Afternoon: Three 
months £2,735, 40, 50, 55, 60. 50. 
Kerb: Three months £2,755. 


LONDON GRAIN FUTURES— Old crops 
opened unchanged on wheat to 15p 
lower on barley. Considerable selling 
pressure on barley eased values in 
fairly thin volume to close 90p lower 
. on the day. Wheat registered losses 
of 20p in thin volume. Trading wee 
very thin despite selling pressure, 
reports Aeli. 


WHEAT 


BARLEY 


Yesterday + or Yesterday + or 
Mntti close -- l close — 


May.J 95.20 
Sept.< 93.60 
NOV-J 97.40 
Jan.1 101.06 
MarJ 104.26 


NICKEL 


a.m. 1+ or, p.m- +or 
Official — lUnoffloill — 


-oje; 92.oo 

.— 0.7D 91.30 

j— 0.85[ 95.10 
L-O.BO 98.95 
f-OJO 1 102.20 


— O.S8 
-0.70 
—0.70 
-0.65 
— O.BB 


Spot 
2 months 


8835-40 

S735-40 


1 + 10 2650-5 +20 
UlB 2750-6 +20 


SILVER 

Silver was Hx*d 7.75p an ounce 
higher for spot delivery in the London 
bullion market yesterday at £6.0755. 
U.S. .equivalents of the fixing levels 
were— spot $13.37, up 12c+ three- 
month $14,333 up 3.4c4 six-month 
514.952, up S.lc-f- * and 12-month 
S15.S43, up 8.3c. The metal opened et 
ES.9-E6J ($13V$ltf») and closed et 
ES.95-tt.25 (S13VS14>«). 

;+or 

SILVER t Bullion +or L.M<E> — 
per 1 fixing • — p.m* I 
troy oz- i price Uitofflcr I 


Spot....— 607,55p+77J 60B.5p -2.5 
3 months 631.90p+SJ5 628.5p -8.75 

6 month* 661.90p+8.55 — 

IZmontha 771 ^Op +11-9 — 


LME— Turnover 136 (158) tot* of 
10,000 ounces. Morning: three month* 
530, 29, 25, 21. 23. 20. Kerb: three 
months B2D. Afternoon: three months 
825, 30, K, 27, Kerb: three months 630. 

COCOA 

Cocoa futures moved within a £15 
range throughout the day and closed 


• Business done— Wheat: May 93.25- 
93.10, Sept. to.90-S3.70, Nov. 87.50- 
97.40, Jan. 1O1.35-1OT.00. March 104.30- 
104-25. Sales 85 lots of 100 tonnes. 
Barley: May 92.60-92.00, Sept. 91.40- 
91.30, Nov. 95.20-95.10, Jen. 99.2D-90.S5, 
March no trade. $ale* 92 lots of 100 
tonnes. 

IMPORTED — Wheat: U.S. Dark 
Northern Spring No. 2, 14 per cent, 
Mny 91.50, June 82, July 83, tranship- 
ment East Coast. English Feed fob 
May 98, Jumi 99. East Coast. Maize; 
French April 117.25, May 117.75. 3. 

African Yellow Mey-June 80. Barley: 
English Feed fob May 87, June 99, 
East Coast. Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed barley: S. East 92.40. 
S. West 83.10, W. Midlands 91-10. 
N. West 93.30. Other milling wheat: 
S. East 96.80. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller 
only). New Zeeland cants per kilo. 
May 352, 365; Aug. 368. 378; Oct. 368, 
375; Dee. 36B, 378; Jen. 368. 380: 
March 375. 390; May 375, 391: Aug. 
380, 395; Oct. 380, 395. 

SYDNEY CREASY WOOL— Close (in 
order: buyer, seller, business, sales). 
Australian cams par pound. May 

426.0, 427.0 .434-0-418.0, 106; July 

430.0, 442.0-423.0, 513; On. 434.0. 
440.0-433.0, 185; Dec. — . 437.0, 447.5- 

438.0, 268: March 449.0, 451.0, 4S7.D- 


450.0. 122; May 450.0. 460.0-450.0. 49; 
July 451.0, 453.0, 463.0-452.0, 32; Oet.. 

455.0, 458.0, 465.0-455.0, 21. Sales: 
1.306. 

RUBBER 

The London physical mark at opened 
easier with little interest throughout 
the day, closing on a quiet note. Lewis 
and Past reported a Malaysian godoWn 
price of 304 (315) cents a kg (buyer. 
May). 


PRICE CHANGES 

In tonnes: unless otherwise stated. 


April BB + or 
1080 1 — 


Month 

ego 


Seles; 2,404 (2.727) lots of 10 tonnes. 

COFFEE 

Robustas opened £10- £20 lower with 
most positions trading ar their lowest 
levels since early April, reports Dnuial 
Burnham Lambert. Heavy sailing From 
one particular direction kept the 
market under pressure lor most of the 
mom mg session. Towards the close 
producer participation sparksd some 
late activity into an otherwise feature- 
less afternoon but prices finished 
around opening levels with trading 
well matched. 


No. 1 

1 

Yest'rdays Previous] 

Business 

R.B-S. 

• Close 1 Close | 

Done 


Metals ! ! i 

Aluminium '£81BrB15 . — ... *810.1815 

Free Mkt |51B75/1B05 !81B5D(M 

Copper i 1 I ■ 

Cash w’bar... £907.5 i— 16.5 £956 
3 mttie .. [£934.75 — 6.28[£fl74.3 

1 — ioc. nslraiftii 


Cash Cathode .I£a9& 

3 mths 

Gold troy oz.— ;8S 18.6 

Lead cash |£390 

3 mths £495.8 

Nickel £3.477 


Freemkttclf {1b : B75/306e J i38t/316c 


June 65.00-65.50 £4.6885.30. 63JSO-62.BO 

July '.84.00-64.80 IG8.0Q-B8A0; - 

Jly.-Sept ;85.70-fi5.BD !B6.70-66Jfl' 66,0046.00 
Oct- Dec 69.60-68.60 i10.50-70.60j 70.50-76.70 
Jan-Mar7Z.40-72.5D ^5.40-73.601 72.40-74.90 
Apr- Jne: 76.10-75.50 9BJ20-76.50I 75J0-74.80 PlatJn'mtrW oz£189-193 
Jly.-Septl76.00-7B.10 76.70-79.10 76.00 Free mkt. — ,£388.05 , 

Oct-Oeci60.7D-80.BO ffll.6D-81.80i 81JUUU.B0 Qulcksirvert.-|84O0/41O 
Jan-Mar 05.40-85.80 j84.40-04.70[ - 


i-C.5 £918.75 
-8.5 j£948 
-7 5503 

j— IB £457 
U-6.5 | £441.25 
! . >.'£3.336 


Salas: 287 (188) at' 15 tonnes. 12 (8) 
at 6 tonnes. 

Physical closing prices (buyers) 
were; Spot B2.00p (63.50p); June B6.00p 
(67.00p): July 6B.75p (67.75p). 

SOYABEAN MEAL 

The London market opened with 
small losses on dull trading conditions, 
reports T. G. Roddick. Trade support 
held prices steady and I rash buying 
late in session enabled the market to 
make small gains. 

|"Y Q ^ . r doyi -for i BuBirmaa' 
i Close ! — ! Done 


Silver tray oz—!6Q7.55p 1—7.76 
3 months... 631.90p 1+6.56 


i — 1.6 


£1B0|195 
£273.10 
5400/412 
793.9p 
803. 9p 


+ 16 ! £7,805 
+ 12.6 <£7.837.6 

...18141.14 

.........I514B/14B 

— 3.2S|£311.5 


Sales: 2.954 (2,280) lots of 5 tonnes. 

ICS Indicator prices for April 28 
(U.S. cents par pound): Other Mild 
Arabicas 178.50 (179-50); Robustas ICA 
1076 1 84.00 (182.75); ICA 1968 164.25 
(163.00).' Unwashed Arabicas 210.00 
(same). Comp, daily ICA 1968 186.25 
(same). 


June 

August. 

October..... 
December - 
February ... 

April 

June. 


pertofina 

108.00-06.1! — I10B.00-107.BO 
m.BO-B7.3-— 0.20 ‘ 108.00- 1 07.50 


105.70-05.81 - 
108.2D-D8.Bl— 0.26 
110.50-11.5, — 
112.60-14.0 - 

114-00-15.5' +0.50' 


t06.80-lD5.40 


Sales: 32 (64) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£241.00 (£242.00) o tonne cif far Apr|f- 
May-June shipment. White sugar daily 
price was £252.00 (£250.00). 

Prices were again contained within 
a £3 range in quiet trading conditions, 
reports C. Czamikow. 

Sugar 

Prof. Ycst'rdays Previous Business 
Comm. Close Close Done 
con. 

£ per tonne 

- ! - j - I - 

May .246.7547 Jfl 262.60-63. 00 l265.GIM4.0O 

Aug 1264.80-64.90 266.76- 68.901207.25-82.50 

Oct- |Z7 2,80-72. BO 274,60-74,70 [275.00-70 JO 

Sales: 4,313 (4,068) lots of 50 tonnes. 
No. 4 CONTRACT — Close (In order 
buyer, eallsr only): May 246.00; Aug. 
267.00, 267.75; Oct. 274.50, 275.00; Jan. 
278.50. 279.00; March 288.50. 288.30: 
May 288.50, 291.00; Aug. 290.00, 233.50. 
Sales: 591 (505). 

Tate and Lyle ex-reflnaty price for 
granulated basis white sugar was 
£321.7 (same) a tonne for Home trade 
end £322.60 (£32.00) for export. 

International Sugar Agreement (U.S. 
cents per pound fob end stowed 
Caribbean port). Prices for April 28: 
Daily price 22.77 (23.07); 15-day 
average 21.65 (21.46). 


Tin Cash !£7.6a5 

3 mths. (£7,665 

TUngston22.04Ai9l40.73 
Wolf rm 22.04 IWS139/M4 

Zinc cash '4300 

3 months ,£311.5 

Producers 5780-825 

Oils i 

Coconut (Phli).|S6au 
Groundnut ; 

Linseed CrudeJ£396j 
Palm Malayan. (8600 k 
S eeds i 

Copra Philip.... I 8390 b i— - ,w-r.- 

Soyabeanm.ilS266.1ir| 1*261.60 

Grains I j 

Barley Futures' £9 1.30 p-0.7Df90.85 

Maize- 1 

French NoSAM| t I |£1 16.60 

Wheat - 

No. 1 Red Spg. 

NoBHardWint. 

Eng. Milling^! 

Other . ! 

commodities 
Cocoa ah {£1,201 


-6 |£895 

£4M 

—10 1*606 
l-B [9476 


NEW YORK. April 29. 
PROFIT TAKING and overnight support 
lor gold pushed the marker moderenly 
higher. Silver Was generally lower, 
coming Into line with the cash market. 
Early weakness in copper was tallowed 
by a moderate rally and gains. Sugar 
was up the limit on aggressive buying. 
Producer selling in coffee praducBd 
losses across tha board. Cotton was 
suppotrad by trade buying and closed 
higher. Cocoa found support on short- 
covering and technical buying. Maiza 
dosed mixed, while wheat and soya- 
beans closed with major loesas, 
reported Heinoid. 

Copper — May S9. 50-89. 60 (88.40). 

June 90.60 (89.90), July 91.80-B2.00, 
Sept. 93.90-94.30, Dec. 96.80, Jan. 

88.10, March 99.90, May 101.70. July 
103.30, SapL 104.90, Dec. 107.30, Jan. 

108.10. March 109.70. 

Potatoes (round whites) — May 46.9- 

47.0 (47.1). Nov. 72.2-72.5 (73.9). 

Sales: 569. 

■BSIfvar— May 1365.0-1375.0 (1365.0), 
June 1381.0 (1409.0). July 1395.0- 

1400.0, Sapt. 1435.0-1440.0, Dec. 1486.0, 
Jan. 1503.0, March 1536.0. May 1569.0, 
July 1602.0, Sept. 1636.0, Dec. 1686.0. 
Jen. 1702.0. March 1734.0. Sales: 

5.000. Handy and Harman bullion spot 

1369.00 (1385.00). 1 

Sugar— No. It: May 23.85- 24.20 
(23.04). July 24.98 (23.98). Sept. 25.72, 
Oct. 25.17. Jan. 26^0-26.59. March 
27.59. May 27.59, July 27.80, SapL 
27.90. 

Tin— 800.00-810.00 asked (B02.00- 
829.00). 

CHICAGO. April 29. 
Lard — Chicago loose 18.25 -(18.50): 
New York primB steam 19.75 (20.00). 

Uve Cattle— June 65.80-65.60 (66.40), 
Aug. 64.50-54.80 (65.50). Oct. 63.10- 
63.25. Dec. 63.80-63.60, Jan. 64.10. Feb. 

64.50-64.55. April . 

Live Hogs— June 34-90-35.00 (35.22). 


July 36.25-3B.15 (36.37). Aug. 35.65- 
35.75. Oct. 36.2Q-3B.10, Dec. 38.85. Feb. 
41.65, April 41.4&41.1D, June 44.50, 
July 43.85. 

ttMaize— May 265V255 1 ! (266^). 

July 277V-278 1 a (278 1 ,), Sept. 288V 
286V Dec. 292V293. March 303V May 
309*4. 

Pork Bailies— May 29.80-29.45 (31.15). 
July 30.90-31.20 (32.50), Aug. 31.20- 
30.80, Fab. 46.40-46.35, March 46.3S, 

May 47.05. July . Aug. — . 

Silver— May 1380.0 (1375.0), June 

1400.0 (1415.0). July Aug. 143610, 

Oct. 1470.0. Dec. 150&0," Feb..'^-. . 
April 1573.0, June 1607.0., Aug.' < — 

Oct. Dec. t — ■„ Feb. , -Aeril 

. June . Aug. " Oet-' — — . 

tSoyabeans— May 580V591 (597*2). 
July 612VB14 (620), Aug. 622,. 'Sept. 
631, Nov. 643V 644**, Jen. «8Vfi6Q. 
March 677, May BBS. 

]| Soyabean Meal — May 183.5-164.0 
(165.4), July 172.0-172.5 (173.7), Aug. 

178.0- 175-5, Sept. 178.0-178.5, OcL 

181.0- 182.0, Dec. 185.5-188.0, . Jan. 

187.5-188.0. March 192.5, May 196.0- 
197.0, July 2015-203.0. 

Soyabean Oil — May 15.87-19.80 
(20.11), July 20.36-20.33 (20.78). Aug. 
20.83-20.60. Sept. 20.90-20.85. Oct. 

21.15, Dec. 21. 65-21. CD, Jan. 21.70. 
March 22.15. May 22.45. July 22.90. 

tWheat— May 383-384 (387*2). July 
395.-396 (396*4). Sept. 411-410V Dec. 
42SV428. March 441, May 447V,’ -' 
WINNIPEG, April 29. iBaiiey— May 
109.60 (110.80). July 112.20 (113.40). 
Oct. 112.BQ, Dae. 113.00, March 113.10. 

All cents par pound ax-warehouee 
unless otherwise stated. — * $~psr-troy 
ounce. 9 Cents per troy ounce, 
♦t Cants per 56-lb bushel, t Cents 
par 60-lb busl)£V. U $ per short ton 
(2.000 lbs). S SCon_. per metric ton. 

S per 1,000 sq. .feat, * Cents per 
doten. 


EUROPEAN MARKETS 


Future July ^1,251 

Co ffaoFt’rJuly|£ 1.634 

cotton A, 1 rid oil 66.90c 
Rubber fkJloj — 


lfil.4 


.428 
1—6.6 LSI, 402 JS 
—10 >£1,639 
-1 94.10c 

1-1.5 64.50 p 

J-l £210 

300ptilo 


JUTE 

JUTE— May-June 0 and f 'Dundee: 
BWC £218. BWD £188, BTB £266. BTC 
£230, BTD £195. Antwerp May: BWC 
$485. BWD $410, BTB $635, BW! $528, 
BTD $460. Jute goods and Dundee: 
May: 40 in 10 oz £13.90, 40 in 7.E oz 
£1081.. B Twills £3342. 


COTTON 

LIVERPOOL— No spot 


sales were recorded, leaving the total 
for the week so far at 123 tonnes. Vary 
little replenishment business was under 
review end general economic con- 
ditions deterred customers from 
operating at all treaty- Occaalonal sup- 
port was evident In African and South 
American growths. 


Sugar (Rawj....l£241 
Wooitp'S 64* kj|293p k±Jo| 

u June, s May. t-May-Juna. r April- 
M3y. * July, z Indicator.- 5 Buyer. 
♦ Per 76-lb flask. 

★ 

HIDES— Birmingham; Downward trend 
persists. Second dears: Ox 31-35.8 
kilos. 30p a kilo (33.5p a kilo): 28- 
30.5 kilos, 34.3p (37.3p); 22-15.5 kilos 
44.1 (48. Op), tight cows 37p (4tJZpJ. 
* 

GRIMSBY FISH— Supply moderate, 
demand good. Prices at .ship's side 
(unprocessed) per atone: Shelf cod 
£4.50-£5.00. codlings £3.80-£4.40: large 
haddock £3.3O-£3.60, medium £3.30- 
£3.60. small £1.80-2.30; medium plaice 
£3.00-0.60. best small £3,00.0.70: 
skinned dogfish (large) £8.50, 
(medium) £5.00; lemon salsa [large) 
£8.00, (medium) £7.00; saithe . £2.00- . 
£3.30. 

MEAT/VEGETABLES 

MEAT COMMISSION — Average fat- 
stock- prices at repreaantathre markets 
on April 29. GB catlla-B5.51p per kg 
Iw (+0.68); UK aheap 141 ,4p par 
kg aet dew (no change); GB pigs 87. 9p 
per kg iw (+0.7). 

SMITHFIELD— Pence par pound. Beef; 
Scottish killed sides 69.0 to 74.0; Eire 
hindquarters 82.0 to 85.0, foreqeartars 
48.0 to 50.0. Lamb: Engliab small, new 
season 80.0 to 90.0. Imported frozen: 
NZ PL &U» to 62.0, PM 58.5 to 60.0. 
Hoggets: English 48.0 to 7OJ0. Pork: 
English, under 100 lb 42.0 to 48.0, 
100-120 lb 40.0 to 47.0, 120-180 lb 38.0 
to 48 J). 

COVENT GARDSV — Prices In staffing 
per package except where otherwise 
or shipment 1 stated: Imported Produce: Orangea^- 


ROTTERDAM, April 29. 
Wheat— U.S. No. 2 Rad Winter June 
$177, July SI 76, Aug. S180. U.S. No. 2 
Northern Spring, 14 per cent. May 
. SI 88.50, June 31B8.50. July SI 90.50, 
Aug. $192.75. Sept. $194, Oct. SI 97, 
Nov. S203, Doc. $207. Rest unquoted. 

Maite— Afloat SI35. May SI 32 saffere. 
SI 31 buyers, June SI 35.75, July-Sapt. 
S140J50, Oct.-Dac. $145.50. Jan. -March 
SI 35. 

Soyabeans— U.S. Two Yellow Gulf- 
ports April S23I. May ;255.75, June 
S2S7.76. July $260, Aug. S263.75, Sept. 

5268.25, Oct.- Nov. S269.50, Dae. 

5775.25. Jan. $279.50. Fab. S285.75. 
March S287.73. 


Soyamoai— 44 per cent; proioiq U.S. 
afloat 5234.50. A pril S226.50. May $223. 
June $244, July $227, Nov.-March JS243. 
Brazil Pellets afloat £234.50” traded, 
afloat 5234.50. May S232, June $230.50, 
July S231. Aug. $235. Sapt. $238. Nov.- 
March 5253 sellers. ... 

PARIS. April 29. 

Cocoa (FFr par 100 kilos) — May 1150- 
1200. July 1230. Sept'.-: 1230-1238, Dec. 
1246-1255. March 1270-1290. May 1280. 
Sales at call 0. . . 

Sugar (FFr par 100 kilQe)-^July_2390- 
2440, Aug. 2485-2488, Oct. 2543-2544, 
Nov. 2530, Dec. 2600-263Q. March 2680- 
2700, May 2720-2760, July 2730. Salsa 
01 call 5, 


INDICES 

FINANCIAL TIMES 

Apr. 55 Apr. 2 5- M' nth ago, Year ago 

277.791 gSg.Bej 884,47 j 276 JIB 
(Bu*l July 1. 19S2-100) 

MOODY'S 


OOW JONES 


Dow 1 
Jones j 

l April I 
25 

I April Month 
24. ago 

.Tear . 

flgO 

Spot ...j 

rtur’s 

422.92 {416.50(412.35! 
435.91 (428.18l422.si 

387.03 

390.60 


REUTERS 


AprJJB [Apr. 24|M'nth agojYe ar ago 

1155.al llB6.8l 1104. 9 | i054,l 
(December 31, itfJl - UXJj 


Apr. 29 | 

RprTSB 

M'ntfi agojYear ago 

1678.2 | 

1692.9 

1709 l 1665,5 - 


(Beau; September IB, 1331 —100) 


Spanla: Vernas 4.00-4.50 Bloods 3.30- 
3.80 Jaffa: Valencia Late* 50-IEQs 4.40- 
5.60; Egyptian: Valencia Latea 75/1 25s 
3.00-3.30; Moroccan: 84/113s 4.10-4.60; 
Cypriot: Valencia- ■ Latea 3.00-4.00. 
Ortariiques — Jamelcan: 54/1 25a 5.00- 

6.00. ■Lemons— Italian: 100/1 50s 4.50- 
4,65; Spanla: trays 25/45s 1.80-3.40. 


boxes 4.50-5.50; ' Culilomisn: 99/1656 
6.00-6.30; Ouiapsn: 80/135$ 5.BD-6.20. 
Grapefruit— Cypriot 20 kg 4.00-5.W; 
Jaffa: laffl® boxes 32/80S 4.15:5.(B. 
Apples— Argentina: Red Delicious 150s 
8.40; New Zealand: Cox'* Orange Pip- 
pins 9.20-9.60; Chilean: Granny Smith 
largs boxes 1 2S/1 30s 7.80-8.00; S. 
African: GoldBn Delicious 7.05-7.50, 
Starking 7.30-7.50, White Winters 150/ 
180s 7.20-7.60, Granny Smith 8.50-8.80; 
French; Golden Delicious, boxes 40 lb 
138/175S 4.00-4.60.1 20 lb 2.00-2.40: 
Italian: Jonathan 0.09*11 Romas 0.12. 
Pears— S. African: approx. 34 lb Bhutto 
Bose S.30-5.50, Pqekham's 6.50-7.60; 
Italian: PaS9BeraasBne 12 lb 1.50-1.80, 
16 lb 2.00-130. Grapes— S. Alrican: 
Bsrllnko 3.80. Golden Hill 7.00. Straw- 
MrriBS— per punnet; Californian: 0.80: 
Spanish; 0-25-0.30: Italian} 0.25-0.30; 
Portuguese: 0.26-0.30. Avocados — S. 
African;. 3.80-4,20. Pineapples— Ivory . 
Const: each 12« 0.40-0.70. 6s 1.00-1.10; 


5. African: 6/9s 2.60-3.00. Bananw- 
Jamalcan: 28 lb par pound 0 )7. Toma- 
toes— Canary: 3.EM.60;. Dutch;. 6.B0- 
6.30; Jersey; par pound 0.40^0.45 
Onions — Canadian: 50 lb 4.50; S 
Alrican; 5.00; Chilean:. 4.55-4.60: ..Taj 
human: 20 kg 5.00: Now South- Walds 
44 lb 4.40. Cucumbers— Dutch: 2 30- 
2.40. Caiary— Israeli; 20/28 B 3^0 
Spanish: 18/36s 4.50.5.00: Florida; 30s 
5.00. Chicory— Belgian: 5 lb 1.80 
Potatoes— Egyptian: King Edwards 4.0D- 
4.3©: Canary- 5.00; Cypndft New crop 
20 kg 4.40; Jersey; per pound- 0.75: 
Italian: 55 lb 5.50. Cerrolar~Dutch: 
10 kg 3.40-2.50: American: pre-pack 

48 x 1 lb 7.20. CapsIcunw-^Canary; 
6 kilos 2.60-3.00. 1 

English Produce: Potataw— par bag 
2.30-2.60. Mushroom* — por pound rig p- 
-0.60. £pP, lft5 “P* r Pound Bramley 0:11- 
0-18. Cox a .Orange Pippin 0.134JJB) 
tirxtons 0.70-0.12. Pears— per pound 

Conference 0.11-0.17. 
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and Markets 


LONDON STOCK EXCHANGE 






Lower interest rate hopes ensure extension 
which leaves long Gilts with two-day gains of over £2 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings tions Dealings Da; 
Apr. 14 Apr. 24 Apr. 23 May 6 
Apr. 28 May 8 May 9 May 19 
May 12 May 28 May 30 June 9 


Scotland rose 8 to 243p. Dis- 
counts mirrored the firmness of 
gilts. Alexanders put on 5 to 
230p as did Allen Harvey and 
Boss, to 345p. Gerrard and 


G assies A, 388p, and W. H. to 93p following the Board's 

Smith A, 142p, improved 4 warning. Suspended at 4Sp last 

apiece.. Wednesday, dealings were 

. Thom EMI* a poor market of resumed in George Ewer at 47^ 

late, took a distinct turn for following details of the group's 

National edged forward 2 to the better in the late dealings at offer for Eastern Tractors and 

- 21Sp and Jessel Toynbee hard- 29 8p, up 8, following news that eased further to close at 45$p. 

*• New tirna”" dearmgi* may takn ened a penny to 66p in front of the company is to withdraw from 3. Bibby rose 6 to 170p on specu- 

— ’ — J — preliminary statements ■ due the medical ■ electronics field, lative buying fuelled by the 

today. Hambros continued Other Electrical leaders trended announcement that d ealing in 
firmly in merchant banks, rising harder, gains of 2 being marked Tiger Oats, .owners of a 30 per 

6 afresh to 383p on renewed against GEC, 372p, Pleasey, 141p, cent stake in the former, had 

investment support. and Baca!, 239p. Among second- been suspended, but Tiger Oats 

Quietly firm . conditions pre- ary issues. Energy Services resumed and closed 10 higher 

“ advanced 2j to 25Jp on the in- at 600p following the announce- 

creased dividend 


Among Motor Distributors, 
Pennine put on a penny to 7p 
as bid hopes revived 
Wilson Brothers jumped 13 to 
34p, after 35p, on the agreed 


lower in idle trading. Around 
mid-day, however, reports tbat 
U.S. filter planes had fired upon 
an. Iranian aircraft over the Gulf 
of Oman encouraged a short 


place from 9 am two business days 
earlier. 

The Chancellor's indication 
that a reduction in interest rates 
is a Spain priority of UK 
economic policy ensured an 

extension yesterday of Monday’s ln insurances wbere 

recovery in London stock charing improvements ranged to 
markets. And the firmness. again 8 GeD eral Accident, 24Sp, 
initiated by Gilt-edged securl- 328p, Sun Alliance, 582p, 

ties, was underpinned by Sir ^ ended that much • higher. 
Geoffrey's comments yesterday F Ag i » star put on 7 to I84p. 
about hopeful money supply Breweries 
trends. 


harder 


Other factors helping send- Elsewhere, Luis Gordon slightly higher levels, 

rat included the stability of advanced, to 5Sp in response to edged up 4 to 124p an 


ment _ 

Wall Street in the face of last 
Friday’s m isadv enture in Iran 
and the NTJR acceptance of 
British Rail's new wage offer. 
All main investment sections, 
however, remained sensitive to 
news items concerning the 
Middle East - and proved the 
point yesterday by reacting tem- 
porarily on reports of an Iranian 
plane coming under attack from 
U.S. fighters. The incident was 
denied, by American sources. 

Once again. British Funds 
were the main beneficiaries of 
renewed foreign investment, 
although the volume was less 
Than on Monday, with domestic 
institutions more reserved. 
Business tended to he confined 
to the morning session, but 
quotations held most of their 
gains and longer-dated stocks 
extended Monday’s rises of £li 
by a further point in places. The 
shorts were just as impressive 
and displayed gains stretching to 
$ for two-day rises ranging to 
£ 1 *. 

Early institutional inquiries 
and increased activity on the bid 
scene, the latter featured by 
Unigate’s conditional offer for 
Clifford’s Dairies, stimulator an 
expansion of business in the 
equity sectors. Companies with 
UK onshore oil exploration and 
North Sea oil interests attracted 
considerable speculation which 
resulted in the former staging 
some useful improvements. 
Leading shares again took heart 
from the Gilt market's strength 
and settled to close near the 
da Vs best as measured by a 
pain of 4.6 to 436.7 in the FT 
36-share index which, at 11 am, 
had shown a rise of 5.1. 

The volume of business in 
Traded Options again left much 
to be desired. Only 365 deals 
were completed compared with 
the previous day’s 346. 


and profits 
while, still reflecting Press men- 
tion, Chloride hardened another 
2 to 54p. 

__ . Interest in the .Engineering 

were inclined laders continued at a low ebb, 
extremely quiet but the trend was again to 

Vkkers 
and Tabes 2 
to 246p. Elsewhere. Simon 
Engineering featured with a rise 
of 10' to 244p following favour- 


ite good annual results before 
easing on profit-taking to settle 
at 56p for a rise of 2. 

Leading Building issues en- 
countered fresh investment 
support Blue' Circle rose 10 to 
322p and Tarmac 11 to 23 9p, 
after 24 ip, the latter following 
annual profits that exceeded 
market estimates. Support was 
forthcoming for Taylor Woodrow 
and Red! and • which added 5 
apiece to 359p and 172p respec- 
tively. Costaln improved 4 to 
annual results today, also added 
4 to lOlp. In the Timber sector, 
recent speculative favourites 
MaDinson-Denny and Montague 
I*. Meyer came on offer follow- 
ing adverse Press comment; the 
former eased 2 to 69p, but the 
latter, after slipping to 9Sp, 
rallied on late buying to close a 
couple of pence better on 
balance at 103p. Elsewhere. 
Roberts AdJard firmed 6 to 128p 
in response to good annual 
results. Handers put on 6 for a 
two-day gain of 13 to 156p on 
speculative interest, while 
Ruberoid, a subdued market 
since the results, revived with a 
gain of 4 to 56p. 

I Cl touched 364p before 
reverting to the overnight level 
of 362p in 'thin trading, but 
Fisons finned 5 to 284p. 


meat that the group are in- 
volved in discussions with 
Imperial Cold Storage with a 
view to restructuring the South 
African Mutual Life Assurance 
Society's major interests in- the 
food and related industries.- 
Speculative support was forth- 
coming for Provincial Laundries 
which closed ; 2$ to the good at 
43p and the 12 per cent .Con- 
vertible 1986-88, 30 up at 430p. 


takeover bid from rival greetings burst of speculative baying, but 
card concern Fine Art Develop- . the demand was . only short-lived 
meats, S cheaper at 55ip. Else- as a denial from the Americans 
where in Paper/Printkigs, Bunzl immediately - encouraged profit 
eased 2 to a 1980 low of 97p on taking. ^ 
disappointing annual results. In Consequently, prices ended the 
Newspapers, I ntern a ti onal day showing farther losses and 
Thomson put bn 35 to 410p the Gofld Mings index gave 19 
reflecting the company's North- 8.4 for a. twtxlay decline of 30.4 
Sea oil interests. . to 296.4.- - . 

Properties displayed fresh Financials . ’generally , gave 
firmness on hopes , tbat domestic grotmd with the notable excep- 
interest rates would soon ML tions o£ Loudon issues with North 
Gains in the leaders, howew. Sea oil and gas Interests. Among 
were not of the previous day’s the latter. Bio Tbrto-Zlnc put on 
magnitude and closing levels 5 to 3?0p and Selection Trust 
were usually a penny or so below 6 to 604p. Tanks edged up to 
the best Secondary issues 264p bat met late selling and 
mostly retained early rises, with dosed a net 2 cheaper at 260p. 
Loudon and Provincial Shop South. Africans registered. 
Centres 10 to the good, at $52p widespread, although usnafiy 



25(7 


197S 


1980 


and Property Partnership 15 
higher at 183p, the latter in a 
thin market Allied London 
added 6 to 115p. 

Secondary Oils up 

' Activity in the Oil sector again 
centred chiefly on secondary 
issues. The Humbly Grove 
drilling report stimulated buy- 
ing interest ih Carless Cape! 


modest losses. General Mining 
dropped 30 to 680p, Gold Fields 
of South Africa $ and- He Beers 
the last-named, ahead of the 
annual report and chairman's 
statement, 12 to 378p, after 372p. 

Australians lack a. decided 
trend. North Broken Hill 
advanced 5 to l47p following the 
sharply increased third quarter 
profits but MEtf Holdings gave 


FINANCIAL TIMES STOCK INDICES 


Government Seta....' 
Fixed lirtedii* 
industrial • 


Gold Mines-. .„™„ 
Ord. Wv. Ylrtd-.- 
EamiBS^rid,*(fuU^ 
P/E Ratio (rietjfl. 
Total bargains —-4 
Equity turhover £m 
Equity bargains total! 




.66:741 66-221 


291L4I 

;«,G7j 

19.71 

ifeffns' 


66.41 

482.1 

304.8 

19.87! 




*5JSI 
•66.4a 

20.081 
■ fASi|.': rJosJ 

l6.665ifl,CI 
‘■'73729 




■•'69:4® 

87,11 


■«4.* t .435.» 45<L3j S33-0 


502.1 

'-8.09 

19189 

-Xau 

17,TOl 






.,67.13 


298 At 


-19.85 

eia 


S8.JW 98/W 




. 87.23] 


287,2 


BJDTf • 8.10 


6.11 


T7josaie,7«i 


■75,91 


Ajvar . 
’ago .■ 


76208. 


1524' 


19.90? 14 AG 


8.847- 


123^4 


r lbo'm -434A' P* ***!+. y-M.:' 

•• V :,'K . . . ■ 2-om^&2. ~ l 3? pm^B63..v V ' 


Uti^ Jiidex0i-34S;8Q2S. " ■ 

Nj I V ^ ■; v .v ; - ; .-v — V 

: Bosia 100 tSotft. tastS flnt. '1828. IndoKrial-.-Ord^ 

7/7/35 Gold Mimrt.V|2/9 / ft5 , .. SE Ai^vrty: Joty-I^c.T8«. - 

HIGHS AND LOWS ; ; AeTIVITV : 


J /'- "1980 o-'-;.! 

MhcaGOfnrdktfn 

High | 

■ ■■ ' i 

[: low 1 

fflgh; f . Low -- 


Govt. Sees. 


fixed Ittt— 


bid. Ord... 


Gold Mine 


69.26 

: pud 

69.61. 

(?1/D 

478.8 

pwsy 

377.9 
PB® 


63.86 

P/S) 

64.70 


pn>. 
263 Jfc 





- Aw.; 

1 * ' ■ ' 1 

.. 39 


12714 

<9/lW) 

.150L4 


(i*» JpiniAT)! 

406^ 


tWTO 

442.3 


■ 49.4; 


43,5 


k?s^i7sy mna^nisMciitaxivej 


-tiaiiy-'- 


GOt Edged- 


130^ 

49.18' 'Hfndustdals.^1 1W<S 
<8/1/76) iKpeoulallyesr ' 33.3 


5a«5vi^ ota,s “---- 

p/WB) 


B-d»y Av^e. 
SI It Edged--. 
IndustrieJsU 


82.3i 


118 A 




dOB.7;" 

\VJSJi- 

.48,6. 


110. Il 108.6 


114./ 
79.li ’79.4 








which advanced to ll^p before up a similar amount to I07p 
settling at 117p for a rise of 15, despite a strong advance in e«ro- 
while Candecca, which has m- ^ ^ the 40 weeks to Aipxfl 8. 
terests In the same obm. were Central Pacific Minerals were 
als ?^? u ^ 10 ^Sber we fl wrpported a od added | more 

at 120p. Clyde Petroleum ended to £22. Diamond exploration 


NEW HIGHS AND 
LOWS FOR 1980 


' CORKMtATlOM' LOAMS MT 
8 ora MV I Sec 19S7 
Liverpool 04«c 


i- 


NeWcwtfo vUpc- 
>970-80 


able comment on the annual 
results, Serck, on the other hand, 
shed 4 to 52p, after the previous 
day’s gain of 5 on a flurry of 


buying interest 
Clifford’s Dairies jumped 


24 


Grant Bros, firm 


Secondary issues provided the 
focal points in Stores yesterday 


to 116p, after 12Qp, and -the A 22 
to 102p, after* 110p, on the un- 
welcome bid from Uni gate, un- 
changed at 114p. Elsewhere in 
Foods, Associated Biscuit finned 


with a considerable amount of 4 to SOp and United Biscuits 2 


Bank of Scotland up 

Reflecting the Governor’s 


confident statement. Bank of 


speculative support shown for 
selective stories. Grant Bros, 
were favoured at 93p. up 11, 
while Elys (Wimbledon) rose 13 
to 155p and Owen Owen added 
5 to 132p. Moss Bros, advanced 
10 to 2 SOp and Grattan Ware- 
houses rallied 4 to 66p. Harris 
Queensway rose 7 to 192p on the 
news tbat the company’s bid for 
Henderson Kenton has been 
declared unconditional; the 
latter cheapened 3 to 220p. Still 
reflecting Press comment. House 
of Fraser added 3 to 140p, while 


to 74p. Nor din and Peacock 
added a penny for a two-day 
rise of 7 -to 117p in response to 
the excellent annual results. 


Petrocon fall 

Secondary issues provided 
numerous features in miscel- 
laneous industrials. Petrocon 
plummeted from - an intial firm 
level of 27p to close 7$ down 
on balance at 17{p following the 
sharp setback in annual earn- 
ings and omission of the final 
dividend. Alpine lost 5 further 


Hays Whart, Interim results due 
next month, rose 7 to 154p, while 
improvements of around 4 were 
seen in Diploma Investments, 
460p, Hepworth Ceramic, 105£p, 
and I CL, I34p. Up 18 the pre- 
vious day on Press comment 
European Ferries hardened a 
penny more to 122p and 
Esperanza Trade and Transport 
added 5 to 120p. after 125p. The 
leaders gaev a firm performance 
a s renewed baying interest found 
stock in short supply. Bowater 
put on 3 to 178p, after 182p, 
following comment on the chair- 
man’s optimistic statement. 
Turner and Newall rose 4 to 
lllp, after ll2p. reflecting hopes 
about the group's ZimbaV-ve 
operations. 

Management Agency and 
Music put (Hi 12 for a two-day 
gain of 14 to 142p on speculative 
interest Among Television 
issues, LWT A came in for sup- 
port, and firmed 5 to 115p. 


23 higher at 425p after news of 
the proposed £A5m rights isues. 
Gains of 10 were recorded in 
Attock. 22&p, CCP North Sea, 
265p, and Cambridge, 280p. IC 
Gas advanced 26 further to 792p, 
whale late support lifted Premier 
8 to 84p. 

James Finlay stood out in 
Overseas Traders with a rise of 
6 to 8Sp, while Australian Agri- 
cultural added 4} to 102p. 

Shippings encountered selec- 
tive support Ocean Transport 
gained 5 more to 115p, while 
P and 0 Deferred hardened a 
penny further to 122p ahead of 
next week's preliminary results. 
Grate were helped by the 
Humbly Grove drifting report 
and rose a point to £14. 

Movements in the Textile sec- 
tor were limited to a few pence 
either way. Sporadic support 
lifted Sirdar 3 to SOp. while 
Yonghal Carnets firmed 2 to 13 
on news of the fresh capital in- 
jection. - 


Golds down again 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compfiatkm of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS . 

& SUB-SECTIONS 

F&aes In parentheses show number of 
■ stocks per section 

Tues., April 29, 1980 

Mon, 

April 

28 

Fri, 

April 

25 

TTiurs, 

V 

Wed., 

V 

Year 

ago 

(apftwc) 

index 

No. 

day’s 

Qange 

% 

EsL 

Earnings 
Yield % 
fltoj 

Grass 

w*. 

Yield % 
(ACT 
at 30%) 

EsL 

P/E 

folio 

(Net) 

Index 

No. 

index 

No. 

Index 

No. 

index 

Ho. 

V 

Index 

No. 

1 

CAPITAL GOfinsn 721 .. 


I 4-U 

1848 

6-73 

'6.76 

f¥SPFl 


23697 


27657 

2 


6 *'--* '9 


1736 

6 .& 

7 25 

23143 

^ A-l 

23450 

234J8 

2S814 

3 


V59O0 

+03 

2737 

7.0i 

450 

34922 

34932 

351 _£3 


4Z7J9 

4 

Electricals (16) _ 

620 JO 

+14 

13.40 

. 437 

9.73 

614.49 

60534 

62059 

62178 

667*2 

■ 5 


28355 

+1.9 

23 JS 

9-14 

5.67 

278.18 

27714 

28L8Z 

283 J2 

42053 

' 6 

Mechanical Engineering (74) — 

15829 

+06 

2139 

829 

5J2 

15/36 

155.94 

15830 

159.82 

204*2 

■ 8 


16448 

+03 

2106 

9.92 

5J5 




16146 

18656 













11 

if. 

715 in 

+L 1 

15 J 8 

5.94 

8.02 

21276 


216.70 

21779 

25114 

12 

Ll Electronics, RadIo,'TV{14) 

310.95 

+13 

1174 

427 

1039 

38637 

307JJ 

31144 

314.99 

34246 

13 

Household Goods (14) — 

10502 

+12 

2802, 


420 

10336 

20374 

10567 


17683 

74 


107*7 

+06 

2269 

■ 9.74 

5J4 

1/31,71 

6 * 1 

10276 




CONSUMER GOODS 











22 


269.99 

+0S7* 

1640 

- 631 

726 

26834 

26411 

267.06 

26830 


23 

Wines and Spirits (5) — 

30330 

+ 0 J 

17.96 

606 

636 

30255 

297.92 

30167 



24 

Entertainment, Catering (ID — . 

290 JO 

+11 

19.72 

7.49 

629 

287.89 

0299 

28734 

290*4 

O-'ra -R 

25 

Food Manufactur«rs(21)- — 


+05 

20.75 

7.78 

5.66 

18829 

188.73 

19081 

19185 

229*6 

26 

Food Retalting(l3) — 

292J8 

+03 

13-72 

4.93 

8.75 

29084 

28839 

290.95 

30229 

31312 

32 

Newspapers, Publishing (13) _ — — 

397 JO 

-01 

2459 

763 

5.46 

397.66 

40314 

410.95 

415.43 

472*2. 

33 

Packaging and Paper (15). . 

13039 


24.71 

8.93 

4.97 

129,70 

128.95 

12926 

13011 

15130 

34 

/tywocfOT) . - 

212.72 


1431 

5.48 

9.12 

210.78 

f rri 

X1 1.40 


257.43 

35 

Tpirtp o^74) 

T7717 


2933 

ms 

422 

12039 

12021 

12149 


28259 

36 


19866 


2931 

1165 

337 

19700 

19532 

19958 


272*9 

37 

Toys and Garnes(5)..- — 

3240 

- 0.6 

46.99 

3536 

262 

3221 

3278 

3147 

3372 

8781 

41 

OTHER GR0UPS(98) 

199.91 

+03 

17.72 

742 

6.75 

19830 

195 JB 

198.44 

199.41 

22613 

42 

Chemicals (16) . 

29560 

+03 

20.95 

801 

5.46 

294.78 

28967 

294.44 

29195 

317 J2 

44 


109 J 6 

+14 

2955 

731 

5.90 

1/7772 

105.63 

10915 

10986 

14783 

45 


49S65 

+15 

Mil 

m 

1025 

48824 

46023 

47113 

46158 

45786 

46 

Miscellaneous (59) - 

24U1 

+13 

1724 

.6.98 

728 

Hi «‘*l 

E23 

23953 

24175 

25876 

49 


&*X£M 



■/.J 

WrrM 

tz£i a 

Eaa 



26270 

51 



Q5J 

E 2 H 

M±£M 





t OLl 

Ftt-T.rta 

5T 

f ' :■ L- y r ' ;T 4 i r 'T' »’4BBBM8Btal88taB| 

i 

PM 


MO 

wtiul 

f'.r.J 



titLM 

ivTf/HB 

tti* 



DU 



635 

— 

»T74i-l 





E3 


216.15 

+03 

4527. 

7.12 

271 


21245 


214*2 

2S293 

63 

Discount Houses (ID)-. 

228.10 

+0.4 



821 

— 

22712 

22637 

23254 

23254 

26514 

64 

Hire Purchase (5) 

20231 

+0.9 

1620 

KO 

3.02 

200.97 

197.95 

200.97 

200.97 

295*3 

65 

insurance (Life) (10). — 

178.46 

- 0 J 

— 

714 

— 

17837 

17632 

18106 

1BQ70 

175,07 

■66 

Insurance (Composite) (9) — 

12732 

+24 

— 

845 

_ 


122.48 

12454 

124*1 

15155 

67 


29638 

+06 

16.47 

6.90 

830 


28883 

297.71 

29888 

32674 

68 

Merchant Banks {14} _ 

101.97 

+ 0 J 


6.12 


10178 

101.95 

103.92 

104.09 

30082 

ri 


395.95 

+10 

335 

275 

4249 

39206 

38331 

38881 

39056 

35816 

70 

Miscellaneous (9) .. 

125 J7 

+12 

2038 

7 SO 

6J0 

123.73 

126.61 

12786 

228.06 

132.96 

71 

investment Truss (109) 


+03 

— 

111 

E3| 



Eaai 


f.f.m 

81 

Mining Finance (4) 

18741 

+0.9 

1426 

528 

ii , tv i 

38538 

18951 

184.02 

18557 

14134 

91 

Overseas Traders (19) .... 

38138 

+0.1 

13.14 

7J2 

932 

EEJ 

37726 

38352 

38372 

36756 

991 

ALL-SHARE INDEM756) . 

247391 

+0.9 

— ■ 

532 

— 

24539 J 

~2&Jb 


24784 

27359 


FIXED INTEREST PRICE INDICES 


British Government 

I r 

Bay's 

change 

% 

xd adj ; 
today 1 

ni ad#. 
1980 
to date 

1- 

Under 5 years 

10259 

| +0.41 

— 

3.45 

2 

5-15 years 

10687 

+088 

— 

3.97 

3 

Over 15 years™ 

330*4 

' +0.91 

' — 

451 

4 

IrredeanJfcfes 

324J4 

+124 

1 

j 688 

5 

A/lflodc— 

E HI 

+D.73 

— 



FIXED INTEREST - 
YIELDS 

British Govt- Av. Gross Red, 

Tues., 

April 

29 

Mon., 

April 

28 

Year 

, 390 
(appra*-) 

1 

Low 

5 years 

3253 

22*7 

928 

2 

Coupons 


1242 

1254 

MJ6 

3 

25 years 

1242 

■ 3254 

10.75 

4 

Uedwm 

5 years 

1427 

14.45 

1077 

5 

Coupons 

15 yean 

1401 

Z4J5 

10.45 

6] 


25 jean., 

1388 

3400 

11*6 

7 

High 


1474 

1452 

1135 ■ 

8 


15 years. 

1472 

14.47 

1185 

9 


25 years 

1429 

14.42 

1192 

10 


1167 

E3 

1059 


Index 1 Yield 
No. ! % 


Mon. 

Fri, 

Injure. 

Wad. 


m 

1 * 13 ’ 

April 

25 

1 April 

I & 

April 

23 

Kyi 

I 


Fri. ] Year 
April : ago 
18 lapprox) 


15 

20-yr. Bed. Deb & Loans (15) 

50.15 1 

1 14.74 

60.15 1 

50.09 j 

1 49.93 ' 

49.94 

49.93 

49-39 

49.92 

61.61 

' 46 | 

Investment Trust PreXs. (15) 

47.62 

14.17 

47.52 

47.63] 

' 47,81 

47.81 

47.81 

47.67 

47.67 

51.45 

17 1 

Co ml. and IndL Prefs, (20) 

61,64 

14.87 

61,51 1 

61.61 j 

! 61.78 1 

61.72 

61.72 

61.48 

61.38 

75.24 


t Redemption yield. Highs «nd lows record base dates end values end constituent changes are published In 
SatordayissuK. A list ol the censtituants * svgjhMs \ from 2 m Publishers, the ’RnmcU} TlntM, Brsckon House, 
Cannot smst, London. ECAP 4BY, pries I6p, by post 2fip. 


Stock 
Carless Capel ... 

Ultramar 

■Rugby Portland 
Cement * New ’ 
Ocean Transport 
Premier Cons. ... 
Imp. ConL Gas... 

BP ...: 

Shell Transport... 

Tricentrol 

BATInds. 

BTR 

Bass 

Blue Circle 

P. & O. Defd. ... 
ICI 


ACTIVE STOCKS 

No. 

Denomina- of Closing Change 
tion marks price (p) on day 
117 
628 


10p 

25p 


11 

11 


+15 
+ 12 


1980 

high 

119 

628 


1980 

low 

75 

412 


Nii/pd. 10 


15pm + 1 


15pm 13pm 


25p 

9 

115 

+ 5 

115 

86 

5p 

9 

84 

+ 6 

87 

39* 

£1 

8 

792 

+26 

792 

593 

25p 

7 

332 

+ 2 

41 2 

320 

25p 

7 

346 

+ 4 

410 

314 

25p 

7 

334 * 

— A 

338 

250 

25p 

6 

227 

+ f 

271 

223 

25p 

6 

374 

+ 3 

374 

. 278 

25p 

6 

230 

+ 2 

231 

188 

£1 

6 

322 

+ 10 

322 

238 

£1 

6 

122 

+ 1 

1231 

105 

£1 

5 

362 

— 




OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Declara- Settle- 
uig ing tion ment 
Apr. 21 May 3 Jul. 24 Ang. 4 
May 6 May 16 Ang. 7 Aug. 18 
May 19 Jon. 6 Ang. 28 Sept 8 

For rate indications see end of 
Share Information Service. 

Stocks to attract money for 
the call included Lonrho, 
Courtaulds, Premeir. BP, Inter- 


national Thomson, Dunlop, 
Loraine, Bank and Commercial, 
Barm ah OIL Pacific Copper, 
Wm. Press, Lasmo, AHebone, 
BSG International. Howard 
Tenens, Rush and Tompkins and 
Chart erhaD. A put was arranged 
in Archimedes Capital, while 
double options were transacted 
in Loraine, Tricentrol, Silver- 
mines, Clifford Dairies “A”, 
Ladbroke Warrants, Rush and 
Tompkins and Premier. 


RECENT ISSUES 


EQUITIES 


1“ 2 C I i960 

luua 10S !2 2tS' 

Price 2 9 ‘NsOj 1 . 

pi !<“■ ! !*»—•- ■ — 


Stock 


III* 


: High 1 Low 1 


io°- 



85 


590 


J10 


I p.p.; 1616, as 
P.P.; - ;180 
IF.*. 7/3 89 

! F.P. — 101 
F-P. — . S4 
F.P., 61 5 - 10i 4 
! F.P.' 23/5' 22 


i 88 I Amstrad Cons. Elect.: 90 ;+2 IbdS.S 1 3,01 

>136 Hemerdon Mining l0ci,16Q : I — — 

! 70 Lon. Mer. Secs. Defd, 87 | + B | — — 

I 94 Morley>R.H.i 10p).. .. 99 | ,b4.76 1.3 1 

25lc>Roche Plant lOp. 26l*;+l 1^6 2.7 

10 .TrstofProp.Shns.5pJ 10 ■ I — I — 


18 (Ward Hldgs. Dftf 1 20 l + ij — | — 


ilr= 


o> 


0.2i 


7.2 


16.9 

5.9 


FIXED INTEREST STOCKS 




II 


[S ^isl5i i960 ! 


I gs faeff ' 


5£ )<2P£ IHIghl Low 


Stock 


BN , 


-h 


OIL 


loop) F.P.; — .101 i 98 Edwards (UG.1 8^ Conv. Red. Cum. PrcfjlQl 


- erg 1J2 1 104 JGIobe invTst lljJ Qonv Uns Ln '90-95... |105is 




! F.P.! 30/5' 103 is 1 951* imp. Cant Gas 6% Corrv. Loan. 198W0W_UO3ijl 
: F.P.: 9/31 06 .lOOMlLelgh Interests lDpcGanv.UnsLn.ltetJS; 104 

F.p.i 28/5- 951, 93if, Mid Kent Water 9* Red Pref. 1986 J 94 is 

f.p.I 30/5 i00>«:l00i«'Mid Southern 10S Red Prf. 1985 I100M 

Nil — i 5pm. ipmlNorHi Brit Prop*. 9i% Cav. Una. Ln. 1988! 5pm| 

F.P.' 9/6 '98 ‘91 |Norwest Holst 11J% Red Cum Prof 1086 91 
F.P.- iOfiliaOl* 98li .Sutton District WaterlOpcRedPr«f,1983(lQ0iti 


+4 


“RIGHTS” OFFERS 


Issue 

Price 

Pi 


h hhor 



an ! Latest 
5— Renunc. 
pS Date 

<£ • a 


1351 F.P. 
223 | F.P. 
30 I Nil 
27 I Nil 
60 [ F.P 
48 F.P. 
60c t* Nil 
54 Nil 
180 | flil 
68 F J*. 

110 F.P. 


sus: 


1/5 12/6 


L i _ 


2/5| 167 ) 169 iAGB Research, ...... 

340 : 283 (Aran Energy 

95pml 90pmlBrent Chemicals 


, 3/1 

126/4 


24/1 . 
133/5 ( 


2pm 

855 

65 


ipm IFirst Casde Secs. 

860 Hammeraon Prop. A 

, — .88 Howard Tenons 

— - — |4SSpra 180pm Pancsontinental 

— ! — ISpmi 13pm Rugby Portland Cement., 

— ! — 128pm nspm Unitech — 

— il3/6 1 73 68 - United Biscuits 

1 133 ; 123 IWat 


[23/4 jl3/6 


Vatmouehs. — 


165 

332 

94pm 

2pm 

650 

60 

235pm 

15pm 

222pm 

133 


4-1 
+4 
4-2 
+ 1 
+6 

tifi 
+ 1 
+2 
+ 1 


RoJiundsiion date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimate, g Assumed dividend and yield, ii Forecast 
dividend: cover based on previous year’s Minings. F Dividend and yield based 
on prospectus or other official estimates far 1979. Q Gross. T Figures assumed. 
J Caver allows for convsrsion of shares not now ranking for dividend or ranking 
only for restricted dividends. 9 Placing price to public, pi Pence unless otherwise 
indicated. 7 Issued by tender. 1) Offered 10 holders ol ordinary sham as a 
“ rights." *• Issued by way of capitalisation. 55 Reintroduced. 91 Issued In 


connection with reorganisation, merger or takeover. j|H introduction. □ leatied to 
^ L _.j — — — ■ (or fully-j 


-paid). • Provisional or 


former preference hoidere. ■ Allotment letters ^ luirj-poiaj. v rivviiiWMiM o< 
partly-paid allotment letters, ir With warrants, tt Unlisted security, ft Issued 
■a units comprising 2 participating pre}. share* and 1 ord. share at R 339 per 
unk. t Dealings under special rule. 



issues provided a feature in 
Leidrerdt ' Exploration •wbaOi 
jumped 25 to 220p, after 230p, 
following speculative buying in- 
terest 


The toiiowinfl' securities 0 noted- hi (he 
Share Infermatibfc . Service Yesterday 
attained new Hlehr and lows tor 19«0. 

NEW HIGHS (95) ... , 

' BJtlTlSK FUNDS (181 - 

Trees. 3'iPC V7-80 Trees. 12nc T98X 
Fnde..5Uoc VS-flO-. Exctmr. isijpc. 198Z 
Trees; mjpe 19*1 Excbor- 11VK4I9M 
Exehv.avec. ivat exchqr, 1 i«pc ism 
E echw. 9 'ipc 1981 -s'Treaa. IZoc 1984 
Trees. Si^ic ’80^82 - frees. B'iwT H4-8S 
Trees. 8*4pc 1982 rExdiqr. 13W>c 1987 
Exchor. 9 UPC 1982 - Tress. 7f<pc .‘8S-88 
'Tniis 


> 1990-84-. Sond’tan^^zjg:^ 


COM’WeALTH & AFRICAN 
Alttt* 6<p>C Wl-82 Amt. 6ec *81-83 
AMERICANS CO 
CUlWtUTJBBH-Pond'l - ■ 


Vnmdent FfosiniS*| 


Exchor. 8UPC.1983. 


8Upc *87-SO 


; Alexanders 

. R, “* - CH2MICALS ID 

Scottish Auric. 




RISES ANB FAIXS 
YESTERDAT 


'■Oweo Owes . . volt. 

oxcraicAis 441 . • . 

ifQDMHec ; * Lee. Remscratton 


MONDAY 



Up 

Down 

Bum 

. Up 

Down ' Same 

British Funds : ■ 

87 

__ 

2 

89 


Corpus. Dora, ft Foreign Bonds 

38 

— 

28 

• -30 

2 34 

Industrials ...» 

342 

102 

962 

•; 334 

.235 ..827 

Financial and Pro party 

241 

24 

236 

• -191- 

91 243 

Otis 

25 

7- 

17 ' 

- 35 ■ 

2 12 

-Plantations 

1 

IT 

15 

. ' 4 

...5: -1* 

Minos 

-19 

77 

• 59 

28- 

•77 '52 

Others 

69 

• 27 

41 

40 

; -Mr. ;’."-43 ' 

Totals 

822 

248 

1.349 

*•719' 

468 1^34 

.■ > • -%■ 


Emtu Uahttog ■ - . SU. Td V Crides: 

■ - -CNCfNEERING OO 

. : FreneJ» lead' M.L Hlda^- - . < ■ 

‘ rCUffordt 'DsIrUs - . MurtsHv* Fmceck . 
V ; Do, A N-V .. Sonootfex- -- • • 

fir. - : INDUSTRIALS . 

BTr . - ProWnrfoj umndrlei 

‘ Bibtjy LT.I . - Vtpc. Com. *86-88 

Dundonfea Redtwere 

Measlier A V • Tunpg.CTj . . 

"Hnorer A 1 v T "-ti ■ - • 


Wfisoa-Brethere - -?r 


Apar tfrom a minor flurry of 
speculative baying interest 
around lunchtime, the mining 
market endured another day of 
low turnover and lack of interest 
as the bullion price dipped $7 
more to $518-50 an n^nce. 

The market got off to a slow 
start and prices tended to drift 


L 

.OND 

>ON 

ji 

TRADE 

ily | ' o. 

D < 

IPTI 

ONS 

an. - 

. ' 

Option 

Ex'rcise 

price 

Closing 

offer 

Voi. 

Closing 

offer 

VoL 

Gfoslng 

.offer 

yoi.. 

Equity j . 

'.eloee*' 

BP 

330 

' 30 

3 

42 

- _ 


-i- r 

331pi 

BP 

360 

19 

17 

30- 

— 

40 



BP 

. 390 

9 

• 6 

20 




“ 


BP 

420 

3 


IS 

6 



Com. Union 

130 

U 

8 

16 


-BO 


13Zp ■ ' 

Com. Union 

140 

6 

30 

11 

. 

15 

. — • • 

Cons. Gold 

500 

28 

1 

48 


.-62 


47 ^p . •• 

. 87p^ .. 

Courtautds 

60 

10i s 

• 1 

12 

_ 

' 131* 


Courtaulds 

70 

4 

__ 

• 51* 

• _ . 

8- 

'.-'..a: 


GEC 

330 

56 

5 

69 


. 

*. 

GEC 

3B0 

35 

3 

49 

“* ' 

"66 

* — ‘ 


GEC 

390 

17 


32 

.10 

60- 


. [! • • 

Grand Met. 

120 

12 J* 

15 

IBfe 


20 

• -s 

rarfp- 

Grand Met 

130 

. 6 

— 

91* 

’ 5 

15. 

:a 


Grand Met. 

140 

3 

Z 

6 

15 . 

__ 

• - 


ICI 

360 

25 

5 

34 


40 

. : .v 

36rfp ... , 

ICI 

- 420 

‘ -4 

' ~ 

8 

•-* 16 

- 

: 

■ 

Land Secs. 

300 

42 

17 

56 

. 1 

- 68 

— i 

33 ip .- 

Land Sees. 

330 

21 

41 

36 

1 

49 

=: i- 


MarKs & Sp. 

SO 

5ie 

2 

91* 


12 


SL-. 

Shelf 

36a 

18 

- 6 

• 29 

1 

40 

— - . 

Shell 

Totals 

420 

3 

160 

8 

.10 
, 67 


$ 

«i ; • 



M r y _ 

Am 

just . 

.Noye'nber' 

j> 

Boots 

160 

30 

3 

•35 


' 41 

*• 

1Q«P - ‘ 

Imperial Gp. 

70 

10 

3 

121* 

. , 

. 131* 

. 

79p ; - 

Racal Elec. 

220 

21 

40 

S3 

i 

43 


238p _- 
37dp 

Racal Elec. 

240 

10 

— 

. 21 

via •_ 

31 

-.a 

RTZ 

330 

42 ' 

5 

60 

— 

-70 

- 

RTZ 

360 

18’ 

20 

35 

•— 

- 60 



KTZ 

Totals 

390 

7 

2 

73 

18 

06 

66 

38. 

' i- S, \ 



; MOKRiy 08' ;,. : - 
Airisd .Eoedpn L4hd'.SscmW«£ 

—•sea ment- Prods. ~~ J - .Oo^Shpc eam. *83 
. Serketer Hsmfaro .- p».. Iftoc com. "95 

. Capital . A Prop. PeitmrsMm • 

’-■Oentrovincttf v •- Ms. SK. llWtV 
- CJXirchi>iirY ENetef . j Resaltaa 
deentv A Otetnct Rxrab i TombWos 
-Estates Pros- iov.. 5/ongb Em lOpeCnv 


Mennaereoe A 
■Hss(str>erc 
'Lootf. A Prori. SHOP. 
X-yntoo HohSnss- ■ 


Do. One Cov; ■91-94 
' Conversion . 
levs;. 


• - . . ... SHiPFiNffnr 

.^ooean TTsnjport .. 

> .. .. -TRUSTS CM ‘ 

cuv a iBt:' ' > La^und-- 

QoHrolal.5oX , ‘'-.-' Tqrlnv..< 
DuMvest Cep. • - ■- - i .-T- • - 
_. . . < on. /k CS5 " 

.'BP 8pic- Pref, 1 ... . Imp. ConL G». 
CsnflecM. * -• ' ' 'LASMO 

.Cartas OukI ■-Uttremap' - ' 

.^Ivde-.Hst . • _ O0 . 7pc Oomr. 
V. - OWBS£*r 
patrrson Zoutonts 


- OVERSEAS TRADERS T2>- 
DO. A N-V 


;NEW LOWS -<2S) - 


■> \. 


CANADIANS (»' 
Canadian twOc ■ r 


ICALSfO 


Ftatabc TtabS«^ ® . 

4 . ", . -HOTELS jflj ; T- " 

.v Been wtnw,.* • •' • : ‘ 

.. wwisnuiA. nin. ■. 

Alpine MoIrfingS r - • Peerocoir "• 

. Chrbtte-Trler . V - • 8 .F.O.. • . 

'GamiM MoftfioBS ■ Servers • 

■ tow &-Smr SteKPotri:-'- • . 


-.It* W; 


yParv AW-AiT. X 


T8XTiLis.cn 

SmlMheiv 


. Sekera v . ... . 

. • • • MINES CD . ••• 

Sentrnst • v •, . Paocontfitentaf 
'WsBtte CbWery .- , 

'■ .:. : - - 


UNIT TRUST SERVICE 




.?u/, - 


5FFSH0RE & 
OVERSEAS— contd. 


RotftschH Asset. H( 

PLL Box 664, Bfc of I 

■niKSJBrfBJBn 


— i 


Lloyds Bk. (CJ.) U/T Mgn. 

P.0. Bn 19S, St Heftier, Jersey. 0534 27561 


LkpbTsM 


228 

1325 


195, St He( 

.. SSJjd 

Uw * Tm5t Zh,’* — 4 

Lloyds Dank In^w&imal, Geneva 
F.O. Bn 438, J2U Geneve 11 (Svteeriand) 

isi£|a=niani ^ 

M & G Group 

Tiree talL TopwHIB EC 3 R 68 Q. ‘ 


Royal Trust (CJ.) PL. M9t Ud. ’ 

P.0. Bn 194, Royal Tjt Use., Jersey. U5J4 27441 


TSB Btt FanFManage** (C.L) Ltd. 
MYItarf a ^SL Heff er, Jersey ccn. . 0534 73W 

. Price? M l 


Save & Prosper Intenabmal 


Tokyo Pacific-, HoiAws N.V. . ■ ’ 
Indmis Mansgemeat Ctt N-Vi OaiBaL>. . 
HAV jier share April j21 r WS«t5tat. 


t - t- - 0534 73933 *^.5**^ HWgs. iSertttad> N.V. 

l u lli.J t rill, r.nni. 1.1 r. at t£ - /v.— • 


fiMBDKT** 


0W264588 



FIX. 8n73, St Heller, Jerery 

Fbced lotoest- 


(AaaaMWtsI .u 

I n t cmatl enal LttfT 
Bk. of Bermuda Bids. Bernnh. 




809295^000 


SSS.'g®- 1 
8M L , 


Bda., 

.. „ Prices April 2L 
MiAuid Bank TsL Corp. 
2834, HIH St, SL Heder, Jersey. 



Daw m o Oty— — ^ _L4154J 

Dtossit FoKk 
SLDeDosft*-** 019.6 


•riOl-'u muuwpiu W) 

114, Ofcl BroaJ 5L, B/2. 

'lp^evMarril 


03^5886464 



lettnis ItaMM Cfc-N.Y^ Cieacn. - 
NAV.per.stor* April 21 USSSSJBd 


TyndaB QruM> '> 

P-O. Bax 3256-Kuiltoo R.Benwds, 22760 



Scldesi nger IntenwHowf Mngt UC 
41. Lb MotteSL, SL HeflCr, Jersey. - 063473388 


Murray, Johnstone (lav. Adviser) 

163, Hope SL. Glasgow, C2 041-2ZZ55ZX 

BstsffiHrv: _ 

Nat Westranster Jefsey Fd- lMgrs.- Ltd. 

45 La Mo Be St. St Heller, Jersey 0534 36241 

is law 

10a 8 oule*art Royal, Laxeotaurg . 

NAVAprH 2 S IlUSSllfll - | 1 - 

nean ua, . 

BaS of Bernwfe BJdss, Kantfllon, Bnrta. . 

NAVMl 29^._^ as ] I - 

Pacific Basin Fund . 

10a Boulevard RcyaJ, Luxemboerg. 

HAV April 2ft , J USS13J7 - 

Pboenbc . Interaabood 
PO 80 * 77 , St Peter Pori, Goers. 048126741 

InterDol jjrF und 


AM Inw^ents 




-igasaiHe: 

(Accom Stored taid 


bjdHfe Assurance (Ovcnaas) » M 
PA 6ex 1388, Mammon 5-JL, Bemud* 
W^MogifcFtf^iUSOJSi y — j J 


Schroder Life Group •- 

Enterprise House, PortemauBj. 

“ Funds 



0703 27733:-. 


tHdotMoviestmatt-GeseOsctaft mhtf 

P«*aA 36767, D 6000 Frwikfurt 16. 

" ^ondj_ 


Itut 


J. Hemy Scfirpder Waffg & Cd. UiL . 

--.WW- * to«fcrtra U«L 


816 


r£art Fmd.-. . 

LSfsy/ife 



Far 

WL. 

MtarFsL 

Ster. Exweit GSl Fd. 

Providence Cagrtol Life Ass. (CJ.) 

— _ . 04 B 1 26726/9 




Street tondat.WCa 
.Fbafcner, 0*t- : FdJ . USBtU 


01-3S36845 


I - 


POtoiia.StPetjEr 

■ EqoltyFl 

Prices at April dnia« 

Burnt Fond MajpnnL (Jersey) Ltd. 

PO Sox 194, $t HeLer, Jersey. 053427441 


Stnfry. Asatraaca IntenaNanal lid.. 
P.0. Box 1776, Hanl/fcn 5. Bermuda. 
Managed Funt^ JBGPNS 4.94151 —il : 


8 


06242394 


SH. Nte . 

Ifirinaond Life Ass. Ltd. 

48, Aftd Street, Dottmas, I.OJL 

■ ‘ 

sss^'ssaetd 

CanlliaB CJtT. HdZ| 

Rathschid Asset Naagflffltat (CJ.) 

P-0. Beat 58, StJaTneO, Guernsey. 048126331 

--Aawtaw.r-Jj" 


SM«cr & FriuRandcr Ldn.- Agents. 

S^issr:® ^=1 W 

Stmdard Clnrtacd ML Bd. Fd. ' 

37 rue Wtre-Dmep-LKaesdnoB. 

Nflyhp022 J US59J8 _ 


5 * 6 - Wdrtani * Co. CUL. 
30,Gr*shani3treel,EC2. ‘ 

lafe 


CMM4S55 



Jdvwt. W. iir. m 

CMT I id . Apr? 

3HTLhl/K' 



SS5gSS38SPi* Bl 3»?e : 



053437217 



gd fc wBt (Jersey) Ltd. ft) 




MritelNedn 1 

4tt Ffotr; Hotcttw 
.VMfcyJ 


1091) 

“ l ^ 1 Trot ttoagers flui iw:! 
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M 


I 

FT UNIT TRUST INFORMATION SERVICE ' 


authorised 


Discretionary Unit Fund Manioen ' . 

ZZBtanfWdSt,EC2M7Al_ ^otSb«85 

t f~ Wnchester *«■ "ngt Ltd. 71 


Stewart Unit TsL Managers LtttJ) 

0438 56101 as. Charlotte Sn, Eiknhursti. 031-226 3271 


70 * .....J 5 M 


2SA 01-6238893 Mayffaww Management Co. Ud. 


fSlewxrt American Fond 

Standard Units.. 1563 

M. Court. Ilittts 

(11-MV.ram Withdrawal Urate — HO .2 

01-M68W KiMM mm c, 


junr iMt Tst ifagn. (a) 

gig'Cabfniw R*. Antestay 

bSL 

[ ..re! 


' uen Hamy & Ross' Umt TsL Mgn. 
SSrtdtiltoqdBoEC3V3PB. M-6Z363M. 
; ^RSUt&Picf JS&2 9L2J — J IMO 

fljgtd tfembra Grooo (a) (g) 

HW, Hutton, Brentw ood. E ssen. 

I 2651 or Brentwood C0Z7T) ZU4» 




ojh . _.J 501 Income April 31 n t o i 

Eason & Drafley TsL Mt n minL Lid. General April 21 too 

28b Albemarle SL, Wl. ^01^31211 loW -^ 21 &S 

Encon Etofley Tit — (708 762* J 6 00 .. 

Eqtrtty & Law Un. Tr. M.V (aifh)tr) 55 B ? IST Manaam Ltd. 
02965941 *"inHaia Rd, High Wymote. 049433377 3p^*P jla f lS UECZP 2E8. 

2q IS !?*!'** ,nt »rwttional Management Lid Mer. lm.Aori(3g — M 5 

I fi £sr st ^i £ "lssi 
is gfe-ii Sm 

■Lflj £« Spectates ISt* 293U§3 330 "Wand Bank Snap 

Rlfaws. if 1 ?? 1 Unit Trust MngL Ltd. J* 1 "* Tnnt Managers 


9.41 

655 

— 4 JO 


Units 1565 592 J 290 

Units -..{ECf 65.9 -4 2.® 

— Jwal Urate — M0.2 «.« J — . 

•Stewart Brithfe Cajsftti Fnd 

SUraUnl 11524 16261 +041 7 03 

tom. Units 1176.1 IfflS tflj 7.0 

Dealing tines. * Fn.^Wed. 


MMbad Bank fireap 

Unit Tnnt Managers Ltd.* (a) 


Nile Street. Glisoow. 041-2041321 925Sf fl «-, H S££- Sillier Street, Head. 


J-FWhy internally 

Accun. Urits 

J-gfy^InBsne., 

Mas « Apnl 2 


II -4 ^ 

&.9n 4.96 

27.4* 4.46 

33 Aq ..... 559 

.4L7n( . — 559 


Meat dealing April' 


Fra Islington Unit Mat Ltd. (a) 
64, London Wall. EC2M 5NQ. (Y 

American A»H2l__W7J 510 

Ant..TareuS Aj». 21 H62 49S * 

Capital Tn. Efij SanJ ■ 


01*285181 RSafSffl- 

— J i« K?£*“- 


Sheffietd, SI 3RD. 
Commodity & Geo. _B72 
Do- Amen. ... ... . 1063 

Overseas Growth 33.7 

Da. Accum 37.7 

Capital 27.9 

DO. Attain. 221 

Income 576 

Do. Acorn. — _ 66.6 

North American „ 33J 

Oo.Aecum.__ 37 J) 


31 Gresham Sl, ELC2 E 
19, Alhol Crescent, EtHn.3. 

Commodify 154.7 

Fmandal (76 9 

GIB Accum _ [1232 

Investment Tnm __ B3.D 
Sum* Situations—- .{21.5 


Tel: 0742 79B42 JXtZJgg 


,?53 -0 
116.1 -a 

564 +0, 
407 + 0 . 


^Eq.lnt WL3 

; IMiind i wn l Finds 

0&SE$d 

[fe.fWrlS’ 


—.3 1063 
.-3 857 


Do. Accen — 677 7 +06 

Eqh tty Exempt* 30>3 113 2$ 

Do. Acott.* T 175 llfTl 

Japan & PaoTrc J5J. +D2 

Do. Amm |356 38JH +0J 

’Prices a Aprd 25. Next deaTmg May 


Minster April 28 

Exempt Apr. 1 _____ 


m 9^1 =j 


iflgHH .jH^a 

f flidtmm* Unit Trust Managers Ltd. Do. VSeT~ 1. HO 

ISO-Fuchurth St, EC3M 6AA. 6239231 G.T. lit Fd. Un. 161.9 

W S72M 1 557 

■\ Tf iscbder Unit MgmL Co. Ltd. 

>OMihSL,ECWU». 01-6236376 fv L SS'-fe? S4 

*■ «dtoU*'Fi«i__fM20 15201 „_.4 12J0 mg 5 

' n&Otaat SecnfSes Ltd. (a)fc) tT - Fv *** &Cfn - 502 


{Accum. UntE)_ 

Enin Income Tna 

Income Tst , 

I nL Growth Fd. 

(Accum. Units)., 

Friends* Provdt. Unit Tr* Mbs.*' Minster Fund Managers Ltd. 

Putam Eid, Dorking. 03065055 •*«»« Hse, Antor SL, EC4R 9BH 02423 1050 

M$3i IB SSSSSf&dH L«. 

PaUH: Trtaee Hnroaiay WC2. DiAiKiwi MLA Unit Trust MngninL Lid. 
cSS Am! 17 m» ixJT ^ «d Queen Street, SW1A9JC. 01-222*177 

Gross Inc. Apr. 17 (75 J 7^11113 1147 MLA Units 1585 6151 +03 5J7 

. •‘t&anfc 1 RestricMdus ntala imt Coni' artaoL Murray Jataastone U.T. MgnLW (a) 

6.T. Unit Managers Ltd.V 163, Hope Shew. Glasgow, G22UH. 041^221 5521 

26 FTostKry Circus, EC2M 700 01*288131 60 European—^. [608 „ . MJJ .__| 310 

8M:§3 l-S 


mjvwewi ® fl - A Umt Trest MiqmnL Lid. 

01-405 ^w) OW Queen Street, SW1A9JC. 01^22-8177 

■ jli” “EA Units 1585 613J +03 5J7 

1 " J HOI 

Coal control. Murray Jatastona U.T. MgnL9 (a) 

163. Hope Street. Glasgow, G22UH. 041-221 5521 
01*288131 «J Eirooean ^Q^ 645) | 3 JO 

i +03 3.70 E * 3U> 3 

-23 iS Mutual Unit Trust Managers^ (a)(g) 

■ -J 2.90 15 Copthall Aw, EC2R 7BU. 01*064803 

+9-3 1-59 Mutual Sec. Plus 150.7 54S +0* 8JK 

Sa r?n Mutual Inc. Tst fni 79 Orf +LO E20 

“°'T Mutual 8 hie Chaj 4S.0 40 +051 734 

-A-J Mutual High Yld. — fel7 553+031850 


... 37,®*cnSL, {amdon. EC4R 1BY. 

-Twttrit- - gJ 25.: 

. c5rad&rV R ' < - 



nig ... 

6Z« .... 
27.fl .... 
19.91 
960) +0. 


1077) 

39.71 +0.7 


C) G.T. Far East &Gen.l5DJ 53UR +04 250 

01-2365281 limn 3W MIL Matronal Pravidejit liw. Mn»s. Ltd.¥ 

-— — r,T W ftJad - J®” 1 , 2 ™? 48.GfacediarchSt., EC3P3HH. * 

. — 354 5- &A - B6.9 295I+02J 5J8 N P I GihllnT ct icta 57 

— - Gartmore Fwd Managers^ (AaW-UoitsJ* (too 7 l 

2-gS 2 SL Uary Axe, EC3A 8BP 01*236114 NPI 0'ieas Trust 1260 133 4* 

® £S- T SSS.ri:3 l| ^ h i “" , 

‘ — ltd Extra Income Tst. — feO 23 j +03) ' 9.97 IWdibI WHtraiuiUlW Cal 


01*23 AOT f'^Tunlis). _ 11 

H :.d If aKMfj 


Dealing orHy. 01*23 5766, -5806 

American Trust p4.7 2f 

British Tst. (Arc.) (60.9 bS 

Commodity Share [38. 9 4] 


•Prices on April 16 Mem draAng Anrfl 30- 
—Pnces on Apnl 24. Next dealing May 29. 


Smaller Companies 

VDesfiugs: ff**- 


ftattonai Westminster^ (a) 
161, Cheapride, EC2V 6EU. 


Archway IMt TsL Mgs. Liri-V (aKc) 

317, High HoK»rn,WClV7NL 01-8316233 
Aidarwftmd-j — -J9BJ 105J3 .—J 5.96 

- Prims at April 24. Next sob. bar May L 

Bardays Unicom LtdJV (aKd<g) 

(MnraHo.253t Romiord Rd, E7. 01-5345544 

, UvksrnAmeri"- 
Dn.Aust.Acc. 

.-OD.Aust.l11c. 

-OLCaplIaL 
' Ik-Exempt 
DO Extra In 
DeFinTOai 
Da 500^— 

•.QD. General 

■ Tk. Growth Acc. 

0*. Income Trust 

ft Prf. A’sS.Tr. 


2931 J 11.00 

44.1 , ._J 2 DM 
77.9 +tl.d 6JD 
467 +03 450 
5L2 +03 4.70 

41.2 +0^ 680 


01-5885620 

:d 28 


-= gSttSE-83 fflw 38 National Westminsters («> 

|JB IS BsfiSSac=:|! •“ 1 ' Chea ^- EC2v6£u - “ 

+DJ IL03 Gibbs (Antony) Umt TsL Mgs. Ltd. (a) Portfolio im. Fa.._ 

+OJ H03 3 Frederidr's PI. Old Jewry, EC2 01-5884111 Smxher Companies 

1 — tKI Extraincome 126.6 2931 J HOO UnhemlFd 

I .... 1235 tflrt mm 40 _5 441 1 

vr-' Aca*TiuiIiion____I TL7 773 +a<i 6 JO NEL Trust Managers Ltd-f (aKg) 

+°-J M-gJ Growth 43 0 467 +05 450 Mihoo Court, DorkiiM. Smrey. 

^ c* P ^-. U '“ Irn S-fe +S-5 fS Nehtar 70.7rt +OJI 

JSL*" r:Bl 7&2ai.fc8 **»*+*—* » 

F (a)(e> wi*&^ i S 4 S^ol 4JQ Northgate Unit Trust Managers lid.* 

01-8316233 247 ita+OJ 35g 20, Moorgaie, EC2R6AQ 01*06 

—.15.96 Far East & Gen. 28.4 308 -*3 260 Nnnhgme April 24__ |936 996x1 1 

May 1. Govett (John)* NgateAec. April 17_|«.9 UC7] .._.] 

[„) 77 London Will, EC2 01-5885620 Mnwich 

n ,M,rc„ SlocldSdr AorU 21 1137.5 12351 I 3. ft? norwicn UtWOn insurance brnup ID) 

oStoro.Um: R455 3§.7^ "J Ik P.O. Box 4, Norwich. NR1 3N6. 06032 

IB May z ' 4 Group TsL Fund 1367.4 386.7] +3J| 

+oa in Grietreson Management Co. Lid. . u ..... . 

+aa 536 59 Gresnam StreevEC2P 2DS 01*064433 P*“* TrUst Managers Ltd. (a)(g)(z) 

+l3 767 Barrington Aprir23_K32 5^ =4 MU I Kottoro.^ WC1V7E& . _0MB5 


TyndaH Managers Ltd.* 
18, Canynge Road, Bristol. 

Capital Apnl 23 iiu.n 

(Aconn. Unks) _ 

Income April Z3. 


027232241 
— J 56? 


161, Cheapflde, EC2V 6EU. 01*06 6060 (Accum. Units). 

Pref. April 23 _ 

76.4 82.1] +05] 436 (Accum. Units 

573 6LN +0l3 1QJ5 Exempt April 7 

aiaS le Ksjlfflijo 

374j *o3 8.48 ( Accum. Units) 

739+06] 741 North Amer. 6th. 

555] +22 342 (Acaun. Units) 

47.7] +05 259 24, Cxstie St, EAnbi 

Sax. Cap. April 24. 

NEL Trust Managers Ltd.* (aKg) (Accum. Urns). 

Milton Court, Dorking. Surrey. 5911 *«• tae. April 24 _ 

Nehtar *72 70.7rf +071 620 InndMWUfiraap 

Nelstar High Inc 138.0 403 +aJ liUO Capital Growth 

Do. Accum. __ 

Northgate Unit Trust Managers Ltd.*(c>(y) Ert^lnc. Growth 
20, Moorgaie, EC2R6AQ 01*064477 FwJSTp'rYti 

Northgate April 24 __ 1936 996x1 1 617 Do Aca»n._. __ 

N gate Aec. April 17_ 9M 1K3 .„.] 617 Hi* iSTpAritV 


Capital (AcamxJ 
Extra Inc. 

Financial _ 

Growth Irrv 

Income 

Portfoftolirv. Fa... 
Smaller Companies 
UntvemlFd 


1445 1IZ1 

Pr 

3346 « 
49.4 +Oi 


9.4 ( 

ddilS 

027232241 
bll +051 665 
b3+0^ 685 


Do. A^HT TI 
High Inc. Piimty 
International 
Special Sits 


Norwich Union Insurance Group (b) Special Sits_ 

P.0. Box 4. Norwich. NR13NG. 060322200 +SB IMt T«h I.) 

Group Tst. Fund 1367.4 386.7] +3J( 666 . «« TnBt » W 


9-85 (Accum. Units) 292.7 

412 Bzrrgtn. H.Y. AprU 17 . 1643 17 

6-96 (Accum. Unie)I Z163 S 


Baring Brothers A Cil, Ltd.* (a Ux) 


High Income 
Cab. Extra Ir 


Extra inc_—_ 525 

Sm.Cos.Div 376 

iPf.&Giil |446 


S^LeabenhallSu EC3. 01-5882830 Henderson Administration (a)(b)(c) 

ZZ==ffl m-rJiS 

Next ads day May 7, - u JC. Funds 

•’ **g«jg *y Pragressiw MgmL Co.* 

- LSstapspne, EC2. 01-588628 0 htootRecote^- 

fftw.Pr.-Aprti 22- (227.4 243-3 — J 368 Cap. Growth Inc 

Acc Uts.** April 22_5njj 3M..J 3*8 Cap. Growth Acc 

. , 8%Ulm.Apr8 29 -K63 SOH -3 J Z48 Inc. & Assets — 

(AxnmJ April 29 —(245.9 -37] L48 HWi tame Fn 

Next sab. day 'May 29. -May 7. Mo( Income Tn 

• • _ .. (Accum. llritsL. 

.■ridge Fund Managers (a)(c) hioh income „ 

RrgisHse,Klng«nm*mSt, EC4. 01*234951 
- feEL^*’ Kno li-J SB. Cabot PL & Gilt’. 

fe EElj ^ SSESTm.. 

hNrog.Jee.r'—pM ’ 3 ”1 4.46 

' Drafts *Toes.fWM.|nx»J.PHw^lriiaZ3C4. 

Britannia Trust Management (a)(g)(z) 

1 London Wall BnHdlms. London Wan. r^gS" 

ipudM EC2M 5QL. 01*38 * 7W0479 

Assets E36 95-3 +161 663 North Amer. __ 

CmtalAct— l-o S| +01 cSStJSrsiZ 

Cgmu & Ind ... 99.4 63.M +06 618 Examut Fmd* 

CmuiodJtjr — — 126.4 l35]g +1_3 3.40 . JapanAnnl 25 - 

toac- «? ^J+o-5 tn ,?UAjrii2 

Emmi USO laM+Oi a.77 Smaller Cos. Jb)- 

togjn eome K b g| ^ ^ Hill Samuel I 


Baroeta3m.a6orl5. 1026 1092 .._.J 

&t*jyTAp. 29 2463 2*3 +5^ 

(Accum. Units) — 2646 270 +*3 

GrancWr. Apr. 25 — 87.4 910 ..VJ 

(Acorns. Unite | 936 97 A .._.J 

In. & Enas. April 23. 656 6LQ j 

(Accum. UihsT.— -In.1 746} .._.J 

Guardian Boyal Ex. Unit Mgrs. Ltd. 
.Rojnd Exctange, EC3P3DN 01*28 

(ag) GuardhOI Tu 1104 9 108.71 +L0I 


21 Chantry War, Andover, Hants. 

Dealing to 0264 63* 

252, High Hottore, WC1V 7E8. 01*058441 $ 7 

Pearl Growth Fd. 1243 2624+03 611. K) TSB Income 69 0 ' 

Acorn Units BL4 US +53 611 (bj Do. Accum— _}67J 

PeaH Inc. |C7 35 2g +03 8 44 TSBScntteii J89Jki 

PeariUnltTa.___._g4 4 q3 +o 3 652 (b) Do. Accum f925 

(Accum. Units)— 1516 5551+03 612 , _ . . 

Ulster Bank* <a) 

Pelican Units Admin. Ltd. (gXx) Waring Street, BedasL 

57-63, Princes St, Manchester. 061-2365685 (bolster Growth — P5.0 
Prt«n Units 195.7 102.9] -01] 'L40 llni + . 


0232 35231 
376] +01] 652 


Premier UT Admin. 5, Riyfel^i Rpad. Hutton. 
Brentwood, Essex. 0277 2172^8 

U JC Finds 

Cabot Capital Trua_0355 1413+231 352 

(AccuoLUnltS) 1743 1793 +2^ 35Z 

Cabot Reonery—™ 445 473+03 855 

Cap. Growth Inc. 69.0 743 +0 2 179 

Cap. Growth Acc. 72.9 78.3 +g3 2.79 

Inc. & Assets (34.0 3M +04] 737 

High Income Funds 

Cxw Income Tnro_[362JZ 168.71+02 715 

(Acaim. Units L. —1236.9 2464] +03 715 


Perpetual Unit Trust MngmL* (a> 
in-w 01 ^ 8 ? , « 48, Hart SL, Henley on Thames 049126868 

.“K!™?, 1 RS3UfSS-:| Si ::i IS 


Unit Trust Account A MgmL Ltd. 

King WWiam SL EC4R9AR 01*22.^,^ 

Friars Use. Find 1476 5<L7] | 53? 

Wieler Gnh. Fnd. Bsi 30.4 ,_J SM 

Oo. Accum mj . 376] 5.48 


Practical Invest Co. Ltd.* (y)(c) 

44, Btoomsbury So, WC1A 2RA 01*238893 

asatflKrBW ifi 

Pravindai Life lav. Co. Ltd.* 

222, Blshopsgate, EC2. 01-3476533 

Prolific Units (87.7 9J.9M +OJ1 438 

High locorae ___41306 139.9] +17] 812 


Wieler Growth Fond 

|(C> Ktog WIITiam SL EC4R 9AR 01*23 4951 

01*238893 Income Unite 085 5841.-1 5.48 

..-1 565 Accum. Unite [35.7 376^ ] 5.43 


Cab5m.Cos.Dlv 
Cabot Pf.A Gilt 
Sector Funds 

Financial & ITU 1373 

0U & Nat Res (465 

InSernatinnal 

Internal local 

Worldwide Aar 
Overseas Foot 
Australian , 


a +Da lo!« 

t._n 1361 

in 


^Agnl 25.^0 


PrudL Portfolio Mngrs. Ud.* (a)(bKO 

Holhorn Bars, EC1N 2NH. 01-4059222 

Prudential P315 1415M +10| 609 

Gutter Management Co. Ltd.* 

TheS^d i p atenae. 01*00 1177 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assurance Co. LbL 

1-3 SL Paul's Chixchyanf. EC4. 01-248 9111 


Pacific Sm. Cos.. — l 
North Amer. ___ — E 
Cabot Am. Sm E 

Examut FucxtS 


ReOance Unit Mgrs. Ltd.* 
Reliance Hse., TurOriOge Welb, KL 
Opportunhy Fund 1725 77 


Equity Funf... 
Equity Acc... _ 
O09222Z71 Property Fd. _ 


3-9U Japan April 25 — ! 

titAmer. April 25 — 


Gnate=» mn 

Hill Samuel Unit TsL Mgro.t (a) 
45 Beech SL.EC2P2LX 01- 


GUt 6 General 

Grawth — 

Inc. A Growth 

££7 Sfez 

Ufaerals, 

iU.HUh income 

SpecUSitiuBioos — 

' Jfcrth American 

Mtawd 

ftvpert y Shares , — 


01*288011 

£ Siui Hi 1 +d 3 H Rothschild Asset Management 

gffiVlfczS? If 72-80, Gatehouse Rd., Aytebury. 

a FarF aa 223 2 a3 + 0.4] UQ N. C. Equttyl Fond (166.9 177,3d - 

S Financial Trust __ 1D5.9 113 M +13 554 NjTBw.tiK.TsL_ 1496 150- 

b H-oh Yield T«_ S3 - JOJ) +0 ID 29 N.C. tame Fund [Ml 14 b3 j 

b income Trial— 34.7 26Sa +06l 9 43 N.C. Fd. (Ibl)M.O 85jJ ■ 

§ S«arfwT>SII HJ M.C.' Smllr Coys F^^^6 21lJ ■ 

e6 S fSS*P^3^So —'1 Rowan Unit Trust MngL Ltd.* 
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7 7X0| +07 T» 10 -Income FixxJ .1646 >94. 
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OPrap.Fd. Ser.4 — 1663 
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-16] 233 gUorwy Fd. Ser. 4 — 124.9 
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H 




930 High Yield 
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a-BaW=dM TMria SEJmfi 

14J6 Pnees 00 AprB & tot deaftw April 30 


Albany Life Assurance Co. Ltd. 
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Saturn Fund Management Limited 
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K.B. Unit Fd. Inc. 1976 
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K5.Fd.lnv.T5te.__t- .. 

££3 K.B.Fd.ln.TsLAo:— .feiS 673M 5.49 

336 KBSmlTCo-5Fdlnc__K2 56 _.... .757 Save I 

432 KB-5ni.C05.Fd.Acc— .J5&A UJM 727 4 Grea 
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L & C IMt Trust Management Ud.* rr” 

The Stock Exchange, EC2N1HP. 01*882^0 g™ 1 

1 tg!sa™=i§¥ )»=] 4 GR 

914 Legal & General Tyndall Fund* loam* 
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Beehive Life Assur. Co. Ud.* 

71, Lombard Sl. E C3 . 01*231288 
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Maraud In*. Fd.—. 103«- ^08311 — — 

S:r_ z 
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Smlr Co -5 4 Hee*.Fd. g53 — 
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^biwlltin Fund Mbnagos (z) 

Princes 31. Manchester. 061-2365685 
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CrtoMDEt IMt TsL Mgrs. Ltd. 

«BuMmbdry, London EC4N 8B0. 01^484984 

asi is 

«HMotrtH#h£\; 46 n W6j+Ol] 9JD 


See also Stock Exchange Dealm® 
American-.— — — tt-6 g.fi -03 
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Lf*"** J — PW Stash. 43/ Mfll 1 
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157S 20, CftftH SL EC24HX 

£ »ft£ 

Op. 8 A Maa April. 


01-2477699 


m 


8 ‘A’ D«. April 24. 
-A lo Dfe Apr24. 


Pens. Pr. Ac. Apr 
Pens. IV. Cap. Apr. 

!SSi=S St, 13 ? SSsg 

N FEE Acc. 115.4 I —1 — FwL to?15 

PrtLter as* "*» _ fsa&s-fi 

Co wm er ca l Union Bmp ? ■ MrfM IVmii . 

Sl Hrten’s, 1, Uodershafi, EC3. ! 01-2837500 
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Eqtmylrillri 1ZL9 129.fi +£fi — 

Da Accum. 1263 l».g +Lfi — 

Fixed InL Initial.,—— U7.7 +0.3 — 
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Norwich Union Insurance Group* 
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Managed Faod 1239 -4 +L3 — 

Equity Fund P786 33^+2.91 — 


Hambro Life Assurance Untted* 
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Pen. Max. 
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Pen. 
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I __ Da C Britamla— 483 496 — 
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Hearts of Oak Benefit Society “°™T F 
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Ml Samuel Life Assar. UiL* 
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Windsor Life Assar. Co. Ltd. ■ 

Royarf After* Hse. Sfaert SL, Windsor 68344 
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Imperial Nose, GaMont , 71255 
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Irish Lift Assurance Co. lid. 
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— 30 Uxbridge Road, W128P&. OU7499U1 
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ProT fa i cM Life Assurance Co. Ltd. 

222 Btaxy^re e, EC2- ^ 03*476588 
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MS . 1 
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King & Shazsra lid. 

tttSS&wtal — ■****> 95551+m 3 - Put fi*. Fund 

Ireretara Ufe Assur. Co. Ud. Prudential Pensions Ltarited* 

3w Hse, Hokdxook Dr v NW4. 01-2035211 HoBran. Gx^EON m 

WbpiSP) llan Fd [#7A will ~_J — ppgwa rt ntml 

Legd & General (Unit Assnr.) Ltd- Twaruge was. KatL 
U^ugd Htasq. Wwwrood, BeLP^Bds |2BL9 

Cat) Initial tuu M7\ — Rothscfaffd Asset Mu 

Po-Agarau .. Dl5 B7.fi — Sl SwfthJns l«, London E 

ffifl+H r rtaftnp.-_--.MO.? 

WM ~ WtaperadJp 

[^Acara. j«6. 5SS +Lj — Rejal iBsonace Gram 
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__ PD. Box 284> Sl HeSer. Jersey. 053476077 
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Da Acam — — — 1128.9 135J | 


Refiance Mutual 

Tbtarfdge Utaft, Kent 0B9222Z71 

Ret Prep. Bds I28L9 . — | — J — 

Rothscfafid Asset Management 

SLStrfthlns Lam, London EG4. 01-6264356 
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New HaB Pbce, Lrieroocl. 051-2274422 
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Saak of America international S-A- 

35 Bonlnanl RoyaL toxenftmarg 6-0. 

WMInwst bxzxiw — _{U31E23 107 .77 1 - -J 838 
Price al Agrfl 2471101 sub. Agrfl 38. 

Banqae Bruxelles' Lambert 

2, Rue De la Rege«* B 1000 Broads 

RentaFund ^HWB» 552S]40.4« 931 

Barbkaa Managers (Jersey) Ltd. 

PD. Box 63, Sl Heller, Jers or 0539 74806 

Barb. Ira. Fund (882 » « 1 300 
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Do.Aoa.Wn. SD ‘564—130 

Da Grtr. Pac«e B3J 89.fi — — 

Da l irt. Incane 3LZ B6d — 10.40 

gSiKJSsSEBj PlaiS 

Blshopsgate Conmudtty Ser. lid. 
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Sun Life of Canada (UK) Ltd. 
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Dreyfus Intercontinental Inv. Fd. 

P D Bax N3712, Nassau, Bahamas. 

NAV April 22 | US$245? 26J3j J - 

Emm A Dudley Tst- Hgt. Jrsy. L bL 
. p.a Box 73. SL Heller, Jersey. 053473933 
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4 Fore Street, EC2. 01-5887081 
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EwnHWgs ($79.52 202% J 1200 

F & C Mgrnt. Ltd. Inv. Advisers 
1-2, Ltarence Pottoney H9I, EC4. 01*23 4680' 

Fidelity Mg rot & Res. (Bda.) Ltd. 
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FldeWy Am. Ass I U 5528.78 I — .1 1.70 

FuWi^ Dtr. Sax. Tst 1 U 
FkWlty Far East Fund 

Fldeflty Int Fund , __, — , __ 
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First Viking Commodity Trusts 
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Flemiag Japan Fund SJL 
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Frankfmt Trust Investment — Giabfl 
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low, Bond. pmjltUB 103 J.9 *2 2* 8.99 
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e nttihfir. 

CSFRL(Acc) 

Crosteow Fd. (Acc.). 

ITFFd. (AccJ llfiflfl.' 

N.V. l utabehe er 

PC Bra 526, Delft, HoOaraf 

Esnmrida (Iss. {9keJ.| -0.M | 037 

loteroational Pacific lav. MgmL Ltd. 

P.a Bra R237, 56, Pitt St, %ta»y, AteL 

JareIhiE(pAiyTa.-.W2.99 311| | - 
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^ MT V£ 3 iS* 3 L Ufl ~- J - 
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Gilts up on hopes of MLR cut 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


PRICES of gilt-edged stocks 
rose sharply yesterday on hopes 
of a cut in Minimum Lending 
Rate during the summer. 

This follows Sir Geoffrey 
Howe's Indication on Monday 
that the main priority of 
economic policy is a reduction 
in interest rates as soon as 
possible. 

Yesterday, the Chancellor 
noted in a speech in Milton 
Keynes that since October 
there had been a marked slow- 
ing down in the rate of 

monetary expansion. 

“The underlying growth is 
back within the target ranged 
he said. 

But a warning specifically 
directed at " soft-liners." Sir 
Geoffrey said the Government 
“ could not let up on monetary 
policy just because things look 
a bit better." 

The more optimistic market 
view' was reflected in rises of 
up to £1 yesterday in prices 
of long-dated gilts, after gains 


of llj on Monday. Unfavour- 
able international news has 
been shrugged off. 

This trend was reinforced 
yesterday by a further fall in 
money market interest rates. 
Three-month interbank rates — 
a key influence on the interest 
cost of part of the banks’ 
deposits— yesterday slipped to 
17} p er cent compared with 
over 181 per cent at the 
beginning of April. 

The rate on local authority 
one year (yearling) bonds also 
fell by S to 15? per cent at 
yesterday's weekly fixing. 

There are strong political 
pressures for a cut in MLR but 
the timing remains uncertain, 
and key advisers within the 
Treasury and the Bank of 
England are urging caution. 

It is likely that the authorities 
will want to see another month's, 
and probably two months’, 
money supply and banking 
figures before considering a 
reduction. 


There is particular uncertain/ 
about the strength of demand for 
bank credit. The first indication 
will be in the mid April banking 
figures which are due to be 
announced in a week’s time. 

Most market anaysts still do 
not expect even a small ent in 
MLR until at least June. Even if 
MLR does fall then, a cut in 
mortgage rates is highly unlikely 
for some time. 

Sir Geoffrey's comment about 
interest rates on Monday came 
during questioning by the 
Commons Treasury and Civil 
Service abt»n the impact of the 
strong pound on industry. 

He argued that the Govern- 
ment could not intervene to 
push down the exchange rate 
without endangering the 
monetary target and inflation 
objectives. 

He said the main way of 
relieving pressures on indus- 
try’s liquidity would be for the 
Government “ to move as 
quickly as it can to a lowering 
of interest rates. v 


Ian Hargreaves In New York 
writes: The U.S. prime lending 
rate continued its downward 
progress yesterday, as interest 
rates eased across a broad 
spectrum. 

For the fourth successive day, 
the Federal Reserve Board 
allowed its key federal funds 
rate’ to drift lower. Previously 
the Fed had intervened when-! 
it reached 14 per cent, but at 1 
one point yesterday the rate 
touched 13} per cent. 

Another major New York 
bank. Chemical Bank, yesterday 
cut its prime lending rate to 
IS* per cent, but' others are 
sticking at 19 or 19 i per cent, 
apparently expecting the down- 
ward movement of interest 
rates to be humpy. 

Treasury bill rates continued 
at their lowest levels since j 
October^ Following the Fed's [ 
announcement on Monday of its ! 
first anti-inflationary pro- 
gramme,' three months bills 
were auctioned at a discount of 
10.788 per cent. 


Hunts fail 
to answer 
subpoena 

By John Makinson in Washnngton 

MR. NELSON BUNKER HUNT 
and his brother Mr. W. Herbert 
Hunt, who suffered enormous 
losses when the silver market 
collapsed last month, laid 
themselves open to possible 
penalties yesterday when they 
failed to answer a subpoena to 
attend a Congressional hearing 
The Texan oil billionaires had 
been ordered to appear before 
the House sub-committee on 
Commerce, Consumed and 
Monearv affairs, which is 
investigating the Federal 
response to recent events in the 
silver market. 

After the Hunts failed to 
appear. the sub-committee 
vote dunanimousl v to recom- 
mend that a motion of contempt 
of Congress should be submitted 
to the Hnu«e of Representatives. 

The motion will be brought 
before the House Committee on 
Governmental Operations 
week from today, if forwarded 
to the full House, a vote could 
be taken on the matter at 
almost any tune. Should Con- 
gress vote in favour of the 
motion, the contempt charge 
could be presented to a Grand 
Jury in about four weeks. 

The Hunts could be charged 
with an offence carrying a 
prison sentence of between one 
and 12 months, in addition to 
a fine of between $100 and 
$1 000. 

The contempt recommendation 
was made after Mr. Roger Gold- 
burg. a lawyer for the Hunts, 
said the brothers were prepared 
to appear before the sub-com- 
mittee, “but not at this time." 

Mr. Goldburg said the Hunts 
were subject to a number of 
inquiries ‘from various Govern- 
ment bodies and had a very 
busy schedule. 

Hunts mortgage property worth 
$3-21)11. 

Continued from Page 1 

Ministers 

chaired the summit, said his 
government would be making 
fresh efforts to encourage a 
solution. 

However, the general reluct- 
ance among the eight to take 
the problem to another summit 
means that after the dust has 
settled EEC foreign ministers 
may try to carry on where the\r 
principals left off. Their meet- 
ing on Monday is expected to 
feature a general discussion on 
the issue. 

Mrs. Thatcher's readiness to 
employ blocking tactics on farm 
prices and lamb may eventually 
force her budget demands on to 
the summit agenda if there is 
no possibility to progress at a 
lower ministerial level. 


Wiggins Teape plan folds 


BY RAY PERMAN. SCOTTISH CORRESPONDENT 


THE PLANNED joint venture 
between Wiggins Teape. the 
paper group, and Consolidated 
Bathurst of Canada, newsprint 
manufacturers, to build a £IO0m 
newsprint plant in the Scottish 
Highlands was abandoned 
yesterday. 

The . decision was made 
because of high UK timber 
prices and insufficient Govern- 
ment assistance. 

It means the closure of the 
Wiggins Teape pulp mill at 
Fort William, which has been 
unprofitable since it opened in 
1966. Recently it has been 
losing £2m to £3m a year. 

Consultants recommended 
building a newsprint plant and 
changing from chemical to 
mechanical pulping as the best 
way of keeping the mill open- 

Mr. Patrick Best. Wiggins 
Teape chairman, told the 450 
employees that the company 
had tried to find a solution, but 
now believed there was no 
alternative to closure in six 
months. 

The neighbouring fine paper 
plant, with 900 employees, is 
not affected and could be 
expanded in the future. 

There is little alternative 


employment in the area for 
those made redundant by the 
decision. 

The newsprint venture was 
announced in February. The 
companies said they planned to 
install the largest machine in 
the UK able to produce 156,000 
tonnes a year of internationally 
competitively-priced newsprint 
from home-grown timber, 

Mr. Bill Tumerw, Con- 
solidated Bathurst president, 
said that since then business 
risks had been increased by 
growing uncertainty about the 
future relationship between 
sterling and the U.S. dollar, 
which affected American and 
Canadian newsprint prices. 

Other factors included the 
cost of wood in Scotland. 
Although similarly priced to 
European and Scandinavian 
timber, it is twice as expensive 
as that produced in . North 
America. There naturally 
regenerating forests do not bear 
the cost of replanting. 

Mr. Best said failure to reach 
agreement with UK timber sup- 
pliers on wood costs had been a 
bitter blow. The financial 
package offered by the Govern- 
ment had also been disappoint- 
ing. 


The project qualified for 
regional development graift — to 
be reduced from 20 to 15 per 
cent from August 1 — but more 
had been hoped for in discre- 
tionary aid. ! 

Mr. George Younger. Secre- j 
lary for Scotland, said he 
accepted that, although the Gov- 
ernment was willing to offer 
maximum financial assistance, 
this was not sufficient to alter : 
the companies' judgment that 
the project was not com- I 
mereially justified at present, f 
He praised Wiggins Teape 
for trying to find alternative ! 
work for the pulp mill. ! 

The Government would now ! 
make the provision of more ; 
jobs for the Highlands a 
priority. I 

The Forestry Commission J 
said in the six months before j 
closure it would try to find ' 
other companies to use the ! 
250.000 tonnes of wood a year i 
consumed by the mill. ; 

Sir Kenneth Alexander, j 
chairman of the Highlands and i 
Islands Development Board, 
said the decision was a terrible 1 
blow to the Highlands. It ’ 
would double unemployment in I 
the Fort William area. , 


Marples Ridgway quits Iran job 

BY SIMON HENDERSON IN TEHRAN AND PATRICK COCKBURN IN LONDON 


MARPLES RIDGWAY. the 
civil engineering subidiary of 
the Bath and Portland Group, 
is pulling nut of its £105m road 
b»iildins project in Iran because 
of payment difficulties. 

The 180-mtie road in the 
remote south eastern province 
of Baluchistan was the largest 
British involvement in a 
development project continuing 
after the revolution in 
February last year. 

But the project 4ia s been a 
thorn in the side of Bath and 
Portland , since then. In 


February, the company's chair- 
man warned at its annua] 
general meeting that he had 
sent a. letter tn the Iranian 
Ministry of Roads threatening 
to withdraw unless progress 
payments and arrears came 
through. The ultimatum 
expired last week. Marples 
Ridg way’s decision to puli out 
has nothing to do with the 
threat of EEC sanctions against 
Iran, though it " may speed up 
the process of scaling down,” 
the company said v esterday. 

Work was suspended in 
January last year as progress 


payments fell into arrears. 
Three months later they totalled 
£18m. Work restarted in July 
with the encouragement of the 
Iranian Government, but there 
have been continual problems 
overpayments. 

A few of the 25 Marples 
Ridgway employees in Iran will 
remain there to look after 
equipment, the company said. 

Loss of earnings from Irna 
were largely responsible for -a 
drop in Bath and Portland’s pre- 
tax profits from £5.2m to £2.Sm 
in 197S-79. 

Iran crisis. Page 4 


CBI to 
press for 
interest 
rate cat 

By John Elliott, Industrial Editor 


THE CONFEDERATION of 
British Industry Is likely to 
put urgent pressure on the 
Government to bring down 
the level of interest rates 
during the next few weeks. 

Industrialists are Increas- 
ingly concerned about the 
decline in business activity 
and worsening corporate 
liquidity. 

These problems were 
underlined yesterday by the 
CBI's latest quarterly trends 
survey. This showed that 70 
per cent of manufacturing 
industry is working below 
. capacity and that employment 
levels are dropping sharply. 

The situation was discussed 
yesterday afternoon by the 
CBI's economic policy commit- 
tee. At meeting may he 
requested with Sir Geoffrey 
Howe, Chancellor of the 
Exchequer. 

Senior CBI leaders 
believe that they should stress 
the problems faced by 
industry and ask for urgent 
action. 

They are likely to argue 
that the Government can 
afford to act quickly because 
the growth of money supply is 
now only a fraction above the 
top end of the 7-11 per cent 
target range set by Sir 
Geoffrey. 

They will add that industry 
cannot afford to wait for the 
growth level to come down to 
the middle, of the 7-11 per cent 
range. 

Launching the CBI's 
quarterly trends survey 
yesterday. Sir Ray Pennock. 
chairman of BICC and CBI 
p reside nt-eleet. criticised the 
Government for not cutting 
public spending sufficiently. 

“ Although fhe CBI has 
supported and will continue 
to support the Government’s 
monetary policy, it is fair to 
say that business would have 
expected more effective 
control or public expendi- 
ture." Sir Ray, who becomes 
CBI president next month, 
said. 

“ On all fronts the Govern- 
ment’s monetary policy is now 
beginning to bite." Interest 
rates needed to be brought 
down. 

The CRTs survey says that 
demand and output are 
expected to continue to dec- 
line in the next few months 
and that consumer industries 
have been hit specially hard. 

Optimism about export 
prospects is also weakening, 
mainly because of price levels. 
But a considerable number 
of companies have reported 
that the decline in export 
orders has been easing, in 
recent months, usually^-bow- 
cver. at the expense of pwffits. 

Details. Page 6 
Editorial Comment. Page 16 
•Men and Matters. Page 16 
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Thatcher threat on EEC business 


had overplayed her band at the 
start of her campaign by 
demanding that the toLal deficit 
of £1.2bn should be erased. 

Richard Mooney writes: 
British Ministry of Agriculture 
officials have calculated that the 
Farm price deal rejected in 
Brussels would have yielded a 
net benefit of £25m to the UK 
this year. 

The 5 per cent price rise sup- 
ported by all hut Mr. Walker at 
the farm council would have 
added about £500m to the total 
1980 farm budget, of which. 


under existing arrangements, 
Britain would have had to pay 
about £90m. Extra returns 
from the Common Agricultural 
Policy I CAP) would amount to 
about £3Qm, leaving a net deficit 
of £60m. That would have been 
more than compensated for, 
however, by the continuation of 
the 30p a pound UK butter 
subsidy, which the Commission 
had planned to scrap. That is 
estimated to be worth I85m. 

The offer was unacceptable to 
Britain- the officials said, be- 
caused it failed to recognise the 


ned for a price freeze on pro- 
ducts structurally in surplus, 
such as -dairy products, sugar 
and wine. 

The proposals forward by the 
farm Ministers to the summit 
would have raised all EEC farm 
prices by an extra 2.5 per cent 
above the levels proposed by 
the Commission. That would 
have curtailed 4.1 per cent rises 
for milk and sugar, increases 
that the British believe would 
have led ro a dangerous in- 
crease in surpluses of the pro- 
ducts. 


Weather 


UK TODAY 

CLOUDY with some rain in 
most of England and South 
Wales. Elsewhere mainly dry 
with sunny periods. 

London, S.E.. Cent. S„ E., S.W M 
Ceni. N„ N.E. England, East 
Anglia. Midlands. South Wales, 
Channel Is. 

Rather cloudy, rain at times. 
Max. 12C (54F). 

Rest of England. Scotland, 

I. o. Man. Orkney, Shetland 
Mamiv dry, sunny periods. 
Max. I3C (55F). 

Outlook: Continuing dry in 
North, showery in South. 


WORLDWIDE 


Y'dav j 
midday 
■C “F; 


Y'day 

midday 

"C • F 
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MacGregor accepts British Steel post 


Government is also thought to 
hare insisted that he should 
move his home from Connecti- 
cut! to the UK. 

Known fn business circles as 
an effective manager, Mr. 
MacGregor has been a strong 
supporter of Sir Michael 
Edwardes' firm line with the 
BL trades unions. . 

He is a passionate believer 
in the manager’s job of improv- 
ing productivity and is expected 
to take a tough line when 
deciding which parts of BSC are 
viable, especially on the basic 

During long discussions with 
the Government during recent 
months Mr. MacGregor, a 
friend of Sir Charles VIHlers, 
is believed to have insisted that 
he should have maximum free- 
dom from Whitehall inter- 
ference in trying to make the 
industry efficient 

His appointment could there- 
fore be controversial. There 
may also be criticism because 
he has not worked full-time in 


the UK since the Second World 
War and because of his age. 

Ideally the Government had 
hoped to find someone in his 
mid-40s to become BSC chair- 
man. A similar age-group was 
favoured for the x chairman of 
British Shipbuilders. 

In both cases the successful 
candidates are in their mid-60s 
“the chairman of British Ship- 
builders. who is to be 
announced next week, is Mr. 
Robert Atkinson. 64. 

Sir Charles Villiers jritends to 
tell the Government that a long- 
term Government plan for BSC 
should be. devised to replace the 
system of control by annual cash 
limits. A new national plan for 


BSC is needed, 
even some parts 


tion are to survive. 


Sir Charles 
whether the dec, 
be stemmed at 
this Gnvemmen 


in his vjow, if 
of the corpora* 


has douhts 
me of BSC can 
he level set by 
and the cor- 


poration last y°|ar — lam tonnes 
annual production capacity era 




ploying 100.000. 

Sir Charles revealed the ex- 
tent of The damage inflation is 
causing BSC in an interview 
with the Financial Times. There 
was no hope, he said, of the 
corporation being able to raise 
steel prices generally in the 
next year in order to recoup 
some of its rising costs. Trade 
was so poor that higher prices 
would simply suck in imports. 

Between September. 1979, and 
March, 1981, the direct effects of 
inflation and settlements are 
expected to add £2i0m to BSC's 
wages bill. £65m to the coal bill, 
£25m to the electricity bill, 
£50m to the iron ore bill, and 
£!00m in other charges. 

BSC has Inst more than £450m 
in the past financial year. The 
actual losses following the 
strike in the last quarter are 
still being calculated. 

The strategy has) been to 
eliminate that rata of loss 
during this financial year by 


/v J. .. 


the big production and job cuts. 
However, iti s now clear to Sir 
Charles and his board that the 
corporation is in danger of 
running up a £-250m deficit in 
19S0-S1. for the second year in 
succession. 

BSC executives have been 
appalled by the latest market 
predictions. Consumption of 
steel in Britain is expected by 
BSC forecasts to fail by 17 per 
cent this year. 

In 1979 British industry and 
stockists took 15.6m tonnes. 
This year, demand is not ex- 
pected to exceed 13m tonnes. 
That, dramatic fall is explained, 
in part, by the use during the 
strike of steel stocks which arc 
not being replaced. But ir also 
points to a falling off in indus- 
trial activity. 

Western European steel con- 
sumption is expected to fall by 
6.7 per cent this year, and total 
world consumption to fall by 
4 per cent 
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Not even reports of aerial 
dogfighting over the Gulf could 
deflect bond markets from their 
upward path yesterday. Against 
the background of a further sub- 
stantial fall in Eurodollar rates, 
dollar Eurobonds gained a point 
a point and gilt-edged returned 
to - sear the highest levels 
reached last week. The Govern- 
men f Broker was supplying 
assorted stock to the market, 
which is now bracing itself for 
a new tap on Friday. 

On the foreign exchanges the 
dollar managed to Tally a little, 
helped by the month-end cover- 
ing of bear positions, and ster- 
ling slipped back from 73.7 to 
73_2 on its trade-weighted index. 

Tarmac 

Tarmac's rehabilitation has 
preceded more quickly than the 
company itself could have 
thouhgt possible a year ago, 
when large losses overseas and 
a management shake-up severely 
tested the stock market's confi- 
dence in the shares. For 1979 
the company has turned in pre- 
tax . profits of £38.0m, against 
£26. 5m, with trading margins 
{ignoring the contracting side) 
up from 7 to 9.1 per cent. This 
reflects good volume and prices 
in the quarry products divsion, 
which still provides half Tar- 
mac’s earnings, a strong per- 
formance io private housebuild- 
ing. and a jump in building 
material profits from £4.3m to 
£10m, helped by loss elimination 
in France and excellent mar- 
gins on bitumen refining. 

Although the international 
contracting business is making 
modest profits again, UK con- 
tracting has slipped badly. Tar- 
mac is responding to the over- 
capacity in the industry and 
the unwillingness of local 
authorities to pay their bills 
on time by reducing volume by 
about a fifth and withdrawing 
from public sector housing 
altogether. 

Tarmac's balance sheet is 
strong: net debt at the end of 
1979 was only 28 per cent of 
equity, and- a £12m off-balance- 
she°t guarantee has dis- 
appeared. Even with some rise 
in debt and interest costs this 
year, the group should make 
£42m pre-tax unless the down- 
turn in housing is unexpectedly 
steep. Provided Tarmac can 
resist the temptation of further 
high exposure in the Middle 
East, the shares do not look 
dear at 239p despite their recent 
good run. The yield is 8$ per 
cent and the p/e 4.3. 


CBI WDUSTRJALTWNDS SURVEY 

•' BALANCE 0FC0MMES BPCRTM CHBE 
TOUMnuiresrocttor fbushed booos 
30X : : : * 
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a {- §3 apiece, potentially 'BHB 
r j ■ - -a c than doubling the- 15.6m -shari 

index rose 4,0 to vJO./ previously outstanding. From) 

1979 high of 515 the share. pnej 
has. tumpled to around So*. 1 
Although the bank has j! 
some years been struggling \\i 
an above average level of uq 
accruing and reduced ra 
loans, its main problems ha 
centred around the policy 
building up a Targe portfolio 
often quite long term hod 
Not only has this portfolio ci 
more and more to finance, fn 
short term borrowings 
interest rates have risen, lead] 
to the slump in pre-tax inco; 
from $3Sm to 54m last y< 
land a loss of 57m in the fi 
quarter of 1980), but capi 
losses have mounted. 

At the end of 1978 Fi 
Pennsylvania was carry 
$ 102m of unrealised losses. , 
the end of last year this shj 
from the medical scanner mar- fall of market against ht 
ket underlines the costs of sort- jalue on a PortfoLo of aim 
ing out EMI and makes market S1.6bn had climbed to Sift, 
scepticism at the time of the representing a little over 

takeover by Thorn look fully *2 c S hl,, J ers ,, ? u,t * 
justified. The greater part of then dollar bonds have shunj 
the proposed £l«m payment by much further, before the rec 
General Electric of the U.S. partial recovery. And JP 
represents settlement of - the Pennsylvania has been -log 
patent litigation with the re- in, unable to face the bakjj 
mainder going ’essentially to sheet consequences of sa 
purchase the sales and servic- Now it is being required tp ( 
ing division of the established, load bonds sufficient to && 
scanners. Thorn EMI still has ?75m of those losses. - 

to dispose of. or close down the The affair is impressive^ 

operations connected with the dence of the Fed’s reading 

newly-developed machines, and move in to support trODb 

this could take another year, i banks. But it underlines 

VS 4 

after the £16m payment, could . * 
see provisions and asset write- 
downs approaching - £30m or Ford U.S. 
worst-case assumptions. So the 1 
proportion of debt to equity. After 
which rose from 10 per cent ' domestic 
to 30 per cent— plus when Thorn 
took over EML will- now stand 
at about 50 per cent- And aH** 
this assumes that the GE deal 1 ' x 


losing S109ra 
operations in 19 
net income de£ 
quarter of 1980 f 
"3ra. This' raN 


does not run into anti-trust 
problems. The share price rosq 
6p yesterday to 298p. 


First PennsylvaHL 



the^.^/^ivbts generally;^ 
jected hJF ..the -full year-'b 
rather optimistic apfi Lhe fi} 
is likely to end ap'cTdra 
•Ubo. With the foreign? 
sidiaries. mainly in tlie UKj 
West Germany. ■ chipping^ 
5800m or so. however, the wot 
wide deficit should be he!# 
about SSOOm. . . •* J 
With its overseas intern 


Thorn EMT 

Yesterday’s announcement 
that Thorn EMI is to withdraw 


First Pennsylvania, America's 
23rd largest bank, is; the first 
notable victim of the slump in 
the U.S: bond markets, and the 
rescue package provided by the ? nd sound balance sheet F» 
Federal Deposit Insurance Cor- is no Chrysler, and with Ini 
poration and a group of banks interest rates and. increw 
involves heavy . dilution for production in small cars bm 
common stockholders. In return ing sales, there should be a s 
for a -5500m injection of sub- stantial recovery in 1981: ■ I 
ordinated debt, (backed up by - even lookine a long way 'aht 
51 bn of private bank credit lines it is nnt going to be "pnssi; 
and the Fed discount window- 1 for Ford to return to- thele 
Fim Pennsylvania has agreed of profits it once made" 
to Issue warrants for 20m shares traditional gas guzzlers. 



DON’T DO IT,,, 



Keep your cool. When the pressure 
builds, you must be calm and 
collected. The'last thing you need Isa 
problem with your accounts. Switch 
your company's boo'k-.Reepingoverto 
a Kienzle computer now and you can 
smile your way. through trouble - 
armed with the tacts on daily stock 
control, debtors and creditors, 
management figures and a smug way 
with the bank manager. 


I TOMORROW - MY OFFICE 
YOUR BROCHURES! 



j| My name is 

g My position is . . J. ...... -j 

g Just cut out and dip it to your f 

company letterhead or your.busi ness card, t 

Post it to us today! - - . B 


Rent your Kienzle from £45 to 
under £100 weekly or buy from 
£7,200 to about £15, 500. 

Make a firm decision - post the - 
Coupon now or quietly lift the phone 
and scream for help! 


Branches, at $p jrtf? T* 
BinninEham.;B*5faf, ® 
Bury St- EdrtfibbV; 
.'Cardiff. Wa 
Embury iKeniV.?- — : 
Winchestsc OoOl* 3 ': J| 
Aberdeeajnd-'^r*" 

Oundee-tiSKiw *-. m 

FT 10 r. KV- 


KIENZLE 


~ AmiAtt^PARTNER 
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